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STATE  OF  NORTH  CAROLINA. 


OFFICE  OF  THE  BOARD  OF  RAILROAD  COMMISSIONERS. 


Raleigh,  N.  C,  December  SI,  1898, 

To  the  Honorable  D.  L.  Russell, 

Governor  of  North  Carolina : 

Sir: — Pursuant  to  law  the  Board  of  Railroad  CommissionerB 
have  the  honor  to  submit  to  your  Excellency  the  annual  report, 
embracing  a  statement  of  all  the  business  transacted  by  the  rail- 
roads in  the  State  during  the  present  year,  together  with  that  of 
telegraph,  telephone  and  steamboats,  also  the  valuation  of  the 
property  of  each  as  assessed  for  taxation. 

After  deliberation,  the  Board  decided  to  increase  the  valuation 
of  the  raOroad  and  telegraph  companies  $4,462,768.95,  which  in- 
crease was  acquiesced  in  by  those  interested. 

For  years  the  different  transportation  companies  had  extended 
many  courtesies,  in  the  way  of  giving  free  passes,  without  any 
intention  of  violating  the  law. 

On  February  23,  1898,  an  order  was  passed  by  the  Board  of 
Railroad  Commissioners,  prohibiting  the  further  giving  of  any 
special  rate,  rebate,  etc.,  and  demanding  a  strict  compliance  with 
section  4,  chapter  320  of  the  Acts  of  the  Genji^ral  As^^embly. 
(Order  No.  81.) 

The  Board  respectfully  submits  to  your  Excellency,  that  said 
order  is  being  ** lived  up  to"  by  the  roads,  and  that  absolute 
eqaaUty — the  demand  of  the  law — is  being  measured  out. 

The  delay,  formerly,  in  settlement  of  overcharges  upon  ship 
ments  has  been  met  by  requiring  the  common  carrier,  within 
thirty  days  after  notice  of  such  overcharge,  to  refund  the  same. 
(Order  No.  77.) 
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The  general  depression  of  our  agricultural  interest  brought  up 
for  consideration  the  rates  upon  commercial  fertilizers  and  corn 
to  points  within  the  State,  and  the  same  has  been  equitably  ad- 
justed by  the  roads,  showing  a  desire  to  bear  some  of  the  burdens 
and  patting  in  force  the  orders  made  by  this  Board,  respectively, 
twenty  per  cent  reduction  on  fertilizers  and  ten  per  cent  on  corn. 
(Order  No.  78.     Order  No.'  79.) 

Another  order  of  the  Board,  of  great  convenience  to  the  trav- 
elling public,  is  that  where  mileage  books  are  made  good  for 
members  of  families  and  those  living  as  a  part  of  said  families  — 
thus  consolidating  many  tickets  into  one  purchase.  (Order 
No.  89.) 

It  was  the  desire  of  the  Board  to  have  the  telegraph  and  ex- 
press companies  contribute  to  the  maintenance  of  the  late  un- 
pleasantness with  Spain,  by  the  payment  of  the  tax  imposed  by 
Congress  upon  all  bills  of  shipments  and  messages  handled.  The 
Express  Company  complied  with  an  order  of  this  Board,  requir- 
ing the  carrier  to  affix  the  stamp — but  after  being  enjoined,  and 
a  decision  of  the  courts,  the  Board  was  compelled  to  rescind  its 
order  touching  the  payment  of  said  tax  by  the  Telegraph  Com- 
pany, and  the  ''  Joneses  pay  the  freight." 

The  Telephone  charges  have  been  considered  oy  us,  and  action 
taken,  making  a  reduction  in  the  rates  charged.  A  determina- 
tion thereof  must  await  the  adjudication  of  our  State  courts, 
where  the  same  is  now  pending. 

The  reduction  of  the  passenger  rates  upon  various  roads  of  the 
State  has  been*  under  consideration  and  has  received  most  careful 
attention,  and  while  no  general  reduction  has  been  made,  the 
Board,  in  its  judgment,  selected  the  great  system?,  and  after 
gathering  all  the  information  possible,  reduced  the  rates  on  the 
Wilmington  and  Weldon  line  from  S'^  cents  to  2yi  first  class,  and 
from.  2^  to  2  cents  second-class,  this  line  being  by  far  the  most 
able  to  stand  the  reduction.  This  matter  is  now  pending  in  the 
Federal  Courts. 
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The  same  questions  of  law,  and  almost  of  facts,  arose  in  the 
consideration  of  the  reduction  of  the  rates  upon  the  Raleigh  and 
Gaston  Road  as  in  the  Wilmington  and  Weldon  Road,  and  the 
Board  not  desiring  to  multiply  the  actions  in  courts  and  add  ex- 
penses to  the  State,  ordered  the  decision  in  the  Raleigh  and  Gas- 
ton withhelcl,  to  abide  the  decision  in  the  cause  now  pending. 

The  rate  upon  the  North  Carolina  Road  was  not  reduced,  for  the 
reasons  set  forth  in  the  report. 

It  has  been  the  duty  and  pleasure  of  the  Board  to  pass  upon  all 
matters  coming  before  us,  and  to  give  each  that  consideration 
necessary  to  a  proper  determination  thereof. 

All  of  which  is  submitted  with  the  accompanying  report. 
Respectfully  submitted, 

L.  C.  Caldwell,  Chairman, 
Jno.  H.  Pearson, 
D.  H.  Abbott, 

Commissioners. 
H.  C.  Brown,  Clerk. 


(RAILROAD  COMMISSION  ACT. 

[AS  AMENDED.] 

An  Act  to  Provide  for  the  General  Supervision  of  Railroads,  Steamboat 
or  Canal  Companies,  Express  and  Telegraph  Companies  Doing  Busi- 
ness in  the  State  of  North  Carolina. 

The  General  Assembly  of  North  Carolina  do  enact : 

Section  1.  That  there  shall  be  three  Commissioners  General  Assembly 
elected  by  the  General  Assembly  to  carry  out  the  pro-  S^b^^foenerai 
visions  of  this  act,  and  no  member  of  this  General  ^^°^^^^  meiigi- 
Assembly  shall  be  ehgible  for  the  position  of  Railroad 
Commissioner.     The  term  of  office  of  said  Commis- 
sioners shall  begin  on  the  first  day  of  April  next  after  Term  of  office. 
their  election  and  shall  continue  for  six  years,  but  the 
terms  of  office  of  the  Commissioners  first  elected, 
which  shall  be  by  the  General  Assembly,  shall  be  as 
follows :  one  for  two  years,  one  for  four  years  and 
one  for  six  years.     The  General  Assembly  next  pre- 
ceding the  expiration  of  the  term  of  office  of  any  of 
said  Commissioners  shall  elect  his  successor.     In  case 
of  vacancy  the  Governor  shall  appoint  to  such  va-  vacancies. 
cancy,  and  his  appointee  shall  hold  until  the  quaUfi- 
cation  of  his  successor,  who  shall  be  elected  by  the 
General  Assembly  that  convenes  next  after  the  va- 
cancy has  taken  place,  and  the  person  then  chosen 
shall  hold  the  office  for  the  unexpired  term.    The  said 
Commissioners,  in  addition  to  the  oath  to  support  the  oath. 
Constitution  and  laws  of  the  United  States  and  the 
Constitution  and  laws  of  the  State  of  North  Carolina, 
shall  take,  to  be  administered  by  one  of  the  Judges 
of  the  Supreme  Court,  the  following  oath  of  office, 
which  oath  shall  be  signed  by  said  Commissioner  and 
attested  by  said  Judge  and  recorded  in  the  office  of 
the  Secretary  of  State:     '' I  do  solemnly  swear  (or 
affirm)  that  I  am  not  the  owner  of  any  steamboat  or 
1 1 
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of  any  stock  or  bond  of  any  railroad  or  other  trans- 
portation company,  express  or  telegraph  company, 
or  the  agent  or  attorney  or  employee  of  such  com- 
pany ;  that  I  have  no  interest  in  any  way  in  any  such 
company,  and  that  I  will  well  and  faithfully  execute 
the  duties  of  my  office  of  Railroad  Commissioner  to 
the  best  of  my  knowledge  and  ability,  without  fear, 
favor  or  maUce,  or  reward  or  hope  of  reward :  so  help 

Qualifications  of  meGod."  Said  Commissioners  shall  not  jointly,  or 
severally,  or  in  any  way,  be  the  holder  of  any  stock 
or  bond,  or  be  the  agent  or  attorney  or  employee  of 
any  such  company,  or  have  any  interest  in  any  way 
in  such  company,  and  shall  so  continue  during  the 
term  of  his  office,  and  in  case  any  Commissioner  shall 
as  distributee  or  legatee,  or  in  any  other  way,  have 
or  become  entitled  to  any  stock  or  bonds  or  interest 
therein  of  any  such  company  he  shall  at  once  dispose 

s^penaion  from    of  the  Same  I  and  in  case  any  Commissioner  shall  fail 

office  by  Governor.  '  ^ 

in  this,  or  in  case  any  one  of  them  shall  become  dis- 
qualified to  act,  then  it  shall  be  the  duty  of  the  Gov- 
ernor to  suspend  him  from  office,  and  to  report  the 
fact  of  his  suspension,  together  with  the  reason  there- 
for, to  the  next  General  Assembly,  and  the  question 
of  his  removal  from  office  shall  be  determined  by  a 
majority  of  the  General  Assembly  in  joint  session. 
Vacancy.  lu  auy  case  of  suspension  the  Governor  shall  fill  the 

General  Asaembiy  vacaucy,  aud  if  the  General  Assembly  shall  determine 
question  of  sua-     that  the  Commissiouer  suspended  shall  be  removed, 

pension.  *■ 

then  the  appointee  of  the  Governor  shall  hold  until  his 
successor  is  elected  and  qualified  as  hereinbefore  pro- 
vided, but  if  the  General  Assembly  shall  determine 
that  the  suspended  Commissioner  shall  not  be  removed 

Reinstatement,  from  his  office,  then  the  effect  shall  be  to  reinstate 
him  in  said  office.    The  person  discharging  the  duties 

Salary  during       of  Said  office  shall  be  entitled  to  a  salary  for  the  time 

term  of  suspen-  *' 

he  is  so  engaged,  but  a  Commissioner  who  is  sus- 
pended shall  be  allowed  the  salary  during  his  suspen- 
sion in  case  he  should  be  reinstated  by  the  next  Gen- 


sion. 
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eral  Assembly:  Provided j  that  no  person  is  eligible  a^J;}^<^o<^«>™- 
as  such  Commissioner  who  shall  have  been  an  attor- 
ney of  any  such  company  within  twelve  months  next 
preceding  his  election  to  such  office. 

Sec.  2.  That  the  salary  of  the  Commissioners  shall  ^l^^Zncn"^"^' 
be  two  thousand  dollars  per  annum,  payable  annually 
by  the  pubUc  Treasurer  on  the  warrant  of  the  Audi- 
tor, and  they  may  employ  a  Clerk,  whose  salary  shall  ^lerk. 
be  twelve  hundred  dollars,  which  shall  be  paid  quar- 
terly on  the  warrant  of  the  Auditor  out  of  any  funds 
not  otherwise  appropriated.     The  office  of  said  Com- 
missioners shall  be  kept  in  Raleigh,  and  they  shall  be  ^,2*^  *^*° 
furnished  with  an  office,  necessary  furniture  and  sta- 
tionery, which  shall  be  paid  for  by  the  public  Treas- 
urer on  the  warrant  of  the  Auditor.    Any  one  of  said 
Commissioners  shall  have  power  to  administer  an  commissioners 

*  authorized  to 

oath  or  affirmation  in  any  and  all  matters  relating  to  administer  oaths. 
their  official  duties.    The  General  Assembly  shall  des-  General  Assembly 

•^  to  designate 

ignate  the  chairman  of  said  Commissioners,  and  in  chairman 
the  event  of  the  vacancy  or  the  absence  of  the  chair- 
man, the  Board  of  Commissioners  shall  fill  the  va- 
cancy pro  tern.     Any  two  Commissioners  shall  con-  Quorum, 
stitute  a  quorum  for  the  transaction  of  business. 

Sec.  3.  That  from  and  after  the  passage  of  this  act  5?iL^^^  company 

■•^  c>  char«ng  unreas- 

if  any  railroad  doing  business  in  this  State,  or  any  ^fuy  ofexfonion. 
such  company  organized  under  the  laws  of  any  other 
State  and  doing  business  in  this  State,  shall  charge, 
collect,  demand  :>r  receive  more  than  a  fair  and  rea- 
sonable rate  of  toll  or  compensation  for  the  transpor- 
tation of  passengers  or  freight  of  any  description,  or 
for  the  use  and  transportation  of  any  railroad  car 
upon  its  track,  or  any  of  the  branches  thereof,  or  upon 
any  railroad  in  this  State  which  has  the  right,  license 
or  permission  to  use,  operate  or  control  the  same,  shall 
be  deemed  guilty  of  extortion,  and  upon  conviction 
thereof  shall  be  fined  not  less  than  five  hundred  nor  penalty. 
more  than  five  thousand  dollars,  to  be  recovered  as 
provided  for  in  section  seven  of  this  act. 
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Common  carriers 
demanding,  etc., 
greater  or  less 
compensation  for 
transportation 
from  one  person 
than  anotner. 
guilty  of  unjust 
discrimination. 


Unlawful  to  give 
undue  preference, 
etc. 


Penalty. 


Commissioners  to 
make  rates  of 
freight  and  pas- 
senger taiiffi  etc^ 


What  to  consider 
in  making  rates. 


Sec.  4.  That  if  any  common  carrier  subject  to  the 
provisions  of  this  act  shall  directly  or  indirectly,  by 
any  special  rate,  rebate,  drawback  or  other  device, 
charge,  demand,  collect  or  receive  from  any  person  or 
persons  a  greater  or  less  compensation  for  any  service 
rendered  or  to  be  rendered  in  the  transportation  of 
passengers  or  property  subject  to  the  provisions  of 
this  act  than  it  charges,  demands  or  collects  or  re- 
ceives from  any  other  person  or  persons  for  doing  for 
him  or  them  a  like  and  contemporaneous  service  in 
the  transportation  of  a  like  kind  of  traffic  under  sub- 
stantially similar  circumstances  and  conditions,  such 
common  carrier  shall  be  deemed  guilty  of  unjust  dis- 
crimination, which  is  hereby  prohibited  and  declared 
to  be  unlawful.  That  it  shall  be  unlawful  for  any 
common  carrier  subject  to  the  provisions  of  this  act 
to  make  or  give  any  undue  or  unreasonable  prefer- 
ence or  advantage  to  any  particular  person,  company, 
firm,  corporation  or  locality,  or  any  particular  de- 
scription of  traffic  in  any  respect  whatsoever,  or  to 
subject  any  particular  person,  company,  firm,  corpo- 
ration or  locality,  or  any  particular  description  of 
traffic  to  any  undue  or  unreasonable  prejudice  or  dis- 
advantage in  any  respect  whatsoever,  and  any  per- 
son, persons,  company  or  corporation  violating  the 
provisions  of  this  section  shaU  be,  upon  conviction 
thereof,  fined  not  less  than  one  thousand  nor  more 
than  five  thousand  dollars  for  each  and  every  such 
offence. 

Sec.  5.  That  the  said  Commissioners  appointed  as 
hereinbefore  provided,  shall,  as  hereinafter  provided, 
make  reasonable  and  just  rates  of  freight  and  passen- 
ger tariffs,  or  cause  the  same  to  be  furnished  by  any 
railroad  company,  and  the  same,  when  approved  by 
said  Commissioners,  shall  be  observed  by  such  com- 
pany or  companies  doing  business  in  this  State;  and 
in  making  said  rates  they  shall,  unless  such  railroad 
company  or  companies  shall  fail  to  furnish  the  needed 
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information,  consider,  as  far  as  practicable,  the  actual 
value  of  the  employed  capital  of  the  corporation,  the 
earnings  of  the  railroad  and  the  cost  of  operating  the 
same,  the  competition  of  rival  lines  of  water  and  rail- 
road transportation  companies  v^ithin  the  State,  and 
any  and  all  other  matters  proper  to  be  considered  by 
them ;  shall  make  reasonable  and  just  rules  and  reg- 
ulations to  be  observed  by  all  railroad  companies  doing 
business  in  this  State  as  to  charges  at  any  and  all 
stations  for  the  necessary  handling  and  delivering  of 
freight;  shall  make  such  just  and  reasonable  rules  Jj>^»fa^»^eruiw as 
and  regulations  as  may  be  necessary  for  preventing  aSS  bagfage!*^^ 
the  careless  handling  of  and  damage  to  any  parcel  of 
baggage  to  which  a  check  may  be  affixed  as  provided 
in  section  1970  of  The  Code  of  North  Carolina,  unjust  as  to  unjust  dis 

criminations. 

discrimination  in  the  transportation  of  freight  and 
passengers  on  the  railroads  in  the  State ;  shall  make 
reasonable  and  just  rates  of  charges  for  use  of  railroad  as  to  charges  for 
cars  carrying  any  and  all  kinds  of  freight  and  passen-  «"<*  passengers. 
gers  on  said  railroad,  no  matter  by  whom  owned  or 
carried:  and  shall  make  just  and  reasonable  rules  and 
regulations  to  be  observed  by  said  railroad  companies 
on  said  railroads  to  prevent  the  giving,  paying  or  re-  7eb?te7tc'^''*°*^ 
ceiving  of  any  rebate  or  bonus  directly  or  indirectly, 
and  from  misleading  or  deceiving  the  public  in  any 
manner  as  to  the  real  rates  charged  for  freight  or 
passengers;  and  may  make  or  cause  to  be  furnished 
by  the  several  roads  joint  through  rates  upon  the  J^j^*  through 
railroads  of  the  State ;  and  shall  make  all  just  and 
reasonable  rules,  regulations  and  orders  as  may  be 
necessary  for  carrying  into  effect  the  provisions  of 
this  act.     Any  company  refusing  to  comply  with  any 
rule,  regulation  or  order  of  the  said  Railroad  Commis- 
sion made  in  pursuance  of  this  section,  shall  incur  a  uoS^of^thu  sccuon. 
penalty,  to  be  fixed  as  provided  in  section  20  of  said 
Act  of  1891,  and  all  penalties  fixed  by  the  Railroad 
Commission  in  any  case  shall  be  recovered  as  provided 
in  the  tenth  section  of  said  Act  of  1891.     Whenever 
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an  action  is  instituted  by  the  said  Railroad  Commission 
against  any  company,  the  cause  shall  be  entitled, 
''  State  of  North  Carolina  on  the  relation  of  the  Rail- 
road Commission  against  said  company,"  and  when- 
ever such  action  is  instituted  upon  the  complaint  of 
any  injured  person  or  corporation  the  case  shall  be 
entitled,  ''  State  of  North  Carolina  on  the  relation  of 
the  Railroad  Commission,  upon  the  complaint  of  such 
injured  person  or  corporation  against  said  company." 
unlawful  to  gEc.  6.  That  it  shall  be  unlawful  for  any  common 

charge  more  for  •^ 

dutan^^ctc/°°*^  carrier,  subject  to  the  provisions  of  this  act  to  charge 
or  receive  any  greater  compensation  i  a  the  aggregate 
for  the  transportation  of  passengers  or  of  like  kind  of 
property  under  substantially  similar  circumstances 
and  conditions,  for  a  shorter  than  for  a  longer  distance 
over  the  same  line,  in  the  same  direction,  the  shorter 
being  included  within  the  longer  distance ;  but  this 
shall  not  be  construed  as  authorizing  any  common 
carrier  within  the  terms  of  this  act  to  charge  and 

Not  to  charge  as    receive  as  erreat  compensation  for  a  shorter  as  for  a 

much  for  short  as  ox 

iwg distances,  longer  distance:  Provided,  however,  that  upon  appli- 
cation to  the  Commission  appointed  under  the  provis- 

speciai  cases.  jqus  of  this  act  such  commou  carrier  may,  in  special 
cases,  after  investigation  by  the  Commission,  be  au- 
thorized to  charge  less  for  longer  than  for  shorter  dis- 
tances for  the  transportation  of  passengers  or  prop- 

Reiief  from  opera-  erty  I  and  the  Commission  may,  from  time  to  time, 

tion  of  this  section.  "^  '  •^  '  ' 

prescribe  the  extent  to  which  such  designated  com- 
mon carrier  may  be  relieved  from  the  operation  of 
this  section  of  this  act :  Provided,  that  nothing  in  this 
act  contained  shall  be  taken  as  in  any  manner  abridg- 
intcrstate  trans-    iug  or  controlliug  the  rates  of  freight  charged  by  any 

portation  of 

freight.  railroad  in  this  State  for  conveying  freight  which 

comes  from  or  goes  beyond  the  boundaries  of  the 
State,  and  on  which  freight  less  than  local  rates  on 
any  railroad  carrying  the  same  are  charged  by  such 
railroads,  but  said  railroad  companies  shall  possess 
the  same  power  and  right  to  charge  such  rates  for 
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carrying  such  freight  as  they  possessed  before  the 
passage  of  this  act:  Provided  further^  however^  that 
upon  the  complaint  of  any  person  or  persons,  corpora- 
tion or  corporations,  to  said  Commissioners  of  any 
unjust  discrimination  in  carrying  freight  which  comes 
from  or  goes  beyond  the  boundaries  of  the  State  by 
any  railroad  company,  whether  organized  under  the 
laws  of  this  State  or  organized  under  the  laws  of  an- 
other State  and  doing  business  in  this  State,  the  said 
Commissioners  shall  investigate  said  complaint,  and,  ^°^°}'a7„^*/to 
if  the  same  be  sustained,  it  shall  be  the  duty  of  said  o? tv^^^^  "^nT 
Commissioners  to  bring  said   complaint  before  the  ofin'J^JSutT^^^^" 
Interstate  Commission  for  redress  in  accordance  with  miSSST^  ^°"'* 
the  provisions  of  the  act  of  Congress  establishing  said 
Interstate  Commerce  Commission :  Provided  further^ 
that  the  Railroad  Commissioners  conjointly  with  such 
companies  shall  have  authority  to  make  special  rates  special  rates  for 

*■  */  r  development  of 

for  the  purpose  of  developing  all  manufacturing,  min-  S?."?mprov  °*^* 
ing,  milling  and  internal  improvements  in  the  State:  "*^°**' 
Provided  further^  that  nothing  in  this  act  shall  pro- 
hibit railroad  or  steamboat  companies  from  making 
special  passenger  rates  with  excursion  or  other  par-  ^^^l^^^^^^ 
ties,  also  rates  on  such  freights  as  are  necessary  for 
the  comfort  of  such  parties,  subject  to  the  approval 
of  the  Commissioners. 

Sec.  7.  That  the  said  Commissioners  are  hereby  S^k^iTtw^of"  ^^ 
authorized  and  required  to  make  for  each  of  the  said  ^?2tSn^o/^.*' 
companies  doing  business  in  this  State,  as  soon  asfrSfh"*"*^ 
practicable,  just  and  reasonable  rates  of  charges  for 
transportation  of  passengers  and  freights  and  cars  on 
each  of  the  railroads,  or  cause  the  same  to  be  made 
by  said  companies,  and  the  schedule  containing  said  s^^^^^^^, 
rates  shall,  in  suits  brought  against  any  such  company  aSd^^^SSbS 
wherein  is  involved  the  charges  of  any  such  com- °***°'^™^*^' 
pany  for  the  transportation  of  any  passenger  or  freight 
or  cars,  or  unjust  discrimination  in  relation  thereto, 
be  taken  in  all  Courts  of  this  State  as  prima  facie  evi- 
dence that  the  rates  therein  fixed  are  just  and  rea- 
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sonable  rates  of  charges  for  the  transportation  of  pas- 
sengers and  freights  and  cars  upon  the  railroads ;  and 
said  Commissioners  shall  from  time  to  time,  and  as 
often  as  circumstances  may  require,  change  and  re- 
vise or  cause  to  be  changed  and  revised  said  sched- 
ules. When  any  schedule  shall  have  been  made  or 
revised  as  aforesaid,  it  shaU  be  the  duty  of  all  such 
companies  to  post  at  all  their  respective  stations  in  a 
conspicuous  place  a  copy  of  said  schedule  for  the  in- 
formation of  the  people.  All  such  schedules  as  afore- 
said shall  be  received  and  held  in  all  such  suits  as 
prima  facie  evidence  the  schedules  of  said  Commis- 
sioners, without  further  proof  than  the  production  of 
the  schedules  desired  to  be  used  as  evidence,  with  a 
certificate  of  the  Commissioners  that  the  same  is  a 
true  copy  of  the  schedule  prepared  or  approved  by 
them  for  the  railroad  company  or  corporation  therein 
named :  Provided^  that  any  company  may  appeal  to 
the  Judge  of  the  Superior  Court  in  term-time  and 
thence  to  the  Supreme  Court  from  any  determination 
of  the  Board  fixing  or  refusing  to  change  the  rate  of 
freight  or  fare ;  but  that  before  such  company  shall  be 
allowed  to  exercise  this  right  of  appeal,  it  shall,  within 
ten  days  after  notice  of  the  rates  fixed  by  the  Com- 
missioners, file  with  the  Board  exceptions  to  the  par- 
ticulars that  it  objects  to,  and  the  grounds  thereof, 
and  within  ten  days  after  fiUng  such  exception  the 
Commissioners  shall  hear  the  same,  and  if  they  shall 
overrule  any  one  of  said  exceptions,  then  such  cor- 
poration, if  it  desires  to  appeal  to  said  Superior  Court, 
shall,  within  ten  days  thereafter,  give  notice  of  ap- 
peal to  said  Superior  Court,  and  the  said  Commis- 
sioners shall  thereupon  transmit  to  the  Superior  Court 
of  some  county  most  convenient  to  all  parties  inter 
ested  in  said  appeal  a  record  of  their  determinations  of 
the  rates  of  said  corporation,  with  the  exception  of  the 
company  and  their  decisions  thereon,  and  all  the  pa- 
pers and  evidence  considered  by  them  in  making  their 


RAILROAD   COMMISSION  ACT.  9 

decision.     The  said  cause  shall  be  placed  on  the  civil 

issue  docket  of  said  Court  and  shall  have  precedence  pP^Senc^*''* 

of  other  civil  actions,  and  shall  be  tried  under  the  how  tried. 

same  rules  and  regulations  as  are  prescribed  for  the 

trial  of  other  civil  causes,  except  that  the  rates  fixed 

by  the  Commissioners  shall  he  prima  facie  just  and 

fair:  Promded,  the  appeal  may,  by  consent  of  the  Appeals  heard  in 

'  ^*^  ./ 7       ./  chambers  by  con- 

Commissioners  and  the  company,  be  heard  and  deter-  **°^- 

mined  in  chambers  before  any  Judge  of  a  district 
through  or  into  which  the  railroad  may  extend,  or 
any  Judge  holding  Court  therein.    The  cause  shall  be 
entitled  '*  State  of  North  CaroliAa  on  the  relation  of  Tuie  of  cause 
the  Railroad  Commissioners  against  such  company." 
Either  party  may  appeal  to  the  Supreme  Court  from  App^i  to  supreme 
the  judgment  of  the  Superior  Court  under  the  same 
rules  and  regulations  as  prescribed  by  law  for  appeal, 
except  that  the  State  of  North  Carolina,  if  it  shall 
appeal,  shall  not  be  required  to  give  an  undertaking 
or  make  ar^y  deposits  to  secure  the  cost  of  such  ap- 
peal; and  such  Court  may  advance  the  cause  on  their  ^aMc°<JSdS?ke°t^ 
docket  so  as  to  give  the  same  a  speedy  hearing:  Pro- 
vided, that  the  rates  of  freight  and  fare  fixed  by  the  coJ^SSfonc?s  to 
Commissioners  shall  be  and  remain  the  established  Je?l?i2d"onappeai. 
rates,  and  shall  be  so  observed  and  regarded  by  such  fifJa^ndlSawng. 

etc. 

corporations,  until  the  same  shall  be  changed,  re- 
versed or  modified  by  the  judgment  of  the  Superior 
Court,  unless  the  railroad  company  shall,  within  fif- 
teen days,  file  with  said  Commissioners  a  justified 
undertaking  (in  a  sum  to  be  fixed  by  said  Commis- 
sioners) conditioned  to  pay  into  the  Treasury  of  North 
Carolina  the  difference  between  the  aggregate  freights 
charged  or  received  and  those  fixed  by  said  Commis- 
sioners, and  to  make  a  report  of  freights  charged  or 
received  every  three  months  during  the  pendency  of 
such  appeal,  and  whenever  the  aforesaid  difference 
in  freights  equals  or  exceeds  the  penalty  of  such  un- 
dertaking or  undertakings,  said  Commissioners  may  underuidng 
require  another  to  be  executed  and  filed  with  them. 
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From  the  time  the  undertaking  first  mentioned  is  filed 
as  aforesaid,  the  judgment  appealed  from  shall  be 
vacated,  but  a  failure  for  ten  days  to  file  any  addi- 
tiojial  undertaking  required  as  aforesaid  by  said  Com- 
missioners shall  eo  instanti  revive  such  judgment. 
Out  of  the  funds  paid  into  said  Trea^sury  under  this 
section  shall  be  refunded  to  shippers  the  overpaid 
freight  ascertained  by  the  final  determination  of  the 
appeal,  on  the  recommendation  of  said  Commission- 
ers: Provided,  application  therefor  is  made  within 
one  year  from  such  final  determination.  Said  under- 
taking shall  be  payg^ble  to  the  State  of  North  Carolina 
and  sued  on  as  other  undertakings  which  are  payable  to 
said  State :  And  provided  further^  that  such  rates  fixed 
by  the  Commissioners,  when  approved  or  confirmed 
by  the  judgment  of  the  Superior  Court,  shall  be  and 
remain  the  established  rates  and  shaU  be  so  observed 
and  regarded  by  such  corporation  until  the  same  shall 
be  changed,  revised  or  modified  by  the  final  judg- 
ment of  the  Supreme  Court  if  there  shall  be  an  ap- 
peal thereto.  No  Judge  shall  grant  an  injunction,* 
restraining  order  or  other  process  staying  or  affecting, 
during  the  pending  of  such  appeal,  the  enforcement 
of  any  such  determination  of  the  said  Board  fixing 
rates  or  fares  without  requiring  as  a  condition  pre- 
cedent the  executing  and  filing  with  said  Board  a 
justified  undertaking  in  the  sum  of  not  less  than 
twenty-five  thousand  dollars  for  all  companies  whose 
road  is  of  less  length  than  fifty  miles  and  fifty  thou- 
sand dollars  for  companies  whose  road  is  over  fif  1  y 
miles  in  length,  conditioned  that  the  company  will 
make  and  file  with  said  Board  a  sworn  statement 
every  three  months,  during  the  pending  of  said  ap- 
peal, of  the  items  of  freight,  with  names  of  shippers, 
carried  over  said  company's  road  within  the  preceding 
ninety  days,  showing  the  freights  charged  and  those 
fixed  by  said  Board,  and  that  in  the  event  the  deter- 
mination of  said  Board  appealed  from  is  affirmed  in 
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part  or  in  whole  the  said  company  shall  within  thirty 
days  pay  into  the  Treasury  of  North  Carolina  the  ag- 
gregate difference  between  the  freights  collected  and 
those  fixed  by  the  final  determination  of  the  matter 
appealed.  Whenever  the  aggregate  difference  be-  Additional 
tween  the  freights  collected  and  those  fixed  by  the 
Board  shall  equal  or  exceed  the  sum  specified  in  said 
undertaking,  the  said  Board  shall  notify  the  appellant 
or  appellants  that  another  justified  undertaking  in 
like  sum  and  with  the  same  conditions  as  aforesaid  is 
required  to  be  executed  and  filed  with  said  Board. 
A  failure  to  file  with  said  Board  the  sworn  statement  when  injunction 

to  be  deemed 

provided  for  in  this  section  or  any  one  of  them  when  vacated,  etc 
more  than  one  is  required  or  asked  for,  or  a  failure 
to  give  an  additional  undertaking  when  required 
within  fifteen  days  from  notice  so  to  do,  shall  vacate 
and  render  null  and  void  any  restraining  order,  in- 
junction or  other  process  to  stay  the  enforcement  of 
any  determination  of  said  Board  as  to  schedules  of  ^^1^^°°  "°^^*^' 
rates,  etc.  When  any  of  the  conditions  of  such  un- 
dertaking or  uniertakings  are  broken  the  said  under- 
taking or  undertakings  may  be  sued  on  and  enforced 
in  the  name  of  the  State  of  North  Carolina  on  the 
relation  of  the  Attorney-General  by  summons  return- 
able to  the  Superior  Court  of  any  county  in  the  State 
at  a  regular  term  thereof.  In  cases  where  the  sworn 
statements  herein  required  to  be  made  are  not  made, 
the  whole  penalty  of  the  undertaking  or  undertak- 
ings shall  be  enforced  and  paid  into  the  State  Treas- 
ury. The  sums  paid  into  the  Treasury  under  the  Sh^?"*"^"'  °^ 
provisions  of  this  section  shall  be  used  to  reimburse 
the  shippers  of  freights  for  the  excess  of  freights  paid 
over  what  should  have  been  paid,  such  reimburse- 
ments to  be  made  on  recommendation  of  said  Board : 
Provided^  apphcation  therefor  is  made  within  one  proviso. 
year  after  the  determination  of  the  appeal  in  which 
the  undertaking  or  undertakings  were  given.     The  Application  of 

o  o  o  recovery  on 

recovery  in  each  undertaking  shall  be  applied  as  afore-  "n^i^taking. 
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said  to  such  excess  of  freights  as  is  paid  during  the 
period  covered  by  such  undertaking.  The  Solicitor  of 
the  district  shall  prosecute  the  action  in  his  Court  on 
behalf  of  the  State,  and  shall  be  allowed  such  fees, 
to  be  taxed  in  the  bill  of  costs,  as  the  Court  may  or- 
der ;  and  the  Attorney-General  shall  prosecute  on  ap- 
peal to  the  Supreme  Court  on  behalf  of  the  State  and 
shall  be  allowed  such  fees,  to  be  taxed  in  the  bill  of 
costs,  as  the  Court  shall  allow.  Each  railroad  corpo- 
ration or  other  company  as  hereinbefore  named  shall, 
within  thirty  days  after  the  organization  of  the  Com- 
missioners, file  with  said  Commissioners  a  schedule 
of  their  rates  of  charges  for  freight  and  passenger 
tariffs,  and  the  said  Commissioners  are  authorized  and 
required  to  publish  the  said  rates  or  a  summary 
thereof  in  some  convenient  form  for  the  information 
of  the  public  and'  quarterly  thereafter  the  changes 
made  in  said  schedules  if  they  deem  it  advisable. 

Sec.  8.  That  it  shall  be  the  duty  of  said  Commis- 
sioners in  the  discharge  of  their  duties  under  this  act 
to  investigate  the  books  and  papers  of  all  the  railroad 
companies  doing  business  in  the  State,  to  ascertain  if 
the  rules  and  regulations  aforesaid  have  been  com- 
plied with  and  to  make  personal  visitations  of  railroad 
offices,  stations  and  other  places  of  business  for  the 
purpose  of  examination  and  to  make  rules  and  regu- 
lations concerning  such  examinations,  which  rules  and 
regulations  shall  be  observed  and  obeyed  as  other 
rules  and  regulations.  Said  Commissioners  shall  have 
full  power  and  authority  to  examine  all  officers, 
agents  and  employees  of  said  railroad  companies  and 
other  persons,  under  oath  or  otherwise,  in  order  to 
procure  the  necessary  information  to  make  just  and 
reasonable  rates  of  freight  and  passenger  tariffs  and 
to  ascertain  if  such  rules  and  regulations  are  observed 
or  violated,  and  to  make  necessary  and  proper  rules 
and  regulations  concerning  such  examinations,  and 
which  rules  and  regulations  herein  provided  for  shall 
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be  obeyed  and  enforced  as  all  other  rules  and  regula- 
tions provided  for  in  this  act. 
Sec.  9.  That  all  contracts  and  agreements  between  contracts  betwecu 

^  railroad  com  panitrs 

railroad  companies  doing  business  in  this  State  as  to  J2bmm5tocSm- 
rates  of  freight  and  passenger  tariffs  shall  be  submit-  *"*^*°°«'^'  «^*^ 
ted  to  said  Commissioners  for  inspection  and  correc- 
tion that  it  may  be  seen  whether  or  not  they  are  a 
violation  of  law  or  of  the  provisions  of  this  act,  or  of 
the  rules  and  regulations  of  said  Commissioners ;  and 
all  arrangements  and  agreements  whatever  as  to  the  ^"^g^^^SJ^jJ}*     ^ 
division  of  earnings  of  any  kind  by  competing  rail-  Siuid^tc  ^  ^"^ 
road  companies  doing  business  in  this  State  shall  be 
submitted  to  said  Commissioners  for  inspection  and 
approval  in  so  far  as  they  affect  rules  and  regulations 
made  by  said  Commissioners  to  secure  to  all  persons 
doing  business  with  said  companies  just  and  reason- 
able rates  of  freight  and  passenger  tariffs,  and  said  S^^S^n'SJ^s'i^rV'' 
Commissioners  may  make  such  rules  and  regulations  "^"^"^  *^'^ 
as  to  such  contracts  and  agreements  as  may  then  be 
deemed  necessary  and  proper,  and  any  such  agree- 
ments not  approved  by  such  Commissioners,  or  by  Agreement  not 

^r  'i  ->  J   approved  by 

virtue  of  which  rates  shall  be  charged  exceeding  the  be  de"JS^ vi"a^° 
rates  fixed  for  freight  and  passengers,  shall  be  deemed,  ^**^°  °'^'*'*'  *^^- 
held  and  taken  to  be  violations  of  this  act,  and  shall 
be  illegal  and  void. 

Sec.  10.  That  if  any  railroad  company  doing  busi-  penalty  against 

•^  r-        ./  o  company  violating 

ness  in  this  State  by  its  agents  or  employees  shall  be  [om^kc'iiS^m.^ 
guilty  of  a  violation  of  the  rules  and  regulations  pro-  ^^"^* 
vided  and  prescribed  by  said  Commissioners,  and  if, 
after  due  notice  of  such  violation,  given  to  the  prin- 
cipal oflBcer  thereof,  if  residing  in  the  State,  and  if 
not,  to  the  manager,  or  superintendent,  or  secretary, 
or  treasurer,  if  residing  in  the  State,  and  if  not,  then 
to  any  local  agent  thereof,  ample  and  full  recompense 
for  the  wrong  or  injury  done  thereby  to  any  person 
or  corporation  as  may  be  directed  by  said  Commis- 
sioners shall  not  be  made  within  thirty  days  from  the 
time  of  such  notice,  such  company  shall  incure  a  pen- 
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alty  for  each  oflfence  of  Qot  less  than  fifty  dollars  nor 
more  than  five  thousand  dollars,  to  be  fixed  by  the 
judge  of  the  court  in  which  such  action  shall  be  tried. 
An  action  for  the  recovery  of  any  penalty  under  this 
act  shall  he  in  the  county  in  which  said  penalty  has 
been  incurred,  and  shall  be  instituted  in  the  name  of 
the  State  of  North  Carolina  on  the  relation  of  the 
Railroad  Commissioners  against  the  company  incur- 
ring such  penalty,  or  whenever  such  action  is  upon 
the  complaint  of  any  injured  person  or  corporation, 
it  shall  be  instituted  in  the  name  of  the  State  ot 
North  Carolina  on  the  relation  of  the  Railroad  Com- 
missioners upon  the  complaint  of  such  injured  per- 
son, or  corporation,  against  the  company  incurring 
such  penalty.  Such  action  shall  be  instituted  and 
prosecuted  by  the  Attorney-General,  or  the  Solicitor 
of  the  Judicial  District  in  which  such  penalty  has 
been  incurred,  and  the  Judge  before  the  same  is 
tried  shall  determine  the  amount  of  compensation  to 
be  allowed  the  Attorney- General  or  such  Solicitor 
prosecuting  said  action  for  his  services,  and  such 
compensation  so  determined  shall  be  taxed  as  a  part 
of  the  cost.  The  procedure  in  such  actions,  the  right 
of  appeals  and  the  rules  regulating  appeals  shall  be 
the  same  as  are  now  provided  by  law.  Jn  other  civil 
actions. 

Sec.  U.  That  if  any  railroad  company  doing  busi- 
ness in  this  State  shall,  in  violation  of  any  rule  or  reg- 
ulation provided  by  the  Commissioners  aforesaid,  in- 
flict any  wrong  or  injury  on  any  person,  such  person 
shall  have  a  right  of  action  and  recovery  for  such 
wrong  or  injury  in  the  county  where  the  same  was 
done  or  where  the  plaintiff  resides,  in  any  court  hav- 
ing jurisdiction  thereof,  and  the  damages  to  be  recov- 
ered shall  be  the  same  as  an  action  between  individ- 
uals, except  that  in  case  of  willful  violation  of  law 
such  railroad  companies  shall  be  liable  to  exemplary 
damages :  Provided ^  that  all  suits  under  this  act  shall 
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be  brought  within  twelve  mouths  after  the  commis-  wuhin^twewe"***^ 
sion  of  the  alleged  wrong  or  injury :  Provided  further^  Sn°k?Hed.^tiSI" 
that  if  an  individual  is  killed,  the  time  during  which  t^SoifSotto^** 

_,..  ,n  1  jTx-fc         counted,  if  letters 

there  is  no  admmistration  shall  not  be  counted:  Pro-  of  administration 

taken  out  in  one 

vided,  letters  of  administration  are  taken  out  within  y««»^- 
one  year  from  the  killing. 

Sec.  12.  That  in  all  cases  under  the  provisions  of  ^"'"^^^^^^"^• 
this  act  the  rules  of  evidence  shall  be  the  same  as  in 
civil  actions,  except  as  provided  by  this  act.  All  fines 
recovered  under  the  provisions  of  this  act  shall  be 
paid  into  the  State  Treasury  to  be  used  for  such  pur-  ^^'^^^^J^^^  *"'"* 
poses  as  the  General  Assembly  may  provide.     The 
remedies  hereby  given  the  persons  injured  shall  be 
regarded  as  cumulative  to  the  remedies  now  given  Remedies cumuia- 
or  may  be  given  by  law  against  railroad  corporations,  no  statutes  giving 

remedies  against 

and  this  act  shall  not  be  construed  as  repealing  any  railroads  repealed. 
statute  giving  such  remedies. 

Sec.  13.  That  the  terms  ^'such  companies"  or  "rail-  JJSolSfes • '  aSS''*' 
road  company"  contained  in  this  act  shall  be  deemed  paSy^°"^^"** 
and  taken  to  mean  all  corporations,  companies  or  in- 
dividuals now  owning  or  operating,  or  which  may 
hereafter  own  or  operate,  any  railroad,  street  rail- 
ways, steamboat,  canal,  express  business  or  telegraph 
and  telephone  line,  in  whole  or  in  part  in  this  State, 
and  the  provisions  of  this  act  shall  apply  as  far  as  ,^nrofthi?art**" 
applicable  to  all  persons,  firms  and  compani<»s,  and  app"ca*»«- 
to  all  associations  or  persons,  whether  incorporated 
or  otherwise,  that  shall  do  business  as  common  car- 
riers in  this  State  the  same  as  railroad  corporations 
hereinbefore   mentioned.     This    shall   not  apply   to 
street  railways  whose  lines  are  wholly  in  the  corporate 
limits  of  any  town,  unless  said  street  railway  does  a 
business  of  hauUng  freight. 

Sec.  14.  That  all  railroad  companies  in  this  State  Raiijoad  com- 

^  panies  to  j?ive 

shall,  on  demand,  issue  duplicate  freight  receipts  to  ^^^^l^  ^r^ig^i 
shippers,  in  which  shall  be  stated  the  class  or  classes 
of  freight  shipped,  the  freight  charges  over  the  road 
giving  the   receipt,   and,  so  far  as  practicable,  shall 
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state  the  freight  charges  over  the  roads  that  carry 
such  freight.  When  the  consignee  presents  the  rail- 
road receipt  to  the  agent  of  the  railroad  that  delivers 
such  freight,  such  agent  shall  deUver  the  articles 
shipped  upon  payment  of  the  rate  charged  for  the 
class  of  freight  mentioned  in  the  receipt.  If  any  rail- 
road company  shall  violate  the  provisions  of  this  stat- 
ute, not  otherwise  provided  for,  such  railroad  com- 
pany shall  incur  a  penalty,  to  be  fixed  and  collected 
as  provided  in  section  ten  of  this  act. 

Sec.  15.  That  it  shall  be  the  duty  of  the  Commis- 
sioners herein  provided  for  to  make  to  the  Governor 
annual  reports  of  the  transactions  of  their  office,  and 
to  recommend,  from  time  to  time,  such  legislation  as 
they  may  deem  advisable  under  the  provisions  of  this 
act,  and  the  Governor  shall  have  one  thousand  copies 
of  such  report  printed  for  distribution. 

Sec.  16.  That  said  Railroad  Commissioners  in  mak-* 
ing  any  examination  for  the  purpose  of  obtaining  in- 
formation pursuant  to  this  act  shall  have  power  to  is- 
sue subpoenas  for  the  attendance  of  witnesses  by  such 
rules  as  they  may  prescribe ;  and  said  witness  shall  re- 
ceive for  such  attendance  two  dollars  per  day  and  five 
cents  per  mile  traveled  by  the  nearest  practicable  route 
in  going  to  and  returning  from  the  place  of  meet- 
ing of  said  Commissioners,  to  be  ordered  paid  by  the 
Governor  upon  presentation  of  subpoenas  sworn  to  by 
the  witnesses,  as  to  the  number  of  days  served  and 
miles  traveled,  before  the  Clerk  of  said  Commissioners, 
who  is  hereby  authorized  to  administer  oaths.  In 
case  any  person  shall  willfully  fail  or  refuse  to  obey 
such  subpoenas,  the  Commissioners  shall  have  power 
to  issue  an  attachment  for  such  witness  and  compel 
him  to  attend  before  the  Commissioners  and  give  his 
testimony  upon  such  matters  as  shall  be  lawfully 
required  by  such  Commissioners ;  and  said  Commis- 
sioners shall  have  power  to  punish,  for  contempt,  as 
in  other  cases  of  refusal  to  obey  the  process  and  order 
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of  any  Court.    The  Clerk  of  said  Commissioners  m^y  by  01^1?.*^°°^*'^^ 

serve  any   notice   issued   by   them,  and  his   return 

thereof  shall  be  evidence  of  said  service ;  and  it  shall 

be  the  duty  of  the  SherilBfs  in  the  State  to  serve  any  Duty  of  sheriffs  10 

'*  *'    serve  process. 

process,  subpoenas  and  notices  issued  by  said  Com- 
missioners, and  they  shall  be  entitled  therefor  to  the 
same  fees  as  are  prescribed,  or  may  bo  prescribed,  for  Fees, 
serving  summons  issuing  from  the  Superior  Court, 
and  they  shall  be  liable  to  the  same  fines  and  penal-  J'/^'^^^^y  ^«>  fi»~' 
ties  for  failure  to  discharge  their  duties  on  that  be- 
half. 

Sec.  17.  That  every  officer,  agent  or  employee  of  Pgj^'y^against 
any  railroad  company,  express  or  telegraph  company,  Idufuut  faSii?^°to 
who  shall  willfully  neglect  or  refuse  to  make  and  fur-  ~^^<^  "^^^p^^^.  etc. 
nish  any  report  required  by  the  Commissioners  for 
the  purpose  of  this  act,  or  who  shall  willfully  or  un- 
lawfully hinder,  delay  or  obstruct  said  Commissioners 
in  the  discharge  of  the  duties  hereby  imposed  upon 
them,  shall  forfeit  and  pay  a  sum  not  less  than  one 
hundred  and  not  more  than  five  thousand  dollars  for 
each  offence,  to  be  recovered  in  an  action  in  the  name  "^^  ^^^covered 
of  the  State.     A  delay  of  ten  days  to  make  and  fur- 
nish such  report  shall  raise  the  presumption  that  the  ^{ffSngiiS^e^^ 
same  was  willful. 

Sec.  18.  That  section  one  thousand  nine  hundred  ame^ndld"°"  '^' 
and  sixty- one  of  The  Code  be  amended  by  striking  J'^uc^tlon'of  n"t^s 
out  all  after  the  word  ''road"  in  the  third  line  thereof,  fe«s"iha?l[xpeV*^ 

cent  repealed. 

and  all  other  laws  and  parts  of  laws  which  allow  any  Aina^  aiiowinR 

^  •'    railroads  to  charge 

railroad  to  charge  [a  greater]  rate  for  freight  or  fare  °i^|J  ^^J^|5  J,^"*" 
than  shall  be   fixed  ty  the  said  Commissioners  are  re^JScS*''"^" 
hereby  repealed,  and  all  laws  and  parts  of  laws  in- re^pea*!^?***"^^ 
consistent  with  the  provisions  of  this  act  are  hereby 
repealed. 

Sec.   19.  The   Commissioners,  whenever  in   their  SoSVySinpanies^ 
judgment  any  corporation  has  violated  or  neglected  ?e?m8  Sf'thiS*;ct. 
in  any  respect  to  comply  with  the  terms  of  the  act  Att^mly^enerau 
by  which  it  was  created,  or  with  the  provisions  of 
any  law  of  the  State  not  provided  for  in  this  act, 
1 2 
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shall  give  notice  thereof  in  writing  to  such  corpora- 
tions, and  if  the  violation  or  neglect  is  continued 
after  such  notice,  shall  forthwith  present  the  facts  to 
the  Attorney-General,  who  shall  take  such  proceed- 
ings thereon  as  he  may  deem  expedient. 

Sec.  20.  The  Commissioners,  whenever  they  deem 
that  repairs  are  necessary  upon  any  railroad,  or  an 
addition  to  or  change  of  its  station  or  station-houses 
is  reasonable  and  expedient  in  order  to  promote  the 
security,  convenience  and  accommodation  of  the  pub- 
lic, shall  in  writing  inform  the  corporation  of  the 
improvement  and  changes  which  it  considers  to  be 
proper,  and  upon  the  failure  or  refusal  of  said  corpo- 
ration to  comply  with  said  requirement  the  said  cor- 
poration shall  be  liable  to  the  penalty  of  not  less  than 
fifty  dollars  nor  more  than  two  thousand  dollars,  in 
the  discretion  of  said  Commissioners. 

Sec.  21.  A  railroad  corporation  which  has  estab- 
Ushed  and  maintained  for  a  year  a  passenger  station 
or  freight  depot  at  a  point  upon  its  road  shall  not 
abandon  such  station  or  depot  nor  substantially  di- 
minish the  accommodation  furnished  by  the  stopping 
of  trains,  except  by  consent  of  a  majority  of  the  Com- 
missioners. 

Sec.  22.  A  railroad  corporation  may  relocate  pas- 
senger or  freight  depots  with  the  approval,  in  writ- 
ing, of  the  Commissioners. 

Sec.  23.  That  said  Commissioners  shall  have  power, 
whenever  they  deem  it  expedient  and  practicable,  to 
require  any  railroad  corporation  operating  a  railroad 
or  part  of  a  railroad  in  this  State  to  provide  separate 
and  equal  accommodations  for  the  white  and  colored 
races  on  the  passenger  trains,  and  also  at  the  pas- 
senger stations  or  waiting-rooms  in  this  State,  and 
for  failure  to  comply  with  the  orders  of  said  Commis- 
sioners made  under  this  section  the  penalty  prescribed 
in  section  twenty  of  this  act  shall  be  imposed. 
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Sec.  24.  All  common  carriers  subject  to  the  provis-  S* XSf  ft^uS 
ions  of  this  act  shall,  according  to  their  powera,  afford  [?affic?itc.*°^**^*^ 
all  reasonable,  proper  and  equal  facilities  for  the  in- 
terchange of  traflfic  between  their  respective  lines  and 
for  the  forwarding  and  deUvering  of  passengers  and 
freights  to  and  from  their  several  Unes  and  those 
connecting  therewith,  and  shall  not  discriminate  in 
their  rates  and  charges  against  such  connecting  lines,  fo  STakl^doJl!"" 
and  connecting  lines  shall  be  required  to  make  as  «>°°«ct*<^°- 
close  connection  as  practicable  for  the  convenience  of 
the  traveling  public.  And  said  common  carriers  shall 
obey  all  rules  and  regulations  made  by  said  Commis-  J^^^^  {JtSck- 
sioners  relating  to  trackage.     Any  violation  of  the  **^* 
provisions  of  this  section  shall  be  punished  at  the  dis- 
cretion of  said  Commissioners  by  a  fine  of  not  less  penalty  for  vio- 

•z  lation  of  this 

than  five  hundred  dollars  or  exceeding  five  thousand  ®«<^**°°* 
dollars  for  each  and  every  offence. 

Sec.  25.  That  nothing  in  this  act  shall  prevent  the  p?J^*r?y'f^ee'of 
carriage,  storage  or  handling  of  property  free  or  at  foVunlt^statls. 
reduced  rates  for  the  United  States,  State  or  muni-  prohib!t^.°°' 
cipal  governments,  or  for  charitable  purposes,  or  to 
or  from  fairs  or  exhibitions  for  exhibition  thereat,  or 
the  free  carriage  of  destitute  and  homeless  persons 
transported  by  charitable  societies  and  the  necessary 
agents  employed  in  such  transportation,  or  the  free 
transportation  of  persons  traveling  in  the  interest  of 
orphan  asylums  or  any  department  thereof,  or  the 
issuance  of  mileage,  excursion  or  commutation  pas- 
senger tickets ;  nothing  in  this  act  shall  be  construed  ^cl*"^**^  ti<^kets. 
to  prohibit  any  common  carrier  "from  giving  reduced  SrVtafnt^wSi^ 
rates  to  ministers  of  religion,  or  to  municipal  gov- 
ernments for  the  transportation  of  indigent  persons, 
or  to  inmates  of  National  homes  or  State  homes  for 
disabled  volunteer  soldiers  and  of  soldiers  and  sailors* 
orphan  homes,  including  those  about  to  enter  and 
those  returning  home  after  discharge,  under  arrange- 
ments with  the  boards  of  managers  of  said  homes ; 
nothing  in  this  act  shall  be  construed  to  prevent  rail- 
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roads  from  giving  free  carriage  to  their  own  officers 
and  employees,  or  to  prevent  the  principal  officers  of 
any  railroad  company  or  companies  from  exchanging 
passes  or  tickets  with  other  railroad  companies  for 
their  officers  or  employees;  and  nothing  in  this  act 
contained  shall  in  any  way  abridge  or  alter  the  reme- 
dies now  existing  at  common-law  or  by  statute,  but 
the  provisions  of  this  act  are  in  addition  to  such 
remedies:  Provided,  that  the  Commissioners  shall 
have  power  to  suspend  any  or  all  the  provisions  of 
this  section  after  thirty  days'  notice  to  any  company. 
Sec.  26.  That  said  Commissioners  are  hereby  au- 
thorized and  required  to  make  or  cause  to  be  made 
just  and  reasonable  rates  of  charges  for  the  transpor- 
tation of  packages  by  any  express  company  or  com- 
panies doing  busioess  in  the  State;  also  make  or 
cause  to  be  made  just  and  reasonable  rates  of  charges 
for  the  transmission  of  messages  by  any  telegraph  or 
telephone  line  or  lines  doing  business  in  the  State,  and 
also  authorized  to  require  said  telegraph  companies 
to  locate  agencies  at  railroad  stations,  and  extend 
their  lines  and  establish  agencies  not  exceeding  one 
mile  from  any  railroad  station,  and  shall  make  or 
cause  to  be  made  just  and  reasonable  rules  and  regu- 
lations for  the  receiving,  forwarding  and  delivery  of 
telegraphic  messages,  and  any  such  express  or  tele- 
graph companies  chaiging  a  higher  rate  than  that 
fixed  or  approved  by  said  Commissioners,  or  guilty  of 
a  violation  of  the  rules  and  regulations  provided  and 
prescribed  by  said  C(3riniissioners,  shall  incur  a  pen- 
alty for  each  offence  of  not  less  than  fifty  dollars  nor 
more  than  five  hundred  dollars  for  each  oflfeuce,  and 
actions  for  the  recovery  of  such  penalties  may  be 
brought  as  provided  for  in  section  seven  of  this  act, 
with  reference  to  penalties  mcurred  by  railroad  com- 
panies; that  the  provisions  of  section  seven  of  this 
act  in  relation  to  th.>  publication  of  schedules,  the 
regulations  governmg  the  right  of  appeal,  the  regu. 
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lations  as  to  evidence  with  reference  to  railroad  com- 
panies, shall  apply  to  express  and  telegraph  companies. 

Sec.  27.  That  all  subpoenas  for  witnesses  to  appear  ^S^°J**°^ 
before  said  Commissioners  or  before  any  one  or  more  «8ued  and  served. 
of  said  Commissioners,  and  notice  to  persons  or  cor- 
porations shall  be  issued  by  one  of  said  Commissioners 
and  be  directed  to  any  sheriff,  constable  or  marshal  of 
any  city  or  town  who  shall  execute  the  same  in  his 
bailiwick  and  make  due  return  thereof  as  directed 
therein  under  the  penalties  prescribed  by  law  for  a 
failure  to   execute  and   return   the  process  of  any 
court;  and  if  any  person  duly  summoned  to  appear  JU|f^*™^°[ to 
and  testify  before  said  Commissioners  shall  fail  or  Sc!  etlT"""*"*^' 
refuse  to  testify  without  a  lawful  excuse,  or  shall 
refuse  to  answer  any  proper  question  propounded  to 
him  by  said  Commissioners  in  the  discharge  of  duty, 
or  shall  conduct  himself  in  a  rude,  disrespectful  or 
disorderly  manner  before  said  Commissioners,  or  any 
of  them,  deliberating  in  the  discharge  of  duty,  such 
person  shall  be  deemed  guilty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  fined  not  less  than  Penalty. 
fifty  nor  more  than  one  thousand  dollars. 

Sec.  28.  That  all  the  expenses  of  the  Commissioners  Expenses  of  com- 

^  missioners,  how 

except  as  hereinbefore  provided,  including  all  neces-  p***^- 
sary  expenses  for  transportation  incurred  by  the  Com- 
missioners or  by  their  employees  under  their  orders 
in  making  any  investigation,  or  upon  official  business, 
or  for  any  other  purposes  necessary  for  carrying  out 
the  provisions  of  this  act  shall  be  allowed,  and  the 
Auditor  shall  issue  his  warrant  upon  presentation  of 
itemized  vouchers  therefor  approved  by  the  chairman 
of  the   Coirimission:    Provided,    that   the   expenses 
allowed  under  this  section  shall  not  exceed  two  thou-  J^^i^^ann^^iy. 
sand  dollars  annually:    And  provided  further^  when- 
ever by  reason  of  extraordinary  efficiency  or  fitness  • 
that  may  be  required  to  discharge  the  duties  of  the 
office  of  the  clerk  properly,  efficiently  and  satisfac- 
torily to  the  Commissioners,  and  the  amount  provided 
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for  in  section  two  of  this  act  should  be  inadequate  to 
obtain  this  service,  and  not  otherwise,  the  Commis- 
sioners may  allow  and  pay  to  the  clerk  of  said  Com- 
mission out  of  the  remainder  of  said  fund  an  extra 
allowance  not  exceeding  twenty-five  per  centum 
above  his  regular  salary  in  such  manner  as  in  their 
judgment  they  may  deem  expedient. 

Sec.  29.  That  the  fiscal  year  to  which  all  reports 
shall  be  made  which  may  be  required  of  any  railroad 
or  transportation  company  by  the  Commissioners  un- 
der this  act  shall  be  the  thirtieth  of  June,  as  now  fixed 
by  law  by  the  Interstate  Commission  of  the  United 
States :  Provided^  that  from  all  decisions  or  determi- 
nations arising  under  the  operation  or  enforcement  of 
this  act  the  party  or  corporation  affected  thereby  shall 
be  entitled  to  appeal  therefrom  as  provided  in  section 
seven  of  this  act,  and  when  no  exception  is  made  to 
the  facts  as  found  by  the  Railroad  Commission,  then 
the  appeal  shall  be  taken  direct  to  the  Supreme  Court. 

Sec.  30.  The  Commissioners  may  investigate  the 
causes  of  any  accident  on  a  railroad  resulting  in  the 
loss  of  life,  and  of  any  accident,  not  so  resulting, 
which  they  may  deem  to  require  investigation. 

Sec.  31.  Whenever  any  company  or  corporation 
embraced  in  this  act  has  a  controversy  or  controver- 
sies with  another  such  company  or  corporation,  or 
person  or  persons,  and  all  the  parties  to  such  contro- 
versy agree  in  writing  to  submit  such  controversy  to 
the  Railroad  Commissioners  aforesaid  as  arbitrators, 
said  Commissioners  shall  act  as  such,  and  after  due 
notice  to  all  parties  interested  shall  proceed  to  hear 
the  same,  and  their  award  shall  be  final.  Said  award, 
in  cases  where  land  or  an  interest  in  land  is  concerned, 
shall  immediately  be  certified  to  the  Clerk  of  the  Su- 
.perior  Court  of  the  county  in  which  said  land  is  situ- 
ated and  shall  by  such  Clerk  be  docketed  in  the  judg- 
ment docket  for  said  county,  and  from  such  docket- 
ing shall  be  a  judgment  of  the  Superior  Court  of  such 


RAILROAD   COMMISSION  ACT.  23 

county.     Before  such  arbitrators  parties  may  appear  f^^^J^l^^^"^' 
in  person  or  by  attorney.  by  attorney. 

Sec.  32.  That  all  laws  and  clauses  of  [laws]  incon-  J^^fJS**""*  ^"'"' 
sistent  with  the  provisions  of  this  act  are  hereby  re- 
pealed. 

Sec.  33.  That  this  act  shall  go  into  effect  on  and  ^°"^'°'^^' 
after  the  first  day  of  April,  eighteen  hundred  and 
ninety-one. 

Ratified  the  6th  day  of  March,  A.  D.  1891. 


Assessment  Act— Chapter  169,  Laws  1897. 

Section  42.  The  Commissioners  elected  from  time  Rauroad  commis- 
sioners to  consti- 

to  time  under  the  authority  of  *'  An  act  to  provide  ^^^i^^rl^^ 
for  the  general  supervision  of  railroads,  steamboat  ctcf 'c^*^^S&. 
and  canal  companies,  express  and  telegraph  compa- 
nies doing  business  in  the  State  of  North  Carolina," 
shall  constitute  a  board  of  appraisers  and  assessors 
for  railroad,  telegraph,  canal  and  steamboat  compa- 
nies. 

Sec.  43.  The  president,  secretary,  superintendent  offiSlftSmiki**" 
or  other  principal  accounting  oflScer  within  this  State  "  ""*^ 
of  every  telegraph  and  railroad  company,  whether  in- 
corporated by  any  law  of  this  State  or  not,  shall  re- 
turn to  said  Commissioners  for  assessment  and  taxa- 
tion, verified  by  the  oath  or  affirmation  of  the  officer 
making  the  return,  all  the  following-described  prop- 
er|iy  belonging  to  such  corporation  on  the  first  day  of 
June  of  each  year  within  this  State,  viz.,  the  num-  J^^JJ^pJ^^p^'^^^^ *° 
ber  of  miles  of  such  telegraph  and  railroad  lines  in 
each  county  in  this  State  and  the  total  number  of 
miles  in  the  State,  including  the  road-bed,  right-of- 
way  and  superstructures  thereon, main  and  side  tracks, 
depot  buildings  and  depot  grounds,  section  and  tool 
houses,  rolling-stock  and  personal  property  necessary 
for  the  construction,  repairs  or  successful  operation 
of  such  telegraph  and  railroad  lines,  including  also 
all  Pullman  or  sleeping-cars  owned  by  them  or  oper- 
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?^fi£r*'^?y  ***  ated  over  their  lines:  Provided,  however,  that  all  ma- 
be  usted  with  '  ' 

county  iirt-takers.  chine  and  repair  shops,  general  office  buildings,  store- 
houses, and  also  all  real  and  personal  property  outside 
of  said  right-of-way  and  depot  grounds  as  aforesaid, 
of  and  belonging  to  any  such  railroad  and  telegraph 
companies,  shall  be  listed  for  purposes  of  taxation  by 
the  principal  officers  or  agents  of  such  companies  with 
the  hst-takers  of  the  county  where  said  real  or  per- 
sonal property  may  be  situated,  in  the  manner  pro- 
vided by  law  for  the  listing  and  valuation  of  real  and 
personal  property.  It  shall  be  the  duty  of  the  list- 
takers,  if  required  so  to  do  by  the  said  Commissioners, 

List-takers  to  send  to  Certify  aud  seud  to  the  Commissioners  on  or  before 

statement  to  Board  ** 

if  required.  the  third  Mouday  in  June  in  each  year  a  statement 

giving  the  description  of  the  property  mentioned  in 
the  foregoing  proviso,  and  showing  the  assessed  val- 
uation thereof.    The  list-taker  shall  also,  on  or  before 

to*A^di?of  *"^°^  ^^^  same  day,  send  to  the  Auditor  of  State  a  like  cer- 
tificate of  the  assessed  valuation  and  character  of  said 
property.    The  list-takers  and  assessors  shall  also  cer- 

To  send  local  rate  tify  to  the  Commissiouers  the  local  rate  of  taxation 

of  taxation  to 

Boa*^<i-  for  county  purposes  as  soon  as  the  same  shall  be  de- 

termined, and  such  other  information  obtained  in  the 
course  of  the  performance  of  the  duties  of  their  office 
as  the  said  Commissioners  shall  require  of  them,  and 

Mayors  to  send      the  mayor  of  each  city  or  town  shall  cause  to  be  sent 

UMtioS!""*'^'^^  to  the  said  Commissioners  the  local  rate  of  taxation 
for  municipal  purposes. 

Shin  fnd°h^  ^^^'  ^^'  ^^^  movable  property  belonging  to  a  rail- 

road company  shall  be  denominated  for  the  pui-pose 
of  taxation,  ^*  rolling-stock."  Every  person,  com- 
pany or  corporation  owning,  constructing  or  operat- 
ing a  railroad  in  this  State  shall,  in  the  month  of 
June  annually,  return  a  list  or  schedule  to  the  Com- 
missioners, which  shall  contain  a  correct  detailed  in- 
ventory of  all  the  roUing-stock  belonging  to  such 
company,  and  which  shall  distinctly  set  forth  the 
number  of  locomotives  of  all  classes,  passenger  cars 


listed. 
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of  all  classes,  sleeping  and  dining  cars,  horse  cars, 
cattle  cars,  coal  cars,  platform  cars,  wrecking  cars, 
pay  cars,  hand  cars  and  all  other  kinds  of  cars,  and 
the  value  thereof.     And  a  statement  or  schedule  as  schedule. 
follows : 

(1.)  The  amount  of  capital  stock  authorized  and 
the  number  of  shares  into  which  such  capital  is  di- 
vided. 

(2.)  The  amount  of  capital  stock  paid  up. 

(3.)  The  market  value,  or  if  no  market  value,  then 
the  actual  value  of  the  shares  of  stock. 

(4.)  The  length  of  line  operated  in  each  county  and 
the  total  in  the  State. 

(5.)  The  total  assessed  valuation  of  all  its  tangible 
property  in  this  State. 

(6.)  And  all  the  information  heretofore  required  to 
be  annually  reported  by  section  nineteen  hundred  and 
fifty-nine  of  The  Code.  Such  schedules  shall  be  made 
in  conformity  to  such  instructions  and  forms  as  may 
be  prescribed  by  the  Commissioners  and  with  refer-  fiSrartL^sTnd*'*' 
ence  to  amounts  and  values  on  the  first  day  of  Junp  '°"^*- 
of  the  year  for  which  the  return  is  made. 

Sec.  45.  The  said  Commissioners  shall  first  deter- Method  of  vaiua- 

tion  by  Board. 

mine  the  value  of  each  railroad,  rolling-stock,  and  all 
other  property,  ascertaining  such  value  from  the 
earnings  as  compared  with  the  operating  expenses, 
and  taking  into  consideration  the  value  of  the  fran- 
chise as  well  as  other  conditions  proper  to  be  consid- 
ered in  arriving  at  the  true  value  of  the  property,  as  • 
in  the  case  of  private  property,  and  the  aggregate 
value  thus  determined  shall  be  apportioned  in  the  same 
proportion  that  the  length  of  such  road  in  each  county 
bears  to  the  entire  length  thereof;  and  the  Commis-  Duty  of  Board. 
sioners  shall  certify  to  the  chairman  of  County  Com- 
missioners and  the  mayor  of  each  city  or  incorporated 
town  the  amount  apportioned  to  his  county,  city  or 
town,  and  the  Commissioner  shall  make  and  forward 
a  like  certificate,  together  with  all  the  reports  of  the 
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various  railroad  officers  or  copies  thereof,  and  other 
papei-s  and  evidence  which  formed  the  basis  of  the 

Kald^^'*^^'  valuation,  to  the  Auditor  of  the  State.  All  taxes  due 
the  State  from  any  railroad  company,  except  the  tax 
imposed  for  school  purposes,  shall  be  paid  by  the 
treasurer  of  each  company  directly  to  the  State  Treas- 
urer within  thirty  days  after  the  first  day  of  July  of 

i^ltifute'^JJtkrn'^  *°  ^^^^  year,  and  upon  failure  to  pay  the  State  Treasurer 
as  aforesaid  he  shall  institute  an  action  to  enforce  the 
same  in  the  county  of  Wake  or  any  county  in  which 
such  railroad  is  located.  The  Board  of  County  Com- 
missioners of  each  county  through  which  said  railroad 

^*l^*^^illJty  passes  shall  assess  against  the  same  only  the  tax  im- 

coramissionen  poged  by  the  State  for  school  purposes  and  those  im- 
posed for  county  purposes. 

tlSi^stau^id^*"       Sec.  46.   When  any  raiboad  has  part  of  its  road  in 

hSw^Li^^Sd!***^"^'  this  State  and  part  thereof  in  any  other  State,  the 
Commissioners  shall  ascertain  the  value  of  railroad 
track,  roUing-stock  and  shares  of  capital  stock  of  such 
company,  and  divide  it  in  the  proportion  the  length 
of  such  road  in  this  State  bears  to  the  whole  length 
of  such  road,  and  determine  the  value  of  such  rail- 
road track,  rolhng-stock  and  shares  of  capital  stock 
in  this  State  accordingly. 

Sfim°1fonfroijr^      ^^^'  "^^^  ^^^  railroad  company  claiming  exemp- 

J^turJi°°^*'"'**^*    tion  from  taxation  under  this  act  by  reason  of  any 

contract  with  the  State  shall,  together  with  and  in 

addition  to  the  return  required  by  the  last  section, 

•  make  a  further  return  specifying  the  act  or  acts  of 

What  return  to  ^]^^  General  Assembly  by  which  such  contract  is 
claimed  to  have  been  created,  and  also  specifying 
what  portion  of  the  property  of  said  railroad  company 
is  claimed  to  be  exempt  from  taxation  under  this  act, 
and  the  particulars  as  to  character,  location  and  value 
of  property,  if  any,  admitted  to  be  liable  under  this 
act.     Such  returns  shall  be  in  no  manner  conclusive 

^eMc.*"'"''^"'  as  to  any  of  the  facts  therein  stated,  but  said  Com- 
missioners shall  investigate  and  determine  whether 
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any,  and  if  any,  what  portion  of  the  property  of  such 
company  is  beyond  the  power  of  the  State  to  tax  un- 
der this  act.     The  residue  of  said  property,  after  de-  Taxation  of  rcsi 
duction  of  that  which  is  exempt,  shall  be  taxed  pur 
suant  to  the  provisions  of  this  act.     After  the  first 
Monday  in  July  the  Commissioners  shall  give  a  hear-  Board  to  give 
ing  to  all  companies  interested  touching  the  valuation 
and  assessment  of  their  property.  The  Commissioners 
may,  if  they  see  fit,  require  all  arguments  and  com- 
munications to  be  presented  in  writing. 

Sec.  48.  If  the  property  of  any  railroad  company  J^lJj^"^"'  ^'^'^ 
be  leased  or  operated  by  any  other  corporation,  foreign 
or  domestic,  the  property  of  the  lessor  or  company 
whose  property  is  operated  shall  be  subject  to  taxa- 
tion in  the  manner  hereinbefore  directed,  and  if  the 
lessee  or  operating  company,  being  a  foreign  corpora- 
tion, be  the  owner  or  possessor  of  any  property  in  this 
State  other  than  that  which  it  derives  from  the  lessor 
or  company  whose  property  is  operated,  it  shall  be 
assessed  in  respect  of  such  property  in  like  manner  as 
any  domestic  railroad  company. 

Sec.  49.  The  Commissioners  shall  have  power  to  ^^^^^p^;^*"* 
summon  and  examine  witnesses  and  require  that  °***^'  ***^ 
books  and  papers  shall  be  presented  to  them  for  the 
purpose  of  obtaining  such  information  as  may  be  nec- 
essary to  aid  in  determining  the  valuation  of  any  rail- 
road property.     Any  president,  secretary,  receiver  or  fo^lS^^'^l 
accounting  oflScer,  servant  or  agent  ,of  any  railroad  misdemeanor, 
or  steamboat  company  having  any  portion  of  its  prop- 
erty or  roadway  in  this  State  who  shall  refuse  to  at- 
tend before  the  Commissioners  when  required  to  do 
so,  or  refuse  to  submit  to  the  inspection  of  said  Com- 
missioners any  books  or  papers  of  such  railroad  com- 
pany in  his  possession,  custody  or  control,  or  shall 
refuse  to  answer  such  questions  as  may  be  put  to  him 
by  said  Commissioners,  or  order  touching  the  busi- 
ness, property,  moneys  and  credits  and  the  value 
thereof  of  said  railroad  company,  shall  be  guilty  of  a 
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misdemeanor,  and  on  conviction  thereof  before  any 
court  of  competent  jurisdiction  shall  be  confined  in 

Penalty.  ^jjg  j^Q  ^j  ^j^g  couuty  uot  exceediug  thirty  days  and 

be  fined  in  any  sum  not  exceeding  five  hundred  dol- 
lars and  costs ;  and  any  president,  secretary,  receiver, 
accounting  officer,  servant  or  agent  aforesaid  so  re- 

proc€€ding  for  f usiug  as  af oresaid  shall  be  deemed  guilty  of  contempt 
of  such  Commissioners  and  may  be  confined  by  order 
of  said  Commissioners  in  the  jail  of  the  proper  county 
until  he  shall  comply  with  such  order  and  pay  the 
cost  of  his  imprisonment. 


stock  in  canal 
com  pan 
assesi    ^ 


jany, 
tsed. 


how  Sec.  50.  The  value  of  the  shares  of  capital  stock  of 


any  canal  company,  the  property  of  all  canal  and 
steamboat  companies  in  this  State  shall  be  assessed 
for  taxation  as  above  provided  for  railroads.  In  case 
officw\"Jr^turn  any  officer  fails  to  return  the  property  as  provided  in 
llsc^^'^^^  ^°  this  section,  the  Commissioners  shall  ascertain  the 
length  of  such  property  in  this  State  and  shall  assess 
the  same  in  proportion  to  length  at  the  highest  rate 
at  which  property  of  that  kind  is  assessed  by  them. 


An  Act  to  make  the  Railroad  Commission  a  Court  of  Record. 
The  General  Assembly  of  North  Carolina  do  enact  : 

Section  1.  That  the  Railroad  Commissioners  elected 
at  this  General  Assembly,  and  successors  in  office,  be 
and  they  are  hereby  created  and  constituted  a  Court 
of  Record  inferior  to  the  Supreme  Court,  and  shall  be 
known  as  the  Board  of  Railroad  Commissioners,  and 
as  such  shall  have  all  the  powers  and  jurisdiction  of 
a  Court  of  general  jurisdiction  as  to  all  subjects  em- 
braced in  the  act  creating  such  Raili^oad  Commission 
heretofore  passed,  and  shall  have  a  common  seal. 

Sec.  2.  This  act  shall  be  in  force  from  and  after  the 
first  day  of  April,  1891. 
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An  Act  to  AmeiKl  Chapter  Forty-nine  of  The  Code. 
The  General  Assembly  of  North  Carolina  do  enact : 
Section  1.  That  the  Board  of  Railroad  Comniis- Ra"roadcommi». 

sioners  authorized 

sioners  of  North   Carolina    are  hereby  empowered,  ^mpaniMto^uli 
whenever  it  shall  appear  wise  and  proper  so  to  do,  to  '^"^  """^^  *'*"*°' 
authorize,  allow  and  permit  any  railroad   company 
operating  in  this  State  to  run  one  or  more  fast  mail 
trains  over  its  road  which  shall  only  stop  at  such  sta~ 
tions  on  the  line  of  the  road  as  may  be  designated  by 
the  company :  Provided^  that  in  addition  to  such  fast  p^o^iao. 
mail  train  said  railroad  shall  run  at  least  one  passen- 
ger train  in  each  direction  over  its  road  on  every  day 
except  Sunday,  which  shall  stop  at  every  station  on 
the  road  at  which  passengers  may  wish  to  be  taken 
up  or  put  off:    Provided,  nothing  in  this  act  shall  be  proviso, 
construed  to  authorize  any  company,  persons  or  cor- 
porations to  run  any  trains  over  the  Petersburg  Rail- 
road between  Weldon  and  the  State  line  after  the  ex- 
piration of  the  extension  of  the  charter  granted  to 
that  company  by  this  State  in  one  thousand  eight 
hundred  and  ninety-one,  unless  and  until  the  charter 
of  said  Petersburg  Railroad  shall   be  renewed  by  this 
General  Assembly:  Provided  further,  that  nothing  in  Proviso, 
this  act  shall  be  construed  as  preventing  the  running 
of  local  passenger  trains  on  Sunday. 

Seo.  2.  That  this  act  shall  be  in  force  from  and  after 
its  ratification. 

Ratified  the  9th  day  of  February,  A.  D.  1893. 


An  Act  in  Regard  to  the  Delivery  of  Freight. 
The  General  Assembly  of  North  Carolina  do  enact : 
Section  1.  That  whenever  any  goods,  articles  of  on  partial  delivery 

■^     ®  '  of  freight  to  con- 

freight  of  any  kind  shall  be  received  by  any  common  Jjf^*2i-^norwSr 
carrier  in  this  State  to  be  delivered  to  any  consignee  cha^on  uS'l<^* 
in  this  State,  and  a  portion  of  the  same  shaU  not  have  "^^<^p<^rtion,etc. 
been  received  at  the  place  of  destination,  it  shall  not 
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be  lawful  for  the  carrier  to  demand  any  part  of  the 
charges  for  freight  or  transportation  due  for  such 
portion  of  the  shipment  as  shall  not  have  reached  the 
place  of  destination.  The  carrier  shall  be  required  to 
deliver  to  the  consignee  such  portion  of  the  consign- 
ment as  shall  have  been  received  upon  the  payment 
or  tender  of  the  freight  charges  due  upon  such  por- 
tion. But  nothing  in  this  act  shall  be  construed  as 
interfering  with  or  depriving  a  consignor,  or  other 

/«°?S5fS«.  person  having  authority,  to  his  rights  of  stoppage  in 

transitu. 

R  uiroad  commis-      Sec.  2.  The  Railroad  Commissioners  shall  enforce 

sioners  to  enforce 

the  enforcement  of  the  provisions  of  this  act  by  ap- 
propriate regulations,  and  this  act  shall  be  in  force 
from  and  after  its  ratification. 

Ratified  the  6th  day  of  March,  A.  D.  1893. 


RCl. 


An  Act  to  Amend  Section  One  Thousand  ^;i^e -Hundred  and  Fifty-nine  of 
Tlie  Code,  Requiring  Railroad  Campanies  to  Render  Annual  Reports  to 
the  Governor  of  the  Operations  for  the  Year. 

The  OenercU  Assembly  of  North  Carolina  do  enact  : 

ame^ndJd"°°  '^^^'  SECTION  1.  That  scction  one  thousand  nine  hun- 
dred and  fifty-nine  of  The  Code  be  and  the  same  is 
hereby  amended  by  adding  the  following  at  the  end 
of  said  section:  ^*  Prot^ided^  that  if  the  report  herein 

Annual  reports  of  meutioued  shall  be  made  to  the  Board  of  Railroad 

railroad  companies  .      ,  ,  n       «  i        /-^ 

o  ^T  »>«  ™?dc  to     Commissioners  instead  of  to  the  Governor,  it  shall  be 

Kauroad  Commis-  ' 

sioners  dccmed  a  sufficient  compliance  with  the  requirements 

of  this  section." 

Sec.  2.  That  this  act  shall  be  in  force  from  and 
after  its  ratification. 

Ratified  the  14th  day  of  February,  A.  D.  1893. 
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RULES  OF  PRflCTICE 


CASES  AND  PROCEEDINGS 

[as  amended.] 

BEFORE  THE  COMMISSION. 


PUBLIC  SESSIONS. 

1.  The  geDeral.sessioQS  of  the  Commission  for  the  hearing  of 
contested  cases  will  be  held  at  its  office  in  the  Agricultural  Build- 
ing, Raleigh,  N.  C,  on  such  days  and  at  such  hours  as  the  Com- 
mission may  designate.  Sessions  for  receiving,  considering  and 
acting  upon  petitions,  communications  and  applications  relating 
to  business  before  the  Commission,  and  also  for  considering  and 
acting  upon  any  business  of  the  Commission  other  than  contested 
cases,  will  be  held,  unless  otherwise  directed,  at  its  said  office  in 
Raleigh,  at  11  o'clock  a.  m.,  on  Wednesday  of  every  w<^ek.  When 
special  sessions  are  held  at  other  places  such  regulations  as  may 
be  necessary  will  be  made  by  the  Commission. 

PARTIES. 

2.  Where  a  complaint  concerns  anything  done  or  omitted  to  be 
done  by  only  a  single  carrier  no  other  need  be  made  a  party,  but 
if  it  relates  to  joint  tariffs,  or  matters  in  which  two  or  more  car- 
riers doing  business  under  a  common  control,  management  or 
arrangement  for  a  continuous  carriage  or  shipment  are  interested, 
all  the  carriers  constituting  such  line  must  be  made  parties.  A 
complaint  may  embrace  several  carriers,  or  lines  of  carriers,  oper- 
ated separately,  in  the  same  proceeding,  when  the  subject-matter 
of  the  complaint  involves  substantially  the  same  alleged  violation 
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of  the  law  by  the  several  carriers  or  lines.  Persons  or  carriers 
not  parties  may  apply,  in  any  pending  case  or  proceeding,  for 
leave  to  intervene  and  to  be  heard  upon  the  questions  involved 

GENERflL  RULES. 

PROCEEDINGS  BEFORE  THE  COMMISSION. 

3.  All  petitions  and  complaints  made  before  the  Commission 
for  redress  of  alleged  grievances,  must  plainly  and  distinctly  set 
forth  the  grounds  of  complaint;  the  items  being  numbered  and 
objections  all  set  forth  in  writing.  In  like  manner  all  defences 
must  be  distinctly  set  forth  in  writing,  and  the  items  numbered 
as  above  stated.  These  specifications,  whether  of  complaint  or 
defence,  may  be  accompanied,  if  the  parties  desire,  by  an  expla- 
nation or  argument,  or  by  any  suggestion  as  to  the  proper  remedy 
or  policy,  and  may  be  verified  by  the  affidavit  of  the  pai-ty  com- 
plaining or  petitioning,  taken  before  any  person  authorized  to 
administer  oaths  in  North  Carolina,  and  when  the  complaint  or 
petition  is  verified,  then  the  answer  thereto  shall  be  verified,  and 
the  verification  shall  conform  to  the  rules  prescribed  in  The  Code 
of  North  Carolina  for  the  verification  of  pleadings.  The  parties 
may  also  be  heard  in  person  or  by  attorney,  or  by  written  argu- 
ment, upon  such  written  statement  bein^  first  filed. 

4.  If  a  carrier  complained  against  shall  deem  the  complaint 
insufficient  to  show  a  breach  of  legal  duty,  it  may,  instead  of 
filing  an  answer,  serve  on  the  complainant  notice  for  a  hearing 
of  the  case  on  the  complaint ;  and  in  case  of  the  service  of  such 
notice,  the  facts  stated  in  the  complaint  will  be  taken  as  admit- 
ted. A  copy  of  the  notice  must  at  the  same  time  be  filed  with 
the  Commission.  The  filing  of  an  answer  will  not  be  deemed  an 
admission  of  the  sufficiency  of  the  complaint,  but  a  motion  to 
dismiss  for  insufficiency  may  be  made  at  the  hearing. 

SERVICE  OF  PAPERS. 

5.  Copies  of  notices  or  other  papers  must  be  served  upon  the 
opposite  parties  to  the  proceeding,  personally  or  by  mail,  and 
when  any  party  shall  have  appeared  by  attorney  the  service  upon 
the  attorney  shall  be  deemed  proper  service  upon  the  party. 
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AMENDMENTS. 

6.  Upon  application  by  any  petitioner  or  party,  amendments 
may  be  allowed  by  the  Commission,  in  its  discretion,  to  any  peti- 
tion, answer,  or  other  pleading  in  any  proceeding  before  the  Com- 
mission. 

ADJOURNMENT  AND  EXTENSION  OF  TIME. 

7.  Adjournment  and  extension  of  time  may  be  granted  upon 
the  application  of  parties  in  the  discretion  of  the  Commission. 

STIPULATIONS. 

8.  Parties  to  cases  and  proceedings  before  the  Commissioners 
may,  by  stipulation,  duly  signed  by  them  and  filed  with  the  Sec- 
retary, agree  upon  the  facts,  or  any  portion  of  the  facts,  they 
deem  to  be  involved  in  the  controversy,  which  agreed  statement 
shall  be  regarded  and  used  as  evidence.  It  is  desirable  that  the 
facts  be  thus  agreed  upon  whenever  practicable. 

HEARINGS. 

9.  Upon  issue  being  joined  by  the  service  of  answer,  the  Com- 
mission will  assign  a  time  and  place  for  hearing  the  same,  which 
will  be  at  its  office  in  Raleigh,  N.  C. ,  unless  otherwise  ordered. 
Witnesses  will  be  examined  orally  before  the  Commission,  unless 
testimony  be  taken  or  facts  agreed  upon  as  otherwise  provided  in 
these  rules.  The  petitioner  or  complainant  must  in  all  cases 
prove  the  existence  of  the  facts  alleged  to  constitute  a  violation 
of  the  act,  unless  the  carrier  complained  of  shall  admit  the  same, 
or  shall  fail  to  answer  the  complaint.  Facts  alleged  in  the  answer 
must  also  be  proved  by  the  carrier,  unless  admitted  by  the  peti- 
tioner. In  cases  of  failure  to  answer,  the  Commission  will  take 
such  proof  of  the  charge  as  may  be  deemed  reasonable  and 
proper,  and  make  such  order  thereon  as  the  circumstances  of  the 
case  appear  to  require. 

WITNESSES  AND  DEPOSITIONS. 

10.  Subpoenas  requiring  the  attendance  of  witnesses  will  be 
issued  by  any  member  of  the  Commission  in  all  cases  and  pro- 
ceedings before  it,  and  witnesses  will  be  required  to  obey  the  sub- 
poenas served  upon  them  requiring  their  attendance  or  the  pro- 
duction of  any  books,  papers,   tariffs,  contracts,  agreements  or 
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documents  relating  to  any  matter  under  investigation  or  pending 
before  the  Commission.  When  a  subpoena  is  desired  for  the  pro- 
duction of  books,  papers  or  other  documentary  evidence,  special 
application  must  be  made  to  the  Commission  therefor,  specifying 
the  documentary  evidence  desired.  When  a  cause  is  at  issue  on 
petition  and  answer,  each  party  may  proceed  at  once  to  take  depo- 
sitions of  witnesses  in  the  manner  provided  by  section  1357  of 
The  Code  of  North  Carolina,  and  transmit  them  to  the  Secretary 
of  the  Commission  without  making  any  application  to  or  obtain- 
ing any  authority  from  the  Commission  for  that  purpose. 

PROPOSED  FINDINGS  OF  FACT. 

11.  Upon  the  final  submission  of  a  case  to  the  Commission 
either  party  may  submit  proposed  findings  of  fact  for  the  consid- 
eration of  the  Commission,  which  findings  must  embrace  only 
the  material  facts  of  the  case  supposed  to  be  established  by  the 
testimony . 

REPORTS. 

12.  Each  railroad  company  doing  business  within  the  State  of 
North  Carolina  shall  file  in  the  office  of  the  Commissioners  quar- 
terly reports  of  its  gross  earnings  upon  a  printed  form  (B). 

POSTING  TARIFFS. 

13.  Each  railroad  company  doiag  business  within  the  State  of 
North  Carolina  shall  post,  and  keep  posted,  at  each  of  its  respec- 
tive stations,  in  a  conspicuous  place,  a  copy  of  the  schedules  of 
freight  and  passenger  rates  prescribed  for  said  road  by  the  Com- 
mission, together  with  a  copy  of  the  Commissioners'  Classifica- 
tion, and  a  table  of  distances  between  stations,  giving  name  of 
each  station.  And  when  any  change  in  said  schedule  of  rates  or 
classification  is  made,  either  by  the  Commission  or  by  by  any 
railroad  company^  a  copy  of  said  change  shall  be  immediately 
furnished  the  office  of  the  Commissioners,  and  shall  also  be  posted 
in  the  same  manner  as  the  above. 

14.  The  rates  prescribed  by  the  Commission  shall  (except  in 
cases  specified)  apply  in  either  direction. 
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Standard  Freight  aod  Passenger  Tariffs. 


STANDARD  PASSENGER  TARIFF. 

First  Class,       Second  Class, 

Twelve  years  and  older B^c.  per  mile.     2f c.  per  mile. 

Over  5  and  under  12  years  of  age.  .One-half  first-class  fare. 

R^ulesGoverning  the  TraQsportatlon  of  Passeogers. 

1.  Each  passenger  shall  be  entitled  to  baggage  not  exceeding 
one  hundred  and  fifty  pounds. 

2.  No  more  than  the  schedule  of  passenger  rates  shall  be 
charged  where  the  ticket  office  at  any  station  shall  not  have  been 
open  for  a  reasonable  time  before  the  departure  from  a  station  of 
the  train  upon  which  the  passenger  intends  to  be  transported. 

3.  At  junction  points,  where  the  incoming  trains  arrive  so  near 
the  leaving  time  of  the  out-going  train  that  it  is  not  practicable 
for  a  passenger  to  procure  a  ticket,  no  more  than  the  schedule  of 
passenger  rates  shall  be  charged. . 

4r.  Railroad  companies  are  authorized  to  collect  the  exact 
mileage  for  passenger  fares  if  they  shall  make  the  necessary 
change  to  enable  them  to  do  so ;  but,  if  not,  no  more  than  the 
neai-est  amount  ending  in  5  or  0  shall  be  charged. 

5.  No  railroad  company  shall  be  allowed  to  charge  more  than 
ten  cents  for  full  or  half- rate  between  regular  stations  when  the 
fare  would  be  less  than  that  amount :  Provided,  where  the  dis- 
tance is  not  greater  than  two  miles  or  under,  the  maximum  charge 
for  first-class  tickets  shall  be  ten  cents,  and  five  cents  for  second- 
class  tickets. 

6.  No  more  than  the  standard  passenger  tariff  shall  be  charged 
passengers  from  flag  stations  or  other  stations  where  tickets  are 
not  kept  on  sale. 

7.  When,  in  consequence  of  the  uncertain  time  of  arrival  or 
departure  of  a  delayed  train,  it  is  impracticable  for  tickets  to  be 
purchased,  no  more  than  the  regular  standard  passenger  tariff 
shall  be  charged. 

8.  Where  a  railroad  company  has  provided  agents  and  offices, 
ready  and  open  for  the  sale  of  tickets,  and  the  passengers,  for 
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want  of  proper  diligence,  fail  to  supply  themselves  therewith, 
before  getting  on  thie  train,  then  ten  cents  additional  for  each 
passenger  twelve  years  old  and  over  may  be  demanded  and  col- 
lected for  all  distances  not  greater  than  ten  miles,  and  twenty 
cents  in  like  manner  for  all  distances  not  less  than  ten  nor  greater 
than  twenty  miles,  and  thirty  cents  in  like  manner  for  all  dis- 
tances over  twenty  miles.  Half  these  rates  for  each  passenger  over 
five  years  old  and  under  twelve  years  may  in  like  manner  be  de- 
manded and  collected :  Provided^  however,  offices  at  way  stations 
may  be  closed  one  minute  before  the  arrival  of  trains. 

9.  The  Commission  will  consider  applications  for  an  advance 
or  reduction  in  the  standard  tariff  for  the  transportation  of  pas- 
sengers, but  no  change  of  rates  shall  be  of  effect  or  put  in  force 
until  ratified  by  the  Commission :  Provided,  that  this  rule  shall 
not  be  construed  as  placing  any  restriction  on  the  privilege  of 
railroad  companies  to  make  special  rates  on  excursion  trains,  or 
to  issue  what  are  called  ''commutation  or  mileage  tickets": 
Provided^  no  unjust  discrimination  is  practiced. 

10.  Tickets  on  sale  at  any  office  in  a  city  must  be  kept  on  sale 
at  the  depot  ticket-office  of  the  same  railroad  at  the  same  prices. 

11.  That  all  connecting  railroads  which  are  under  the  manage- 
ment and  control,  by  lease,  ownership  or  otherwise,  of  one  and 
the  same  company,  or  at  connection  with  a  different  company, 
shall  be  required  to  make  close  connection  whenever  practicable. 

12.  The  fare  in  sleeping  cars  shall  not  exceed  $1  for  100  miles 
or  less.  From  100  to  150  miles,  $1.50;  between  150  and  200 
miles,  12.  When  a  lower  birth  with  the  upper  berth  not  lowered 
is  desired,  this  is  subject  to  special  contract. 

13.  Railroad  companies  in  computing  passenger  rates  between 
stations  where  fractions  of  a  mile  are  to  be  considered,  will  cal- 
culate for  the  nearest  even  number  of  miles.  Example :  For  a 
distance  of  10.49  miles  or  under,  charge  for  ten  miles;  for  10.50 
miles  or  over,  charge  for  eleven  miles,  and  so  on. 

14.  It  shall  be  the  duty  of  each  railroad  company  to  bulletin  at 
every  telegraph  station  along  its  line,  and  other  stations  if  possi- 
ble, ten  minutes  in  advance  of  the  schedule  time  of  arrival  of  its 
trains,  whether  such  train  is  on  time,  and  if  behind  its  schedule 
time  to  state,  as  near  as  can  be  approximated,  the  time  of  its 
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arrival.  The  bulletin  board  shall  be  placed  in  a  conspicuous  place 
at  the  ticket  office,  and  all  notices  thereon  of  arrival  and  depart- 
ure of  trains  shall  be  erased  immediately  after  the  departure  of 
trains. 

15.  On  all  mixed  trains,  carrying  passengers,  where  two  coaches 
are  attached,  first-  and  second-class  tickets  must  be  sold. 

Where  only  one  coach  is  attached,  only  second-class  rates  shall 
be  charged,  unless  the  coach  has  separate  apartments,  then  first- 
and  second-class  rates  may  be  charged. 

16.  That  all  common  carriers  subject  to  the  supervision  of  the 
Railroad  Commission  shall  provide  such  means  or  appUances  as 
may  be  necessary  to  secure  the  careful  handling  of  and  to  prevent 
injury  to  any  parcel  of  baggage  to  which  a  check  may  be  affixed, 
as  provided  in  section  1970  of  The  Code. 

That  at  all  minor  stations,  where  no  proper  appliances  are  sup- 
plied, and  no  regular  depot  hand  is  employed,  the  train  hands 
shall  be  required  to  assist  the  baggage-master,  and  lift  with  care 
all  baggage  from  the  car  doors. 

17.  All  Railroad  Companies,  in  addition  to  the  usual  bell  cord, 
shall  place  a  safety  cord  in  each  coach  of  the  regular  passenger 
trains,  running  through  the  entire  length  of  the  same. 

IH.  It  shall  be  the  duty  of  the  Pullman  Car  Company,  at  all 
stations,  on  the  stopping  of  trains,  to  have  the  doors  of  their  cars 
open  for  the  reception  of  passengei-s  and  require  the  porter  to 
have  a  step  ready  for  the  convenience  of  passengers  desiring  to 
enter. 

19.  Whereas,  section  4,  chapter  320,  of  the  Acts  of  the  Gen- 
eral Assembly  of  North  Carolina,  at  its  session  of  1891,  known 
as  the  Railroad  Commission  Act,  makes  it  unlawful  for  "  any 
common  carrier"  within  the  State,  ''  either  directly  or  indirectly, 
by  any  special  rate,  rebate,  drawback  or  other  device,  to  charge, 
demand,  collect  or  receive  from  any  person  or  persons,  a  greater 
or  less  compensation  for  any  service  rendered,  or  to  be  rendered, 
in  the  transportation  of  passengers  than  it  charges,  demands  col- 
lects or  receives  from  any  other  person  or  persons;"  and — 

Whereas,  section  25  of  said  Act  enumerates  the  exceptions 
above  permitted,  and — 
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Whereas,  Absolute  equality  is  the  demand  of  the  law ; 

Resolved^  That  said  act  condemns  and  prohibits  free-pass  or 
free-mileage  transportation  to  all  editors,  staff  correspondents 
and  employees  of  the  newspapers  of  the  State.  That  said  act  ap- 
plies with  equal  force  to  free-pass  or  free-mileage  transportation 
to  attorneys  within  the  State  not  actually  employed  by  the  com- 
mon carrier  for  a  certain  and  definite  sum  and  not  the  actual 

« 

and  bona  fide  employees  of  the  carrier. 

Rules  GoverQing  tb«  TransportatioQ  of  Freight. 

1.  All  connecting  railroads,  which  are  under  the  management 
and  control,  by  lease,  ownership  or  otherwise,  of  one  and  the 
same  company,  shall,  for  purposes  of  transportation,  in  applying 
this  tariff,  be  considered  as  constituting  but  one  and  the  same 
road,  and"  the  rates  shall  be  computed  as  upon  parts  of  one  and 
the  same  road,  unless  otherwise  specified. 

DISTANCES. 

"2.  Since  a  separate  rate  cannot  be  conveniently  given  for  every 
possible  distance,  the  law  authorizes  the  Commission  "  to  ascer- 
tain what  shall  be  the  limits  of  longer  and  shorter  distances.'' 
Five  (5)  miles  has,  accordingly,  been  fixed  as  the  limit  for  a  change 
of  freight  rates  for  all  distances  less  than  one  hundred  miles; 
and  ten  (10)  miles  for  all  distances  over  one  hundred  miles.  The 
Commissioners  reserve  the  right,  however,  to  correct  the  charge 
in  extreme  cases  which  work  hardship,  although  the  same  may 
not  violate  the  letter  of  our  rules. 

3.  For  all  distances  over  five  (5)  miles  and  under  one  hundred 
(100)  miles,  the  following  rule  will  apply:  When  the  mileage  does 
not  end  in  0  or  5  the  nearest  mileage  so  ending  shall  govern  the 
rate.  Illustration:  For  a  distance  of  twenty-seven  miles  charge 
for  twenty-five  miles,  for  a  distance  of  twenty-eight  miles  charge 
for  thirty  miles. 

4.  When  freight  is  transported  any  distance  grf^ater  than  one 
hundred  miles,  if  the  mileage  does  not  end  in  0,  then  next  ten 
(10)  miles  group  above  shall  govern  the  rate.  Illustrations:  For 
one  hundred  and  twenty-one  miles  charge  for  one  hundred  and 
thirty. 

5.  For  distanc3S  under  twenty  miles  or  over  two  hundred  and 
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fifty  miles,  a  reduction  of  rates  may  be  made  without  making  a 
change  at  all  stations  short  of  two  hundred  and  fifty  miles :  Pro- 
vided, however^  that  when  any  railroad  shall  make  a  reduction  of 
rates  for  distances  over  two  hundred  and  fifty  miles,  the  same 
shall  apply  to  similar  distances  on  all  the  roads  controlled  by  the 
same  company,  and  in  no  case  shall  more  be  charged  for  a  less 
than  a  greater  distance. 

REGULATIONS  CONCERNING  FREIGHT  RATES. 

6.  The  freight  rates  prescribed  by  the  Commission  are  maxi- 
mum rates,  which  shall  not  be  transcended  by  the  railroads.  They 
may  carry,  however,  at  less  than  the  prescribed  rates:  Provided. 
that  if  they  carry  for  less  for  one  person,  they  shall  for  the  like 
service  carry  for  the  same  lessened  rate  for  all  persons  except  as 
mentioned  hereafter;  and  if  they  adopt  less  freight  rates  from 
one  station,  they  shall  make  a  reduction  of  the  same  per  cent  at 
all  stations  along  the  line  of  the  road  so  as  to  make  no  unjust  dis- 
crimination as  against  any  person  or  locality.  But  when  there 
are  between  any  two  points  in  this  State  two  or  more  competing 
roads  not  under  the  same  management  or  in  the  same  system, 
then  the  longer  line  or  lines,  in  order  to  give  said  points  the 
benefit  of  competition,  may  rerluce  the  rates  between  said  two 
points  below  the  standard  tariff,  without  making  a  corresponding 
reduction  at  all  stations  along  the  lines  of  said  roads:  Provided, 
said  reduction  shall  not  make  the  rates  less  than  the  standard 
tariff  rates  for  the  shortest  line  between  said  points:  Provided 
further^  that  before  taking  effect,  the  proposed  change  of  rates 
shall  be  submitted  to  and  approved  by  the  Commission. 

7.  The  rates  charged  for  freight  service  by  regular  passenger 
trains  may  be  one  and  a-half  times  that  for  first-class  freight  by 
ordinary  freight  trains. 

8.  No  railroad  company  shall,  by  reason  of  any  contract  with 
any  express,  or  other  company,  decline  or  refuse  to  act  as  a  com- 
mon carrier,  to  transport  any  article  proper  for  transportation  by 
the  train  for  which  it  is  offered. 

9.  Railroad  companies  may  collect  twenty-five  (25)  cents  as  a 
minimum  charge  on  a  single  shipment,  however  small. 

10.  No  railroad  company  doing  business  in  this  State  shall  per- 
mit a  blockade  of  any  class  of  freights  on  account  of  any  arrange- 
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ment  existing  between  it  and  other  railroad  companies  as  to  the 
transportation  of  freight  according  to  percentage  or  otherwise. 

11.  There  shall  be  no  secret  reduction  of  rates,  nor  shall  any 
bonus  be  given,  or  any  rebate  paid  to  any  person,  but  the  rates 
shall  be  uniform  to  all,  and  pubUc. 

12.  The  rates  specified  for  Ores,  Sand,  Clay,  Rough  Stone,  Com- 
mon Brick,  Bone,  Lumber,  Shingles,  Laths,  Staves,  Empty  Bar- 
rels, Wood,  Stra\^^,  Shucks,  Hay,  Fodder,  Corn  in  ear,  Tan-bark, 
Turpentine,  Rosin,  Tar,  Household  Goods,  are  maximum  rates, 
but  the  roads  are  left  free  to  reduce  them  at  discretion,  and  all 
such  rates  are  exempt  from  the  operation  of  Rule  6.  All  com- 
plaints as  to  such  rates  will,  on  presentation,  be  duly  considered. 

13.  When  railroad  companies  are  required  to  load  or  unload 
car-load  shipments  of  classes  L,  M,  N,  0  and  P,  or  to  load  car- 
load shipments  of  naval  stores,  the  actual  cost  of  such  service 
shall  be  paid  by  shippers. 

14.  Extra  Handling. — The  charge  for  handling  extra  heavy 
articles,  may  be  as  follows,  viz : 

Under  2,000  pouuds,  no  charge  for  extra  handling. 
For  2,000  lbs.  and  under  3,000  lbs.,  S3  for  extra  handling. 
For  3,000  lbs.  and  under  4,000  lbs.,  5  for  extra  handling. 
For  4,000  lbs.  and  under  5,000  lbs.,  7  for  extra  handling. 
For  5,000  lbs.  and  under  6,000  lbs.,  8  for  extra  handling. 
For  6,000  lbs.  and  under  7,000  lbs.,  10  for  extra  handling. 
For  7,000  and  over  in  proportion. 

15.  Fertilizers. — This  term  embraces  the  following  and  like 
articles,  when  intended  to  be  used  as  fertilizers :  Ammonia  Sul- 
phate, Bone  Black,  Bones  ground  or  dissolved,  Castor  Pomace,  or 
Fish  Scrap  Guanos,  Alto  Vella,  Fish,  Navassa,  Navassa  Lump, 
Peruvian  Soluble  Pacific,  Nitrate  Cake,  Plaster  of  Paris,  Potash 
— German  Salts  of.  Muriate  of,  Sulphate  of — Salt  Cake,  Lump 
and  Ground  Phosphate,  Soda — Nitrate  of  and  Sulphate  of — Tank 
Stulf,  etc. 

16.  Vehicles  designed  for  transportation  at  carrier's  risk  must 
be  properly  protected  by  the  shipper  with  sufficient  covering  or 
packing  from  all  liabilities  to  injure  from  fire,  weather,  chafing, 
or  other  injury. 

17.  In  no  case  shall  the  amount  collected  on  L.  C.  L.  shipments 
exceed  the  charge  per  car-load  for  the  same  class  of  goods. 
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18.  Railroad  companies  are  not  required  to  receive  cotton  or 
other  merchandise  and  warehouse  the  same  unless  the  articles 
offered  are  in  good  shipping  condition,  well  prepared  by  the  ship- 
per with  proper  packing  and  intelligent,  plain  marking,  and  ac- 
companied with  orders  for  immediate  shipping. 

19.  Car- Load  Rates  apply  to  a  shipment  of  a  car-load  or  more 
made  by  one  shipper,  at  one  time,  to  one  and  the  same  point  of 
delivery,  to  the  same  consignee. 


Estimated  Weights. 

20.  J^°^Lumber,  Coal.  Lime,  Brick,  Stone,  and  all  articles  for 
which  estimated  weights  are  given  in  Classification  (except  Live 
Stock,  Ale  and  Beer,  and  empty  Ale  and  Beer  packages,  L.  C. 
L. ),  will  be  taken  at  actual  weight  when  the  weight  can  be  as- 
certained, but  when  the  weight  can  not  be  ascertained,  will  be 
charged  at  the  following  estimated  weights.  This  is  not  to  in- 
terfere, however,  with  the  duty  of  Receiving  Agent  to  weigh,  if 
possible,  and  correct  to  actual  weight: 

TO  BE  USED  WHEN  ACTUAL  WEIGHTS  CAN  NOT  BE  ASCERTAINED. 


Per  1,000  ft. 

White  Pine  and  Poplar,  thor- 
oughly seasoned 3,000  lbs. 

White  Pine  and  Poplar,  green    4,000  lbs. 

Yellow  Pine,  Black  Walnut. 
Ash,  seasoned 4,000  lbs. 

Yellow  Pine,  Black  Walnut, 
Ash,  green 4,500  lbs. 

Oak,  Hickory,  Elm,  seasoned    4,500  lbs. 

Oak,  Hickory,  Elm,  green. . .     6,000  lbs. 

All  other  kinds  Lumber,  sea- 
soned      4,000  lbs. 

All  other  kinds  Lumber,green    6.000  lbs. 

Hoop-poles,  Staves  and  Head-     Per  Car. 
ing,  dry , car  loaded  to  depth 
of  50  inches 34,000  lbs. 

Hoop-poles,  Staves  and  Head- 
ing, green,  car  loaded  to 
depth  of  48  inches 24,000  lbs. 


Per  Car. 
350  lbs. 
300  lbs. 
530  lbs. 
450  lbs. 


Shingles,  green  .....per  1,000 

Shingles,  dry per  1,000 

Laths,  green per  1 ,000 

Laths,  dry per  1,000 

Tan  Bark,  green per  cord  2,600  lbs. 

Tan  Bark,  dry per  cord  2,000  lbs. 

Fence  Posts  and  Rails 
and  Telegraph  Poles,per  cord  3,500  lbs. 

Clay per  cubic  yard  3,000  lbs. 

Sand per  cubic  yard  3,000  lbs. 

Gravel per  cubic  yard  3,200  lbs. 

Stone,  undresj?ed.per  cubic  ft.      160  lbs. 

Lime per  bushel       80  lbs. 

Coal per  bushel     80  lbs. 

Coke per  bushel     40  lbs. 

Portland  Cement per  barrel   400  lbs. 

Other  Cements per  barrel   300  lbs. 


21.  In  cases  in  which  the  classification  of  any  article  is  lowered 
by  a  percentage,  railroad  companies  which  are  allowed  an  increase 
on  the  standard  tariff  shall  apply  the  increase  allowed  to  the  re- 
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duced  classification ;  but  in  cases  in  which  the  classification  of 
any  article  is  raised  by  percentage,  railroad  companies  which  are 
allowed  an  increase  on  the  standard  tariff  shall  not  apply  said 
increase  to  the  already  increased  classification,  but  only  to  the 
standard  tariff. 

22.  i^^When  any  article  is  too  bulky  to  put  in  a  box  car,  it 
shall  be  subject  to  special  contract. 

23.  A  ton  of  all  articles  is  2,000  pounds.  A  car-load  is  20,000 
pounds,  unless  otherwise  specified.  For  loads  above  20,000  pounds, 
pro  rate  at  car-load  rates  charged.  A  car-load  of  green  wood  is 
eight  cords.  A  car-load  of  dry  wood  is  nine  cords.  A  car-load 
of  lumber  (and  all  articles  embraced  in  lumber)  is  24,000  pounds. 
A  car-load  of  any  arti3le  enumerated  in  Class  P,  except  wood  and 
lumber  and  articles  included  in  lumber,  is  25,000  pounds — ship- 
pers to  load  and  unload :  Provided^  that  when  a  car  is  loaded  over 
its  marked  capacity  by  the  shipper,  the  railroad  companies  are 
left  free  to  charge  for  the  excess  a  rate  that  will  effectually  stop 
a  practice  fraught  with  so  much  danger  to  life  and  property. 

24.  The  regulations  of  the  railroads  as  to  demurrage  or  deten- 
tion of  cars  are  matters  of  police,  with  which  the  Commission  will 
only  interfere  upon  complaint  of  abuse. 

25.  All  road$  under  the  same  or  different  management  shall 
make  just  and  reasonable  rates  for  switching  and  exchange  of 
business  at  connecting  points.  Rates  now  in  force  are  continued. 
Any  proposed  change  must  first  be  submitted  to  the  Commission. 
Any  charge  now  in  force  and  shown  to  work  a  hardship  will  be 
corrected. 

26.  All  depots  situated  in  incorporated  towns  and  cities  in  this 
State  must  be  kept  open  each  day  (Sundays  excepted)  for  the 
receiving  and  dehvery  of  freight  as  follows :  From  April  1  to  Sep- 
tember 30,  between  the  hours  of  7  a.  m.  and  6  p.  m.  From  Oc- 
tober 1st  to  March  31st,  7.30  a.  m.  and  5  o'clock  p.  m.,  with  an 
intermission  in  each  case  of  one  hour,  from  12  o'clock  noon  to  1 
o'clock  p.  m. 

27.  Railroad  companies  whose  lines  do  not  exceed  ten  miles  in 
length  may  charge  from  any  point  on  their  road  the  rates  pre- 
scribed for  ten  miles. 

28.  On  all  shipments  of  freights  not  governed  by  Rule  1,  origi- 
nating and  terminating  in  this  State,  which  shall  pass  over  the 
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whole  or  portions  of  two  or  more  roads,  not  under  the  same  con- 
trol, the  maximum  rates  charged  on  such  shipments  shall  not  be 
greater  than  the  sum  of  the  local  rates  on  such  freights,  less  ten 
(10)  per  cent,  for  the  distance  hauled  over  each  road.  The  total 
rate  thus  ascertained  on  such  freights,  from  the  point  of  ship- 
ment to  the  point  of  destination,  shall  be  divided  in  such  propor- 
tions between  the  roads  ov^er  which  such  freights  pass,  so  as  to 
give  to  each  road  interested  in  the  shipment  its  local  rate,  less 
ten  (10)  per  cent,  for  the  distance  such  shipment  is  hauled. 
Nothing  in  this  rule  shall  be  construed  to  prevent  the  total  of 
any  joint  rate  made  under  this  rule  from  being  divided  in  such 
proportions  between  the  roads  interested  in  the  same  as  they  may 
agree  upon,  but  a  failure  to  so  agree  between  the  roads  interested 
shall  in  no  way  affect  the  total  joint  rate  to  be  charged  and  col- 
lected on,  or  work  delay  in  the  transportation  of  such  freights, 
or  be  a  subject  of  appeal  to  the  Commission  by  the  roads  at 
interest. 

29.  When  railroad  rates  are  affected  by  water  competition,  the 
railroads  may  reduce  their  rates  between  points  so  affected  with- 
out being  required  to  reduce  intermediate  rates:  Provided,  Jiow- 
ever,  that  if  complaint  is  made  that  such  competition  rates  un- 
justly discriminate  against  other  places  or  persons,  the  Commis- 
sioners will  investigate  and  rule  in  each  case. 

30.  Whenever  any  goods,  or  articles  of  freight  of  any  kind, 
shall  be  received  by  any  common  carrier  in  this  State,  to  be  de- 
li veered  to  any  consignee  in  this  State,  and  a  portion  of  same  shall 
not  have  been  received  at  the  place  of  destination,  the  carrier  shall 
not  demund  any  part  of  the  charges  for  freight  or  transportation 
due  for  such  portion  of  the  shipment  as  shall  not  have  reached 
the  place  of  destination.  And  in  case  of  loss,  damage  or  over- 
charge of  such  freight,  if  the  consignee  present  his  bill  of  lading 
and  the  original  invoice  to  the  agent  of  the  company  at  place  of 
destination  of  such  goods,  within  thirty  days  after  notice  of  the 
loss,  damage  or  overcharge,  and  said  company  fails  or  neglects  to 
deliver  to  the  consignee  the  goods  lost  or  damaged,  in  good  order, 
or  refund  any  overcharge  for  thirty  days  after  such  notice,  then 
such  company  shall  be  liable  for  the  value  of  such  goods  lost  or 
damaged  or  overcharged.  The  carrier  shall  be  required  to  deliver 
to  the  consignee  such  portion  of  the  consignment  as  shall  have 
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been  received,  upon  the  payment  or  tender  of  freight  charges  due 
upon  such  portion,  as  provided  by  chapter  495,  Laws  1893. 

31.  No  common  carrier  shall,  for  any  cause,  subject  any  article 
of  freight  to  unreasonable  delay  in  receiving,  delivering  or  for- 
warding the  same  to  its  destination. 

32.  When  a  shipment  is  offered  at  a  point  where  there  are  two 
routes  over  connecting  lines  to  destination,  it  shall  be  the  duty  of 
the  railroad  company  making  shipment  to  forward  same  by  the 
shortest  route,  unless  the  rate  charged  over  the  longer  route  does 
not  exceed  that  of  the  shorter ;  or  unless  otherwise  ordered  by 
the  shipper. 

33.  A  charge  of  no  more  than  two  dollars  per  car  will  be  allowed 
for  switching  or  transferring  a  car  from  any  point  on  any  road  to 
any  connecting  road  or  warehouse  within  a  space  of  one  mile 
from  starting  point,  over  one  and  not  more  than  two  miles,  three 
dollars;  over  two  miles  and  not  over  three  miles,  four  dollars, 
without  regard  to  weight  or  contents. 

When  in  the  transfer  of  a  car  between  said  points  it  is  neces- 
sary to  pass  over  the  line  of  any  intermediate  road  or  roads,  the 
maximum  charge  of  two,  three  or  four  dollars,  as  the  case  may 
be,  shall  be  equitably  divided  between  the  roads  at  interest. 

When  a  charge  is  made  for  the  transfer  of  loaded  cars  between 
said  points,  no  additional  charge  shall  be  made  for  the  delivery 
or  return  of  the  empty  cars. 

The  regulations  in  regard  to  freight  rates,  as  well  as  the  per  cent  above  Standard  Tariff,  must 
not  be  enforced  to  their  full  limit  in  any  case,  or  on  any  class,  if  it  would  thereby  cause  a  rate  in 
excess  of  that  existing  May  20,  189 1. 

All  specials  less  than  our  standard  rates  heretofore  granted  by  carriers  within  the  jurisdiction 
of  the  Commission,  and  which  do  not  conflict  with  the  law  preventing  unjust  discrimination,  until 
further  orders,  will  be  enforced. 

Explaoatory  Note. 

In  the  *' Commissioners'  Standard  Freight  Tariff,"  under  the 
class  opposite  to  the  distance,  if  it  ends  in  0  (and  if  not  then  oppo- 
site the  next  greater  distance),  will  be  found  the  rate  required. 

Example:  To  find  the  rate  for  24:7  miles  on  a  box  of  clothing, 
weighing  100  pounds,  opposite  the  word  clothing,  in  the  classifi- 
cation, is  seen  its  class,  1 ;  in  the  freight  tariff  under  Class  1, 
opposite  the  next  greater  distance,  260  miles,  is  seen  the  rate  66 
cents;  in  the  column  '* Miles,"  5  signifies  five  miles  or  under;  20, 
twenty  miles  or  over  15,  and  so  on. 
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ExplanatiOQ  of  Characters. 


1  stands  for  First  Class. 

2  stands  for  Seipond  Class. 

3  stands  for  Third  Class. 

4  stands  for  Fourth  Class. 

5  stands  for  Fifth  Class. 

6  stands  for  Sixth  Class. 

1^  stands  for  1^  times  First  Class. 

Dl  stands  for  Double  First  Class. 

3T1  stands  for  Three  Times  First  Class. 


4T1  stands  for  Tour  Times  First  Class. 

A,  B,  C,  D,  E,  F,  H,  and  K,  stand  for 
Cla.sses  A,  B,  C,  D,  E,  F,  H,  and  K, 
respectively. 

S  stands  for  Special. 

L.C.L.  stands  for  Less  than  Car-Load. 

C.L.  stands  for  Car  Load. 

N.O.S.  stands  for  Not  Otherwise  Speci- 
fied. 


Articles  not  enumerated  will  be  classed  with  similar  or  anala- 
gous  articles. 

Rules  for  Computing  Fractions. 

When  any  rate  in  any  Class  in  the  Standard  Tariff  is  raised  or 
lowered  by  a  per  cent,  the  following  rules  must  be  observed : 

First. — If  the  rate  thus  raised  or  lowered  is  in  either  of  Classes 
C,  D,  F,  J  or  K,  the  fraction  of  a  half  cent  must  be  retained,  as 
the  following  examples  will  indicate : 

Ex.  1.— Standard  Rate 6.5 

25  per  cent  added 1.6 

Total  8.1 

From  which  deduct  fraction,  leaving  desired  rate  of  8  cents. 

Ex.  2.— Standard  Kate 9.5 

20  per  cent  added 1.9 

Total 11.4 

Substituting  5  for  the  fraction,  the  desired  rate  is  11.5  cents. 

Ex.  3. — Standard  Rate 8 

20  per  cent  added 1.6 

Total 9:6 

Substituting  5  for  the  fraction,  the  desired  rate  is  9.5  cents. 

Ex.  4.— Standard  Rate 5.5 

25  per  cent  added 1.3 

Total 6.8 

Adding  a  unit  instead  of  a  fraction,  the  desired  rate  is  7  cents.    • 
1 1 
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Second. — If  the  rate  thus  raised  or  lowered  be  in  any  other 
Class  than  those  already  mentioned,  omit  fraction  of  less  than 
half  a  cent  and  estimate  half  a  cent  or  more  as  one  cent,  thus: 

Ex.  1.— Standard  Rate 17 

20  per  cent  added 3.4 

Total 21.6 

Deducting  the  fraction,  the  desired  rate  is  20  cents. 

Ex.  2.  —Standard  Rate 18 

20  per  cent  added 8.6 

Total 21.6 

Estimating  the  fraction  as  a  unit,  the  desired  rate  is  22  cents. 
Third. — In  making  reductions,  observe  the  same  manner  of 

placing  figures  before  deducting  the  percentage. 

Narrow-gauge  railroads,  in  fixing  rates  on  all  freights  where  a 

rate  per  car-load  is  given,  will  count  15,000  pounds  for  a  car-load, 

and  estimate  their  charge  pro  rata  with  rate  allowed  on  standard 

gauge. 

R^ules  Governing  Erection  and  Location  of  Depots. 

First. — From  and  after  Wednesday,  the  first  day  of  April, 
1891,  no  change  of  freight  or  passenger  depots  or  flag  stations 
from  their  present  location,  nor  the  suspension  of  the  sale  of 
tickets,  or  the  receiving  or  forwarding  of  freights  from  stations 
now  in  use  for  such  purposes,  will  be  permitted  without  the  con- 
sent of  this  Commission  pubUshed  in  accordance  with  law. 

Second. — Application  for  the  location  of  depots  and  the  con- 
struction of  depot  building  must  be  filed  in  the  Railroad  Commis- 
sion office,  with  all  information  needed  for  a  full  and  proper 
undei-standing  of  all  interests  to  be  affected  thereby. 

Rules  and  Regulatloos  Governing  the  Transporta- 
tioQ  of  Live  Stocl^. 

The  weights  given  below  are  estimated  and  not  actual,  and  are 
used  simply  to  get  the  rating  on  Live  Stock.  To  illustrate:  One 
Horse,  Mule  or  Horned  Animal  is  estimated  at  the  same  rate  as 
2,000  pounds  of  any  kind  of  second-class  freight  at  carrier's  risk 
and  fourth-class  at  owner's  risk.     Therefore,  the  freight  charges 
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for  fifty  miles  on  one  Horse,  Mule  or  Horned  Animal  is  the  same 
as  on  2,000  pounds  of  second-class  freight,  and  would  be,  accord- 
ing to  the  Standard  Tariff,  carrier's  risk,  28  cents  per  100  pounds, 
or  §5.60,  and  at  owner's  risk,  20  cents  per  100  pounds,  or  $4.00. 


Each. 
One  Horse,  Mule   or  Horned 

Animal 2,000  lbs. 


Each. 
Calves  and  Sheep,  in  lots  of  .  . 
or  more 150  lbs. 


Two  Horses,  Mules  or  Horned  j  Lambs 100  lbs. 

Animals 8,500  lbs-  Lambs,  in  lots  of  five  or  more..    75  lbs. 

Each  additional  Horse,  Mule  Hogs  for  market 850  lbs. 

or  Homed  Animal 1,000  lbs.  i  Pigs  and  Stock  Hogs 125  lbs. 

Stallions,  Jacks  and  Bulls 3,000  lbs.  I  Pigs,  Hogs,  Sheep,  etc.,  boxed, 

Yearling  Cattle 1,000  lbs.  j      actual  weight 

Calves  and  Sheep 175  lbs.  | 

The  rates  on  Live  Stock  as  given  in  this  Tariff  are  based  on  the 
following  maximum  valuations: 

Horses  and  Mules  not  over Si  20  00  each. 

Horned  Cattle  not  over 50  00  each. 

Stallions,  Jacks  and  Bulls  not  over 150  00  each. 

Fat  Hogs  and  Fat  Calves  not  over 15  00  each. 

Lambs,  Stock  Hogs,  Stock  Calves,  not  over        5  00  each. 

Race  Horses,  Stallions,  Jacks,  Bulls,  and  other  high-priced  ani- 
mals, when  shippers  are  not  willing  to  have  the  same  transported 
at  above  valuations,  will  be  taken  only  at  the  following  rates  on 
valuation  given : 

Value  from  §150  00  toSiOO  00  add  to  regular  rate  30  percent. 

Value  from    400  00  to    600  00  add  to  regular  rate  40  per  cent. 

Value  from    600  00  to    800  00  add  to  regular  rate  60  per  cent. 

Value  from    800  00  to  lOOO  00  add  to  regular  rate  100  per  cent. 

Over  $1,000,  subject  to  special  rate  by  contract. 

Live  Stock  will  be  taken  at  the  released  or  owner's  risk  rate 
only  when  contract  is  executed  by  shipper  and  Station  agent. 

Mixed  shipment  of  Cattle,  Hogs,  Lambs,  etc.,  will  be  taken  in 
car-loads  at  car-load  rates  for  cattle,  but  carrier  will  be  released 
from  damage  to  animals  caused  by  their  own  acts,  or  to  each 
other,  and  from  escape,  if  not  haltered,  suffocation,  exhaustion 
from  heat  or  cold. 

Sucking  Calves  accompanying  Cows  will  be  charged  for  at  rate 
for  single  Calves. 
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Sucking  Colts  accompanying  Mares  will  be  charged  for  at  double 
the  rate  for  single  Calves. 

The  word  ''  calves  "  used  in  these  Rules  and  Regulations  applies 
only  to  calves  under  nine  months  old;  and  the  words  ''  Yearling 
Cattle"  to  cattle  over  nine  months  and  under  eighteen  months 
old. 

Pigs,  Hogs,  Calves,  etc.,  boxed,  crated,  or  in  portable  pens, 
taken  at  actual  weight,  carrier's  risk,  first-class;  owner's  risk, 
second-class. 

In  no  case  shall  the  charge  for  less  than  a  Car- Load  of  Live 
Stock  exceed  the  charge  for  a  Car- Load. 

Shippers  will  be  expected  to  feed,  water  and  care  for  Stock  at 
their  own  expense.  When  food  is  furnished  by  Carrier,  a  charge 
will  be  made  for  the  same  and  collected  from  Consignee. 

One,  Two  or  Three  cars  of  Live  Stock  will  entitle  the  owner  or 
his  agent  to  be  carried  free  to  point  of  destination  of  consignment, 
on  the  train  with  the  Stock  to  care  for  the  same.  Four  to  seven 
cars  inclusive,  belonging  to  one  owner,  two  men  in  charge;  and 
eight  cars  or  more  belonging  to  one  owner,  three  men  in  charge, 
which  number  is  the  maximum  number  of  attendants  that  will 
be  carried  free  for  one  shipment. 

Return  transportation  not  given  to  owners,  agents  or  attendants. 
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Standard  preig^t  Tariff— Classes. 


1^ 

Q  < 


PER   lOO  POUNDS 


I  PER 
I  BBL 
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'ctJ 

5  I  1^1 

10  .  iS 

15  21 

20  34 

25  '  27 

30  30 

35  '  33 

40  ,  33 


cts. 


45 
50 


55 

60  ,  3=) 

65     42 

70  '  42 

75     44 

80     44 

S5     46 

90     46 

95     4>i 

100    48 

110     50 

120     52 

130     54 

140     56 

150    58 

160     59 

170     60 

180     61 

190  ,  62 

»00    63 

210     63 

220     64 

230  I  64 

240  I  65 
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260  !  C5 
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II  I  9 

14  I  11 

»6  I  13 

20  I  18  '  14 

24  !  20    16 

26  I  22  j  18 

26    22    18 

i      I 
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30  I  26     21 

1 
30  1  26     21 

32  28  21 

32  I  28  21 

34  30  22 

34  I  30  22 

36  21  22 

36  '  3»  i  22 

38  I  32  ,  24 

3$8    94 

I 
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I 
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37  ar 
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5 

7 
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I 


9 
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9 

14  II     I    9 
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I 
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»9 
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53 

44 

54 

45 

54 

45 

55 

45 

55 

45 

55 

46 

56 

46 
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1  , 
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13 
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1  '^ 
1  -'^ 

19 
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11 

tl 

n% 

II 
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«9 
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'1 
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»3 

14 
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iS 
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19 


I 
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18 
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I 
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23 
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24 


I 


21 
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24 
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99 
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1 
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h 
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4 
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5 

.70 

5% 
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6 
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6H 
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7    j  i.oo 
7'a\  1. 10 


1.20 
1.20 
8     1 190 

8  I  1.30 
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1.55 
1.55 


9    I  1.30  ,  1.60 

9  1.30  I  1.60 

9J^|  1.40     1.65 
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9^1  1.40  '  1.70 
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10  1.55     1.80 
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22.00 
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38.00 


0 

p 

$8.00 
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6.50 
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10.00 
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20.00  17.00 
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26. 00  20. 00 
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29.00  22.  (» 
29. 00  23. 00 
30.00     23.00 

30  00  9300 
31.00  24.00 
31.00     24.00 
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StaQdard  Passenger  Tariff. 

First  Class.     Second  Class. 

Twelve  years  and  older 3^0.  per  mile.     2|c.  per  mile. 

Over  5  and  under  12  years  of  age.  .One-half  first-class  fare. 


StaQdard  Telegraphic  Rates. 

Ten  body  words  or  under Twenty -five  cents.* 

Over  ten  body  words .Two  cents  for  each  additional  word. 

JOINT  TELEGRAPHIC  RATES. 

Whenever  a  message  is  sent  over  two  or  more  telegraph  lines 
owned,  controlled  and  operated  by  separate  and  distinct  corpora- 
tions or  individuals,  the  joint  rate  shall  not  exceed  forty  cents  for 
such  message  of  ten  body  words  or  less,  exclusive  of  date,  address 
and  signature,  between  any  two  points  within  the  limits  of  this 
State,  nor  more  than  three  cents  for  each  additional  word. 


Telepl)one  Rates. 

PLACES  OF  BUSINESS. 

Special  wire 830.00  per  year. 

Two  and  three  party  wire  (each) 24.00  per  year. 

Four  and  five  party  wire  (each) 18.00  per  year. 

RESIDENCE. 

Special  wire $18.00  per  year. 

Two  and  three  party  wire  (each) 16.00  per  year. 

Four  and  five  party  wire  (each) 14.00  per  year. 

*  The  Commission  has  passed  an  order  reducing  this  rate  to  15  cents.     Case  now- 
pending  in  Federal  Court. 


I^elation  of  l^ailroad  Companies  to  F"^^ight  and 
Passenger  Tariffs. 

The  Railroad  Companies  doing  business  in  the  State  of  North 
Carolina  will  be  allowed  to  apply  the  Standard  Freight  and  Pas- 
senger Tariflfs  for  the  transportation  of  freight  and  passengers  in 
accordance  with  the  following  table : 

AtlaQtic  Coast  Line  Systen). 

WILMINGTON  AND  WELDON  RAILROAD— Main  Line.* 
Passenger  —Standard  Tariff. 

WILSON   AND   PAYETTEVILLE   BRANCH. 

Passenger — Standard  Tariff. 

SCOTLAND   NECK   BRANCH. 

Passenger — Standard  Tariff. 

TARBORO   BRANCH. 

Passenger — Standard  Tariff. 

WASHINGTON   BRANCH. 

Passenger — First  Class,  3i  cents  per  mile. 
Second  Class,  3  cents  per  mile. 

CLINTON    BRANCH. 

Passenger — Warsaw  to  Elliott,  1st  Class,  25c. ;  2d  Class,  20c. 
Warsaw  to  Clinton,  1st  Class,  40c. ;  2d  Class,  35c. 

NASHVILLE   BRANCH. 

Passenger — First  Class,  3i  cents  per  mile. 
Second  Class,  3  cents  per  mile. 

*The  Commission  has  issued  an  order  making  the  Passenger  Rate  on  main  line  of 
Wilmington  and  Weldon  road  from  Wilmington  to  Weldon  2  and  2J^  cents  per  mile 
— case  pending  in  Court. 
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NORFOLK  AND  CAROLINA  RAILROAD. 

Passenger — Standard  Tariff. 


ALBEMARLE  AND  RALEIGH  RAILROAD. 

Passenger — First  Class,  3^  cents  per  mile. 

Second  Class,  3  cents  per  mile. 
Freight — The  Standard  Tariff  with  15  per  cent  added. 


WILMINGTON,  NEWBERN  AND  NORFOLK  RAILROAD. 

Passenger — First  Class,  H  cents  per  mile. 
Second  Class,  3  cents  per  mile. 

Freight — Tariff  as  follows : 
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Wilmington  and  Weldon  Railroad,  Including  its  Branches, 
Norfolk  and  Carolina  Railroad,  and  Petersburg  Rail- 
road WILL  Apply  Freight  Tariff  as  Follows: 
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Soutbern  Railway  Company. 

ATLANTA  AHD  CHARLOrTE  AIR-liNE. 

CHARLOTTE,  COLUMBIA  AND  AUGUSTA. 

NORTH  CAROLINA  RAILROAD. 

PIEDMOMT  RAILROAD. 

WESTERN  NORTH  CAROLINA  RAILRO^D— Salisbury  to  Old  Fort. 

WESTERN  NORTH  CAROLINA  RAiLROAD-Asheville  to  Paint  Rook. 

Tariff  as  follows : 

Passenger — Commissioners'  Standard  Tariff. 

Freight — Commissioners'  Standard  Tariff. 


OLD   FORT   TO   ASHEVILLE. 

Freight — May  add  10  per  cent  to  Commissioners'  Standard 
Tariff. 


WESTERN  NORTH  CAROLINA  RAILROAD-Murphy  Division. 

Passenger — First  Class,  H  cents  per  mile. 
Second  Class,  8  cents  per  mile. 
Freight — May  add  25  per  cent  to  Commissioners"  Standard 
Tariff. 


ATLANTIC,  TENNESSEE  AND  OHIO  RAILROAD. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add  1 0  per  cent  to  Commissioners'  Standard 
Tariff. 


ASHEVILLE  AND  SPARTANBURG  RAILROAD. 
Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add  25  per  cent  to  Standard  Tariff. 


HIGH  POINT,  RANOLEIMAN,  ASHBORO  AND  SOUTHERN. 

Passenger Commissioners'  Standard  Tariff. 

Freight — May  add   10  per  cent  to  Commissioners'  Standard 
Tariff. 
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NORTHWESTERN  NORTH  CAROLINA  RAILROAD. 

GREENSBORO  TO    VVINSTON. 

Commissioners'  Standard  Tariff. 

WINSTON   TO   WILKESBOKO. 

Passenger — First  Class,  H  cents  per  mile. 
Second  Class,  3  cents  per  mile. 
Freight — May  add  25  per  cent  to  Commissioners'  Standard 
Tariflf. 


NORTH  CAROLINA  MIDLAND  RAILROAD. 

Passenger — First  Class,  3^  cents  per  mile. 
Second  Class,  3  cents  per  mile. 
Freight — Commissioners'  Standard  Tariflf   with  25  per  cent 
added. 


OXFORD  AND  CLARKSVILLE  RAILROAD  COMPANY. 

Passenger — First  Class,  3^  cents  per  mile. 
Second  Class,  3  cents  per  mile. 
Freight — May  add  20  per  cent  to  Commissioners'  Standard 
Tariflf. 


OXFORD  AND  HENDERSON  RAILROAD  COMPANY. 

Passenger — Standard  Tariflf. 

Freight — May  add  20  per  cent  to  Commissioners'  Standard 
Tariflf. 


YADKIN  RAILROAD. 

Passenger — First  Class,  3i  cents  per  mile. 
Second  Class,  3  cents  per  mile. 
Freight — May  add  25   per  cent  to  Commissioners'  Standard 
Tariflf. 
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Seaboard  Air  Line  System. 


SEABOARD  AND  ROANOKE  RAILROAD  COMPANY. 


FreSht— ~  \  Commissioners'  Standard  Tariff. 


RALEIGH  AND  GASTON  RAILROAD  COMPANY. 
Freight— ~  I  Commissioners'  Standard  Tariff. 


DURHAM  AND  NORTHERN  RAILWAY  COMPANY. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add  20  per  cent  to  Commissioners'   Standard 
Tariff. 


RALEI6H  AND  AU6USTA  AIR.LINE  RAILROAD  COMPANY. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — May  add   15  per  cent  to  Commissioners'  Standard 
Tariff. 


CAROLINA  CENTRAL  RAILROAD  COMPANY. 

Passenger — First  Claims,  l^  cents  per  mile. 

Second  Class,  3  cents  per  mile. 
Freight — May  add  8m  per  cent  to  Commissioners'  Standard 
Tariff. 


ROANOKE  AND  TAR  RIVER  RAILROAD. 

Passenger — Commissionei-s'  Standard  Tariff. 
Freight — To  Classes  1,  2,  3,  4,  5  and  H,  add  20  per  cent  to  Com- 
missioners' Standard  Tariff. 
To  Classes  A,  B,  C,  D,  E,  F,  H,  K,  L,  M,  N,  and  O, 
add  10  per  cent  to  Commissioners'  Standard  Tariff. 
To  Class  B  apply  Commissioners'  Standard  Tariff. 
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DURHAM  AND  CHARLOTTE  RAILROAD. 

Passenger — Tariff  as  follows: 


stations. 

Gulf. 

Palmers. 

Carbonton. 

Haw 
Branch. 

Unwood. 

Glendon. 

Johnson. 

Gulf          

cts. 

cts. 
10 

cts. 
15 

10 

10 
10 
15 
30 

cts. 

20 

15 
10 

10 
10 

cts. 
*     25 

15 

10 

10 

cts. 
30 

20 

«5 

10 

10 

cts. 

45 

35 

30 

25 

20 

Palmers - - 

• 

lO 

15 
20 
25 
30 
45 

Carbonton 

Haw  Branch 

Linwood 

10 
15 
15 
20 
3.5 

Glendon..    .__  — 

tn 

15 

Johnson -. 

25    ,              20 

^5 

EGYPT  RAILWAY. 

Passenger — First  Class,  4  cents  per  mile. 

Second  Class,  3  cents  per  mile. 


STANDARD   FKKIGHT  TARIFF   FOR   TEN 

(10)    MILBS   DISTANCE. 

»         2,3 

4       5 

cts.  cts. 
9'    8 

6 

cts. 
7 

cts.  Cl^ 
6       6 

1 
C  1   D 

cts   Cts 
6       5 

E 

cts. 

8 

F 

H 

K 

h 

M 

N 

0 

P 

cts.  cts.  cLs 
18     13     II 

cts. 
12 

cts 

9 

Cts. 
5 

cts. 

70 

cts. 
95 

$10. 00 

J9.00 

16. 50 
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NORFOLK  AND  SOUTHERN  RAILROAD. 

Passenger — Commissioners'  Standard  Tariff. 
Freight — Tariff  as  follows : 


Class. 


smiles 

nnd 
under. 


FintClasfi per  loo  lbs 

Second  Class do 1 

Third  Class do 1 

Fourth  Class do ' 

Fifth  Class do 1 

Sixth  Class do 

Class  A -do-— 

Class  B do ' 

Class  C do I 

Class  D do ' 

Class  B do 

Class  F per  barrel--' 

Class  H ——per  loo  lbs. 

Class  K do- 


le. 20 
.15 
.13 


.08 
.08 
.06 
.08 
.  10 
.07 


Overs 
miles 
and 
under 

mites 
and 
under 

20 
miles 
and 
under 

miles 
and 
under 

miles 
and 
under 

15. 

20. 

30. 

50. 

70. 

I0.25 

I0.30 

$0.32 

$0 

35 

$0.38 

.20 

.25 

.27 

30 

.33 

.15 

.20 

.22 

25 

.28 

.13 

.18 

.20 

22 

.24 

.12 

.16 

.17 

18 

.20 

.10 

.»3 

.14 

15 

.16 

.  10 

.13 

.14 

15 

.16 

.  10 

.13 

.14 

15 

.16 

.10 

■  13 

.14 

15 

.16 

.08 

.09 

.10 

II 

.12 

.10 

•»3 

.14 

15 

.16 

.15 

.17 

.20 

20 

.22 

.08 

.09 

.10 

.11 

.12 

.07 

.07 

.08 

.08 

.09 

70    I    80 

miles  I  miles 
and        and 
under :  under 
80.  90. 


.40 , 

fo.so 

.35 

.40 

•.30 

.35 

.2S 

•30 

.21 

.2S 

.20 

.20 

.20 

.20 

.15 

.20 

.25 

.25 

.13 

.15 

.  ID 

.11 

TARIFF  CALDWELL  AND  NORTHERN  RAILROAD  COMPANY. 


PA98BMOBR  TARIFF. 

Lenoir  to  Caldwell  Mills 

Lenoir  to  Martin's „. __ 

Lenoir  to  Olivet  — 

Lenoir  to  Coffey's 

Lenoir  to  CoUettsville 

PRBIOHT  RATBS. 

Lumber— CoUettsville  to  Lenoir per  car. 

Olivet  to  Lenoir _ do— . 

Other  freighu per  100  lbs 


lo.os 
.10 
.20 

•2S 

.30 

6.00 

5.00 

.  10 
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RELATION  OF  RAILROAD    COMPANIES  TO  TARIFFS. 
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SUFFOLK  AND  CAROLINA  RAILWAY. 

Passenger — Special  tariff  on  file. 
Freight — Tariff  as  follows : 


Ten  miles  and  under 

Twenty  miles  and  over  ten — 
Thirty  miles  and  over  twenty. 


$o.i6 

.20 
-.24 


PBR   100  POUNDS. 


$0.14 
.18 

.20 


|0.X2 

.14 
.16 


|o.  lo 
.  II 

.  12 


|o.o8 
.09 
.lo 


$0.06 
.07 
.08 


WARRENTON  RAILROAD. 


^SoT.^"'}  special. 


WILMINGTON  SEACOAST  RAILROAD. 

FBSoHrHpecia,. 

Clams— 6  cents  per  100  pounds  (loaded  by  carriers). 

5}^  cents  per  100  pounds  (loaded  by  shippers). 
Carriers'  option  as  to  loading. 


Tariff,  Classification  aod  Rate  Tables  for  Southern 
Express  Compaoy* 


Locc 

il  Rates— Mileage  Sea 

le. 

SEABOARD  AIR-LINE. 

MILEAGE. 

BXPRBSS  RATES  PBR   100  POUNDS. 

Over  MUca. 

And  Not  Over 
MUes. 

Merchftndise 

Class  B. 

Class  C. 

Class  D. 

I 

»5 

$0.30 

$0.30 

$0.30 

I0.30 

25 

50 

.50 

.45 

.45 

.40 

50 

75 

.60 

.50 

.50 

.40 

75 

149 

:^ 

•  65 

.60 

■  :S 

149 

159 

.75 

.70 

159 

170 

.90 

•Z5 

.70 

.60 

170 

190 

1.00 

.80 

•  75 

.60 

190 

1. 10                        1.00 

.90 

.70 

^ 

1.25 

1. 00 

.90 

.70 

366 

1.40 

1.25 

1. 15 

.90 

266 

285 

1.50 

1.25 

1. 15 

.90 

a8s 

333 

1.75 

1.50 

1.25 

1. 00 

m 

380 

2.00 

1.50 

1.25 

1. 15 

427 

2.25 

1.75 

1.50 

1.25 

427 

""" 

2.50 

2.00 

1.75 

1.40 

Packages  not  exceeding  5  pounds  in  weight,  or  $5  in  value,  between  any  two  points  in  North 
Carolina  on  above-named  system  of  railroads,  will  be  carried  for  25  cents. 

ATUNTIC  COAST-LINE,  SOUTHERN   RAILWAY,  CAPE  FEAR  AND  YADKIN  VALLEY 
AND  ALL  MISCELLANEOUS  ROADS  IN  THE  STATE,  AS  FOLLOWS: 


EXPRESS   RATBS   PBR    100  POUNDS. 


Over  Miles. 

And  Not  Over 
Miles. 

I 

25 

25 

70 

70 

149 

149 

159 

159 

170 

170 

190 

190 

209 

28s 

285 

333 

^ 

380 
427 

427 

Merchandise. 


•0.30 

.50 

.75 

.80 

.90 

1. 00 

1. 10 

1.25 

1.40 

1.50 

1.75 

2.00 

2.25 

2.50 


Class  B. 


$0.30 
.45 
.65 
•75 

•25 
.80 

1. 00 
1.00 
1.25 
1.25 
1.50 
1.50 
1.75 
2.00 


Class  C 


c. 

Class  D. 

$0.30 

I0.30 

.45 

.40 

.60 

.7<> 

:S 

.70 

.60 

.75 

.60 

.90 

.70 

.90 

.70 

1. 15 

.90 

1.15 

.90 

1.25 

1. 00 

1.25 

1. 15 

1.50 

1.25 

1.75 

1.40 

Packages  not  exceeding  5  pounds  in  weight,  or  $5  in  value,  between  any  two  points  in  North 
Carolina  on  above-named  sj^tem  of  railroads  will  be  carried  for  25  cents. 


EXPRESS-JOINT  TARIFF. 

On  all  shipments  originating  and  terminating  in  this  State  which  shall  pass  over  the  whole  or 
portions  of  two  or  more  roads  not  under  the  same  control,  the  maximum  rates  charged  shall  not  be 
fl^reater  than  the  sum  of  the  local  rates  on  such  freights,  less  ten  (10)  per  cent  for  the  distance  hauled 
orer  each  road. 
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BOARD   OF  RAILROAD   COMMISSIOKERS. 


Express  Classificatloo* 


SECTION  "A."— Advcrtlslog  Matter,  consisting  of  Printed.  Bngraved  or  Photographed  Adver- 
tisements, on  paper  or  card  ix>ard  (not  under  glass),  and  Almanacs,  Signs  and  Cards,  without  glass, 
in  frames  or  racks,  may  be  charged  for  at  the  merchandise  rate  per  loo  pounds  for  actual  weight. 

♦SECTION  "B."— The  following  matter  may  be  charged  for  at  the  merchandise  rate  per  loo 
pounds  for  actual  weight,  charges  to  be  prepaid  or  guaranteed : 

Auxiliary  Newspapers,  Patent  Insides  and  other  appliances  used  in  place  thereof,  including 
reading-matter  plates,  minimum  25  cents. 

Packages  of  Clothing  shipped  to  or  by  laundries,  minimum  30  cents. 

Catalogues  and  Prices  Current,  with  prices  extended,  to  and  from  dealers  and  their  traveling 
salesmen,  value  limited  to  |io,  minimum  30  cents. 

tSECTION  "D."    Kates  on  Printed  Matter  and  Seeds  and  Bulbs,  prepaid,  for  Manu- 
facturers, Publishers  and  Dealers. 

The  following  articles  may  be  carried  at  10  cents  for  each  iV«  pounds  or  less,  and  for  single  pack* 
ages  exceeding  i}^  pounds  one  cent  for  each  additional  two  ounces  or  fraction  thereof,  unless  the 
graduated  rate  is  less.  If  the  through  rate  exceeds  I8.50  per  100  pounds,  no  package  weighing  over 
four  pounds,  except  single  books,  will  be  carried  at  these  rates  : 


Almanacs. 

Blanks,  printed  (bound  or  in 
sheets). 

Blotters  and  Blotting  Pads. 

Books,  printed  (bound  or  un- 
bound). 

Bulbs  * 

Calendars. 

Cards,  printed. 

Catalogues. 

Circulars. 

Chromos. 

Chromo-Lithographs. 

Cuttings. 


Engravings. 

Envelopes  (address  printed). 

Handbills. 

Heliotype  Work. 

Insurance  Policies  (blank). 

labels. 

Lithograph  Views  of  Cities  (mount- 
ed on  cloth,  with  rollers). 

Lithographs. 

Magazines. 

Maps. 

Pamphlets. 

Paper  for  Cash  Registers  (printed 
on  rolls  or  sheets). 


Periodicals. 

Photographs  (not  framed). 

Plants. 

Posters. 

Prospectuses. 

Proof'Sheets. 

Publications. 

Roots. 

Scions. 

Seeds.t 

Sheet  Music. 

Show  Cards  (unmounted). 

stereoscopic  Views. 


Any  of  the  above-mentioned  articles  -^hich  represent  advertising  may  be  taken  under  Section  A 
when  it  gives  a  lower  rate.  , 

The  following-named  articles  are  not  included,  and.  whether  enclosed  with  the  above-named 
matter,  or  separately,  will  subject  the  shipment  to  merchandise  tariff:  .Blank- books.  Blank  Cards. 
Card  boards.  Blank  Envelopes,  Flexible  or  Paper  Patterns,  Letter  Paper,  Ornamental  Paper,  and 
Samples  of  Merchandise,  including  grain,  cloth,  medicine  and  sample  cards. 

Printed-matter  rates  apply  solely  to  articles  enumerated,  and  only  when  shipped  by  manufac- 
turers, publishers  or  dealers.  The  value  of  each  package  must  be  limited  to  ten  dollars,  be  prepaid, 
and  have  the  nature  of  the  contents  written,  stamped  or  printed  thereon,  and  be  so  packed  that  the 
description  may  be  readily  verified  by  examination. 

J  SECTION  "E."— Packages  of  Merchandise  (not  including  jewelry),  Grocers'  Samples,  and 
Electrotype  and  Stereotype  Plates  for  advertising  cuts,  value  not  exceeding  ten  dollars,  may  be  for- 
warded at  a  rate  of  i  cent  per  ounce ;  no  charges  less  than  15  cents  per  package,  charges  prepaid. 


♦  When  graduated  or  other  rates  quoted  are  less  than  these,  they  should  be  applied.  When  ship- 
ments are  ordered  returned,  these  rates  apply. 

t  Packages  of  Bulbs  or  Seeds  exceeding  40  ounces  in  weight,  4  cents  per  package  less  than  rate 
of  %  cent  per  ounce,  unless  regular  graduate  is  less. 

X  When  graduated  or  other  rates  quoted  are  less  than  these,  they  should  be  applied.  When  ship- 
ments are  ordered  returned,  these  rates  app]y. 


EXCEPTION  SHEET. 
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Exception  Sbeet. 


AGRICULTURAL  IMPLEMENTS. 

Classification  Card  quotes  two  classes  of  A^cultural  Implements.    Bulky  implements  will  be 
subject  to  double  merchandise  rates.    Others  will  be  charged  merchandise  rates. 


The  following  are  bulky: 

Cleaners,  Cotton-seed. 

Cradles,  Grain,  set  up. 

Cultivators,  set  up. 

Cutters,  Ensilage,  Straw  and  Hay,  set  up. 

Distributors,  Guano,  set  up. 

Drills,  Grain,  set  up. 

Dusters,  Bran,  set  up. 

Evaporators,  Pruit. 

Evaporators,  Sugar. 

Pans,  Wheat. 

Horsepowers,  Railroad  or  Endless  Chain. 

Hnllers,  Cotton-seed  and  Clover. 

Incubators.  K.  D.,  packed. 

Manure  Spreaders,  set  up. 


Mills,  Pan. 

Mills,  Sugar,  with  trams. 

Mowing  and    Reaping   Machines,    Binders    atid 

'Harvesters,    whether    combined    or    separate, 

setup. 
Planters,  Com  and  Cotton,  set  up. 
Plows.  Gang  and  Sulky. 
Presses,  Hay  and  Cotton,  set  up. 
Purifiers,  Middlings. 
Rakes,  Horse,  set  up. 
Wheelbarrows,  Railroad,  common  carriers'  con- 

venience. 
Wheelbarrows,  Wood,  set  up. 


Such  of  these  articles  as  can  be  carried  by  Express  will  be  taken  at  double  merchandise  rates. 
Others  will  be  carried  at  merchandise  rates. 


CLASSIFICATION  OF  PERISHABLES,  ETC.,  CARRIED  AT  LESS  THAN   MERCHAN- 
DISE RATES. 

Por  the  purpose  of  promoting  local  traffic  between  points  on  the  lines  of  this  company,  and 
developing  the  production  of  the  commodities  herein  quoted  at  the  same,  Agents  are  authorized  to 
use  rates  to  be  found  by  using  the  following  scale : 

This  scale  or  these  rates  are  not  authorized  to  be  used  on  any  business  transferred  to  other 
express  companies,  nor  on  any  business  received  from  them. 

Rates  on  this  class  of  business  to  and  from  points  reached  by  other  express  companies  are  known 
as  **■  Through  Rates,"  |uid  will  be  furnished  upon  application  to  the  General  Auditor  when  necessary. 

Pollowing  classification  is  made : 

CLASS  A.— To  consist  of  merchandise. 


CLASS  B.— "fo  consist  of  the  following : 
Asparagus,  Celery, 

Dressed  Poultry,  Coarse  Purs, 

Berries,  Eggs, 

Butter,  Pish, 

Cherries,  Game, 

CLASS  C— -To  consist  of  the  following: 
Beans,  Peaches, 

Green  Hides,  Peas. 

Ice-cream,  Plums, 


Honey  (in  the  comb),   ' 

Trees  and  Shrubs  (for  planting). 

Oysters  (except  in  shell). 


Strained  Honey, 
Turtles  (in  barrels), 
Lettuce  (grpss  weight). 
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CLASS  D.— To  consist  of  the  following : 


Ale. 

Apples, 

Bananas, 

Beer, 

Beets, 

Cheese, 

Crackers, 

Chestnuts, 

Cabbage, 

Carrots, 

Cocoa  nuts, 

Cider, 

C<$mpressed  Yeast, 


Cantaloupes  (In  crates  or  bar- 
rels). 
Cucumbers, 
Egg  Plant, 
Grapes, 
Greens, 
Green  Com, 
Lemons, 

Mineral  and  Spring  Waters. 
Oranges, 

Oysters  (In  shell), 
Okra, 

Pineapples, 
Pomegranates, 


Potatoes, 

Pears, 

Parsnips, 

Pop, 

Radishes, 

Salt  and  Dry  Pish, 

Sausage, 

Squashes  (in  crates), 

Sugar  Cane, 

Soda  Water, 

Tomatoes, 

Turnips. 


FRESH  MEATS.— See  Mileage  Scale. 

The  following  Scale  of  Charges  will  apply  as  hereinbefore  instructed : 


When  the  Rate  on 
Merchandise  is 


I0.40.. 

.50- 
.6o_ 

•  75' 

1.00-. 
1.25- 
1.50- 
1.75- 

2.00- 

2.2:_. 

2.50- 
2.75- 

3.00- 


CHAROB  AS  FOLLOWS  ON 
OTHER  classes: 


Class  B. 


1.40 
.45 
.50 

.65 
.75 
.80 

1. 00 

1.25 
1.50 
1.50 
1.75 

2.00 
2.00 

a.  25 


Class  C.    Class  D 


When  the  Rate  on 
Merchandise  is 


I0.40 
.45 
.50 
.60 
.70 
.75 
.90 
1. 15 

1.25 

1.25 
1.50 
1.75 
1.75 
2.00 


I0.40 
.40 
.40 
•50 
.60 
.60 
.70 
.90 

1. 00 
1.15 
1.25 
1.40 
1.50 
1.75 


I3.25- 
3.50- 
3.75-- 
4.00— 
4.25- 
4.50- 
4-75- 
5-00.- 
5.25-- 
5-50- 
5.75- 
6.oo_- 
6.50— 


CHARGE  AS  FOLLOWS  ON 
OTHER  CLASSES: 


Class  B. 

Class  C. 
I2.00 

Class  D. 

$2.25 

ft.  75 

2.50 

2.25 

2.00 

2.50 

2.25 

2.00 

2.75 

2.50 

2.25 

3.00 

2.75 

2.5<y 

3.00 

2.75 

2.50 

3.00 

2.75 

2.50 

3-25 

3.00 

2.75 

3.25 

3.00 

2.75 

3.50 

3.25 

3.00 

3.75 

3.50 

3.25 

4.00 

3.75 

3.50 

4.00 

3.75 

3.50 

Fresh  fish  requiring  ice  for  preservation  in  transit  may  be  carried  between  all  points  at  net 
weight,  with  25  per  cent  added  when  ice  is  used. 


FISH  RATES.— Special.    See  File  Circulars,  90  and  91. 


DECISIONS 


AND 


ADJUSTMENT  OF  COMPLAINTS. 


Free  Passes. 

The  Ck>inmi8sion  in  session  December,  29,  1897,  issued  order  as  follows : 

Whereas,  By  section  4  of  the  Railroad  Commission  Act,  ratified  March  5th,  1891, 
it  is  made  unlawful  for  any  railroad  to  make  or  give  any  undue  or  unreasonable 
preference  or  advantage  to  any  Articular  person  in  any  respect  whatsoever  in  any 
matter  of  transportation  to  the  prejudice  or  disadvantage  of  another  person  in  any 
respect  whatsoever ;  and  whereas,  said  Act,  according  to  the  construction  of  the 
courts,  prohibits  the  collecting  or  receiving  from  any  person  a  greater  or  less  com- 
pensation for  any  service  rendered  in  the  transportation  of  passengers  or  property 
than  it  demands  or  collects  or  receives  from  any  other  person  for  a  like  service  under 
substantially  similar  circumstances  and  conditions ;  and  whereas,  said  Act  prohibits 
any  discrimination  whatever  between  individuals,  firms,  companies  or  corporations, 
in  the  matter  of  passenger  or  freight  service,  and  commands  equality  as  to  all,  sub- 
ject to  certain  exceptions  particularly  set  forth  in  section  25  of  said  Act;  and 
whereas,  said  Act  has  been  judicially  interpreted  to  prohibit  what  is  known  as  **  dead 
head  "  or  **  free  passes,"  subject  to  the  exceptions  aforesaid ;  it  is  therefore 

Resolved^  That  this  Commission  will  take  whatever  measures  that  may  be  lawful 
to  enforce  the  aforesaid  provisions  of  said  Act,  and  to  enforce  the  penalties  therein 
prescribed  for  its  violation. 

It  is  further  ordered  that  the  Clerk  of  this  Board  give  due  notice  of  this  resolution 
to  all  railroads  doing  business  in  this  State,  by  transmitting  copy  of  this  resolution 
to  the  managing  officers^ of  the  railroads  of  the  Stat«. 

January  1,  1898. 


LAMBETH  &  BRO. 

vs. 

RALEIGH  AND  AUGUSTA  RAILROAD  COMPANY. 

Lost  Freight, 

Complaint  for  failure  of  defendant  to  deliver  shipment  of  wool,  and  asking  that 
an  order  be  issued  requiring  the  payment  of  damage  sustained. 

Served  November  18,  1897. 

At  a  session  of  the  Commission  January  1,  1898,  it  appearing  that  the  loss  com- 
plained had  been  paid  to  plaintiff  and  no  further  relief  was  demanded,  case  was 
closed. 

January  1,  1898. 
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CONNER 
vs.    *  ' 
WESTERN  UNION  TELEGRAPH  COMPANY. 

Telegraphic  Service. 

Plaintiff  filed  his  complaint  alleging  very  poor  and  unsatisfactory  telegraphic  ser- 
vice at  Rich  Square ;  that  for  hours  at  a  time  a  message  cah  not  be  sent  or  received 
on  account  of  the  poor  equipment  of  the  line. 

Copy  of  complaint  was  served  on  defendant,  with  request  to  investigate  the  cause 
of  complaint.  Answer  was  received  through  Superintendent  J.  B.  Tree,  saying  that 
the  service  had  been  improved,  a  new  set  of  repeaters  and  other  telegraphic  appli- 
ances, and  that  in  future  there  would  be  no  cause  for  complaint. 

At  a  session  of  the  Commission  January  1, 1898,  it  appearing  that  no  further  relief 
was  asked,  case  was  closed. 
January  1,  1898. 


Telephone  Rates, 

The  Railroad  Commissioners,  having  considered  the  matter  of  Telephone  Rates, 
issued  order  as  follows : 

CmctTLAR  No.  78. 

On  and  after  the  first  day  of  February,  1898,  all  Telephone  Companies  within  this 
State,  whether  incorporated  or  otherwise,  will  be  allowed  a  maximum  charge  for 
service,  as  follows,  viz : 

PLACE  OF  BUSINESS. 

Special  wire $30.00  per  year. 

2  and  3  Party  wire  (each) 24.00.  per  year. 

4  and  5  Party  wire  (each) 18.00  per  year. 

RESIDENCE. 

Special  wire $18.00  per  year. 

2  and  3  Party  wire  (each)  ...  . '. 16.00  per  year. 

4  and  5  Party  wire  (each) 14.00  per  year. 

This  tariff  does  not  apply  to  service  rendered  outside  the  corporate  limits  of  any 
city  or  town. 

On  January  17,  1898,  the  Southern  Bell  Telephone  Company  filed  exceptions  to 
this  order  as  follows :  , 

(1)  The  Southern  Bell  Telephone  and  Telegraph  Company  excepts  to  the  ex  parte 
order  of  the  Board  of  Railroad  Commissioners  of  North  Carolina  fixing  the  annual 
rentals  of  telephone  instruments  and  exchange  service,  on  the  ground  that,  pndef 
what  is  known  as  the  Railroad  Commission  Act,  passed  by  the  Legislature  of  said 
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State  during  the  year  A.  D.  18M,  and  the  acts  amendatory  thereof,  the  said  Rail- 
road Commission  had  no  authority  or  jurisdiction  to  enter  said  order. 
.  (2)  That  the  Railroad  Commission  sitting  as  a  Court  of  Record  in  a  cause  known 
as  the  State  of  North  Carolina  upon  the  relation  of  the  Board  of  Railroad  Commis- 
sioners upon  the  complaint  of  G.  W.  Purefoy,  M.  D.,  et  cUs.  against  The  Southern 
Bell  Telephone  and  Telegraph  Company,  a  corporation  of  the  State  of  New  York — 
adjudged,  and  decreed  that  said  Board  had  no  jurisdiction  to  regulate  or  fix  the  rate 
for  the  rental  of  telephone  instruments  and  exchan;^e  service,  as  witness  copy  of  its 
said  adjudication  or  decree  herewith  annexed,  marked  Exhibit  *' A."  That  each 
adjudication  and  decree  has  not  been  appealed  from,  and  remains  in  full  force  and 
effect,  as  res  adjudicata  between  the  parties  and  between  the  State  of  North  Caro- 
lina, the  said  Board  of  Railroad  Commissioners  and  the  said  Southern  Bell  Telephone 
and  Telegraph  Company. 

(3)  That  said  order  of  January  7, 1898,  was  made  without  notice  to  the  said  South- 
ern Bell  Telephone  and  Telegraph  Company,  without  giving  it  an  opportunity  to  be 
heard  and  without  evidence  submitted  to  the  said  Board  of  Railroad  Commissioners 
to  support  the  said  order,  and  it  is  setting  aside  by  the  said  Board  not  sitting  as  a 
court,  but  as  a  ministerial  body,  of  wliat  it  had  decided  and  decreed  as  a  court,  and 
what  could  only  be  set  aside  by  judicial  proceedings  duly  taken. 

(4)  That  the  said  Board  of  Railroad  Commissioners  attempted  to  lawfully  pre- 
scribe rates  for  the  annual  rental  of  telephone  instnunents  and  exchange  service, 
and  the  same  were  published  on  pages  51  and  52  of  its  Sixth  Annual  Report ;  that 
even  if  the  said  Board  had  the  power  to  Rx  such  rates  yet  it  was  necessary  for  the 
said  Board  to  have  testimony  before  it  in  order  for  it  to  change  the  rates  to  those 
as  set  forth  in  its  said  order  of  January  7,  1898,  or  for  it  to  show  in  what  other* way 
it  concluded  that  the  said  rates  set  forth  in  its  said  order  of  January  7,  1898,  were 
just  and  reasonable. 

(5)  Without  evidence  it  would  be  impossible  for  the  said  Board  to  say  what  rates 
would  be  just  and  reasonable,  and  the  said  Board  must  say  upon  what  evidence  the 
said  rates  ordered  January  7,  1898,  are  based. 

(6)  That  in  fixing  the  rates  named  in  said  order  of  January  7, 1898,  the  said  Board 
of  Railroad  Commissioners  did  not  consider  the  requirements  set  out  in  section  5  of 
said  Railroad  Commission  Act  passed  A.  D..  1891,  and  ignored  the  legislative  restric- 
tions therein  set  forth — the  same  being  published  by  said  Board  in  the  Sixth  Annual 
Report  thereof, 

(7)  That  the  General  Assembly  of  the  State  of  North  Carolina^  from  which  Board 
of  Railroad  Commissioners  derived  its  powdery  authority  and  existence,  did  not  give 
or  attempt  to  give  the  said  Board  the  power  to  make  an  arbitrary  rate ;  and  the 
said  rates  as  per  said  order  of  January  7,  1898,  being  arbitrary,  are  void. 

(8)  That  if  the  General  Assembly  of  the  State  of  North  Carolina  attempted  to 
give  said  Board  the  power  or  authority  to  make  arbitrary  rates,  the  said  rates  as  per 
said  order  of  January  7,  1898,  being  arbitrary,  are  null  and  void,  it  being  beyond  the 
power  of  the  said  General  Assembly  to  give  said  power  as  aforesaid. 

(9)  That  said  order  of  January  7,  1898,  was  in  derogation  of  the  constitutional 
right  of  the  said  Southern  Bell  Telephone  and  Telegraph  Company  in  that  it  violates 
the  provisions  of  section  1,  of  the  14th  amendment  to  the  Constitution  of  the  United 
States  in  that  the  enforcement  of  said  rates  would  deprive  said  company  of  its  prop- 
erty without  due  process  of  law  and  deny  to  it  the  equal  protection  of  the  laws 
which  protect  private  property. 

(10)  That  the  said  rates  prescribed  or  fixed  in  said  order  of  January  7,  1898,  are 
not  fair,  just  or  reasonable. 
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(11)  That  the  said  Board  of  Railroad  Commissioners  is  not  lawfully  constituted — 

(a)  For  that  the  part  of  said  Railroad  Commission  Act  giving  the  Governor  of 
North  Carolina  the  power  to  remove  the  Commissioners  was  in  violation  of  the  Con- 
stitution of  North  Carolina  and  of  the  United  States. 

(6)  For  that  a  supercedeas  had  been  allowed  by  the  Chief  Justice  of  the  Supreme 
Court  of  said  State  and  had  been  issued  preventing  L.  C.  Caldwell  and  John  H. 
Pearson  from  acting  as  members  of  said  Board,  and  when  said  order  of  January  7, 
1898,  was  made  said  Caldwell  and  Pearson  were  acting  as  such  members. 

On  February  17,  1898,  a  hearing  on  the  exceptions  was  given.  After  argument  of 
counsel  and  consideration  it  is  ordered : 

That  each  and  all  the  exceptions  of  the  Southern  Bell  Telephone  and  Teleg^ph 
Company  to  Circular  No.  73  fixing  a  tariff  of  rates  for  Telephone  Companies  be  and 
are  hereby  overruled.    Said  rates  efifective  on  and  after  the  first  day  of  February, 


From  this  order  the  defendant  appealed. 
Case  pending. 

January  1,  1898. 


N.  GLENN  WILLIAMS 

vs. 
SOUTHERN  RAILWAY. 

Commutation  Ticket. 

Complainant  bought  a  reduced  rate  return  ticket  from  Greensboro  to  Charlotte ; 
the  said  ticket  was  marked  in  red  ink,  *'  Not  good  on  Southwestern  Vestibule  Lim- 
ited.*' Plaintiff,  on  return  from  Charlotte,  got  aboard  this  train  and  conductor 
refused  to  honor  the  return  coupon  of  ticket,  and  demanded  the  regular  fare  from 
Charlotte  to  Greensboro.  Plaintiff  paid  the  fare  and  now  asks  the  Commission  to 
require  that'  sum  be  refunded  to  him  inasmuch  as  he  held  a  return  ticket. 

At  a  session  of  the  Commission  January  18,  1898,  this  case  was  called  for  hearing 
and  it  appearing  that  the  conditions  were  marked  in  red  ink  and  plainly,  as  above 
set  out,  the  company,  it  seemed,  had  a  right  to  impose  these  conditions  in  considera- 
tion of  the  low  rate  charged,  and  the  commission  concludes  that  the  relief  asked  by 
the  plaintiff  ought  not  to  be  granted,  but  that  plaintiff  was  entitled  to  such  refund 
as  would  be  under  chapter  88,  Laws  of  1897,  which  reads  as  follows : 

''That  when  any  round-trip  ticket  is  sold  by  any  railroad  company  it  shall  be  the 
duty  of  said  company  to  redeem  the  unused  portion  of  said  ticket  by  allowing  to  the 
legal  holder  thereof  the  difference  between  the  cost  thereof  and  the  price  of  a  one- 
way ticket  between  the  stations  for  which  the  said  round-trip  ticket  was  sold.*' 
January  18,  1898. 
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H.  C.  OLIVE 

vs. 

SOUTHERN  EXPRESS  COMPANY. 

Overcharge. 

Complaint  filed  December  27,  1897,  for  overcharge. 

Complaint  served  and  answer  filed  that  overcharge  had  been  promptly  refunded. 
Case  closed. 

January  25, 1898. 


W.  J.  WEDDINGTON 

vs. 

WILMINGTON  AND  WELDO.N  RAILROAD  COMPANY. 

Damcige. 

This  was  a  complaint  for  damage  to  contents  of  trunk,  alleging  rough  handling 
as  the  cause  of  damage. 

Complaint  was  served  on  defendant  December  31,  1898,  and  answer  thereto  filed 
January  5,  1898,  enclosing  affidavit  from  the  agent  who  handled  the  trunk  to  the 
efifect  that  trunk  was  carefully  handled,  and  that  the  trunk  had  the  appearance  of 
considerable  age  and  not  well  put  together. 

It  appeared  further .  that  the  contents  of  the  trunk  did  not  consist  of  clothing 
apparel  at  all,  b\it  a  phonograph  outfit,  which  was  damaged,  and  upon  which  the 
claim  was  predicated. 

At  a  session  of  the  Commission  January  18,  1898,  the  Commission,  after  investi- 
gation and  consideration  of  the  matter,  addressed  a  communication  to  complainant 
advising  that  inasmuch  as  such  articles  as  phonograph  outfits,  etc.,  were  shipped  in 
trunk  as  baggage  it  would  not  be  justifiable  in  ordering  the  relief  demanded. 
January  13,  1898. 


WIl^ON  LUMBER  COMPANY 

vs. 

CAROLINA  AND  NORTHWESTERN  RAILROAD  COMPANY. 

Delay  in  Furnishing  Cars. 

Complainants  are  manufacturers  and  dealers  in  lumber,  and  allege  that  they  have 
suffered  great  inconvenience  by  the  failure  of  defendant  to  furnish  sufficient  num- 
ber of  cars  for  the  shipping  of  their  lumber,  and  ask  for  relief. 

Notice  served  November  22, 1897,  and  answer  thereto  filed  November  28,  1897. 

At  a  session  of  the  Commission  January  13,  1898,  a  letter  is  read  from  complain- 
ants saying  that  they' had  had  no  further  trouble  in  getting  cars,  and  desired  no 
further  action. 

January  18,  1898. 
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GEO.  W.  THOMPSON 

vs. 

RALEIGH  AND  GASTON  RAILROAD  COMPANY. 

Damage* 

Complaint  alleges  that  plaintiff,  on  the  24th  day  of  December,  1397,  bought  two 
tickets  over  line  of  defendent's  road  from  Raleigh  via  Moncure  to  Pittsboro ;  that 
defendant's  train  was  delayed  in  leaving  Raleigh  and  consequently  on  arriving  at 
Moncure  its  connecting  train  for  Pittsboro  had  gone,  and  plaintiff  was  required  to 
hire  private  conveyance  for  transportation  through  the  coimtry  at  an  increased 
expense. 

Plaintiff  asks  that  this  additional  expense  be  required  to  be  refunded  to  him  by 
defendant,  on  the  ground  that  plaintiff  should  have  been  advised  at  Raleigh  before 
departure  of  train  that  the -connection  at  Moncure  would  not  be  made. 

At  a  session  of  the  Commission  at  Raleigh  January  14,  1898,  this  case  was  called 
for  hearing,  and  after  consideration  it  was  adjudged  that  the  plaintiff  Was  entitled 
to  the  relief  asked,  and  so  ordered. 
January  14,  1898. 


BOURNE  <fe  CO. 
■     ■         vs. 
WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Lost  Freight, 

This  was  a  complaint  asking. that  defendant  be  required  to  pay  for  lost  sliipment 
qf  nieal. 

Complaint  was  served  and  answer  filed  that  claim  would  be  promptly  paid. 

At  a  session  of  the  Commission  January  13,  1898,  it  appearing  that  defendant  had 
paid  to  complainant  the  amount  of  claim  as  demanded,  case  was  closed. 
January  13,  1898. 


DAVENPORT 
,     ,  vs. 

SOUTHERN  EXPRESS  COMPANY. 

Delay  in  Delivery  of  Freight. 

This  wfts  a  complaint  for  delay  in  delivery  of  package  sent  by  express  from  Chi- 
cago to  Manteo. 

Defendant  was  asked  to  investigate  the  matter  at  once. 

At  a  session  of  the  Coramission  on  January  25, 1898,  it  appearing  that  the  shipment 
had  been  delivered  and  that  plaintiff  was  satistied,  case  was  dismissed. 
January  25, 1898. 
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D.  L.  SANDERS 

vs. 

ATLA.NTIC  AND  NORTH  CAROLINA  RAILROAD  COMPANY. 

Overcharge. 

This  was  a  complaint  for  overcharge  on  shipment  of  starch  from  New  York  to 
Morehead  City,  plaintiff's  plac^e  of  business. 

Plaintiff  was  advised  on  November  6,  1897,  that  there  was  an  overcharge  if  the 
weight  and  freight  paid  was  as  stated  by  him,  and  to  call  on  defendant  to  refund 
same,  and  if  not  done  to  advise  the  Commission  further,  furnishing  bill  lading,  etc. 

At  a  session  of  the  Commission  Januarj'  25,  1898.  no  further  communication  hav- 
ing been  received  from  plaintiff,  case  was  dismissed. 
January  25.  1898. 


K.   E.  TERRY 

vs. 

ATLANTIC  AND  NORTH  CAROLINA  RAILROAD. 

C'omplainaut.  a  manufacturer  of  lumber  at  Morehead  City,  filed  complaint  alleg- 
ing that  he  had  erected  a  mill  on  the  line  of  Atlantic  and  North  Carolina  Railroa<l 
at  a  cost  of  over  ^10,000,  and  had  made  arrangement  with  defendant  for  a  side  track 
or  switch,  which  was  put  in. 

Plaintiff  abandoned  the  mill  for  some  time,  only  working  in  a  small  way,  and 
was  absent  North.  On  his  return  found  that  the  switch  had  been  taken  up.  and  was 
unable  to  prevail  on  defendant  to  replac^e  same. 

A  copy  of  complaint  was  served  on  De(*ember  18th.  with  request  for  immediate 
answer.  On  December  30,  1897,  answer  was  filed  through  S.  L.  Dill,  Sui)erintend- 
ent  of  defendant  company,  as  follows : 

*•  The  freights  furnished  by  plaintiff  has  never  paid  us  at  any  time  for  the  cx>st  of 
putting  in  the  siding  ;  the  mill  has  not  for  four  years,  which  he  claims  that  he  run 
it,  given  us  tifty  cars  of  freight ;  his  main  business  has  been  with  sailing  vessels, 
and  he  is  certainly  not  now  in  a  condition  to  average  with  us  a  car  a  week,  and  to. 
reach  the  plant  referretl  to  we  have  to  keep  up  a  track  of  400  yards.  We  have  now 
op|K)site  his  mill  a  spur  track  which  will  hold  three  cars.  Mr.  Terry  will  not  guar- 
antee us  any  freight,  and  it  would  l)e  a  hardship  to  (rompel  us  to  put  in  this  track." 

At  a  ses.sion  of  the  Commission  January  25.  189H.  this  case  was  called,  and  after 
a  full  investigation  it  is  adjudged  that  unless  plaintiff  can  give  some  assurance  of  a 
sudicient  business  to  justify  the  road  in  placing  the  side  track  the  relief  asked  should 
not  l>e  granted. 

Januarv  25,  1»98. 
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CITIZENS  OF  STATESVILLE 

SOUTHERN  RAILWAY  COMPANY. 

Cotton  Roff^. 

This  was  a  petition  by  the  citizens  of  StatesviUe,  representmg  merchants  and 
(H)tton  buyers,  couii)laining  of  the  freight  rate  on  cotton  over  Western  North 
(.'arolina  Railroad  and  A. ,  T.  and  O.,  in  that  Statesville  was  discriminated  against. 

The  petition  was  followed  by  letters  from  prominent  cotton  brokers  of  States- 
ville, alleging  that  the  rate  of  freight  on  cotton  had  recently  been  raised,  and 
that  the  previous  rate  was  a  satisfactory  one,  and  asked  that  it  be  restored. 

The  Commission,  at  a  session  Januarj^  15,  1898,  restored  the  old  rate,  which 
was  sixth  class  of  Commissioners'  C/lassiflcation,  for  The  Western  North  Caro- 
lina Railroad  and  Atlantic,  Tennessee  and  Ohio  Railroad. 

On  January  24,  1898,  defendant  filed  excei)tions  to  this  order,  as  follows: 

First.  The  present  rate  is  just  and  reasonable,  and  is  not  unreasonably  high. 

Second.  That  the  rate,  as  ordered,  is  not^a  reasonable  and  just  rate,  in  that  it 
will  fail  to  yield  the  said  Southern  Railway  Comj)any  a  reasonable  return  for 
the  service  expected  to  be  rendered  therefor. 

At  a  session  of  the  Commission  at  Raleigh,  January  25.  189S.  a  heiiring  was 
had  on  the  exceptions. 

The  Commission,  after  argument  of  counsel  and  consideration,  ordered  that 
the  exceptions  be  overruled. 
Januarv  25,  189S. 


CITIZENS  OF  LI  MBERTON 

vs. 

CAROLINA  CENTRAL  RAILROAD  COMPANY. 

PffssfUfjfif  station. 

This  was  a  complaint  from  the  citizens  of  Lumberton,  saying  that  defendant 
company  had  failed  to  comply  with  a  former  order  of  the  Commission  in  the 
matter  of  a  freight  and  passenger  staticm  at  that  place.  Defendants  were  called 
upon  for  answer  to  the  complaint.  / 

At  a  session  of  the  Commission,  January  25,  1898,  this  c^se  was  c^led,  and  it 
api>eared  by  comnmnication  from  plaintiff  that  the  accommodations  had  now 
been  furnished  to  the  satisfaction  of  all,  and  that  no  further  relief  wai<  asked. 
January  25.  1898. 

UTLEY 

vs. 

SOUTHERN   RAILWAY  AND  RALEIGH  AND  OA8T0N. 

Train  Connection. 

Plaintiff  alleges  great  inconvenience  to  the  traveling  public  on  aocoont  of  the 
present  schedule  and  failure  of  train  No.  88  of  Seaboard  Air  Line  and  train 
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No.  Itt  of  The  Houtheru  Railway,  to  make  close  eoiuiectiou  at    KaleiKli.     The 
first  train  arriviiifj^  at  11.30  a.  m.,  and  the  second  at  11.45  a.  ni. 

The  Comuiisfciioii  addressed  a  coniiminication  to  defendants  requestin^c  that 
this  connection  be  made. 
Jannarv  25,  \hm. 


vs. 
KAI.KIUH  AND  (iASTON  RAILROAD    COMPANY. 

Prtpinpinut  nf  Fr^i^jht . 

This  was  a  complaint  alle^in^  that  The  Raleigh  and  (Gaston  Railroad  Oom- 
l>any  refused  to  re<'eive  and  forward  shipments  of  paper  stock  from  Raleigh  to 
Neuse  unless  prepayment  of  the  freiffht  charges  was  made,  ('omplaint  was 
served  January  10,  1898,  and  answer  thereto  ftled  throuj^rh  (J.  R.  Capps,  (ieneral 
Freiffht  Agent  of  defendant  company,  to  the  effect  that  defendant  had  suffered 
loss  by  the  failure  of  same  consignee  on  previous  shipment,  and  did  not  desire 
to  run  further  risk. 

.Vt  a  sessicm  of  the  ('onmiissioii  Jaimary  25,  1898.  it  w«*«  a<ljudged  and  so  or- 
dered, that  the  relief  axked  be  not  grantcil. 
Januarv  25,  1898. 


S.  S.   WINDER  &  COMPANY 

vs. 

SOTTHKRN  EXPRKSS  COMPANY. 

This  wa>*  a  complaint  for  ilamage  Mistained  by  theft  or  loss  of  peaches  in 
transit,  and  further  makes  claim  for  overcharge. 

PlaintifT  alleges  that  they  were  guarantee*!  a  lower  rate  than  charged  for,  and 
that  peaches  were  in  bad  cximlition  when  received,  the  packtiges  broken  and 
contents  partly  gone. 

Notice  was  served  on  defendant  December  81,  1898.  as  follows:  **lf  you  received 
these  jKniches  in  good  order,  and  if  not    in  good  order   when   received,  and  did 
not  .so  state  on  bill  of  lading  or  way  bill,  it    would  seem  that  you  were  responsi 
ble  for  such  loss  as  may  have  occurred.     Take  the  matter  up  with  complainant 
and  endeav(»r  to  effect  a  settlement,  advising  the  (commission  of  action  taken.*' 

Defendant  answers  through  \V.  J.  Croswell,  Superintendent:  "1  have  been  to 
see  these  parties  the  second  time,  and  there  is  no  rejwon  in  them.  They  simply 
make  a  claim  without  any  evidence  whatever  to  substantiate  it.  They  claim 
they  were  given  a  rate  of  eight  cents  a  basket,  which  is  positively  denied,  and 
I  have  a  statement  from  both  our  agent  and  his  clerk  to  that  effect.  I  hand  y<m 
also  copies  of  all  waybills,  in  which  shipments  of  peaches  for  this  firm  were 
entered,  and  you  will  see  at  a  glance  that  every  charge  is  uniff)rm  and  at  a  rate 
of  40  cents  per  100  pounds,  which  was  the  rate  we  gave  them.  We  have  not 
overcharged  one  cent. 
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**  Ah  to  the  condition  of  the  fruit  when  rei^eived  from  the  steamer,  I  have  to  say 
that  in  some  eaj<es  we  receipted  to  the  steamer  for  it  in  bad  order,  iuid  here- 
with submit  as  corroboratory  evidence  that  the  fruit'  came  to  us  in  bad  order. 
You  will  understand  that  this  uiatter  was  not  sent  by  express  at  all.  I  have 
investigated  the  matter  with  f^reat  care,  and  am  thorouprhly  convinced  that 
there  is  no  justice  or  merit  in  the  claim." 

At  a  session  of  the  Connnission  January  25,  1J^98,  this  case  wa,s  (*alled,  and  the 
facts  appearing  a*  stated  by  defendant,  it  was  adjudged  that  plaintiff  ought 
not  to  be  granted  relief  asked,  and  so  ordered. 
Januarv  25,  IHflH. 


AN  NIK  \j.   WALTON 

vs. 

WKSTKRX  UNION  TKLK(;RAP11  (^OMPANV. 

Damofjc. 

Comi)lainant  alleges  that  she  delivered  a  message  at  tlie  office  of  defendant  at 
Asheville  to  be  transmitted  to  Biltmore.  and  said  message  was  not  <lelivered 
within  a  reasonable  time,  causing  complainant  to  suflfer  damage. 

Complaint  was  f»ervcd  with  request  for  answer,  which  was  rec^ive<l  thi*ough  J. 
B.  Tree,  Superintendent,  stating  that  defendant's  agent  had  used  all  diligence 
possible  in  endeavoring  to  fi^et  the  mes.sage  delivered,  and,  furthermore,  that 
message  was  not  prepaid,  and  connecting  line  of  defendant  at  Biltmore  refu.sed 
to  forward  unless  prepaid,  and  that  complainant  was  so  advised. 

The  ca.se  was  called  at  a  session  of  the  (\»nnuission   February  14,  1898:  and  it 
appearing  that  t]i(*']C.)m:iiissi<m  did  not  h:ive  jurisdiction  of  the  subject  matter 
of  the  complaint,  it  wius  adjudged  th«Mt  the  action  >)e  dismi.*%sed. 
1-Vbruarv  14.  1898. 


J.   K.   RAMSKV 

vs. 

ATLANTIC  AND  NORTH  C.VKOLINA    RAILROAD  COMPANY. 

Overcharge. 

('Omplaint  for^overcharge'on  shipment  of  butter  from  New  York  to  plaintilTV 
place  (  f  business,  ^forehead  City.  Copy  <  1  complaint  was  .^^erved  on  defendant 
with  ie:piest  to  refund  the  apparent  overcharge. 

At  a  sc-^sion  of  the  C<  nnnission,  February  17,  1898.  it  appearing  that  the  over 
charge  had  bin^i  refunded  to  fihiintiff,  case  was  closed. 
Februarv  17.  189S. 
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BlIE 

vs. 

NORFOLK  AND  WKSTKRN  RAILROAD  COMPANY. 

Df.sco n i  i n  ii a  n re  of  .  1  f/e ii vy. 

This  was  a  complaint  flled  against  defendant  for  diseontinuing  agency  at  Ba- 
hama, a  station  on  the  line  of  I^ynchbnrfr  and  Durham  Railroad,  and  making 
said  station  a  prepay  station. 

Complainant  alleged  that  it  would  cause  a  great  inconvenience  to  the  i>eopIe 
around  Bahama.  A  letter  was  also  receiveii  from  the  Business  Mens'  Associa- 
tion of  Danville,  saying  that  it  wcmld  not  only  inconvenience  the  |)eople  in  the 
.section  of  Bahama,  but  that  it  would  restrict  planters  in  that  vicinity  from 
marketing  their  tobacco  at  Danville  and  Lynchburg. 

Complaint  was  served  on  February  Hth  and  answer  thereto  flled  February  12, 
through  L.  E.  Johnson,  (icneral  Sujierintendent  of  defendant  company,  as  fol- 
lows: The  business  done  at  Bahama  did  not  justify  the  e.\|>ense  of  an  agent; 
there  Ls  no  necessity  for  the  keeping  open  of  the  station,  on  account  of  the  close 
proximity  of  WiMardsville  staticm.  which  is  2.8  nules  south  of  Bahama,  and 
Rougemont  station,  4.6  miles  north  of  Baliama,  both  of  which  have  agent«; 
that  it  is  a  thinly  settled  country,  and  no  business  done  at  the  place  of  any 
consequence,  and  would  work  a  hardship  on  the  company  to  be  requiied  to 
keep  an  agent. 

This  case  wa>5  called  for  liearlng  at  a  se:<sion  of  the  (Commission  February  17, 
lfS9H,    and   the  facts  appealing  as    stated    by   the   defendant,    it   is  adjudged 
that  the  complaint  be  dismiss^HJ. 
Februarv  17,  1H9H. 


CITIZENS  OF  KELFORD 

vs. 

NORFOLK  AND  (CAROLINA  RAILROAD  COMPANY. 

Petition  for  Freight  and  Passeuyf-r  ,Sfnti'm. 

This  was  a  j>etition  by  the  citizens  of  Kelford,  a  station  on  the  line  of  The 
Norfolk  and  Carolina  Railroad,  complaining  of  the  insufficient  freight  and  pas- 
.senger  ac'ccmimodations  furnished  by  the  said  company  at  Kelford. 

Petitioners  allege  that  there  is  only  one  small  waiting  room  for  all  colors  and 
classes  of  passengers,  and  one  freight  room  that  is  entirely  too  small  for  the 
amount  of  business  done,  and  prays  that  the  Ccmimission  will  issue  an  order 
eonimanding  defendant's  to  furnish  better  accommodations  for  both  freight  and 
passengers. 

A  copy  of  the  complaint  was  servetl  on  defendant  February  8,  1898,  and  on 
February  12,  1898,  answer  was  filed  through  G.  M.  Serpell,  (General  Manager, 
saying  that  two  additional  rooms  would  be  added  to  the  present  building  at 
once. 

At  a  ses.sion  of  the  Commission  Februar\'  17,  1898,  it  api>earing  that  the  relief 
asked  was  being  granted,  and  that  no  further  actif)n  was  desiretl,  case  was 
closed. 

Februarv  17,  1898. 
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C.  W.   (4ARRETT  &  (X). 

V8. 

ATLANTIC^  (X)AST  LINK  SYSTKM. 

Complaint-  for  overcharj^e  on  shipuients  of  empty  barrels  from  l^wiston  U* 
Weldon. 

Complaint  served  and  answer  filed   February  17,  1898,  saying  that  the  over- 
cbarj?e  was  made  throujsrh  error  and  had  been  refunded  to  plaintiff.     Closed. 
February  17,  1898. 


('/a.sf(/flfratton  of  for?/. 

On  February  1,  1898,  the  Commission  issued  Circular  No.  75,  making  classifies 
tion  of  cx>ni  in  sacks,  or  bulk  carload,  minimum  25,000  pounds,  Class  K,  Com 
missioner's  Standard  Tariff;  and  providing  that  all  shipments  which  shall  pass 
over  the  whole  or  portions  of  two  or  more  romls,  in  applying  tariff,  shall  be  con- 
sidered as  upon  one  and  the  same  road. 

The  different  systems  of  roads  filed  exceptions  u>  this  order,  on  the  ground 
that  the  classification  as  ordered  is  unreasonable  and  unjust,  in  that  it  reduce.s 
the  rate  to  such  an  extent  the  c^irriers  are  required  to  i)erfonn  a  service  for  less 
than  a  reasonable  return  therefor;  and  on  joint  shipments  would  enforce  a  rate 
less  than  the  cx)st  of  transportation. 

At  a  session  of  the  Commission,  February  17,  1898,  a  hearing  of  the  exceptions 
was  had.  The  object  of  the  low  rate  on  com  being  to  enable  shii)i)ers  in  East- 
em  North  Carolina  to  market  their  com  in  Central  North  Carolina,  Circular 
No.  76  was  repealed  and  Circular  No.  79  issued,  making  aVate  of  10  centx  jjer 
100  pounds  on  cx)m  from  New  Bern  to  Raleigh. 
Febmary  17,  1898. 


Fertilizf^r  Hatfs. 

At  a  se;«ion  of  the  Commission,  the  question  of  a  rexision  of  the  fertilizer  t^iriff 
being  under  consideration.  Circular  No.  74  was  issued,  as  follows: 

**  On  and  after  the  first  day  of  February,  1898,  the  maximum  freight  rat4»  oii 
fertilizers,  c^irload  shipments,  30,000  pounds  minimum,  will  be  the  present  rate 
in  effect,  less  sixteen  and  two-thirds  (IB^^)  per  cent,  applicable  to  all  roads.'' 

To  this  order  all  the  rotids  filed  exceptions,  setting  out,  in  short,  as  follows: 

That  the  present  rates  in  effect  are  just  and  reasonable,  and  are  not  unrea 
sonably  high. 

That  the  rate  as  reduced  is  not  a  reasonable  and  just  rate  to  the  different  rail 
road  companies,  and  is  unreasonably  low,  in  that  it  will  fail  to  yield  the  differ 
ent  railroad  companies  a  reasonable   return  for  the  service  ex|>e<*t^  to  be  ren- 
dered therefor. 

That  the  reduction  of  a  rate  on  a  commodity  such  as  fertilizer,  which  consti- 
tutes so  large  a  portion  t)f  the  business  <  f  said  companies,  would  result  in  the 
impairment  of  the  revenue  of  the  railroad  companies  in  North  (^'arolina  to  such 
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an  extent  as  to  render  it  impossible  for  said  companies  to  earn  a  fair  return 
Qpon  the  investment  made  by  their  respective  stockholders  and  bondholders  in 
the  State.  That  the  reduction  of  the  present  rate  on  fertilizers  would  result  in 
an  estimated  annual  reduction  of  the  revenue  of  the  different  roads  in  the  State 
to  about  sixty-five  thousand  dcUars;  and  that  it  is  not  just  and  reasonable  to 
80  arbitrarily  deprive  the  companies  of  their  property  without  ordering  a  ctoui- 
pensatory  increase  in  the  rate  of  some  other  commodity  or  commodities. 

On  January  28,  1898,  the  case  was  again  called  for  hearing  upon  exceptions. 
Numerous  witnesses  were  also  examined,  evidence  filed  with  papers  in  ease. 

Argument  of  counsel  ib  heard,  and  after  consideration  the  exceptions  of  the 
main  line  of  the  roads  are  overruled,  and  that  of  the  branch  and  smaller  lines 
sustained. 

To  the  order  overruling  these  exceptions  the  roads  filed  further  exceptions, 
and  asked  for  a  rehearing  of  the  case. 

The  fertilizer  manufacturers  and  others  also  asked  for  a  rehearing. 

On  February  17,  1898,  a  rehearing  was  granted  and  case  reopened. 

At  this  hearing  the  fertilizer  manufacturers  were  also  represented.  A  full  and 
thorough  investigation  was  entered  into,  witnesses  examined,  statements  of 
comparison  of  rates  with  this  and  other  States,  etc. ;  and  it  appearing  that  a 
fertilizer  rate  on  a  standard  mileage  basis  would  be  more  satisfactory  to  both 
shippers  and  the  railroads,  and  would  cause  less  confusion  in  proiuulgating  the 
rates,  it  was  ordered  that  Circular  No.  74  be  rescinded  and  78  be  issued,  which 
is  subsequently  amended  by  87  to  read  as  follows: 

From  and  after  the  first  day  of  May,  1898,  the  maxinium  freight  rates  on  fer- 
tilizers on  all  railroads  in  this  State  will  be  as  follows: 

(JAR   LOAD   FIFTEEN  TONS  MINIMUM. 

HER  TON. 

5  miles  and  uuder . .  $  .  60 

10  miles  and  over .80 

15  miles  and  over  10 1 .  00' 

20  miles  and  over  15. . . .  1 .  10 

30  miles  and  over  20 1.20 

40  miles  and  over  30 1.30 

50  miles  and  over  40 . . , _ 1 .  40 

60  miles  and  over  50 .    .  1.50 

70  miles  and  over  60 1.60 

80  miles  and  over  70.. 1.70 

90  miles  and  over  80 1 .  80 

100  miles  and  over  90 ..  1.90 

no  miles  and  over  100 2.00 

120  miles  and  over  110  . 2.10 

180  miles  and  over  120 2.20 

140  miles  and  over  130 2.80 

150  miles  and  over  140... 2.40 

160  miles  and  over  150... 2.50 

170  miles  and  over  160 2. 55 

180  mile.s  and  over  170.   ' 2.60 

190  miles  and  over  180 2.65 

200  miles  and  over  190 2.70 

210  miles  and  over  200 . .  2. 75 
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CAR  LOAD  FIFTEEN  TONS  MIS luvyi— Continued. 

PER  TON. 

230  miles  and  over  210 3.80 

230  miles  and  over  220... 2.85 

340  miles  and  over  280 2.9(» 

250  miles  and  over  240 2.95 

260  miles  and  over  250 8.00 

270  miles  and  over  260 : 8.05 

On  less  than  car-load  shipments,  rates  may  be  made  20  per  cent  higher  than 
above.  The  joint  rates  on  two  or  more  roads,  not  under  the  same  management 
or  control,  shall  be  made  on  the  basis  of  the  sum  of  the  locals  of  each  road,  less 
20  per  c^nt. 

The  following  roads  are  excepted  from  the  provisions  of  this  circular :  Che 
raw  and  Darlington,  Wilmington,  New  Bern  and  Norfolk,  and  the  present 
tariff  in  effect  on  these  roads  is  continued.  Wilmington,  Columbia  and  Augusta 
may  add  10  per  cent.  North  Carolina  Midland,  Northwestern  North  Carolina 
Winston  to  Wilkesboro,  State  University,  Statesville  and  Wastem,  Western 
North  Carolina,  Asheville  to  Murphy,  and  Yadkin  Railroad  will  continue  pres- 
ent rate  in  effect. 

The  Carolina  ('entral  Railroad  shall  apjdy  the  rate  now  in  effect  on  The  Cape 
Fear  and  Yadkin  Valley  Railroad.  The  present  rate  in  effect  on  The  Durham 
and  Northern  Railroad  is  continued.  Raleigh  and  Augusta  Railroad  may  add 
15  i>er  cent  to  Commissioners*  standard  rate.  The  present  rates  in  effe<*t  on  the 
following  roads  are  continued : 

Atlantic  and  North  Carolina,  Aberdeen  and  Rock  Fish,  Atlantic  and  Danville, 
Cape  Fear  and  Yadkin  Valley,  Carthage,  Ciishie  and  Chowan,  Carolina  and 
Northwestern,  Caldwell  and  NQrthern,  Danville,  Mocksville  and  Southwestern. 
Raleigh  and  Western,  Durham  and  Charlotte,  Atlanta.  Knoxville  and  North 
em.  Hendersonville  and  Brevard,  Northampton  and  Hertford,  Norfolk  and 
Southern,  Norfolk  and  We^^tern,  Moore  County,  Ohio  River  and  Charleston, 
Suffolk  and  Carolina  and  Warrenton. 
February  17,  1898. 


.1.  S.  MEADOWS 

vs. 

RALKIGH  AND  HASTON  RAILROAD  COMPANY. 

DLscrimination  in  Lssiiing  Free  Passes.  ' 

Complainant  is  proprietor  of  a  hotel  in  Louisburg,  and  alleges  that  his  com- 
petitor in  same  business  is  allowed  a  free  pass  over  the  railroads,  which  is  not 
only  a  violation  of  law,  but  discriminates  against  him,  to  his  injury,  in  that  his 
competitor,  by  reason  of  his  free  pass,  can  travel  on  the  train  and  drum  for 
guests.     Plaintiff  asks  that  the  discrimination  be  corrected. 

Upon  investigation  it  appeared  that  the  competitor  of  plaintiff  had  sustained 
injury  by  reason  of  an  accident  on  defendant's  train,  and  had  taken  in  part  pay 
for  damages  a  i)ass. 

At  a  session  of  the  Commission.  February  21.  1898,  the  facts  appearing  as  set 
out  above,  case  was  dismissed. 
Februarv  21.  1898. 
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('.  O.   VEST 

vs. 

SOUTHERN  RAILWAY  COMPANY. 

Plaintiff  aMej<es  that  he  suffered  loss  by  the  burning  of  feiiees.  caused  by  ttre 
fn)m  locomotive  of  defendant. 

Copy  of  complaint  was  served  on  defendant  Jaiuiary  27, 1898.  with  request  for 
answer,  or  to  satisfy  complaint. 

At  a  session  of  the  C'ommissioii  February  22,  1898,  it  appearing?  that  defend- 
ant had  paid  to  plaintiff  the  damajce  claimed  and  souprht  no  further  redress, 
case  was  closed. 

Februarv  22.  1898. 


W.   F.   MASSEY  TO  THE  (H)MMiSSI()N. 

T'V^^  Tnt  n .sjjo rffit hi ii . 

Petitioner  is  connected  with  The  North  Carolina  Agricultural  Experiuient 
Station  at  liouthern  Pines,  which  is  prosecutiii^  extensive  expenments  for  the 
benefit  of  the  fruit  growers  and  truckers  of  the  State.  Petitioner  has  general 
chai*ge  of  this  work  as  the  Horticulturist  of  the  Station,  and  inasmuch  as  this 
work  is  for  the  benefit  of  the  State,  requests  that  the  (Jommission  consent  to 
the  free  transportation  of  himself  and  others  conne(*ted  with  this  work  by  the 
railroati  companies. 

The  (-onnnission  replied  to  this  petition,  that  they  could    not    grant    the 
request,  as  in  their  opinion  it  would  be  a  violation  of  the  law. 
March  12,  1898. 


N.   M.   LAWREN(^E  TO  THE  COMMISSION. 

I^Vee  Traiiifportatioii. 

This  was  a  petition  from  plaintiff,  who  is  Sui>erintendent  of  Oxford  Orphan 
Asylum,  desiring  that  the  Commission  consent  to  the  railroad  companies  grant- 
ing jjetitioner  free  transportation  over  their  rriads  while  traveling  in  the  int«r 
est  of  the  Orphan  Asylum. 

At  a  session  of  the  Commission  March  14,  1898,  this  matter  was  called,  and  the 
Commission  was  of  the  opinion  that  it  appeared  from  the  25th  section  of  the 
Railroad  Commission  Act  that  it  would  not  be  a  violation  of  the  law  for  the 
railroad  companies  to  grant  free  transportation  to  |:»ersons  traveling  in  the  in- 
terest of  Orphan  Asylums. 
March  14,  1898. 
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N.  (t.  YARBGROUUH 

vs. 

RALEIHH  AND  ALKiUSTA  RAILROAD  COMPANY. 

(Jlaim  fo  r  Da  m  aye . 

Plaintiff  allegres  an  unusual  delay  iii  the  delivery  of  wa^on  shipped  froui 
(Jlarksville,  Va.,  to  Moncure,  plaintifif's  place  of  business,  and  asks  that  defend- 
ant be  required  to  show  delivery  and  pay  damages. 

The  matter  was  in  \^estigated  by  the  C/ommission  and  delivery  made. 

At  a  session  of  the  Commission  March  14,  1898,  it  appeared  that  plaintiff  was 
satisfied  and  desired  no  further  redress. 
March  U,  189H. 


R.   M.   PERSON 

vs. 

RALEIGH   AND  OASTON  RAILROAD  (H)MPANY. 

Delay  in  Delivery  of  Freight. 

Complaint  for  delay  in  forwarding  consiginiient  of  drugs  from    Kittrelln  to 
New  Bern,  and  asking  the  Commissicm  to  investigate. 

Copy  of  complaint  wa«  served  on  defendant,  with  request  for  immediate  at- 
tention. 

At  a  session  of  the  Connnission  March  14,  1898,  a  communication  was  read 
from  defendant,  saying  that  the  shipment  had  been  delivered  to  consignee  and 
that  no  further  relief  was  asked.     Ca^^  closed. 
March  14.  1898. 


BAILEY  BROS. 

vs. 

SEABOARD  AND  ROANOKE  RAILROAD    ( OMPANY. 

Forwardiiiy  Freight. 

Complainants,  who  are  manufacturers  of  tobacco  at  Winston,  N.  C,  complain 
and  allege  that  defendant  refuses  to  receive  and  forward  shipments  of  tobacco 
from  connecting  lines  and  destined  to  points  on  line  of  defendant's  road. 

Complaint  was  served  with  request  for  immediate  answer. 

On  February  7,  1898,  answ^er  was  received  through  H.  W.  B.  (ilover,  Traflftc 
Manager  of  defendant  company,  saying  that  the  shipments  in  question  moved 
over  the  line  of  Norfolk  and  Western  Raih-oad  out  of  Winston,  and  that  his 
company  refuses  to  receive  same,  for  the  reason  that  a  satisfactory  arrangement 
could  not  be  agreed  upon  in  the  division  of  freight  with  connecting  lines. 

To  this  answer  a  reply  was  directed  as  follows : 

**  Y'^^our  attention  is  called  to  rule  31  of  the  rulef*  governing  the  transportation 
of  freight,  which  reads  as  follows: 
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'"No  comuion  carrier  shali,  for  any  cause,  subject  any  article  of  freight  to  un- 
reasonable delay  in  receiving,  delivering,  or  forwarding  the  same  to  its  destina- 
tion. '  ■ 

The  Commission  is  of  the  opinion  that  you  should  not  refuse  to  receive  and 
forward  this  freight  to  destination  for  the  reason  set  out  in  your  letter. 

At  a  session  of  the  Conluiisslon  March  14,  1898,  it  appearing  by  letter  from 
plaintiff  that  the  relief  asked  had  been  granted,  and  no  further  action  was  de- 
manded, case  was  dismissed. 
March  14.  1898. 


R.  L.  RAY  et  al.  TO  THE  (COMMISSION. 

PeiitioN  fur  Telff/raph  (ffflre. 

This  was  a  petition  asking  the  Commission  to  require  defendant  company  to 
establish  a  telegraph  office  at  Pine  Level. 

Complaint  was  served  February  23,  1898,  and  answer  thereto  filed  March  14, 
1898,  through  J.  B.  Tree.  Superintendent,  in  part  as  follows: 

'*  Pine  Level  is  a  station  on  the  line  of  The  North  Carolina  Railroad,  about 
three  miles  east  of  Selma,  and  six  miles  west  of  Princeton,  and  that  the  railroad 
p€H)ple  have  never  deemed  it  necessary  to  establish  an  office  there.  The  year's 
rec^iptt^  at  Princeton,  six  miles  west  of  Pine  Level,  but  a  much  larger  place, 
do  not  average  a  business  of  but  little  over  four  dollars  per  month.  A  com 
petent  oi>erator  would  cost  forty  or  fifty  dollars  per  month,  and  the  business  at 
Pine  Level  would  be  hardly  anything.'* 

March  14,  1898,  at  a  session  of  the  Comiuission,  the  facts  ap{)earing  as  above 
stated,  and  in  addition  thereto  it  ap}>earing  that  Pine  Level  is  connected  with 
a  long  distance  telephone  with  Selma,  Clayton,  Raleigh,  and  other  points,  the 
Commission  concludes  that  the  business  and  demands  are  not  such  as  to  justify 
the  establishment  of  a  telegraph  office  by  defendant  at  present.  Case  was  dis- 
missed. 

March  14,  1898. 


(^ITIZENS  OF  MORCMNTON 

vs. 

WESTERN  UNION  TELE(4RAPH  (  OMPANY. 

This  was  a  petition  by  the  citizens  of  Morganton,  complaining  of  the  great 
inconvenience  caused  by  the  present  locutitn  of  the  telegraph  cffice  at  Morgan - 
ton,  and  asking  that  the  (^onnnission  issue  an  order  requiring  an  up- town  office 
to  be  established. 

Petitioners  allege  that  the  present  office  is  located  about  one-fourth  mile  from 
the  business  portion  of  the  city;  that  if  an  office  was  established  in  a  conveni 
ent  place  up  town  the  receipts  of  the  office,  in  their  opinion,  would  increase  at 
least  fifty  per  cent;  petitioners  propose  to  furnish  a  centrally  located  and  suita 
bly  equipped  office,  furnish  operator,  giving  careful  and  competent  attention 
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for  one -fourth  of  the  reeeipts,  the  couii)aiiy  to  allow  $5  i>er  month  for  message**. 

Served  on  defendant  January  15,  1898,  and  answer  filed  on  January  22.  1898, 
through  J.  B.  Tree,  Superintendent  of  defendant  company,  declining  to  grant 
the  i>etition  on  the  grounds  that  it  would  be  a  Iosh  to  the  com|>any  to  make  the 
change,  and  alleging  that  the  office  wjis  an  well  located  at  the  depot  as  if  up 
town. 

The  case  was  set  for  hearing  March  lo,  1898,  when  defendant  apjieartHl  and 
presented  witnesses  who  testified  as  to  the  cost  of  operating  the  office,  the 
amount  of  business  done,  the  inc(mvenience  the  change  of  location  would  be  to 
certain  patrons  of  the  office,  etc.  Letters  were  also  filed  from  some  of  the  pa- 
trons of  the  office,  stating  that  the  present  location  was  stitisfactory  to  them. 

The  Conuuission  was  of  the  opinion  that  the  petition  shtmld  not  be  granted, 
and  it  was  onlered  that  sanje  l)e  dismissed. 
March  15.  1898. 


CHARLOTTK   OIL   AND    FKHTILIZKH    (H)M]\VNY  TO  THK 
(COMMISSION. 

The  Commissioners  is.sued  an  order  reducing  very  materially  the  freight  rate 
on  fertilizers  and  making  a  uniform  rate,  but  raising  the  minimum  carload 
from  10  tons  to  15  tons.  Petitioners,  who  are  manufactinvrs  of  fertilizers,  ask 
that  the  minimum  be  reduced  to  10  tons  i)er  car  load. 

The  Commission  replied  to  petitioners  that  the  matter  had  been  thoroughly 
considered  at  a  i)reviou8  meeting,  at  which  a  number  of  fertilizer  manufacturers 
were  present,  and  that  no  objection  was  raised  by  them  to  the  15  ton  minimum, 
but  acquiesced  in  same,  and  was  of  the  opinion  that  the  petition  should  be 
denied. 

March  17,  1898. 


(iLASS  BROS. 

vs. 

(CALDWELL  AND  NORTHERN   RAILROAD. 

Rate  OH  Jjtimhtr. 

PlaintiflF  conij^lained  of  the  rat^*  on  lumbtT  over  defendant's  road  as  being 
excessive,  that  is  $5.75  per  car  load  for  10  nnles.  and  $6  for  15  miles,  and  over  ten 
miles. 

Plaintiflf  was  advised  that  the  rates  complained  of  were  not  exceKsive,  and  case 
was  dismissed. 
March  25,  189S 
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Hilt*-  on  Firewood. 

The  C^ommissioii  <m  March  16,  1K9H,  issued  (ircular  No.  ^<2,  fixing:  a  rat^  oii 
firewood  BiJ  foj lows: 

FRKKlHT    RATK   OX    Ft  KK  WOO  I). 

Ill  car-loads  released,  loaded  and  unloaded  by  shipper,  10  cords,  nunhiiuni 
I  to  10  miles,  |>er  cord,  40  cents. 

10  to  15  miles,  \yer  cord.  45  cents. 

15  to  80  miles,  per  cord,  50  cents. 

:^U  to  40  miles,  per  cord,  55  cents. 

10  to  50  miles,  per  cord,  ♦U)  cents. 

Applicable  to  all  roads. 

To  this  rate  the  various  ix)adsin  the  Htate  llled  exceptions,  sett  in  j^:  out  in  part: 

First.  I^hat  the  rates  in  force  at  the  time  of  the  proumlgation  of  said  Circular 
No.  82  are  not  unreasonably  hi^rh,  but,  on  the  contrary,  are  already  lower  than 
Is  reasonable  to  the  can*ier. 

Second.  That  the  rates  promuljrated  in  said  Circular  No.  82  are  not  just  and 
reaMonable,  and  are  unreasonably  low,  in  that  they  will  fail  to  yield  the  railroad 
companies  a  reasonable  return  for  the  service  expected  to  be  rendered  therefor. 

Third.  For  that  there  is  no  j^eneral  demand  anion jr  shippers  of  firewood  in 
the  iState  of  North  Carolina  for  a  reduction  of  the  rates  in  force  at  the  time  of 
the  ph)mulgation  of  said  Circular  No.  82;  but  that,  on  the  contrary,  the  ship- 
ment ol  firewood  at  such  rates  continues  to  be  and  ha.*-  been  grenerally  and  with 
out  restraint  ever  sinci?  the  said  rates  in  force  at  the  time  of  the  pronndfjation 
of  said  Circular  No.  82  were  made  effective. 

Fourth.  That  the  rates  pronndgated  by  the  Commission  by  a  jirevious  order, 
aiid  now  in  effect,  are  unwarranted  and  iinreasrnably  low,  and  lower  than  the 
ratios  effective  in  adja<*ent  States,  as  comparative  tables,  which  are  filed.  show\ 

At  a  session  of  the  Commission,  ^larch  29.  after  a  very  careful  investigation 
and  consideration,  it  was  adjudged  that  the  present  rate  U\  effect  on  firewood 
is  sufiflciently  low,  and  that  the  excepticms  of  defen«lants  be  sustained.  (Mrcu 
larNo.  82  is  rescinded. 

March  2».  1898. 


THE  WAMIAW   l)lU(i  COMPANY 

vs. 

tTKOH(TlA    CAROLINA  AM)  NOKTllKKV   RAILWAY  COMPANY. 

Flainiiff  claimed  damage  to  the  amount  of  85.(W  for  lo.<s  of  one  can  of  oil 
**hi|)ped  from  Richmond.  Va..  and  billed  to  Waxhaw.  N.  C..  and  of  which  de 
i<^iulant  and  conne<^ting  lines  fail  to  show  delivery. 

^'oiuplaint  was  served  on  defendant,  with  re(piest  to  nuike  .settlement. 

At  a  session  of  the   Ccmmiission  held   March  29,    1898,   it  appearing  that  th*^ 
damage  claimed  ha<l  been  pai<l  to  plaintiff,  case  is  dismissed. 
March  29.  189H. 
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8HARP  &  (U). 

vs. 

WILMINGTON   AND  WKLBON  RAILROAD   COMPANY. 

This  wa«  a  complaint  for  overehar^e  on  Hhipnient  <»f  marble  from  RoxlM>n>  to 
Imnn. 

Complaint  was  filed  and  served  March  14,  1898.  and  answer  theret(»  tiled 
March  38,  1898,  through  H.  M.  Emerson,  (xeneral  Freight  Agent  of  defendant 
company,  saying  that  the  overcharge  hiul  been  refunded. 

At  a  session  of  the  Commission  March  29,  1898,  it  appearing  that  the  over 
charge  had  been  refunded,  and  no  further  redress  asked  by  plaintiff,  case  was 
closed. 

March  29,  istih. 


K.  A.  JOHNSON.  JOHN  C.   DAM'V,   U.   H.  \V.   LEAK  et  al. 

vs. 
SEABOARD  AIR  LINE  AND    SOUTHERN  RAILWAY. 

Diacri  mi  nation   in  Mtittt^r  of  stution  Arronunodtition  for  Whiffy  anti  Co/o/vr/ 
Peoplt. 

('omplainants.  who  are  citizens  of  the  city  of  Raleigh,  tiled  complaint  before 
the  Commission,  as  follows; 

First.  That  tlie  aforesaid  railroad  comijanies  (corporations  ojierating  in  North 
Carolina)  own  jointly  a  depot  at  Raleigh,  N.  C.,  in  which  there  is  a  waiting- 
room  set  apart  and  designated  esi)ecially  for  colored  passengers,  and  that  sitid 
waiting-room  is  not  ei(ual  in  its  appointments  mM\  a<*coiinnodations  ti)  that  set 
a])art  and  designated  for  white  passengers;  that  it  is  very  inferior  and  the  m<»st 
lKM>rly  equipped  room  at  the  depot,  being  dark  and  ill -ventilated. 

Second.  That  some  of  the  inecpialities  (*omplaiiied  of  consist  in  the  fact  that 
there  are  seats  enough  in  the  said  waiting-room  for  only  twelve  i>ei'sons.  That 
one  row  of  those  seats  face  the  water-closets  and  located  within  but  a  few  feet 
of  said  water  closets ;  and  when  the  d(M)rs  of  said  water-closets  are  opened  by 
people  goiTig  in  and  out  the  urinals  and  stools  in  .said  closets  are  plainly  exposed 
TO  all  i)ersons  in  the  rixmi  who  are  facing  west,  there  being  no  screen  or  parti 
tion  whatever:  and  that  in  warm  weather  the  odor  of  the  closets  enters  into  the 
waiting  room:  that  one  of  the  said  closets  is  marked  "  for  men,"  and  that  it  is 
used  by  railroad  hands  and  the  public  around  the  depot  "  :ui  libitum."  That 
convicts  and  insane  people  are  allowed  in  said  room;  and  that  the  seats  are  so 
arranged  that  when  such  peo])le  are  in  there,  lady  pa^^sengers  must  sit  next  to 
them  or  immediately  back  of  them. 

Third.  That  the  colored  lady  passengers  are  not  allowed  to  go  into  the  gen- 
eral ladies'  waiting-room,  and  that  on  several  occasions  insulting,  harsh  and 
rude  language  has  been  used  to  ladies  who  refused  to  go  into  said  **  colored 
waiting-room":  and  that  a  number  of  colored   ladies  (passengers)  hive  been 
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<H>ini>eUed  to  stand  out  in  the  cold  winter  weather  or  accept  those  worse  than 
second -class  accommodations,  after  purchasing?  ftrst-class  ticket**:  that  the  de- 
pot oflHcials  have  on  several  occasions  ^ordered  Tcolored  lady  [passenp:ers  out  of 
the  first- cla£s  waiting-room  in  an  insulting  manner:  and  when  they  refused  to 
^  a  policeman  was  e^Ued  m  to  arrest  them. 

Fourth.  That  the  accommodations  of  sjiid  waiting-room  are  no  better  than 
second  class  accommodations  on  the  railroad  cars;  and  that  colored  passengers 
who  buy  first-class  tickets  are  refused  first-class  Jdepot  accommodations:  and 
that  by  both  the  aforesaid  railroads,  colored  and  white  first  class  passengers  are 
(fiven  the  same  accommoilations  on  the  c^rs.  but  denied  equal  accommoda- 
tions at  <he  said  defM>i. 

Fifth.  That  your  petit  ioiierH  ask  for  ecpial  accomnuKiations  at  the  above- 
named  station. 

This  complaint  was  served  on  defentlants,  who  answered  as  follows: 

The  S<m1hem  Railway,  answering  the  complaint,  says: 

I.  That  it  admits  the  allegations  of  paragrai)h  I. 

II.  That  the  allegations  of  paragrajih  2  are  somewhat  highly  colored;  but  it 
admits  that  the  accommodations  in  the  colored  waiting-room  are  not  satis- 
factory. 

III.  It  denies,  upon  infoniiation  aiul  belief,  any  liarsh  action  or  rude  language 
<m  the  part  of  the  employees  at  the  station;  it  fulmitsthat  the  regulations  in 
force  for  the  exclusion  of  colored  passengers  from  the  waiting-room  set  apart  for 
white  passengers  have  been  enforced,  but  without  harshness  or  rudeness. 

And  for  further  answer,  this  defendant  saith: 

IV.  That  the  separation  of  the  races  in  the  waiting  rcM)ms  at  the  depot  is  in 
ju'cordance  with  the  general  public  sentiment  prevailing  in  the  South :  this 
sejiaration  entails  (»on.siderable  trouble  and  exi)ense  u^nm  the  transpf)rtation 
department,  requiring  the  furnishing  of  double  accommodation,  and  it  isdiffi- 
cnlt  to  arrange  such  waiting-rooms  so  that  all  intending  purchasei-s  may  have 
wjual  access  to  the  ticket  office. 

V.  That  this  defendant  has  been  at  all  limes  and  still  is  ready  to  make  such 
i'hanges  in  the  waiting-room  at  Raleigh  as  shall  remove  all  reasonable  groinid 
of  eoiiiplaint,  and  which  shall  be  ac(piiesced  in  by  tiie  officials  of  The  Seaboard 
Air  Line,  who  are  tenants  in  connnon  with  this  defendant  in  the  ownei*ship  and 
inauagement  of  the  said  station  at  Raleigh;  that  the  correspondence,  copies  of 
which  are  hereto  attached,  shows  the  motion  and  di.sj)Ositi(in  of  this  defendant, 
ami  shows  wliy  the  negotiations  concerning  the  alterations  were  not  brought  to 
iiu  issue.     This  correspondence  is  i>rayed  to  be  taken  as  n  paii^  of  this  answer. 

Wherefore,  this  defendant  d(H^*lares  its  willinges-;  to  (farry  into  effect  any  rea- 
sonable and  pro|H»r  regulation  made  by  the  Railway  Commissioners  in  regard 
to  theacconnnodations  for  the  use  of  the  respective  ra<'es  at  the  de))ot  in  Raleigh. 

The  answer  of  the  Sejiboard  Air  Line  is  jis  follows: 

These  resj^ondents  have  read  the  answer  filed  by  their  co  respondent,  Tlu' 
Southern  Railway  (^ompany,  and  adopt  the  same  as  their  own.  Adnntting  that 
the  present  arrangements  are  not  entirely  satisfactory  to  the  colored  f)eople.  they 
aver  that  the  same  arjB  at  present  reasonable  and  good;  and  the  a(»coinmoda- 
tions  for  the  colored  people  are  not  so  large,  because  they  constitute  about  half 
or  les8than  half  in  munber  than  the  white  pa^ssengers  who  are  in  the  habit  of 
using  said  station. 

This  respondent  is  entirely  willbig  to  take  the  matter  up  with  its  co  respon 
dent,  and  with  it  make  any  reasonable  and  just  changes  in  said  arrangements. 


112  BOARD    or    RAILROAD   COMMISSIONERS. 

This  matter  wais  wUled  for  hearing,  and  the  resiMjndents  expressing  a  willing- 
ness to  make  satisfactory  changes,  it  was  agreed  that  defendants  would  meet  a 
conunittee  of  the  colored  people  at  the  Union  Depot  and  endeavor  to  come  to  a 
satisfactory  agreement  as  tc  the  changes  that  should  be  made. 

This  nmtter  was  continued  from  time  to  time  for  the  committees  to  make 
their  report ;  and  when  made  it  was  found  that  no  satisfactory  agreement  could 
be  reached,  the  defendants  submitting  a  plan  of  changes  and  complainants 
ci)unter-plans. 

At  asessicn  of  the  Commission  March  29.  1898,  this  c^se  was  culled;  and  It 
api)earing  that  no  plan  could  be  agreed  upon,  the  C^ommissioners.  after  a  care- 
ful consideratic  n  of  the  plans  submitted,  conclude  that  the  one  submitted  by 
defendants,  which  is  filed  in  this  office,  should  be  satisfactory  to  the  ]>etitioners, 
and  it  was  ordered  that  the  changes  be  made  accordingly. 
March  29.  1898. 


STATE  OF  NORTH   CAROLINA  ON  THE  RELATION  OF  THE  RAII^ 
ROAD  COMMISSIONERS. 

Pas.stHfjer  Rfft^s. 

This  was  an  action  on  the  part  of  the  Railroad  Commissioners,  taking  into 
consideration  the  question  of  a  reduction  of  the  passenger  rates. 

At  a  se.ssitm  of  the  Com  mission  on  January  15.  1898,  it  was  ordered  that  notice 
be  served  on  The  Atlantic  Coast  Line  System,  Southern  Railway  and  Seaboard 
Air  Line  Systems  of  roads  to  .show  cause,  if  any,  before  the  Railroad  Connnic - 
sioners,  at  its  office  in  Raleigh.  N.  C,  on  the  25th  day  of  January,  1898,  why  the 
fares  for  the  transi)ortation  of  pas.sengers  over  certahi  portions  of  their  roads 
shoidd  not  be  reduced. 

On  January  25,  1898,  this  matter  was  called,  when  the  representatives  of  the 
different  roads  were  present  and  heard  at  considerable  length,  and  an  examina- 
tion of  witnesses. 

The  case  was  continued  to  February  21,  when  an  order  was  issued  in  the.se 
words: 

ClRC'rL.\H   No.    HO. 

From  and  after  the  2;3d  day  of  March,  1898,  the  fares  for  the  transiK)rtation  of 
passengers  shall  be  jus  follows: 

Two  and  one-half  cents  per  mile  for  first  class  tickets;  two  cents  per  mile  for 
second chiss  tickets  on  the  following  railroads  in  North  Carolina,  to  wit: 

The  Wilmington  and  Weldcm  Railroad  from  Wilmington  to  Weldon.  and 
that  part  of  The  Wilmington  and  Weldon  road  from  Contentnea  to  the  South 
Carolina  State  line;  The  Petersburg  road  from  Weldon  to  the  V'irginia  State 
line;  that  i)art  of  the  Tarboro  branch  from  R(K*ky  Mount  to  Tarboro,  and  The 
Norft)lk  and  Carolina  Railroad  from  Tarboro  to  the  Virginia  State  line;  The 
Raleigh  and  (ijiston  Railroad  from  W'eldon  to  Raleigh;  The  Seaboard  and  Roa 
noke  Railroad  from  Weldon  to  the  Virginia  State  line,  and  The  Raleigh  and 
AugiLsta  Air  Line  from  lialeigh  to  (jibson    The  North  Carolina  Railroad   fn»ni 
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Goldsboro  to  Chtirlotte:  The  Piedmont  Railroad  from  (xreensboro  to  the  Vir- 
ginia State  line;  that  part  of  The  Northwestern  North  Carolina  Railroad  from 
Greensboro  to  Winston ;  'the  Western  North  Carolina  Railroad  from  Salisbury 
to  Paint  Rock ;  The  Atlantic,  Tennessee  and  Ohio  Railroad  from  Charlotte  to 
Statesville :  The  Atlanta  and  Charlotte  Air  Line  Railroad  from  Charlotte  to 
the  South  Carolina  State  line,  and  The  Charlotte,  Columbia  and  Auj^sta  Rail- 
road from  Charlotte  to  the  South  Carolina  State  line. 

To  this  order  evceptions  were  filed,  heard  and  overruled,  but  on  further  con- 
sideration were  sustained  and  Circular  No.  80  reschided. 

March  29.  1898. 


JOHN  TULL 

V8. 

PULLMAN'S  PALACE  C  AR  COMPANY. 

Compfaint  of  I*tif/mau  JSefTice. 

Plaintiflf  alleged  negligence  on  the  part  of  defendant  for  failure  to  open  its 
outer  car  doors  on  arriving  at  stations  and  furnishing  steps  at  places  where 
necessary  for  the  convenience  of  entering  same. 

Complaint  was  read  at  a  session  of  the  (Commission  March  80,  1898,  and  the 
following  order  was  issued : 

'*  The  following  is  adopted  by  the  Railroad  Commission,  to  take  effect  at  once, 
and  to  Vie  added  to  the  rules  governing  the  transportation  of  passengers  already 
by  the  Commission. 

Rlle  18. 
# 
'*  It  shall  be  the  duty  of  The   Pullman  Car  Company,  at  all  stations,  on  the 
stopping  of  trains,  to  have  the  doors  of  their  cars  open  for  the  reception  of  pas- 
t»engers  and  require  the  porter  to  keep  a  step  ready  for  the  convenience  of  pas- 
jsengers  desiring  to  enter.'- 
March  80,  1898. 


BEAUFORT  LITTLE  NE(^K  CLAM  ( OMPANY 

vs. 

ATLANTIC  AND  NOKTH  CAROLINA   RAILROAD  COMPANY. 

PlaintitT  alleged  a  shipment  of  canned  oysters  from  Beaufort  to  Durham, 
which  defendant  had  failed  to  deliver,  and  demands  that  an  order  be  issued 
requiring  that  claim  be  paid. 

Copy  of  complaint  was  served  on  defendant,  with  request  to  satisfy  plaintiff. 
At  a  session  of  the  Commission  April  20,  1898,  it  appeared  that  satisfactory 
adjustment  had  been  made  with  complainant,  and  case  was  dismissed. 
April  20,  1898. 
1 8 
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vs. 
>;()l  THERX  RAILWAY  AND  WILMINGTON  AND  WKLD()N  RAIL- 
ROAD COMPANY. 

T I'd  in  Coum^Hhui. 

This  wa8  an  JK'tion  on  the  part  of  the  CoiuniWHion  requiring  a  connection  at 
Selnia  between  No.  15  Soutliem  Railway  train,  leaving  He! ma  at  2.35  p.  in., 
and  Wihnington  and  Weldon  train  No.  28,  leaving  8ehna  at  8.15  p.  m. 

Defendants  answered  that  the  connection  had  been  made  by  the  quickening 
of  train  No.  15  of  Southern  Railway  28  minutes,  and  the  holding  back  of  train 
No.  28  the  same  number  of  minutes. 

At  a  session  of  the  ('oiimiission  April  28,  1898,  it  appearing  that  a  satisfactory 
connection  had  been  made,  the  matter  was  closed. 
.Vpril  20,  1898 


FO^KNER,  REDMAN  k  CO. 

vs. 

CAPE  FEAR  AND  YADKIN  VALLEY  RAILROAD  COMPANY. 

Jjthsf  FrHifht. 

This  was  a  complaint  for  damage,  on  the  grounds  that  defendant  had  receipted 
for  and  ccmtracted  to  transi>ort  a  lot  of  tobacco  fnnn  Pilot  Mountain  to  differ- 
ent i>oint*<  in  Georgia,  and  after  a  reasonable  tim^  had  failed  to  show  delivery. 

This  complaint  was  served  February  8  1898 ;  and  on  February  5,  1898,  answer 
was  received  thr<  ugh  W.  E.  Kyle,  Oeneral  Freight  Agent  of  defendant  com- 
pany, saying  that  the  claim  would  be  promptly  adjusted. 

At  a  session  of  the  Commissiorf  April  20,  1898,  this  case  was  called,  and  it 
api>earing  that  the  claim  of  plaintiff  had  been  satisfactorily  adjusted,  and  no 
further  relief  was  sought,  was"  dismissed. 
April  20.  1898. 


R.   L.  STROWD 

vs. 

SOUTHERN  RAILWAY. 

Complaint  for  overcharge  on  shipment  of  cow  from  (^hai)el  Hill  to  Coflfeeville, 
Miss. 
Served  on  defendant  December  29,  1897.  * 

«>  At  a  session  of  the  (Commission,  April  20,    1898,  it  appearing  that  defendant 

had  refunded  the  overcharge,  case  was  closed. 
April  20,  1898. 
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JAMES  A.  SAlNDKRiS 

VH. 

SOUTHERN  RAILWAY. 

Plaintiff  alleged  an  unusual  delay  in  the  tran4JiK)rtation  of  car- load  of  feitili- 
/.ers  from  Wilmington  to  Selma,  and  that  he  sustained  a  loss  of  eight  dollars. 

<  'omi>laint  was  served  on  defendant  March  24,  1898,  and  on  April   1,  1898,  an- 
swer was  filed,  saying  that  the  amount  of  damages  claimed  would  be  paid. 

At  a  session  of  the  (^ouuuission  April  1,  1898,  it  appearing  that  the  plaintiff 
ha<l  received  from  defendant  amount  of  claim,  and  that  no  further  relief  was 
asked,  case  was  closed. 
»  April  22,  1898. 


(EARNER,  McNEAL  vV:  CO. 

vs. 

SEABOARD  AND  ROANOKE  RAILROAD  COMPANY. 

Complaint  for  (»vercharge  on  shipment  of  lurniture  from  Raleigh  to  (larys- 
burg. 

Freight  Claim  Agent  (if  defendant  company,  on  receipt  of  copy  of  complaint, 
answered  that  the  matter  would  be  taken  ui>  with  plaintiff  for  adjustment. 
Plaintiff  was  jwlvised  that  if  overcharge  wjis  not  refunded  promptly,  to  furnish 
the  (\)nnnissicn  with  freight  re<*eipt  and  bill  lading  and  the  matter  would  have 
attention. 

At  a  session  of  the   Ccmniiission    April   22,  1898.  no   further  connnunication 
having  been  received  from  plaintiff,  case  wjis  cl<>se(l. 
April  22,  1898. 


STANDARD  (iROCERY  C  OMPANY OF  LOIISBURO 

vs. 
KOLISHIR(t  RAILROAD. 

Ufiftrahtecil  Rates  of  lif/f  of  Ltiff/nf/. 

l^laintiff  alleged  inconvenience  an<l  annoyance  by  tlie  failure  on  the  part  of 
<lefendant  to  deliver  freight  at  the  rate  of  freight  as  guaranteed  on  bill  of  lad 
inir,  and  asks  for  a  ruling  in  matters  of  this  kind. 

Plaintiff  was  advised  that  the  railroad  company  should  deliver  shipments  c»f 
freight  at  the  rate  mentioned  in  bill  of  lading  uidess  it  can  be  shown  that  the 
rate  is  an  error  or  initial  c^irrier  had  nt»  authority  to  bind  connecting  carriers. 
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On  all  Hhipments  oriKinatiii^  and  t^rniinatinf?  in  this  State,  the  oitler  of  the 
Conimission  is  as  follows: 

'*That  all  railroad  companies  in  this  State  shall  on  demand,  issue  duplicate 
freight  receipts  to  shippers,  in  which  shall  be  stated  the  class  or  classes  of 
freight  shipped,  the  freight  charges  over  the  road,  giving  the  receii>t,  and  so 
far  as  practicable  shall  state  the  freight  charges  over  the  roads  that  carry  such 
freight.  When  the  consignee  presents  the  railroad  receipt  to  the  agent  of  the 
railroad  that  delivered  such  freight,  such  agent  shall  deliver  the  articles 
shipped,  upon  payment  of  the  rate  charged  for  the  class  of  freights  mentioned 
in  the  receipts." 

Copy  of  Circular  No.  77,  which  provides  that  railix^ad  companies  shall  .settle 
within  thirty  dayp  all  claims  for  loss,  damage  or  overcharge,  was  also  mailed 
plaintiff. 

April  26,  1898. 


ULASS  &  WAIiKKR 

vs. 

SOITTHKRN  RAILWAY. 

Overcharge. 

This  was  a  claim  for  overcharge  of  $22.06  on  car-load  of  machinery  from  Co 
lumbus,  Ohio,  to  Randleman,  plaintiflf's  place  of  business. 

Thirty  nine  cents  per  one  hundred  pounds  was  inserted  in  bill  lading  as.being 
the  through  rate  to  Randleman,  and  amount  of  freight  bill  was  1112  54. 

Upon  investigation  it  appeared  that  the  shipment  of  machinery  originated 
beyond  Columbus,  and  that  the  charge  of  $22.06  was  in  addition  to  the 
advanced  charges  paid  on  the  machinery,  and  the  rate  of  89  cents  was  only  from 
Columbus,  Ohio,  to  Randleman. 

It  appearing  that  there  was  no  overcharge,  case  was  dismissed. 
Mav  to.  1898. 


SOITHKRN  EXPRHSS  COMPANY. 

Hate  on  Ilsh, 

On  February  24.  1898,  the  Commihsion.  having  under  consideration  the 
matter  of  a  revision  of  rates  on  fish  from  enstern  points  to  all  North  Carolina 
point.s.  addiessed  a  conmiunication  to  W.  J.  Croswell,  Superintendent  of  The 
Southern  r>  press  Company.  rer]ue.sting  him  to  be  present  at  a  .session  of  the 
Couniiission.  to  be  held  at  Raleigh  on  March  15,  1898,  and  .show  cause,  if  any 
he  had,  why  the  schedule  of  freight  charges  on  fish  should  not  be  lowereii. 

At  a  session  of  the  C^ounnission  April  20,  1898,  this  case  was  called,  when  W. 
J.  Croswell,  Superintendent,  appeared  for  defendant,  and  s«^veral  shippers  of  lish 
from  Morehead  City,  New  Bern  and  Beaufort  were  examined  touching  the 
matter.  Superintendent  Dill,  of  Atlantic  ;nid  North  Carolina  Railroad,  wa.s 
also  present. 
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Superintendent  (>ro8well  stated  that  his  company  was  unable  to  make  any 
lower  rat«  than  the  rate  in  effect,  on  account  of  its  contract  with  The  Atlantic 
and  North  Carolina  Railroad;  but  that  if  he  could  g^et  such  a  contract  from 
The  Atlantic  and  North  Carolina  Railroad  as  his  company  had  with  other 
roads  of  the  State,  a  lower  rate  could  be  p^^nted ;  and  asks  that  the  matter  be 
continued,  that  a  conference  might  be  had  with  The  Atlantic  and  North  Caro- 
lina people  with  a  view  of  effectinpr  an  agreement  by  which  the  rates  would  be 
reduced. 

Continued  until  May  16,  when  the  ca.^e  was  called,  and  no  report  having  been 
received  from  the  Sui^erintendent  of  Southern  Express  Company  as  to  confer 
ence  with  Atlantic  and  North  Carolina  Railroad,  it  wa«  ordered  that  a  rate  be 
made  on  ftsh  as  follow\s: 

CiHcriiAR  Nt).  ^'«. 

From  and  after  June  H,  1898,  rates  on  ftsh  by  The  Stmthem  E\press  C(jm{>any 
from  Morehead  C^ity  and  New  Bern  to  offices  in  North  Carolina  shall  be  as  fel- 
lows: 

(iroap  1,  .V)  cents;  <Troup  *i,  85:  <froup  8,  $1,0.5:  (irouj)  4,  $1.25;  Uroup  o,  Si. 40; 
(iroup  6  81.55;  (iroup  7,  $1.75;  Group  8,  $1.95. 

Boxes,  dimensions,  offices  and  grouj).  as  appear  in  rate  sheet  No.  408  of 
S<»uthern  Express  Company,  bearing  date  February  I,  1897. 

To  this  order  The  Southern  Express  (.'ompany,  through  its  Traffic  Maniiger, 
protests  against  the  enforcement  of  Circular  No.  88,  .*<aying: 

**  Some  time  since  we  underst<M)d  that  the  desire  of  the  Commissi(m  was  to 
se<'ure  the  c<K>peration  of  the  Express  Couipany  in  reducing  some  of  the  rates  on 
inter-state  business.  Of  course  to  do  this  we  have  to  secure  the  concuiTence  of 
our  connecting  companies. 

it  is  no  doubt  well  underst(M>d  that  in  the  State  of  North  (^arolina,  as  well  as 
elsewhere,  we  have  contracts  with  the  loads  over  which  we  have  facilities,  and 
,  the.^e  contracts  alone  are  the  basis  of  the  fjicilities  which  we  obtain  from  the 
railroads,  and  also  the  basis  of  our  comi>ens{ition  to  the  railroads. 

The  fish  business  from  Newbern  and  Morehea<l  City  must  start  by  express 
over  the  Atlantic  and  North  Carolina  Railroad  -a  road  contn)lled  by  the  State 
of  North  (^arolina. 

On  that  road  we  pay  specifically  on  each  l)ox.  and  we  charge  specifically  ac 
cording  to  the  weight,  bulk,  etc. 

It  is  a  matter  of  fact  that  our  gross  receipts  on  the  Atlantic  and  North  Caro 
lina  Railroiid  have  not  paid  our  gross  expenses  (m  that  line  of  road. 

Our  company  has  a  very  strong  <lesire  t-o  develop  the  ftsh  traffic.  We  have 
taken  great  interest  in  the  promulgati(m  of  information  which  would  be  to  the 
interest  of  the  8hipj)ers,  and  we  have  always  been  desirous  of  working  in  accord 
with  the  shipi>ers,  and  doing  justice  to  all  interests. 

I  do  not  know  who  has  complained  of  our  rates,  nor  what  the  grounds  of 
complaint  umy  be.  I  do  not  know  who  it  is  that  wants  a  reduction  in  the 
nites,  nor  for  whom  this  reduction  is  made. 

The  North  Cart>lina  Commission,  like  other  State  Railroad  Conuuissions,  has 
decided  that  railroad  cx^mpanies  may  charge  one  and  one-half  times  their  ftrst- 
class  freight  rates  for  all  matter  carried  on  passenger  trains.  Fish  is  rated  as 
flret-class.  Therefore  the  express  rates  should  represent  one  and  one  half  ftrst- 
elass  freight  rates  for  transportation  on  the  railroad,  besides  a  i)rice  for  the  ex- 
press service  over  and  above  that  performed  on  the  trains. 
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It  eostj<  the  Express  (.'oiiipany  abtmt  f<  rty-ftve  percent  of  its  kwihh  earning  f(  r 
its  expenses  entirely  independent  <  f  its  railn  ad  transportation  charges. 

We  do  not  wish  anything  done  to  vitiate  our  contracts  with  railroads.  You 
understand  the  reductions  already  made,  by  the  former  Board.  Where  the 
rate  was  $2.00.  it  was  cut  to  $1.80;  where  it  was  551  50,  it  w^as  cut  to  $1.35. 

To-day  our  rate*  to  Durham  are  only  one  and  one-half  times  the  freight  ti-ain 
rates.     To  Faj'etteville,  N.  C,  it  is  the  same. 

But  to  Franklinton.  for  illustration,  we  find  that  the  act  of  the  former  Board 
made  the  rates  less  than  one  and  one-half  times  the  freight  train  rate. 

The  rates  to  the  following  are  as  low  tis  they  could  be  made  on  any  reason 
able  or  equitable  hypothesis,  viz:  Halifax,  Henderson,  (Greensboro,  Ijaurinburg, 
Littleton.  Maxtou,  Monroe,  Mt.  Airy,  Raleigh,  Rocky  Mount,  Salem.  Tarbon), 
Weldon,  Wilmington,  Wilson. 

^  There  has  been  an  expression  t)f  desire  for  lower  rates  on  inter-state  business, 
and  it  has  been  our  ho]>e  to  do  something  in  behalf  of  the  shippers  on  this  part 
of  the  business,  but  we  would  not  feel  that  we  had  any  latitude  to  do  so  with 
any  reductions  on  the  intrastate  business. 

Any  reduction,  however,  in  rates  from  Moreheiid  City  and  Newbern   by  ex 
press  should  involve  a  reduction  by  the  railroad  company  to  the  expl*ess  com 
pany,  for  thus  the  State  of  North  (.arolina  sjieaks  as  to  what  we  should  charge 
and  what  we  should  pay. 

1  would  cite,  for  Ulustration,  a  box  of  100  pounds  of  ftsh  from  Moreheail  (Jity 
to  Asheville,  N.  C.  We  pay  the  railroads  61.15.  The  difference  between  that 
and  what  we  earn,  12.00,  is  85  cents  now ;  and  85  c^nt>«  out  of  ^2.00  does  not  pay 
its  average  of  our  expenses  outside  of  transportation. 

This  rate  of  $2.00  it?  a  reduced  rate.  The  Commissioners  reduced  our  former 
rate  10  i>er  cent.  They  thus  cut  off  our  margin.  I  merely  mention  this  for 
illustration. 

I  do  not  know  whether  it  is  the  ftsh  shipi>ers  or  the  consumers  who  com- 
plain of  the  rates,  but  1  apprehend  that  on  a  proper  showing  it  will  readily  be 
seen  that  the  carrier  has  not  re<»eive<l  an  excessive  rate  in  any  case,  and  in  some 
cases  the  rates  are  too  low,  a*  the  rule  of  the  Commission  really  took  off  all  of 
our  margin  in  many  cases. 

Our  rate  to  (ioldsboro  is  70  cents;  then  when  we  charge  $1.85  to  Durham,  it 
means  70  cents  to  (loldsboro  and  65  cents  from  Uoldsboro  to  Durham.  When 
we  charge  $1.85  to  Fayetteville,  it  means  70  cents  to  (Told8l>oro,  and  65  cents 
from  (iroldsboro  to  Fayetteville.  To  Raleigh  the  through  rate  includes  45  cent** 
from  Holdsboro  to  Raleigh.  Also  45  cents  from  (ioldsboro  to  Rocky  Mount,"' 
etc.,  etc. 

The  Commission,  alter  further  consideration  and  investigation,  tinduig  that 
the  fish  dealers  are  interested  in  a  lower  rate  t^>  i>oints  outside  of  the  State,  as 
well  as  to  points  within  the  State,  modifies  its  former  order  and  adopts)  rates  as 
follows  for  North  Carolina  points,  with  the  understanding  that  the  rates  here 
inafter  mentioned  to  Northern  points  shall  be  put  in  effect.  Rates  as  per  cir- 
culars Nos.  90  and  91. 
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W.  r.  COLKMAN  TO  THK  OOMMlWSiON. 

Frtf  Transportation. 

Plaintiff,  who  is  C^ecretary  and  Treawurer  of  the  Coleman  Manufacturing  (,'oni 
pany  at  Concord,  N.  C,  ask^  that  the  Commission  consent  that  the  Seaboard 
Air  Line  may  issue  to  him  a  free  pass  over  their  line  of  roads  for  the  purjiose 
of  visiting  the  stockholders  of  the  company,  who  are  scattered  over  the  State. 

This  mill  is  being  built  for  the  colored  people,  and  many  private  subscrip 
tions  have  been  given  for  the  object. 

At  a  session  of  the  Commission  May  16th.  a  communication  was  addressed  to 
plaintiff  that  a  recent  order  of  the  Commission  declared  the  issuance  of  free 
passes  unlawful,  and  in  this  case  no  ex<*eption  could  be  made. 
Mav  16,  IBtW. 


XOELL  BROS. 
vs. 
NORFOLK  AJSl)  WESTKRN  RAILROAD  CO. 

//O.v/  Frtifjht. 

Plaintiff  filed  comp)aint  for  damage,  alleging  a  consignment  of  pants  for 
which  a  bill  of  lading  is  held,  agreeing  to  transport  to  Randleman  in  good  order, 
and  that  defendant  has  failed  to  deliver  or  to  pay  the  loss  sustained. 

(Mmplaint  was  served  on  defendant  April  25,  189H,  with  enclosure  of  ('ircular 
No.  77,  which  reads  jis  follows: 

"  Whenever  any  goods,  or  articles  of  freight  of  any  kind,  .shall  be  received  by 
any  common  carrier  in  this  State,  to  be  delivered  to  any  consignee  in  this 
State,  and  a  portion  of  same  shall  not  have  been  receive<i  at  the  place  of  desti- 
nation, the  carrier  shall  not  demand  any  part  of  the  charges  for  freight  or  trans- 
port at  ion  due  for  such  portion  of  the  shipment  as  shall  not  have  reached  the 
place  of  destination.  And  in  case  of  loss,  damage  or  overcharge  of  such  freight, 
if  the  consignee  present  his  bill  of  lading  and  the  original  invoice  to  the  agent 
of  the  company  at  plac^  of  destination  of  such  goods,  within  thirty  days  after 
notice  of  the  loss,  damage  or  overcharge,  and  said  company  fails  or  neglects  to 
deliver  to  the  consignee  the  goods  lost  or  damaged,  in  good  order,  or  refund  any 
dvercharge,  for  thirty  days  after  such  notice,  then  such  company  shall  be  liable 
for  the  value  of  such  goods  lost  or  damaged  or  overcharged.  The  carrier  shall 
be  required  to  deliver  to  the  consignee  such  portion  of  the  consignment  as  shall 
have  been  received,  upon  the  payment  or  tender  of  freight  charges  due  upon 
such  portion,  as  provided  in  chapter  495,  Laws  1893." 

On  May  16,  1898,  the  defendant  answered  that  a  voucher  had  been  made  in 
favor  of  complainant  for  amount  of  damage  claimed. 

At  a  session  of  the  Commis.sion  June  8,  1898,  it  ap]>earing  that  plaintiff  was 
Hatisfied,  case  was  closed. 
June  8,  1898. 
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W.  B.   AUSTIN 
vs. 
WILMINGTON  AND  WBLBON  RAILROAD  COMPANY. 

Jjost  Fi' tight. 

Complaint  of  damage  for  lost* freight. 

Complaint  served  on  defendant  with  copy  No.  77  of  rule  of  Commissioners 
relative  to  settlement  of  claims  for  lost  freight.  ;  ;   ,:^^^  11  .  '^'Z  w^li^^i^ 

At  a  session  of  the  Commission  June  8,  lb98,  it  appearing  that  the  relief  de- 
manded had  been  granted  by  the  defendant,  and  that  no  further  investigation 
was  required,  the  case  was  closed. 
June  H,  1898. 


ROBINSON  AND  COMPANY  ; 

vs. 
WP:STRRN   UNION  TKLKURAPH  COMPANY. 

Otfrrhttrtft. 

"  ('om])iainants  tiled  complaint  April  29,  1898,  alleging  as  follows: 

^1.  That  the  Western  Union  Telegraph  Company  has  established  at  Elizabeth 

City,  along  the  Norfolk  and  Southern  Railroad,  a  telegraph  line. 

2  That  (Tuirkin  &  Company  has  a  telegraph  line  running  from  Norfolk  to 
this  place  as  the  Elizabeth  City  and  Norfolk  Telegraph  Company. 

8.  That  there  is  a  contract,  as  the  complainants  are  informed  and  believe,  be- 
tween the  said  Western  Union  Telegraph  (Company  and  the  said  Elizabeth 
City  and  Norfolk  Telegraph  Company,  which  is  operated  by  Cxuirkin  &  Com- 
pany, by  which  the  said  Elizabeth  City  and  Norfolk  Telegraph  Company  rep- 
resents the  said  Western  Union  Telegraph  Company  and  has  connection  with 
the  siuue  for  sending  of  messages  over  its  line.  That  the  said  Western  Union 
Telegraph  Comjmny  litis  a  line  running  to  Belle  Haven,  N.  C,  which  is  a  con- 
tinuous line  between  Hllizabeth  City,  N.  C,  and  Belle  Haven,  N.  C,  as  they  are 
informed  and  believe. 

4.  That  the  complainant,  on  the  26th  day  of  April,  1898,  delivered  a  ten- 
word  message  to  the  said  Elizabeth  (,^ity  and  Norfolk  ^Telegraph  Company  to 
be  sent  over  the  lines  of  the  Western  Union  Telegraph  Company  to  BeUe  Ha- 
ven. N.  C..  and  the  said  Company  required  the  complainants  to  pay  fifty  cents 
(50)  for  the  transmission  of  the  message,  w^hich  is  a  violation  of  the  rights  pre- 
scribed by  the  Railroad  Commission  of  North  (>arolina,  a  copy  of  which  tele- 
gram is  marked  Exhibit  **A"  and  made  a  part  of  this  complaint. 

5.  That  the  siiid  Western  Union  Telegraph  Company  at  this^place  refuses  to 
take  a  message  over  its  line  except  through  the  Fllizabeth  (,^ity  and  Norfolk 
Telegraph  Company.  * '  \  -"*    II 

That  the  said  Western  Union  Telegraph  Company  has  an  office  at  Elizabeth 
City.  N.  C,  which  it  claims  to  be  oi>erated  .by  the  Norfolk  and  Southern  Rail- 
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road  Company,  and  by  reason  of  the  I'outraet  between  itself  and  the  8aid  Eliza 
beth  City  and  Norfclk  Telegraph  Company,  it  declines  to  receive  the  messages 
at  that  office  and  requires  messages  to  be  sent  through  the  Elizabeth  City  and 
Norfolk  Telegraph  Company.  That  the  Elizabeth  City  and  Norfolk  Telegraph 
Company,  as  these  complainants  are  informed  and  believe,  are  the  agents  under 
their  contract  lor  the  Western  Union  Telegraph  Company  to  send  its  messages, 
and  that  the  charge  of  5()  cents  is  contrary  to  law,  and  unjust  to  these  com- 
plainants. 

Wherefore,  complainants  ask  the  honorable  members  of  the  Railroad  Com 
mission  of  North  Carolina  to  require  the  said  Company  to  comply  with  the 
rates  fixed  by  the  said  Railroad  Commission,  as  set  out  by  the  rulings  of  the 
said  Railroad  Commission  and  confirmed  by  the  Supreme  (>ourt  of  North  Caro- 
lina ill  the  case  of  T^avell  versus  Western  Union  Telegraph  Company,  in  the 
11 6th  North  Carolina  Reports,  page  211. 

Answering  this  complaint,  defendant  alleged  that  it  had  no  throusrh  line  to 
Belle  Haven,  but  that  messages  from  Elizabeth  City  to  this  i)oint  had  to  be 
transnn'tt^d  via  Norfolk,  Va.,  and  coimecting  at  Plymouth  with  a  line  to  Belle 
Haven,  which  is  owned  and  controlled  by  another  company,  and  that  there  is 
no  wire  frc>^m  Edenton  to  Belle  Haven,  between  which  Albemarle  Sound,  nine 
miles,  intervenes. 

At  a  session  of  the  Commission  June  H,  1898,  it  appetiring  that  defendant  had 
no  through  line  of  its  own  from  Elizabeth  City  to  Belle  Haven,  the  rate  of  25 
cents  for  a  message  does  not  api)ly,  but  that  the  joint  rate  should  apply — that 
is,  40  cents  for  a  joint  message  of  ten  words — and  it  was  adjudged  and  so  or- 
dered that  defendant  refund  to  i>laintflf  10  cents,  the  amount  of  overcharge. 
Case  closed. 

June  8,  1898. 


KINCAIJ)  BROS. 

vs. 

SOUTHERN  RAILWAY. 

Rate  un  Lumber. 

Plantiffs  allege  discrimination  in  freight  rates  on  lumber  from  Plotts,  N.  C, 
to  Danville.  Va.,  in  favor  of  (^leveland  and  other  jmints.  and  asks  that  it  be 
corrected.  » 

Defendant  answering  the  complaint,  files  a  rate  of  9  1-2  cents  per  100  |K>unds, 
car  load  lumber,  24,000  pounds  minimum,  from  Plotts,  N.  C,  to  Danville,  thus 
correcting  the  discriminaticn  and,  being  satisfactorj'  to  complainant,  case  is 
closed . 

June  28,  1898. 
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RAMSKY  AND  LANCE 

vs. 
SOLTHERN  RAILWAY. 

Complainants  allege  a  freight  charg^e  of  50  cents  on  a  packagre  shipment 
weighing  20  pounds,  shipped  from  Knoxville,  Tenn.,  to  Marshall,  N.  C.  plain- 
tiff's place  of  business. 

Defendant  waii  notified  that  the  shipmenl  was  overcharged  25  cents,  and 
should  be  refunded. 

At  a  session  of  tlie  Commission  June  28,  1898,  it  api)earing  that  the  over 
charge  hatl  been  refunded,  and  no  further  action  was  asked,  the  matter  wa« 
closed. 

June  28,  1898. 


SOLTHERN  EXPRESS  (M)MPANY  TO  THE  COMMISSION. 

Petit iott  for  Rer^i.siou  of  Bates-. 

Petitioner,  through  its  TraflBc  Manager,  Chas.  L.  Loop,  filed  petition  on  July 
12,  1898,  asking  that  the  Commission  consent  to  a  revision  of  its  express  rates 
over  the  railroad  lines  in  North  Carolina,  on  the  following  grounds: 

"Some  of  the  merchandise  express  rates  now  in  use  in  North  C'arolina  are  less 
than  one  and  a  half  the  railroad  freight  rate.  Inasmuch  as  it  is  provided  that 
the  railroads  themselves  may  charge  on  passenger  trains  one  and  a  half  times 
the  charge  on  freight  trains,  etc. ,  1  ask  your  approval  to  revise  our  rates  in  such 
few  cases  as  may  be  necessary.** 

Petitioner  files  a  statement  of  comparison  of  the  freight  rates  over  the  lines 
of  all  the  railroads  with  that  of  the  express  rates 

At  a  session  of  the  Commission  July  12,  1898.  this  petition  was  read  and  con- 
sidered, and  it  was  the  opinion  of  the  Commission  that  the  relief  sought  ought 
not  to  be  granted,  and  it  was  ordered  that  the  petition  be  dismissed. 

July  12,  1898. 


FREE  PASSES. 

The  Commission,  in  regular  sessicm,  passed  the  following  order: 

Order  No.  95. 

Whereas,  the  Supreme  Court  of  North  Carolina  has  declared  the  issuing  of 
free  passes  to  certain  persons  illegal ;  and  whereas  this  Commission  is  charged 
in  part  with  the  enforcement  of  the  law : 
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Therefore,  it  is  ordered  that  each  of  the  railroad,  steauiboat,  telegraph  and 
telephone  companies  doing  business  in  this  State  shall  furnish  to  the  said  Com- 
mission, on  or  before  August  15,  1898,  a  sworn  list  of  the  names  of  all  persons  or 
firms  who  now  hold  free  passes  or  franks,  as  attorneys,  agents  or  adjusters  of 
claims  against  said  companies,  respectively. 

In* compliance  with  this  order,  all  the  railroad  companies  called  u|>on  filetl  in 
the  office  of  the  Commissioners  lists  of  free  passers  issued. 
Julv  13,  1898. 


CITIZKNS  OF  LEXIN<tTON 
vs. 
SOUTHERN  KXPRESS  (COMPANY. 

Pttiti'(tu  for  Vptofcn  Express  Offlve. 

This  was  a  petition  from  the  citizens  of  Lexington  asking  that  the  Connnis- 
sion  issue  An  order  requiring  the  Houthern  Express  office  to  remove  from  the 
depot,  the  present  location,  to  some  suitable  and  more  convenient  place  in  the 
business  part  of  the  town. 

Petitioners  allege  that  the  distance  from  the  business  part  of  the  town  to  the 
said  depot  is  about  one-quarter  of  a  mile.  That  the  street  leading  to  said  depot 
is  very  muddy  at  times,  and  very  inconvenient  to  the  people.  That  the  accom- 
modations at  said  depot  are  not  satisfactory. 

Copy  of  complaint  was  served  on  defendant,  with  request  to  grant  the  peti- 
tion or  to  answei^ 

Answer  was  filed  through  O.  M.  Poster,  Superintendent  of  defendant  com 
pany.  Defendant  desired  a  day  set  for  hearing,  and  that  he  was  of  the  oj)inion 
that  he  would  be  able  to  pr<Kluce  such  facts  and  surroundings  as  would  con 
vince  the  Board  that  the  present  location  was  more  suitable  than  any  contem- 
plated location,  both  as  to  ^he  convenience  for  the  public  and  the  company. 

At  a  session  of  the  Onumission,  July  29,  1898,  this  case  was  called  for  hearing, 
when  defendant  was  represented  by  the  Superintendent  of  defendant  company. 

A  counter  petition  was  also  read  from  the  citizens  of  Lexington  objecting  to 
the  rerapral  of  the  express  office  as  petitioned  for.  on  the  groimd  that  the  pres 
ent  Io<*ation  would  acconunodate  mc»re  people. 

After  a  careful  investigation,  and  considering  all  the  fact>*  presented   in  this 
case,  the  Commission  was  of  the  opinion  that  the  petition  of  petitioners  ought 
to  be  granted,  and  it  was  so  adjudged  and  ordered  that  defendants  remove  the 
express  office  and  locate  the  office  at  some  convenient  point  uptown. 
July  29.  1898. 
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CITIZENS  OF  MOUNT  AIRY 

vs. 

WKSTKRN  UNION  TELEHRAPH  COMPANY. 

l^tiition  for  Uptown  Tehifraph  Offlft^. 

PetitionerH,  on  June  10,  1898,  filed  complaint  and  petition,  Jind  lisked  that 
defendant  be  required  to  extend  its  line  and  establish  an  office  at  a  convenient 
l>oint  in  the  business  portion  of  the  town. 

Petitioners  allege  that  the  "present  IwAtion  of  the  office  is  situated  from  one- 
half  to  three  *'ourths  of  a  mile  from  the  business  portion  of  the  toA\n;,  at  the  ex- 
treme \%estern  limit  of  the  corporation. 

•*  That  on  account  of  the  distance  from  the  manufacturing  establishments, 
business  concerns  and  hotels,  telegrams  are  necessarily  delayed  in  delivery  lx)th 
to  and  from  the  said  cfflce,  to  the  inconvenience  and  hurt  of  our  people  and  the 
public  generally." 

Complaint  was  served  June  13.  1898.  and  answer  thereto  filed  througii  R.  (;. 
Strong,  attorney,  denying  all  the  allegations  of  the  petitioners,  and  further  an 
swering  bays: 

1.  The  distance  between  the  telegraph  office  as  at  present  located  anil  the 
business  fK>rtion  of  the  town  is  not  as  great  a>4  stated  in  the  first  paragraph  of 
said  petition. 

•2.  That  the  second  paragraph  of  tlie  petitiim  is  not  true. 

H.  That  the  third  paragraph  of  the  petition  is  not  true. 

4.  That  to  operate  the  office  as  requested  by  the  petition  woultl  cause  the  said 
company  to  ojierate  at  a  loss,  which  the  Commission  has  no  right  or  power  to 
<lo,  in  that  it  would  be  a  violation  of  the  (constitution  of  North  Carolina  and 
of  the  United  States: 

(1)  That  it  would  be  in  violation  of  the  provisions  of  the  Fifth  Amendment  to 
the  Constituticm  of  the  United  States  by  taking  the  proi>erty  of  said  company 
for  public  use  without  just  compensation. 

(3)  That  it  would  be  in  violation  of  the  provisions  of  sec.  1  of  the  Four 
teenth  Amendment  to  the  Constitution  of  the  United  States  in  depriving  said 
comi)any  of  its  i)ioperty  without  due  prcnress  of  law  and  without  just  conn)ensii 
tion,  and  would  deny  said  company  the  equal  protection  of  the  laws. 

(8)  That  it  would  be  in  violation  of  the  provisions  of  se<*.  8  of  Article  I  of 
the  Cimstitution  of  the  United  States. 

(4)  That  it  would  be  in  violation  of  the  provisions  of  the  Act  of  Congress  of 
the  United  States,  passed  July  24,  1866,  entitled  "An  act  to  aid  in  the  construc- 
tion of  telegraph  lines  and  to  secure  to  the  Government  the  use  of  the  sauie  for 
lK>8tal.  military  and  other  purposes.''  being  sees.  5268  and  5268,  inclusive,  of  the 
Revi.sed  Statutes  of  the  United  States. 

(5)  That  it  would  be  in  violation  of  the  provisions  of  the  Constitution  of  the 
United  States. 

(6)  That  it  would  be  in  violation  of  the  Constitution  of  North  Carolina  in  this, 
that  it  would  deprive  the  said  couipany  of  its  property  without  due  proce.ss  of 
law,  and  would  deprive  it  of  the  equal  protection  of  the  laws. 

(7)  That  already  having  an  office  in  the  town  of  Mount  Airy,  the  Commission 
are  without  authority  to  cause  the  same  to  be  changed. 
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Wherefore,  the  said  The  We.>tern  Union  Telegraph  Coinijany  prays  the  Hon 
orable  Board  of  Railroad  Commissioners  for  the  State  of  North  Carolina,  that  the 
naid  |>etition  be  dismissed,  and  that  the  said  eompany  be  not  ordered  to  open 
tJie  said  nj)  town  office  requested  in  the  said  petition,  but  that,  to  the  contrary, 
the  said  c-ompany  be  pennitteti  to  keep  the  Mount  Airy  telefTaph  oflftce  where 
it  is  now  lot'ated. 
July  :M),  1898. 

This  case  was  heanl  at  a  session  of  the  Comniissiim  June  28.  1898,  when  R.  C. 
StroiiK  appeared  as  counsel  for  defendant.  Witnesses  were  examined,  and  after 
argument  of  counsel,  and  consideration,  it  is  ordered  that  The  Western  Union 
Telejrrai>ii  ( 'ompany  establish  hi  the  town  of  Mount  Airy,  North  (.'arolina,  an 
uptown  telegraph  oflflee  on  ^fain  street,  or  some  point  more  convenient  for  the 
people  of  said  town,  on  or  before  the  first  day  of  August,  1898. 

To  this  tirder  defendant  flled  exceptums.     Exceptions  are  overruled,  and  de 
fendant  ai)|>eals  to  the  Sui>erior  Court. 


ZIMMKRMAN  AND  DAVIS 
vs. 
SOUTHERN  KXPRKSS  COMPANY. 

Dft/mtf/e  to  liicyr.h 

Plahitiflf  tiled  c^miplaint  May  18,  1898,  alleging  damage  sustained  to  bicycle 
in  transit  from  Indiana}K>lis  to  plaintiff's  place  of  business,  at  Morganton,  N.  C, 
to  the  amount  of  %h,  and  asks  that  the  Conniiission  issue  its  order  requiring  de 
fentiant  to  i»ay  for  the  loss  sustained. 

Complaint  served,  and  answer  filed  through  W.  J.  Croswell,  Suj>erintendenf, 
saying  that  a  settlement  ha<l  been  ma<le  with  complainant. 

At  a  session  of  the  Commission  July  M),  1898,  it  api)eared  that  the  claim  of 
plahithT  had  been  settled,  and  that  no  further  relief  was  asked;  closed. 
Julv  80.  1898. 


PUI/LMAN'S  PAL.VCK   CAR  COMPANY. 

Assf-ssfWfff  (did  Tn.vdlht)!. 

This  was  a  hearing  upon  exceptit>ns  of  Pullman's  Pala^'e  Car  Company  to  the 
valuation  placed  upon  the  property  of  siiid  company  for  taxation. 

The  CoH.missionei's  at  a  ses.sion  June  29.  1898,  had  placed  up<m  the  cars  of  this 
company,  most  of  which  were  on  cars  passing  through  the  State,  a  valuation  of 
$2.5().0<)<),  which  was  an  increase  over  the  former  valuation  of  the  Board  from 
|96,(M)(). 
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Oefendant  filed,  through  its  attorneys,  MessrH.  J.  C.  L.   Harris  and  (iuthrie  & 
(ruthrie,  affidavit  of  the  He<iretury  of  the  company,  alleging: 

That  it  is  a  corporation  duly  organized  and  exLstuig  by  virtue  of  the  laws  of 
the  State  of  Illinois.  It  was  chartered  and  organized  primarily  as  a  manufac- 
turing coriK)ration,  with  special  grants  of  power  in  its  charter  to  do  other  things, 
among  which  is  the  business  of  furnishing  to  railroad  companies  cars  for  use  in 
operating  their  railroads.  It  furnishes  scmie  such  cars  to  certain  railroa<l  com 
panics  running  into  and  through  the  State  of  North  (Carolina,  under  agree- 
ments made  with  such  railroad  companies  outside  the  State  of  North  Carolina. 
All  of  said  cars  so  furnished  to  such  railroad  coi.ipanies,  except  one,  are  used  by 
such  railroad  companies  in  interstate  business.  There  is  one  car  which  is  used 
wholly  within  the  St^ite  of  North  Carolina,  that  is  between  Wilmington,  North 
Carolina,  and  Wilson,  North  (.^urolina.  All  of  the  other  cars  are  used  fnnn  |ioints 
outside  the  State  into  or  through  the  State. 

In  the  regular  course  of  business  not  more  than  a  certain  iK>rtion  of  these  curs 
so  used  by  railroad  companies  into  and  through  the  State  of  North  Carolina 
may  be  said  to  be  constantly  within  the  State  of  North  Carolina  and  subject  to 
the  jurisdiction  of  that  State  for  ])urposes  of  assessment  and  taxation.  Such 
l)ortion  would  not  exceed  that  proportion  of  the  total  number  of  all  of  the  cafs 
required  to  fill  all  of  the  lines  running  into  or  through  the  State  of  North  (^aro 
lina  which  the  Jiiileage  within  the  State  of  North  Carolina  bears  to  the  total 
mileage  of  all  of  said  lines:  and  this  company  ha«  heretofore  submitted  to  your 
Honorable  Boiird  a  sworn  statement  showing  the  number  of  each  line  of  sleep- 
ing-<»Ars  used  by  railroad  companies  I'unning  into  or  through  the  State  of  North 
(^arolina,  the  points  between  which  such  line  of  sleeping  cars  runs,  the  total 
number  of  miles  of  such  line,  the  number  of  cars  required  in  operate  such  lino, 
the  total  value  of  the  cars  used  in  such  line,  the  number  of  miles  of  such  Mne 
withhi  the  State  of  North  Carolina,  and  the  proportional  value  of  the  sleeping 
cars  used  in  such  Ime  due  to  the  State  of  North  Carolina  upon  a  mileage  bai>is. 
The  result  of  this  report  shows  such  prop(»rtion  in  the  State  of  North  (^arolina 
to  be  equal  to  18.82  cars,  the  full  actual  value  of  which  is  $5,000  each,  amount 
ing  in  tjie  aggregate  to  5S91,688.77;  and  it  is  respectfully  subjuitted  that  the  only 
(piestion  which  your  Honorable  Board  ought  to  inquire  into  is  the  value  of  8ai<l 
IH.82  sleeping  cara,  and  such  value,  as  heretofore  state<l,  haj<  been  submitted 
and  sworn  to  by  the  undersigned. 

1.  The  total  authorized  capital  stock  of  the  company  is  J$H6,000,0(K),  but  the. 
whole  amount  has  not  been  issued. 

2.  The  par  value  of  each  .whare  of  stock  is  $100. 

o.  This  company's  cars  are  used  by  railroads  over  l.27H..*5  miles  of  trm*k  within 
the  State  of  North  ('arolina. 

4.  The  total  nmnber  of  miles  of  railroad  over  which  this  company's  cars  are 
used  within  the  United  States  i)f  America,  Canada,  Mexico  and  Europe  is 
188,482,  They  are  used  u|K>n  nearly  all  the  railroads  in  the  United  State**  of 
America,  Canada,  Mexico  and  railroads  using  sleeping-cars  in  Europe,  with  the 
excei)tion  of  what  is  known  as  the  ''Vandprbilt  System'*  of  railroads  in  the 
United  States  of. America  and  two  or  three  railroad  systems  which  use  their 
own  sleeping-cars.  It  would  require  many  pages  of  writing  to  given  list  of  the.se 
railroads  and  their  mileage. 

0.  The  actual  value  of  cars  used  by  railroads  within  the  State  of  North  Can>- 
lina,  as  assets  of  the  company,  for  the  use  and  purpose  for  which  they  i\re  in- 
tended, is  $6,500  each,  which  we  consider  the  fair  cash  value  of  the  cars. 
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6.  The  railroad  eoinpanieH  eolleet  the  fare  from  pas^eng^erH  for  traii8portatioii 
or  carriafi^e.  This  company  ha,s  no  interest  whatever  in  such  transportation 
fare.  The  Pullman  Company  collects  the  charts  for  reserved  se>ats  by  day- 
time and  for  lodgings  at  night. 

Exceptions  of  defendant : 

Pullman's  Palace  Car  Company,  having  been  notified  that  tiie  Railroad  Com- 
mission of  North  (Carolina  has  made  an  assessment  again(>t  said  company  for  the 
purposes  of  taxation  for  the  year  1K98,  upon  a  pniperty  valuation  assesseil 
against  the  property  of  said  company  at  the  sum  of  two  hundred  and  fifty 
thousand  dollars  ($250,000),  excepts  thereto  upon  the  following  grounds,  to- wit: 

1.  Because  said  assessment  and  valuation  is  excessive,  as  is  shown  by  the  re- 
I)orts,  evidence  and  exhibits  submitted  to  the  Commission  in  support  of  this  con- 
tention. 

2.  Because  the  said  assessment  is  made  upon  an  erroneous  basis,  in  that  ir  is 
not  confined  to  a  valuation  of  the  property  of  said  company  commonly  useil  in 
North  Carolina  upon  the  mileage  basis  prescribed  in  chapter  169,  Ihiblic  I^aws 
of  North  Carolina.  1H97,  relating  to  the  appraisement  of  such  property  for  the 
jmrposes  of  taxation,  and  because  said  assessment  embraces  projierty  not  within 
the  State  of  North  Carolina  nor  liable  to  assessment  for  taxation  therein. 

il  Because  Pullman's  Car  Company  is  not  a  railroad  company,  and  is  not  em- 
hnu*ed  within  the  provisi<»ns  of  sec.  4ii,  chapter  1«1),  Public  Lawh  of  North  Caro- 
lina, 1H97,  nor  does  own  or  o[x»rate  any  railroad  within  the  State  of  North  Car- 
olina: and  said  sec.  43  provides  for  the  letum  f(»r  t^ixation  of  a  railroad  company 
of  only  Pullman  or  sleeping-cars  owned  by  such  railroad  company  or  operated 
over  its  lines. 

4.  Because  sec.  44  of  said  chapter  169  does  not  embrace  said  Pullman's  Pahu'e 
Car  Onnpany  within  its  ternih,  in  that  the  sleeping  and  dining-cars  therein  re- 
quired to  be  listed  or  scheduled  are  such  iis  belong  to  a  person,  comi)any  or  cor- 
IM)ration,  owning,  constructuig  or  operating  a  railroa<i  in  this  State:  whereas, 
siud  Pullman's  Palace  Car  Company,  althtaigh  a  cori)oration,  does  not  own  or 
operate,  neither  is  it  engaged  in  constructing  a  railroad  within  the  State  of 
North  Carolina. 

.*).  Because  said  Pullman's  Palace  Car  Company,  not  being  a  railix)ad  cimi- 
pany,  or  a  company  such  as  is  designated  in  sec.  42  of  said  chapter  169,  the 
Board  of  Railroad  Commissioners  has  no  authority  or  jurisdicticn  to  appraise 
the  property  of  said  company  at  all  for  any  pur|>ose  of  taxation,  and,  c<:nse- 
quently,  any  appraisement  put  u^nm  it  would  be  null  an<l  void  for  want  of  legal 
authority  to  do  so. 

6.  Because  the  aforesaid  a4s.sessment  of  the  property  of  said  Pullman's  Palace 
Car  C^ompany,  instead  of  being  confined  to  a  mileage  valuation  of  the  m*tual 
proi^erty  owned  by  said  company,  is  an  attempt  without  authority  of  law  to 
assess  for  taxation  the  capital  sttK'k  of  siiid  company,  iis  by  the  terms  of  sec.  46 
of  said  chapter  169  only  inter  railroads  are  included,  and  by  its  terms  the  Pull 
man's  Palace  Car  Company,  not  being  the  owner  or  the  operator  of  any  rail- 
road in  the  State  of  North  Carolina,  the  taxation  of  its  capital  .stock  is  not  in 
eluded  in  said  .section,  or  anywhere  under  the  subheading  of  "Railroads'"  in 
said  chapter. 

Argument  of  counsel,  J.  C.  L.  Harris  and  W.  A.  (iuthrie,  for  defendant,  and 
John  W.  Hinsdale  for  the  State,  is  heard:  and  after  consideration,  it  is  ordered 
that  the  valuation  of  the  property  be  reduced  from  $250.(M)0'  to  the  same  valua- 
tion as  for  the  year  1S97.  that  is,  $96.918. 1.5.     Case  closed . 
July  30,  1898. 
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8TATK  OF  NORTH    CAROLINA,  ON  THE    RELATION    OF  THE  RAIL- 
ROAD  COMMISSIONERS, 
vs. 
WESTERN  UNION  TELEORAPH  (M)MPAN\. 

Tt*h graph  Rates. 
At  aseHsionof  the  C<)iiiiiiissi<m  July  12,  IH9H.  orders  were  is.suecl  jn  these  wortls: 

Ordkr  No.  »2. 

Be  it  ordered,  that  on  and  after  the  15th  day  of  July,  1898.  The  Western  Lnion 
Telegraph  Company  shall  charge  for  the  transmission  of  any  message  one  cent 
less  than  the  rate  heretofore  fixed  and  approved  by  the  Railroad  Commission : 
Provided,  the  sender  of  the  message  has  affixed  the  stamp  retiuired  under  Act 
of  Congress. 

Ordkr  No.  98. 

Whereas,  Set^tion  2H  of  the  Railroad  Commission  Act  prescribes  a  penalty  of 
not  less  than  ^50  against  any  telegraph  or  telephone  company  doing  business  in 
the  State,  for  charging  a  higher  rate  for  the  transmission  of  any  message  than 
that  fixed  or  approved  by  said  Railroad  Connnission;  and 

Whereas,  The  Western  Union  Telegraph  (Company  has  charged  and  contiiuies 
to  charge  a  higher  rate  than  that  fixed  or  approved  by  the  Railroad  (Vimmis- 
sion : 

Resolved.  **T!iat  The  Western  Union  Telegraph  Company  be  and  is  hereby 
notified  to  appear  before  the  Railroad  (.\>nmiission  on  July  29,  1898,  and  show 
cause,  if  any  it  can,  why  the  penalties  incurred  for  each  and  every  overcharge 
since  the  first  day  of  July,  1898.  be  not  enforced." 

Resolved  further.  *'  That  said  Western  Union  Telegrai)h  ('ompany  he  and  is 
hereby  required  to  produce  before  said  Commission  <m  said  29th  day  of  July. 
1898,  a  sworn  statement  of  the  number  of  messages  received  at  its  various  offices 
in  the  State  since  July  I,  1898,  to  date  of  hearing,  wherever  any  amount  has 
been  paid  to  said  company  or  any  agent  of  said  company." 

To  these  orders  defendants  filed  exceptions  as  follows. 

1.  That  the  rates  fixed  by  said  orders  are  not  just  and  reii>onable. 

2.  That  if  the  said  ccmipany  should  be  re<piired  to  transmit  messages  between 
any  two  jmints  within  the  limits  of  the  State  of  North  Care  lina  at  the  rates  pre- 
scribed in  said  orders,  it  would  entail  a  loss  ui)on  said  companv  in  th-v*  trans 
mi.ssion  of  such  messages. 

8.  That  the  said  company  can  not  transmit  messages  between  jioints  in  the 
State  of  North  Carolina  at  the  rates  prescribed  in  said  orders  and  derive  any 
profits  therefrom. 

4.  That  the  said  company  ha^  a  general  svstem  of  telegraph  lines  throughout 
the  greater  part  of  the  United  States,  and  is  engaged  in  transmitting  messages  to 
and  from  various  jKunts  in  the  States  and  Territories  of  the  United  States,  and 
that  the  lines  maintained  and  operated  by  it  in  the  State  of  North  Carolina  con 
stitute  a  part  of  its  general  system.  That  the  rates  prescribed  by  said  ordeis.  if 
enforced,  wxnild  be  a  reduction  of  40  per  rent  and  more  in  the  rates  chiuged 
and  received   by  said  comj/any  for  messages  transmitted  between  points  in  the 
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State  of  North  Carolina.  That  such  redaction  of  40  percent  in  the  rates  charged 
by  said  company  for  transmitting,  if  applied  to  its  entire  system  and  business 
of  transmitting  messages,  would  not  enable  said  company  to  maintain  its  lines 
and  defray  operating  expenses. 

5.  That  to  require  said  company  to  transmit  messages,  as  prescribed  in  said 
orders  at  the  rates  prescribed  in  said  orders  would  be  an  unlawful  appropria- 
tion of  its  property  without  just  compensation. 

6.  That  said  Board  ot  Railroad  Commissioners  have  unlawfully  and  unjustly 
discriminated  against  said  company  by  prescribing  a  lower  rate  of  charges  for 
transmitting  messages  between  the  jxiints  within  the  State  of  North  Carolina 
than  other  telegraph  companies  operating  within  said  State  are  by  said  Board 
permitted  to  charge  for  transmission  of  messages  between  points  in  said  State 
of  North  Carolina. 

7.  And  the  said  Western  Union  Telegmph  Comi>any  further  excepts  to  the 
said  orders  of  said  Board  of  Railroad  Commissioners  hereinbefore  referred  to, 
and  to  the  power  and  jurisdiction  of  said  Board  and  of  said  Commissioners  to 
make  said  orders,  or  to  prescribe  rates  for  the  transmission  of  messages  by  said 
company  between  points  in  the  State  of  North  (>arolina,  for  the  reas<3n  that  the 
making  of  said  orders  and  the  acts  of  said  Commissioners  were  without  au- 
thority of  law. 

8.  And  said  Western  Union  Telegraph  Company  further  excepts  to  the  said 
orders  hereinbefore  referred  to  for  the  further  reasons  following: 

(1)  That  said  orders  are  in  violation  of  the  provisions  of  the  Fifth  Amendment 
to  the  Constitution  of  the  United  States,  in  that  the  enforcement  of  said  rates 
would  be  a  taking  of  the  property  of  said  company  for  public  use  without  just 
(X)mpensation. 

(2)  That  said  orders  are  in  violation  of  the  provisions  of  sec.  1  of  the  Four- 
teenth Amendment  to  the  Constitution  of  the  United  States,  in  that  the  enforce- 
ment of  said  rates  would  deprive  said  company  of  its  property  without  due  pro- 
cess of  law  and  without  just  compensation,  and  would  deny  said  company  the 
equal  protection  of  the  laws. 

(8)  That  said  orders  are  in  violation  of  the  provisions  of  sec.  8  of  Article  1  of 
the  Constitution  of  the  United  States. 

^4)  That  said  orders  are  in  violation  of  the  provisitms  of  the  Act  of  ("ongress 
of  the  United  States,  passed  July  24,  1866.  entitled,  '*  An  act  to  aid  in  the  con- 
struction of  telegraph  lines  and  to  secure  to  the  (Tovernment  the  use  of  the  same 
for  postal,  military  and  other  purposes,"  being  sees.  5263  and  5268,  inclusive,  of 
the  Revised  Statutes  of  the  United  States. 

(5)  That  said  orders  are  in  violation  of  the  provisions  of  the  Constitution  of 
the  United  States. 

•(6)  The  said  order  is  void  because  it  violates  the  Con.stitution  of  the  State  of 
North  Carolina  in  this,  that  it  deprives  The  Western  Union  Telegraph  Com- 
I>any  of  its  property  without  due  process  of  law,  and  deprives  it  of  the  equal 
protection  of  the  laws. 

(T)  The  Act  of  the  Legislature  of  the  State  of  North  Carolina,  under  the  pie. 
teoded  authority  of  which  the  Commission  made  said  order,  being  chapter  320 
of  the  Acts  and  Resolutions  of  the  General  Assembly  of  North  Carolina  of  1891, 
and  the  amendments  thereto,  are  in  violation  of  the  Constitution  of  the  State 
of  North  Carolina. 

(8)  Said  act  attempts  to  vest  legislative,  executive  and  judicial  powers  in  the 
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said  Commission,  and  in  the  persons  composing  it,  contrary  to  the  Constitution 
of  the  State  of  North  Carolina. 

(9)  The  said  act  is  in  violation  of  the  Constitution  of  the  State  of  North  Caro- 
lina, in  that  it  attempts  to  create  the  said  Commission  into  a  Court  and  to  vest 
it  with  the  jurisdiction  and  powers  of  a  court. 

Cn  July  80,  1898.  before  the  hearing  of  exceptions,  the  Commissioners  were 
restrained  and  enjoined  by  an  order  from  Hon.  Charles  H.  Simonton,  Circuit 
Judge,  from  any  further  proceedings  in  the  matter.     Case  pending. 
Julv  80,  1898. 


WILMINGTON  TARIFF  ASSOCIATION  TO  THE  COMMISSION. 

The  Wilmington  Tariff  Association,  an  organization  of  the  business  men  of  Wil- 
mington, N.  C,  through  Jas.  Kyle,  Manager,  filed  several  petitions  before  the 
Commission  asking  that  an  order  be  issued,  first,  commanding  the  Atlantic  Coast 
Line  system  of  roads.  Seaboard  Air  Line,  Southern  Railway.  Cape  Fear  and  Yadkin 
Valley  Railway,  and  Atlantic  and  North  Carolina  Road,  to  sell  mileage  tickets  at 
rates  of  S25.00  for  1,000  miles.  $40.00  for  2,000  miles,  and  interchangeable  and  good 
over  all  roads  in  the  State  mentioned  in  the  i)etition;  to  make  effective  a  lower  rate 
on  molasses  in  barrels  or  hogsheads;  a  revision  of  the  tariff  of  class  rates;  a 
cliange  of  classification  of  \ia<%m  in  Imgs  to  same  as  bac^n  in  wood,  and  cotton 
l)iece  goods  to  sixth  class. 

The  various  railroads  were  served  with  notice  to  show  cause,  if  any,  why  the 
prayer  of  j)etitioner  should  not  be  granted:  to  which  answers  were  filed  alleging 
that  the  existing  rates  were  just  and  reasonable,  and  to  grant  the  prayer  of  peti- 
tioner would  enforce  rates  and  classification  that  would  be  unjust  and  unreason- 
able, for  the  reason  tliat  it  would  result  in  a  reduction  of  the  revenues  derived  l>y 
the  railroad  companies  to  such  an  extent  as  to  render  the  revenue  derived  under 
the  proposed  changes  unjustly  and  unreasonably  low  for  the  services  expected  to 
be  performed. 

These  petitions  were  all  set  for  hearing  at  a  session  of  the  Commission  June  30, 
1898.  when  the  complaints  and  answers  were  read  in  full;  numerous  witnesses 
were  examined,  tables  and  schediUes  of  rates  showing  comparisons  to  and  fronn 
ix>ints  in  this  State  and  adjoining  States  on  like  commodities,  etc.,  were  filed,  and 
after  a  very  full  investigation  of  all  matters  complained  of,  the  Commission  issued 
orders  as  follows : 

On  and  after  July  1,  1898,  the  Atlantic  Coast  Line  System,  the  Southern  Railway 
System,  the  Seaboard  Air  Line  System,  the  Cape  Fear  and  Yadkin  Valley  Railway* 
and  the  Atlantic  and  North  Carolina  Railroad  shall  sell  mileage  books  of  one  thou- 
sand miles  at  2 A  cents  per  mile. 

To  be  sold  under  present  conditions,  except  when  purchased  for  families  they 
sliall  be  made  good  for  actual  members  thereof,  living  with  or  a  part  of  said  family; 
but  the  names  of  such  meml>ers  must  l>e  entered  thereon  by  the  member  of  the 
family  at  time  purchased.  All  other  mileage  tickets  to  be  good  only  for  one  indi- 
vidual, and  not  transferable.  Unused  portion  of  ticket  or  mileage  book  to  be  re- 
deemed on  presentation  to  Railroad  Company,  if  presented  within  twelve  months 
rom  date  of  same. 
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On  and  after  August  1 ,  1898,  the  maximum  f reiglit  rate  on  molasses  in  barrels  or 
hogsheads  on  all  railroads  in  this  State  shall  be  as  follows  : 

Miles.  Per  loo  pounds. 

5 - $0.04 

10 0.05 

15 0.05>^ 

20 0.06 

25 0M}4 

30 -. ---.  0.07 

85 0.0714 

40 0.08 

45 - 0.083^ 

50 : 0.09 

55 0.09 

60 .-., :...  0.10 

65 0.10 

70 O.ll 

75 0.11 

80 0.12 

85 ;.  0.12 

'.  90 - 0.18 

100 0.14 

110 0  15 

120 0.16 

180... 0.17 

140 0.18 

i  150 0.18 

160 0.19 

170 0.19 

\  180 0.20 

J  190 * 0.20 

'  200 0.20 

210 - 0  21 

220 0. 21 

280 0.21 

240 0.22 

250. 0.22 

260 0.22 

270 0.22 

'Applicable  to  all  roads  other  than  those  heretofore  allowed  percentage  above 
Coiuiii^j^JQj^^j.g  Standard  Tariff.  The  roads  heretofore  allowed  percentage  above 
^  ^^*^^rd  Tariff,  shall,  in  applying  this  tariff,  be  allowed  same  percentage. 

Ordered,  that  the  classification  of  bacon  in  bags  be  changed  to  same  as  bacon  in 

»^^  the  matter  of  the  revision  of  Class  Rates,  it  is  adjudged  that  the  relief  sought 
ought  not  to  be  granted,  and  i^etition  was  dismissed. 
July  30,  1898. 
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M.  C.  PADGETT 

vs. 

OHIO  RIVER  AND  CHARLESTON  RAILWAY  COMPANY. 

Damage. 

Plantiff  alleged  that  some  time  in  February  of  last  year  he  shipped  a  car-Joad  of 
cattle,  horses  and  mules  over  the  defendant's  road;  that  the  said  animals  were  loaded 
on  a  ciir  at  the  dejx)t  and  on  the  road  of  the  Ohio  River  and  Carleston  Railroad  at 
Forest  City,  destined  for  Charleston,  S.  C;  that  said  animals  were  loaded  on  said  car 
at  from  H  to  7.45  o'clock  a.  m.,  and  arrived  at  Charleston,  S.  C.  and  were  unloaded 
at  about  4.45  o'clock  p.  m.,  on  the  following  day.  making  about  thirty-four  hours  in 
transitu:  that  during  the  entire  time  said  animals  were  given  no  food  of  water: 
that  the  stock  was  put  intt)  a  car  that  was  unsafe  in  its  fastenings,  and  one  calf  fell 
from  the  door  and  was  lost,  and  that  for  want  of  footl  and  water  and  delay  in  tran- 
sit the  animals  were  damage<l  to  the  amount  of  at  least  $75.00,  to  the  one  that  was 
lost  making  tlie  total  loss  $79.00.  Petitioner  pniyed  that  defendant  be  required  U> 
pay  said  loss,  together  with  the  exj)enses  of  proceedings. 

Defendant,  in  response  to  answer  this  complaint,  makes  statement  that  the  stock 
in  question  jwissed  out  of  North  Carolina  on  schedule  time  and  without  any  mis- 
haps, and  delivered  to  connecting  line  in  g(Kxi  order. 

At  a  session  of  the  Commission  August  80,  1898,  it  api>earing  that  the  subject-mat- 
ter of  the  complaint  was  not  within  its  jurisdiction,  was  dismissed. 
August  30.  1898. 


RALEKJH  AND  GASTON  RAILROAD  COMPANY  TO  THE  COMMISSION. 

Chanf/e  hi  Cotton  Kate. 

This  was  a  petition  through  H.  W.  B.  Glover.  Traffic  Manager  of  petitioning  com- 
luiny.  stating: 

••  We  find  that  the  matter  of  rates  on  cotton  in  use  to  and  from  stations  on  the 
Raleigh  an«l  Gaston  Railroad  are  in  some  confusion,  as  we  have,  at  present,  no 
publisIuMl  mileage  scale,  but  are  using  speci He  rates  figured  from  time  to  time  to 
Hendei-son.  Roanoke  Rapids  and  Franklinton.  and  it  seems  that  they  have  not  been 
a[>plied  with  thorough  uniformity  in  all  ca*<es. 

*'  In  order  t(»  effectually  settle  the  question  of  tariff  on  cotton  for  use  on  the  Raleigh 
an«l  (iaston  Railrt»ad.  I  trust  it  wdl  meet  with  favor  from  the  Board  to  authorize 
us  to  use  the  siime  rates  l>etween  stations  on  the  Raleigh  and  Gaston  Railro;id  as  are 
now  in  effect  Unween  stations  on  the  North  Carolina  Railroad.  This  will  slightly 
effect  an  advance  in  the  rates  to  Kaleigh.  and  will  reduce  our  present  rates  to  Hen- 
derson. Franklinton  anil  Roanoke  Rapids.  In  the  past,  we  had  in  some  old  rates  to 
Raleigh  slightly  lower  than  the  North  C^arolina  Railroad  mileage  basis,  but  that 
sj)ecifie  basis  as  usetl  into  Raleigh  did  not  apply  l)etween  other  stations.  A  fair 
adjustment  for  all,  it  would  seem  to  me.  would  l)e  the  application  of  the  North  Car- 
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olina  Railroad  scale,  and  if  you  will  kindly  grant  your  approval,  we  will  proceed  to 
have  the  tariff  printed  and  put  in  effect  in  anticipation  of  the  new  cotton  year." 

At  a  session  of  the  CommiHsion  August  30,  1808,  this  petition  was  considered,  and 
it  appearing  that  a  revision  of  the  cotton  rate  as  petitioned  would  be  more  uniform 
and  satisfactory,  it  was  ordered  that  the  petition  be  granted. 
August  80,  1808. 


NORTH  CAROLINA  FARMERS  ALLIANCE  TO  THE  COMMISSION. 

Minimum  Car  Load  on  FeHilizers. 

This  was  a  petition  from  the  North  Carolina  Farmers  Alliance  asking  the  Com- 
mission to  reduce  the  minimum  car-load  on  fertilizers  from  15  tons  to  10  tons. 

At  a  session  of  the  Commission  August  30,  1898,  this  petition  had  a  very  careful 
consideration,  and  a  letter  was  addreased  to  petitioners  as  follows: 

*'It  is  the  opinion  of  the  Commission  that  no  further  reduction  should  be  made 
in  the  freight  rates  on  fertilizers  at  the  present  time,  as  the  rate  was  only  recently 
reduced  at  an  average  of  about  20  per  cent,  and  it  was  done  in  the  interest  of  the 
farmers,  and  it  was  the  understanding  when  the  rates  were  reduced  on  fertilizers 
that  the  railroads  would  acquiesce  in  same,  and  the  Commission  felt  that  it  was 
nothing  but  just  and  r^ght  that  the  railroads  should  be  given  the  advantage  of  a 
15  ton  minimum.  For  the  present  at  least  your  petition  is  denied." 
August  30,  1898. 


ABERDEEN  AND  ROCK  FISH  RAILROAD  COMPANY  TO  THE  COMMISSION. 

JoiAfit  Rates. 

This  was  a  petition  asking  to  be  relieved  from  the  provision  of  Rule  No.  28,  which 
provides  **  That  on  all  shipments  of  freights  not  governed  by  Rule  1,  originating  and 
terminating  in  this  State,  which  shall  pass  over  the  whole  or  portions  of  two  or 
more  roads,  not  under  the  same  control,  the  maximum  rates  charged  shall  be  the 
same  of  the  two  locals  on  such  freight,  less  ten  per  cent,  for  the  distance  hauled 
over  each  road.*' 

Plaintiff  asks  this  concession  on  the  grounds  that  his  is  a  local  road  engaged 
principally  in  hauling  lumber,  and  that  the  existing  rate  is  now  more  than  10  per 
c«nt  less  than  the  standard  rate  of  the  Commission. 

At  a  session  of  the  Commission  August  80,  1898,  it  was  ordered  that  the  petition 
be  granted. 

August  30,  1898. 
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Rev.  J.  M.  RHODES  TO  THE  COMMISSION. 

Reduced  Trniutpo  fiat  ion. 

This  was  an  application  by  Rev.  J.  M.  Rhodes,  President  of  Central  Academy  and 
Industrial  School,  at  Littleton,  for  reduced  rate  on  building  material,  consisting  of 
lumber,  lime,  brick,  cement,  etc.,  to  be  used  in  the  construction  of  buildings  at 
this  institution,  inasmuch  as  the  railroad  companies  had  expressed  a  willingness 
\o  grant  the  reduced  rate  if  i)ermitted  to  do  so  by  the  Commission. 

At  a  session  of  the  Commission,  August  2,  1898,  this  petition  was  considered,  and 
the  Commission  was  of  the  opinion  that  the  special  rates  could  be  granted  for  this 
institution  under  the  2oth  section  of  the  Act  creating  the  Commission,  and  will  not 
be  a  violation  of  law. 

August  30,  1898. 


CARALEIGH  PHOSPHATE  COMPANY 

vs. 

SEABOARD  AIR  LINE. 

Kate  on  Fertilizers. 

The  Caraleigh  Phosphate  Comimny  complains  that  the  roads  of  the  Seaboard  Air 
Line  System  do  not  comply  with  Circular  No.  87  of  the  Commission  in  fixing  a 
schedule  of  rates  on  fertilizers.  For  instance,  said  company  charges  a  rate  of  $1.50 
I^er  ton  from  Raleigh  to  Louisburg,  when  according  to  Circular  No.  87  the  rate 
should  be  $1.30  per  ton,  and  that  a  cliarge  of  $3.00  per  ton  was  made  to  Potecasi, 
which  was  also  in  excess  of  the  tariflP. 

Notice  was  served  on  defendant  with  the  advice  that  the  Raleigh  and  Gastcm  road, 
which  includes  the  Louisburg  road,  was  not  exempt  from  the  provisions  of  Circular 
No.  78,  but  should  be  consideretl  as  one  and  the  same  road,  and  the  rate  should  have 
been  so  figured. 

Defendant  answered  through  Mr.  H.  W.  B.  Glover,  Traffic  Manager,  as  follows : 

*•  I  can  not  understand  why  Mr.  Chamberlain  should  complain  of  our  rate  of  $1.50 
j)er  ton  on  fertilizers  to  Louisburg  from  Raleigh,  inasmuch  as  that  rate  is  very 
much  lower  tlian  a  combination  of  locals  less  ten  i)er  cent.  I  liave  never  under- 
stoml  that  the  interchange  of  business  between  the  Raleigh  and  Gaston  or  Louisburg 
roads  should  be  figured  as  over  one  and  the  same  name,  or  that  the  rate  from  Ral- 
eigh should  be  on  a  continued  mileage  basis." 

To  this  letter  the  Commission  replied  as  follows  : 

'•  The  matter  of  joint  rate  on  fertilizers  from  Raleigh  to  points  on  the  Louisburg 
Railroad,  and  to  |)oints  on  the  Roanoke  and  Tar  River  Railroad  was  considered  by 
the  Commission  at  the  session  to-day,  and  it  was  the  sense  of  the  Commission  that 
you  are  violating  Rule  1  of  the  Commission  (rules  governing  the  transportation  of 
freight),  in  the  rates  as  promulgated  by  you.  Circular  No.  73,*fixing  a  schedule  of 
rates  for  fertilizers,  applies  to  the  Raleigh  and  Gaston  Railroad,  to  the  Roanoke  and 
Tar  River  Railroad  and  to  the  I^)uisburg  Railrtjad.  and  the  rates  should  be  made  as 
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upon  one  and  the  same  road.    See  Rule  I,  page  39,  Commissioners'  Report  for  tlie 
Year  1896,  which  reads  as  follows : 

"  *A]1  connecting  railroads,  which  are  under  the  management  and  control,  by 
lease,  ownership  or  otherwise,  of  one  and  the  same  company,  shall,  for  purposes  of 
transportation,  in  applying  this  tariff,  be  considered  as  constituting  but  one  and  the 
same  road,  and  the  rates  shall  be  computed  as  upon  parts  of  one  and  the  same  road, 
unless  otherwise  specified.' 

••  The  same  rule  applies  also  on  shipments  from  Wilmington  and  iK)mts  on  the 
Carolina  Central  to  Raleigh  and  Augusta  and  Raleigh  and  Gaston  points.  It  is  the 
order  of  the  Commission  that  you  conform  to  this  rule,  and  that  the  rates  be  made 
up  accordingly.  On  the  Raleigh  and  Augusta  Railroad  you  are  allowed  15  per  cent 
above  the  standard,  but  this  does  not  make  a  rate  as  high  as  the  rate  allowed  the 
Carolina  Central,  and  the  rate  from  Carolina  Central  points  to  Raleigh  and  Augusta 
points  should  not  be  higher  than  the  mileage  rates  for  distances  as  per  Carolina 
Central  rate.  H.  C.  Brown,  Clerk.'* 

The  Traffic  Manager  replied  as  follows : 
•To  H.  C.  Brown,  Clerk. 

•*  Does  not  the  Board  err  in  its  ruling  as  to  the  applicAtion  of  fertilizer  traffic  No. 
7H?  While  it  is  true  that  many  of  the  individual  officers  are  one  and  the  same, 
still  it  is  a  fact  that  each  of  the  separate  roads  pay  each  of  the  said  individual 
oflScers  a  part  of  the  salaries,  and  that  the  transactions  carried  on  over  the  different 
lines  are  separately  accounted  for  by  the  different  roads,  each  of  which  liaye  dis- 
tinctive boards  of  directors,  stockholders,  and  separate  ownership  in  that  respect 
generally. 

"Each  of  these  properties  are  entitled  to  make  their  earnings,  in  accordance  with 
the  authorized  traffics,  and  although  under  the  same  management  nominally  and 
for  the  purpose  of  economy  in  expenditures  and  economical  management,  are 
handled  to  an  extent  through  the  same  individual,  but  each  individual  draws  salary 
from  each  of  the  companies,  and  in  that  way  is  a  distinctive  representation. 

"By  reference  to  the  Eleventh  Annual  Report  of  the  Interstate  C^ommerce  Com- 
mission, page  111,  you  will  find  a  decision  by  Mr.  Justice  Fields,  sitting  as  Circuit 
Justice,  which  is  cited  by  the  Interstate  Commerce  Commission,  vvhereunder  it  is 
held  that  *a  railroad  company  in  carrying  between  points  in  the  same  State  by  a 
route  which  passes  through  another  State  is  as  clearly  engaged  in  commerce  among 
the  States  while  operating  in  the  second  State.' 

"The  Commission  held  that  the  State  of  New  York  is  without  power  to  authorize 
the  construction  of  a  route  from  a  point  in  that  State  through  the  State  of  New 
Jersey  to  New  York  City,  or  to  control  the  oi)eration  of  such  a  route,  or  to  regulate 
charges  made  thereover,  etc. 

"This  would  seem  to  settle  the  question  as  to  rates  between  i)ointson  the  Seaboard 
and  Roanoke  Railroad  and  Roanoke  and  Tar  River  Railroad,  in  North  Carolina, 
which  traffic  would  be  handled  via  Boykins,  Va.  I  will  be  glad  if  you  will  bring 
this  matter  to  the  attention  of  the  Board  again,  pointing  out  the  facts  as  stated  by 
me  above,  in  regard  to  separate  boards  of  directors,  separate  organizations,  separate 
stockholders,  and  generally  a  separate  interest,  not  overlooking  the  fact  that  there 
is  a  separate  capital  devoted  to  the  building  and  maintaining  of  these  proj>erties. 
and  that  said  capital  should  have  opportunity  of  earning  a  fair,  a  reasonable  return 
onbasiness  handled  from  a  station  on  one  road  to  a  station  on  another  road,  and 
t^cause  of  the  economy  in  the  management  which  enables  it  to  be  conducted  by 
the  same  individual  officers,  although  each  of  the  roads  pay  the  officers  its  specific 
share  of  remuneration,  that  for  that  purpose  and  in  the  effort  t()  keep  rates  lower. 
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because  of  ecoDomy  in  the  management,  tlie  individual  stockholders  and  owners, 
and  the  bond  issue,  interest  on  which  issues  has  been  met.  should  not  be  made  to 
suffer.  I  presume  these  facts  were  not  before  the  Board  when  the  ruling  referred 
to  was  made,  or  they  would  doubtless  agree  with  me  that  in  this  case  and  under 
these  conditions  their  freight  rule  No.  1  should  not  attach." 

Defendant  desired  a  hearixig  on  the  matter,  and  at  a  session  of  the  Commission 
August  30th,  1898,  this  case  was  called,  when  Traffic  Manager  H.  W.  B.  Glover  and 
J.  C.  MaoRae.  counsel,  were  present  and  heard.  The  Commission  having  carefully 
considered  the  case  in  all  of  its  bearings,  is  of  the  opinion  and  so  adjudged  that  the 
defendant  comply  with  Rule  1  of  the  Commission,  and  that  the  rates  on  fertilizers 
be  made  up  accordingly  on  all  shipment  of  fertilizers  to  and  from  points  over  the 
roads  comprising  the  Seaboard  Air  Line  System. 

August  30,  1898. 


STATE  OF  NORTH   CAROLINA   ON  THE  RELATION  OF  THE  RAILROAD 

COMMISSION 

vs. 

SOUTHERN  EXPRESS  COMPANY. 

Reveivfce  Charge  of  thie  ('ent  by  the  Southern  Express  Company. 

At  a  session  of  the  Commission  July  13th.  1898,  the  following  order  was  issued : 

'*  Complaint  having  been  filed  before  the  Railroad  Commission  that  the  Southern 
Express  Company  has  exacted  and  continues  to  exact  and  collect  from  shippers  a 
higher  rate  of  charges  than  that  allowed  under  their  published  tariffs,  it  is  ordered 
that  the  said  Southern  Express  Company  show  cause  before  the  Railroad  Commis- 
sion, if  any  it  can,  on  July  29,  1898,  why  the  penalties  for  such  overcharges  be  not 
enforced,  as  set  forth  in  section  26  of  the  Railroad  Commission  Act.  It  is  further 
ordered  that  the  said  Express  Company  furnish  to  this  Commission  a  sworn  state- 
ment of  the  number  of  shipments  made  since  July  1,  1898,  to  July  29, 1898,  on  which 
such  overcharges  have  been  made.*' 

The  defendant,  in  answering  this  order,  says : 

The  order  of  the  Commission  recites  that  a  complaint  has  been  filed  before  the 
Railroad  Commission  that  the  Southern  Express  Company  has  exacted,  and  con- 
tinues to  exact  and  collect  from  shippers  a  higher  rate  of  charges  than  that  allowed 
in  their  published  tariffs,  and  it  is  ordered  that  the  Southern  Express  Company 
-show  why  penalties  shall  not  apply. 

The  Southern  Express  Company,  tiirough  the  undersigned,  expressly  denies  that 
the  Southern  Express  Company  has  enacted  or  collected  a  higher  mte  of  charges 
than  that  allowed  in  their  published  tariffs. 

The  name  of  the  complainants  is  not  stated  in  the  notice,  nor  the  place  at  which 
the  alleged  act  is  said  to  have  occurred,  therefore  we  have  no  information  upon 
which  to  base  an  investigation  to  learn  whether  or  not  any  errors  have  been  made 
in  such  charges. 

Clerical  errors  in  either  overcharging  or  undercharging  on  the  part  of  our  em- 
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ployees  are  possible,  but  our  employees  have  no  instructions  to  vary  from  the  regu- 
lation charges  as  published. 

In  the  order  of  the  Ck>m mission  it  is  further  ordered  **that  t]ie  said  Express  Com- 
pany furnish  to  this  association  a  sworn  statement  of  shipments  made  since  July  1 , 
1898,  to  July  29,  1898,  in  which  such  overcharges  have  been  made." 

Not  being  aware  of  any  overcharges,  and  not  being  in  possession  of  any  informa- 
tion that  would  enable  me  to  investigate  any  claim  or  allegation  that  overcharges 
occurred,  I  am  unable  to  furnish  any  such  statement  as  required  in  the  order. 

This  cause  came  on  for  hearing  at  a  session  of  the  Commission  August  80,  189H, 
F.  H.  Busbee  and  D.  Bignion  representing  defendants. 

The  Commission  having  fully  considered  the  answer  of  defendant,  and  argument 
of  counsel,  is  of  the  opinion  that  it  has  jurisdiction  of  all  matters  of  overcharges  1^  the 
express  companies,  and  that  the  charge  of  one  cent  required  by  the  company  from 
the  shipper  is  an  overcharge  in  each  and  every  case.  The  Commission  is  further  of 
the  opinion  that  the  charge  of  one  c^nt  appertains  directly  to  the  transportation  of 
the  package,  and  in  the  opinion  of  the  Commission  is  a  part  of  the  transportation 
charges. 

It  is  further  ordered  that  on  and  after  the  7th  day  of  September,  1898,  the  South- 
ern Express  Company  shall  place  and  pay  for  the  revenue  stamp  on  all  shipments 
as  required  by  law. 

Whereupon,  the  Southern  Express  Company  makes  application  for  leave  to  in- 
crease its  rates  between  points  in  North  Carolina,  heretofore  prescribed  by  the  Com- 
sion  as  being  just  and  reasonable,  to  the  extent  of  one  cent  on  such  shipments  to 
cover  the  additional  expense  imposed  by  the  United  States  Revenue  Act  of  1898. 

Petition  is  denied. 
August  80,  1898. 


WILMINGTON  TARIFF  ASSOCIATION 

vs. 

ATLANTIC  COAST  LINE,  SOUTHERN  RAILWAY,   SEABOARD  AIR  LINE, 

ATLANTIC  AND  NORTH  CAROLINA  RAILROAD  COMPANY. 

This  was  a  petition  asking  that  the  Commission  issue  its  order  requiring  the  de- 
fendant railroads  to  issue  interchangeable  mileage  ticket  books  at  $25.00  for  1,000 
mile  tickets,  and  2,000  mile  tickets  at  $40.00. 

This  petition  was  read  at  a  session  at  Raleigh  September  80,  1898,  and  it  appear- 
ing that  inasmuch  as  this  matter  of  mileage  tickets  had  been  previously  heard,  and 
no  new  facts  presented  other  than  had  been  passed  upon,  it  was  the  opinion  of  the 
Commission  that  a  ruling  at  this  time  should  lye  denied,  and  it  was  so  ordered. 
Case  dismissed. 

September  30,  1898. 
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L.  A.  VEST 

vs. 

SOUTHERN  EXPRESS  COMPANY. 

Damage. 

Complainant  tiled  claim  foi  damage  on  shipment  of  oystei*s  from  Suffolk,  Va..  to 
Haw  River,  alleging  negligence  in  handling  and  delay  in  delivery. 

Complaint  was  served  and  answer  filed,  saying  that  the  damage  sustained  had 
been  paid.     Closed. 

September  30,  1898. 


A.  J.  McKIMMON 

vs. 

SOUTHERN  RAILWAY. 

Excess  Charge  for  Failure  to  J^irchase  Tioket. 

Plaintiff  filed  his  complaint  September  1,  1898,  alleging  that  on  August  24th  he 
was  at  Reidsville,  and  desiring  to  board  the  train  passing  for  Danville,  waited  at  the 
hotel  until  he  heard  the  train  blow  and  then  went  to  the  station  and  found  the 
agent  had  closed  the  ticket  office.  The  conductor,  for  a  distance  of  24  miles, 
charged  him  95  cents  for  a  second-class  ticl^t,  or  an  excess  of  30  cents  for  failure 
to  have  ticket.  f 

Plaintiff  demands  the  refund  of  30  cents.  ' 

A  letter  was  addressed  to  complainant  as  follows : 

"I  hand  you  copy  of  rule  in  regard  to  buying  of  tickets  before  boarding  trains, 
etc.,  which  reads  as  follows :  • 

'*  '8.  Where  a  railroad  company  has  provided  agents  and  offices,  ready  and  open 
for  the  sale  of  tickets,  and  the  passengers,  for  want  of  proi)er  diligence,  fail  to  sup- 
ply themselves  therewith  before  getting  on  the  train,  then  10  cents  additional  for 
each  passenger  12  years  old  and  over  may  be  demanded  and  collected  for  all  dis- 
tances not  greater  than  10  miles,  and  20  cents  in  like  manner  for  all  distances  not 
less  than  10  nor  greater  than  20  miles,  and  30  cents  in  like  manner  for  all  distances 
over  20  miles.  Half  these  rates  for  each  passenger  over  5  years  old  and  under  12 
years  may  in  like  manner  be  demanded  and  collected  :  Provided,  however,  offices  at 
way  stations  may  be  closed  one  minute  before  the  arrival  of  trains.' 

*'  It  would  seem  from  the  rule  that  if  you  were  not  at  the  depot  more  than  one 
minute  before  the  arrival  of  the  train,  the  conductor  was  justifiable  in  charging 
you  an  excess." 

At  a  session  of  the  Commission  September  30,  1898,  no  answer  having  been  re- 
ceived from  the  plaintiff,  it  was  adjudged  that  no  further  action  be  taken.    Closed. 

September  30,  1898. 
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A.  B.  CRAVEN 

vs. 

NORTHAMPTON  AND  HERTFORD  RAILROAD  COMPANY. 

Freight  Rate  on  Lumber. 

This  was  a  complaint  for  excessive  freight  rate  on  lumber  and  logs  over  defend- 
aut's  road. 

At  a  session  of  the  Commission  September  30,,  1898,  this  case  was  thoroughly  in- 
vestigated and  considered  by  the  Commission,  and  it  appearing  that  the  defendant 
was  charging  no  higher  rate  than  that  heretofore  approved  by  the  Commission, 
and  which  appears  not  to  be  excessive,  it  is  adjudged  that  the  case  be  dismissed. 
September  30,  189H. 


TAR  RIVER  OIL  COMPANY 

vs. 

WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Orerfharge. 

Complaint  for  overcharge  on  gin,  gear  cylinders,  siiipped  from  Tarboro  to  Atlanta. 

Complaint  was  .served  August  26,  1898,  and  answer  tiled  September  20,  189N. 
through  H.  M.  Emerson  saying  that  voucher  had  been  made  for  the  overcharge 
of  $6.12. 

At  a  session  of  the  Commission  Septftnber  30,  1898,  it  appearing  that  defendant 
had  refunded  to  plaintiff  the  overcharge,  and  tliat  no  further  relief  was  demanded!, 
case  was  closed. 

September  30,  1898. 


OAKDALE  COTTON  MILLS 

vs. 

SOUTHERN  RAILWAY. 


Orercharges  and  DelUery  of  Freight. 

Plaintiff  alleged  overcharges  on  numerous  shipments  and  negligence  on  imrt  of 
defendant  in  tracing  lost  freights. 

This  complaint  A**as  served  on  defendant  with  request  that  the  matters  com- 
plained of  have  an  immediate  investigation  and  that  plaintiff  be  given  satisfaction. 
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Defendant  answered  the  complaint  through  Mr.  W.  W.  Finley.  Second  Vice-Presi- 
dent, saying  that  all  claims  of  plaintiff  would  be  promptly  adjusted  and  that  the 
present  s\  stem  of  tracers  will  be  investigated,  and  such  revision  would  be  made  as 
will  bring  more  satisfactory  results  to  its  patrons. 

Copy  of  answer  was  furnished  plaintiff  with  request  that  the  Commission  be  ad- 
vised if  satisfactory  adjustments  of  all  the  matters  complained  of  had  been  made. 

At  a  session  of  the  Commission  September  30,  1898,  it  appearing  that  plaintiff  de- 
sired no  further  action,  case  wbs  closed. 
8ei)tember  30.  1898. 


RALEIGH  AND  GASTON  RAILROAD  COMPANY  TO  THE  COMMISSION. 

Speciaf  Freight  Rates. 

Petition  asking  to  be  permitted  to  make  a  freight  rate  of  one-half  on  shipment  of 
benches  to  Antioch  church. 
Granted. 
September  80.  1898. 


HENDERSON  COTTON  MILLS  TO  THE  COMMISSION. 

Reduvtd  Rates. 

This  was  a  petition  by  D.  Y.  Cooper,  President  of  Henderson  Cotton  Mills,  at 
Henderson.  N.  C,  asking  that  a  special  freight  rate  be  given  on  building  material 
for  the  construction  of  proposed  mills.  The  petition  was  followed  by  consent  from 
the  Raleigh  and  Gaston  Railroad  Company  proposing  to  grant  a  special  rate  of  two- 
thirds  of  the  regular  tariff  rate. 

This  application  Avas  filed  under  the  proviso  contained  in  the  sixth  section  of  the 
act  establishing  the  Commission,  which  is  as  follows : 

•'That  the  Railroad  Commissioners,  conjointly  with  such  companies,  shall  have 
authority  to  make  special  rates  for  the  purpose  of  developing  all  manufacturing, 
mining,  milling  and  internal  improvements  in  the  State." 

At  a  session  of  the  Commission  at  Raleigh.  October  25,  1898,  this  application  was 
considered  by  the  Commission,  and  it  was  adjudged  and  so  ordered  that  the  special 
rate  of  two-thirds  the  regular  tariff  be  approved. 

September  80.  1898. 
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KERNER  BROS. 

vs. 

THE  SOUTHERN  EXPRES^S  COMPANY. 

This  was  an  application  by  plaintitfs,  Kemer  Bros.,  to  compel  the  defendant  to 
accept  and  transport  by  express  packages  over  its  routes  without  the  prepayment 
of  the  charges  for  such  carriage.  The  Southern  Express  Company  appeared  and 
ilemurred  on  the  ground  that  it  appeared  from  plaintiffs'  own  showing  that  they 
were  not  entitled  to  the  relief  sought,  in  that  they  had  failed  and  refused  to  prepay 
the  charges  demanded  prior  to  the  shipment. 

Held,  that  the  demurrer  is  sustained.     Action  dismissed. 
Allen  vs.  Railroad,  100  N.  C.  Rep..  397. 
Randal  vs.  Railroad.  108  N.  C,  612. 

September  30,  1898. 


CLASSIFICATION  OF  UNGINNED  COTTON. 

At  a  session  of  the  Commission  August  30,  1898,  Circular  No.  101  was  issued  as 
follows : 

•*  Change  in  Commissioners'  classification— Unginned  cotton,  packed  in  bags, 
2,000  pounds  and  over,  L.  C.  L..  6th  class.  Unginned  cotton,  packed  in  bags  or 
loose,  C.  L..  minimum  weight  10,000  pounds,  Class  *  A,'  shippei-s  to  load  and  un- 
load.*^ 

The  different  roads  of  the  State  filetl  exceptions  to  the  effect — 

Ist.  That  the  existing  classification  on  cotton  is  just  and  reasonable. 

2d.  That  the  classification  as  modified  by  said  Circular  No.  101  is  unjust  and 
unreasonable  for  the  reason  that  it  will  result  in  a  reduction  of  the  revenue  derived 
by  the  railroad  companies  for  the  transportation  of  cotton  to  such  an  extent  as  to 
render  the  revenue  derived  under  said  proposed  change  in  classification  unjustly 
and  unreasonably  low  for  the  service  expected  to  be  i)erformed,  so  that  t lie  said 
rates  would  fail  to  yield  to  the  roads  a  reasonable  return  for  their  service  in  the 
premises. 

3d.  That  the  specification  of  10.000  pounds  as  a  minimum  car-loa<l  rate  for  un- 
ginned cotton  packed  in  bags  or  loo>e  is  lower  than  is  just  and  reasonable  to  the 
railroad  companies. 

This  case  was  called  and  heard  at  a  session  of  the  Commission  October  25,  18t>N, 
and  after  consideration  the  Commission  was  of  opinion  that  the  exceptions  of  de- 
fendants should  be  su.stained.     So  ordered,  and  Circular  No.  101  rescinded. 

October  25,  1898. 
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J.  A.  McARTHUR 

vs. 

WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Ocer  charge. 

Complaint  of  overcharge  on  shipment  of  boiler  from  Wilmington  to  Clinton. 

It  appearing  that  there  was  an  overcharge  of  $6.16  on  the  shipment,  defendant 
was  asked  to  refund. 

At  a  session  of  the  Commission  Octol>er  25. 1898,  it  appearing  that  the  overcliarge 
had  been  refunded  to  plain tiflf,  and  that  the  overcharge  was  caused  by  error  of  de- 
fendant's agent,  case  was  closed. 

October  25,  1898. 


S.  W.  LOVINGOOD  ET  AL.. 

vs. 

SOUTHERN  RAILWAY. 

Train  Service. 

This  was  a  petition  from  the  citizens  of  Murphy  comj)lainingof  the  schedule  and 
l^assenger  train  service  from  Bryson  City  to  Murphy,  and  asking  that  an  order  be 
issued  requiring  the  passenger  train  that  runs  from  Asheville  to  Bryson  City  to  be 
run  through  to  Murphy. 

This  petition  was  served  on  defendant  with  request  for  answer. 

Answer  was  received  on  September  24,  1898,  through  A.  B.  Andrews,  Vice  Presi- 
dent of  defendant  company,  as  follows  : 

**  We  are  operating  the  Murphy  Branch  at  a  loss.  The  passenger  earnings  of  our 
Murphy  trains  have  been,  since  the  first  of  January  last,  but  a  trifle  over  $11.000 — 
that  is  $54.66  a  day^  or  22  cents  a  mile. 

•'The  business  is,  of  course,  light,  and  the  ex^xjuse  of  operating  the  Branch  is 
exceedingly  heavy  on  account  of  gr^de  and  curvature. 

*'  Certainly  the  business  of  the  road  does  not  justify  the  maintenance  and  opera- 
tion of  a  railroad  there,  and  would  be  a  hardship  to  force  us  to  put  on  another 
train." 

At  a  session  of  the  Commission  October  25,  1898,  this  matter  was  considered,  and 
the  Commission  was  of  the  opinion  that  the  petition  should  not  be  granted.  Case 
dismissed. 

October  25,  1898. 
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K.  L.  CRAVEN 

vs. 

SOUTHERN  RAILWAY. 

Discrim  inatio  n . 

Complainant  alleged  discrimination  in  freight  rates  on  C.  L.  shipments  of  coal 
from  Tennessee  points  to  Concord,  N.  C,  and  Charlotte,  N.  C,  and  that  a  manu- 
facturer was  getting  a  lower  rat^  than  the  individual. 

Complaint  was  serveil  on  defendant  October  17, 1895,  and  answer  tiled  October  25, 
1898.  denying  allegation  of  plaintiff,  but  that  the  difference  in  the  rate  charge*! 
was  caused  by  different  class  of  coal  shipp)ed.  It  appearing  upon  further  investi- 
gation that  there  was  no  discrimination  in  the  rates  complained  of,  case  w^as  dis- 
missed. 

OcU»l)er  25,  1H9H. 


CITIZENS  OF  DILLSBORO 

vs. 

SOUTHERN  RAILWAY. 

Station  Ftirilities. 

This  was  a  i)etition  by  the  citizens  of  DilLsboro,  alleging  that  the  depot  acxjommo- 
dations  at  that  place  were  inadequate  for  the  business  of  the  place,  uncomfortable 
and  unsightly,  and  asking  that  the  Commission  issue  an  order  requiring  defendants 
to  erect  a  new  and  more  commodious  building. 

In  answer  to  the  notice  to  show  cause,  if  any,  why  the  the  petition  should  not  be 
granted,  a  letter  is  received  from  A.  B.  Andrews,  First  Vice-President  of  defendant 
company,  saying  that  instructions  had  been  given  for  the  remodeling  of  the  depot 
and  the  improving  generally  its  condition. 
Octol)er  25.  1H9H. 


LYERLY  BROS. 

vs. 

SOUTHERN  RAILWAY. 

lj)a  d  f  tifj  Cottu  n . 

Plaintiff  alleged  that  defendants'  agent  at  Cleveland,  a  station  on  the  line  of  the 
Southern  Railway,  refused  to  issue  bill  of  lading  for  cotton  in  bales  unless  placed 
in  defendants'  cars. 
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Complaint  was  served  and  answer  filed  through  J.  B.  Munson,  Division  Freight 
Agent  of  defendant  company,  that  the  refusal  to  comply  with  demand  of  plaintiff 
was  an  error  on  part  of  agent,  and  in  future  there  would  be'  no  further  cause  for 
complaint.    Plaintiff  desirmg  no  fnrthei-  relief,  case  was  closed. 

October  25,  1898. 


Circular  No.  72. 
QUARTERLY  REPORTS  TO  THE  COMMISSION. 

Raleigh,  December  30,  1897. 
Ordered,  that  Quarterly  Report.  Form  *'  B,"  be  amended  so  as  to  show  a  detailed 
statement  of  freight  and  passenger  earnings,  operating  expenses,  etc.,  etc.,  (copy 
of  form  on  file.) 

Ordered  further,  that  a  separate  detailed  report  of  earnings  and  expenses  shall  h^ 
made  for  each  main  and  branch  line  or  division. 

Ordered  further,  that  this  report  shall  be  filed  in  tlie  office  of  the  Railroad  Com- 
mission within  80  days  after  the  close  of  each  quarter. 
Effective  on  and  after  January  1,  1898. 

By  order  of  the  Commission.  L.  C.  Caldwell,  Chairman. 

Jno.  H.  Pearson, 
D.  H.  Abbott. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  73. 

Raleigh,  N.  C.  January  7,  1898. 
On  and  after  the  first  day  of  Febiniary,  1898,  all  telephone  companies  within  this 
State,  whether  incorporated  or  otherwise,  will  be  allowed  a  maximum  charge  for 
service,  as  follows,  viz.; 

PLACE  OF  BUSINESS. 

Special  wire 130.00  per  year. 

2  and  3  Party  wire  (ea«h) 24.00  per  year. 

4  and  6  Party  wire  (each) 18.00  per  year. 

RESIDENCE. 

Special  wire $18.00  per  year. 

2  and  3  Party  wire  (each) ... 16.00  per  year. 

4  and  6  Party  wire  (each) 14.00  per  year. 

L.  C.  Caldwell,  Chairman : 
Jno.  H.  Person, 
D.  H.  Abbott. 
By  order  of  the  Board. 

H.  C.  Brown,  Clerk. 

This  tariff  does  not  apply  to  services  rendered  outside  the  incorporate  limits  of 
any  city  or  town. 
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CIRCULAR  No.  74. 

Ralkigh,  N.  C,  January  13,  1898. 

FERTIUZKR  RATES. 

On  and  after  the  first  day  of  February,  1898,  the  maximum  freight  rate  on  ferti- 
lizer, car-load  shipments,  20,000  pounds  minimum,  will  be  the  present  rate  in  effect, 
Ws  (16  2-3)  sixteen  and  two-thirds  per  cent. 

Applicable  to  all  roads. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  75. 

Raleigh,  January  28.  1898. 
Circular  No.  70,  bearing  date  September  21,  1897,  fixing  rate  on  cotton  over  the 
Atlantic  Coast  Line  System. 
Southern  Railway  System, 
Seaboard  Air  Line  System,  and 
Cape  Fear  and  Yadkin  Valley  Railway, 
is  repealed. 
Rates  in  effect!  prior  to  this  date  are  restoried. 
By  order  of  the  Commission. 

L.  C.  Caldwell.  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  76. 

Raleigh,  February*!,  181W. 
On  and  after  February  10,  1H9H.  the  following  change  in  Commissioners'  classifica- 
tion will  be  in  effect : 

Corn  in  sacks,  or  bulk.c^ir-load,  minimum  25,000  pounds.  Class  K,  Commissioners' 
Standard  Tariff.     Ship{)ers  to  load  and  unload. 

On  all  shipments  which  shall  pa.ss  over  the  whole  or  portions  of  two  or  more 
roads,  in  applying  tariff  it  shall  be  considered  as  upon  one  and  the  same  road. 
Applicable  to  all  roads. 
By  order  of  the  Commission. 

L.  G.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 

1 10 
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CIRCULAR  No.  77. 

Raleigh,  February  1,  1898. 
AMENDING  RULE  No.  30  OF  RULES  GOVERNING  THE  TRANSPORTATION 

OF  FREIGHT. 

Rule  No.  30  of  the  Rules  Governing  the  Transportation  of  Freight  is  amended,  to 
read  as  follows : 

Whenever  any  goods,  or  articles  of  freight  of  any  kind,  shall  be  received  by  any 
common  carrier  in  this  State,  to  be  delivered  to  any  consignee  in  this  State,  and  a 
portion  of  same  shall  not  have  been  received  at  the  place  of  destination,  the  carrier 
shall  not  demand  any  i)art  of  the  charges  for  freight  or  transiM)rtation  due  for  such 
portion  of  the  shipment  as  shall  not  have  reached  the  place  of  destination.  And  in 
case  of  loss,  damage  or  overcharge  of  such  freight,  if  the  consignee  present  his  bill 
of  lading  and  the  originaf  invoice  to  the  agent  of  the  company  at  place  of  destina- 
tion of  sucli  goods,  within  thirty  days  after  notice  of  the  loss,  damage  or  over- 
charge, and  s{iid  company  fails  or  neglects  to  deliver  to  the  consignee  the  goods  lost 
or  damaged,  in  good  order,  or  refund  any  overcharge  for  thirty  days  after  such 
notice,  then  such  comjmny  shall  be  liable  for  the  value  of  such  goods  lost  or  dam- 
aged or  overcharged.  The  carrier  shall  be  required  to  deliver  to  the  consignee  such 
portion  of  the  consignment  as  shall  have  been  received,  upon  the  jmyment  or  ten- 
der of  freight  charges  due  upon  such  portion,  as  provided  by  chapter  495. 1  aws  1893. 

By  order  of  the  Commission. 

L.  C.  Caldwell.  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  78. 

Raleigh.  February  18,  1898. 
From  and  after  the  first  day  of  February,  1898,  the  maximum  freight  rates  on 
fertilizers  on  all  railroads  in  this  State  will  be  as  follows  : 

CAR-LOAD   FIFTEEN  TONS  MINIMUM.  '         Per  Ton. 

12  miles  and  under |1.00 

2Q  miles  and  over  12 1 .  10 

30  miles  and  over  20 1 .  20 

40  miles  and  over  30 1. 80 

50  miles  and  over  40 i,4o 

60  miles  and  over  50 1. 50 

70  miles  and  over  60 . .  i .  60 

80  miles  and  over  70 „ 1 .  70 

90  miles  and  over  80 1 .  80 

100  miles  and  over  90 1.90 

110  miles  and  over  100 2.00 

120  miles  and  over  1 10 2. 10 

130  miles  and  over 2. 20 
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CIRCULAR  No.  78— Continued. 

CAR-LOAD  FIFTEEN  TON  MINIMUM.  Per  Ton. 

140  miles  and  over $2. 30 

150  miles  and  over 2. 40 

160  miles  and  over 2. 50 

170  miles  and  over 2. 55 

180  miles  and  over  2. 60 

190  miles  and  over 2. 65 

200  miles  and  over 2. 70 

210  miles  and  over 2. 75 

220  miles  and  over. 2. 80 

230  miles  and  over 2. 85 

240  miles  and  over 2. 90 

250  miles  and  over 2. 95 

260  miles  and  over 3.00 

270  miles  and  over ■. 3. 05 

On  less  than  car-load  shipments,  rates  may  be  made  twenty  p>er  cent  higher  than 
above.  The  joint  rates  on  two  or  more  roads,  not  under  the  same  management  or 
control,  shall  be  made  on  the  basis  of  the  sum  of  the  locals  of  each  road,  less 
twenty  per  cent. 

The  following  roads  are  excepted  from  the  provisions  of  this  circular :  Cheraw 
and  Darlington,  Wilmington,  Newbern  and  Norfolk,  and  the  present  tariff  in  effect 
on  these  roads  is  continued.  Wilmington,  Columbia  and  Augusta  may  add  ten  per 
cent.  North  Carolina  Midland,  Northwestern  North  Carolina,  Winston  to  Wilkes- 
boro,  State  University,  Statesville  and  Western,  Western  North  Carolina,  Asheville 
^  Murphy,  and  Yadkin  Railroad  will  continue  present  rate  in  effect. 

The  Carolina  Central  Railroad  shall  apply  the  rate  now  in  effect  on  the  Cape  Fear 
and  Yadkin  Valley  Railroad.  The  present  rate  in  effect  on  the  Durham  and  North- 
em  Railroad  is  continued.  Raleigh  and  Augusta  Railroad  may  add  fifteen  percent 
to  Commissioners'  standard  rate.  The  present  rates  in  effect  on  the  following  roads 
are  continued : 

Aberdeen  and  Rock  Fish,  Atlantic  and  Danville,  Cape  Fear  and  Yadkin  Valley, 
Carthage,  Carolina  and  Chowan,  Chester  and  Lenoir,  Caldwell  and  Northern,  Dan- 
ville. Mocks ville  and  Southwestern,  Raleigh  and  Western,  Durham  and  Charlotte, 
Atlantic,  Knoxville  and  Northern,  Henderson  and  Brevard,  Northampton  and 
Hertford,  Norfolk  and  Southern,  Norfolk  ami  Western,  Moore  County,  Ohio  River 
and  Charleston,  Suffolk  and  Carolina  and  Warren  ton. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.   C.  Brown,  Clerk. 


CIRCULAR  No.  79. 

Raleigh,  N.  C,  February  1,  1898. 

From  and  after  February  1,  1898,  the  rate  on  corn,  sacked  or  in  bulk,  C.  L.  25,000 
minimum,  from  New  Bern  to  Raleigh,  sliall  be  ten  cents  per  hundred  pounds. 
Expires  May  31,  1898. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C  Brown,  Clerk. 
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CIRCULAR  No.  80. 

Raleigh,  N.  C,  February  21,  1898. 

From  and  after  the  23d  day  of  March,  1898,  the  fares  for  the  transportation  of  pas- 
sengers shall  be  as  follows: 

Two  and  one-half  cents  per  mile  for  first-class  tickets;  two  cents  per  mile  for 
second-class  tickets  on  the  following  railroads  in  North  Carolina,  to-wit: 

The  Wilmington  and  Weldon  Railroad  from  Wilmington  to  Weldon,  and  that 
part  of  the  Wilmington  and  Weldon  Road  from  Contentnea  to  the  South  Carolina 
State  line;  the  Petersburg  Road  from  Weldon  to  the  Virginia  State  line;  that  part  of 
the  Tarboro  Branch  from  Rocky  Mount  to  Tarboro,  and  the  Norfolk  and  Carolina  Rail- 
road from  Tarboro  to  the  Virginia  State  line;  the  Raleigh  and  Gaston  Railroad  from 
Weldon  to  Raleigh;  the  Seaboard  and  Roanoke  Railroad  from  Weldon  to  the  Vir- 
ginia State  line  and  the  Raleigh  and  Augusta  Air  Line  from  Raleigh  to  Gibson;  the 
North  Carolina  Railroad  from  Goldsboro  to  Charlotte;  the  Piedmont  Railroad  from 
Gteensboro  to  the  Virginia  State  line;  that  part  of  the  Northwestern  North  Carolina 
Railroad  from  Greensboro  to  Winston;  the  Western  North  Carolina  Railroad  from 
Salisbury  to  Paint  Rock;  the  Atlantic,  Tennessee  and  Ohio  Railroad  from  Charlotte 
to  Statesville;  the  Atlanta  and  Charlotte  Air  Line  Railroad  from  Charlotte  to  the 
South  Carolina  State  line,  and  the  Charlotte,  Columbia  and  Augusta  Railroad  from 
Charlotte  to  the  South  Carolina  State  line. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  81. 

Raleigh,  N.  C,  February  23,  1898. 

Whereas,  Section  4,  chapter  320,  of  the  Acts  of  the  General  Assembly  of  North 
Carolina,  at  its  session  of  1891,  known  as  the  Railroad  Commission  Act,  makes  it 
unlawful  for  " any  common  carrier  "  within  the  State,  "either  directly  or  indirectly, 
by  any  special  rate,  rebate,  drawback  or  other  device,  to  charge,  demand,  collect  or 
receive  from  any  person  or  persons,  a  greater  or  less  compensation  for  any  service 
rendered,  or  to  be  rendered,  in  the  transportation  of  passengers  than  it  charges, 
demands,  collects  or  receives  from  any  other  person  or  persons;"  and — 

Whereas,  Section  25  of  said  Act  enumemtes  the  exceptions  above  permitted, 
and — 

Whereas,  Absolute  equality  is  the  demand  of  the  law. 

Resolved,  That  said  Act  condemns  and  prohibits  free-pass  or  free-mileage  trans- 
portation to  all  editors,  staff  correspondents  and  employees  of  the  newspapers  of 
the  State; 

That  said  Act  applies  with  ecjual  force  to  free-pass  or  free-mileage  transportation 
to  attorneys  within  the  State  not  actually  employed  by  the  common  carrier  for  a 
certain  and  definite  sum  and  not  the  actual  and  bona  fide  employees  of  the  carrier. 

By  order  of  the  Commissioners. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  82. 

(SUPERSEDES  CIRCULAR  NO.   681.) 

FREIGHT  RATE  ON  FIREWOOD. 

Raleigh,  N.  C,  March  16,  1898. 

In  car-loads   released,  loaded    and  unloaded  by   shipper,   10  cords  minimum, 
eflfective  at  once: 

1  to  10  miles,  per  cord 40  cents. 

10  to  15  miles,  per  cord 45  cents. 

15  to  30  miles,  per  cord 50  cents. 

30  to  40  miles,  per  cord 55  cents. 

40  to  50  miles,  per  cord 60  cents. 

Applicable  to  all  railroads  in  the  State. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  88. 

(revokino  circular  no.  82  and  restoring  circular  no.  68.) 

FREIGHT  RATE  ON  FIREWOOD. 

Raleigh,  N.  C,  March  29,  1898. 

Circular  No.  82— Freight  rate  on  firewood — is  hereby  repealed. 
Circular  No.  63  is  restored,  which  is  as  follows: 

Circular  No.  63. 

FREIGHT  RATE  ON  FIREWOOD. 

In  car-loads  released,  loaded  and  unloaded  by  shipper,  10  cords  minimum,  effective 
July  1,  1897: 

1  to  10  miles,  per  cord 50  cents. 

10  to  15  miles,  per  cord 55  cents. 

15  to  30  miles,  per  cord 60  cents. 

30  to  40  miles,  per  cord 70  cents. 

40  to  50  miles,  per  cord 80  cents. 

Applicable  to  all  railroads  in  the  State. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  84. 

Raleigh,  N.  C,  March  30.  1898. 

On  and  after  the  30th  day  of  April,  1898,  the  maximum  charge  for  mileage  tickets 
of  two  thousand  miles  shall  be  forty  dollars  and  for  one  thousand  mile  tickets 
twenty-five  dollars,  on  the  following  systems  of  roads,  including  their  branch  lines, 
to- wit  : 

The  Atlantic  Coast  Line,  the  Seaboard  Air  Line  and  the  Southern  Railway.  Said 
tickets  or  mileage  books  to  be  valid  on  presentation  by  the  holder  and  good  for  first- 
class  passage  on  any  passenger  train  on  their  respective  roads,  by  any  person  pre- 
senting said  mileage  books,  without  limitation  to  individuals. 

By  order  of  the  Conmiission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Bbown,  Clerk. 


CIRCULAR  No.  85. 

Raleigh,  N.  C.  March  30.  1898. 

The  following  is  adopted  by  the  Railroad  Commission,  to  take  effect  at  once,  and 
to  be  added  to  the  rules  governing  the  transportation  of  passengers  already  adopted 
by  the  (commission : 

Rule  No.  18. 

It  shall  l>e  the  duty  of  the  Pullman  Car  Company,  at  all  statitms.  on  the  stopping 
of  trains,  to  have  the  doors  of  their  cars  ojien  for  the  reception  of  passengers  and 
re^iuire  the  porter  to  have  a  step  ready  for  the  convenience  of  passengers  desiring 
to  enter. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  86. 

Raleigh,  N.  C,  March  31,  1898. 

Circular  No.  80  fixing  a  schedule  of  fares  for  the  transportation  of  passengers  is 
rescinded. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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CIRCULAR  No.  87. 
(amending  circular  no.  78.) 

Raleigh,  N.  C,  April  31,  1898. 

Circular  No.  78  is  amended  to  read  as  follows:  From  and  after  the  first  day  of 
May,  1898,  the  maximum  freight  rates  on  fertilizers  on  all  railroads  in  this  State 
will  be  as  follows : 

Car-Load  Fifteen  Tons  Minimum.  Per  Ton. 

3  miles  and  under $0. 60  per  ton. 

10  miles  and  over 1 80  per  ton. 

15  miles  and  over  10 1. 00  per  ton. 

20  miles  and  over  15 1. 10  per  ton. 

30  miles  and  over  20 1 .  20  \ieT  ton. 

40  miles  and  over  30. . 1. 30  j^er  ton. 

50  miles  and  over  40..  - _   ...  1.40  per  ton. 

60  miles  and  over  50. 1 .  50  \)er  ton. 

70  miles  and  over  60 1 .  60  per  ton. 

80  miles  and  over  70 1. 70  per  ton. 

90  miles  and  over  80 1. 80  per  ton. 

100  miles  and  over  90 1 .  90  \yer  ton. 

1 10  miles  and  over  100 ...   2. 00  per  ton. 

120  miles  and  over  110 2.10  i)er  ton. 

130  miles  and  over  120 2. 20  \)er  ton. 

140  miles  and  over  130 2. 30  i)er  ton. 

150  miles  and  over  140 *. 2. 40  per  ton. 

160  miles  and  over  loO 2. 50  per  ton. 

170  miles  and  over  160 2. 55  per  ton. 

180  miles  and  over  170 2.60  per  ton. 

190  miles  and  over  180 2. 65  per  ton. 

200  miles  ond  over  190 2. 70  per  ton. 

210  miles  and  over  200 2. 75  per  ton, 

220  miles  and  over  210 2. 80  per  ton. 

230  miles  and  over  220 2. 85  per  ton. 

240  miles  and  over  230 2.90  per  ton. 

250  miles  and  over  240 2. 95  per  ton. 

260  miles  and  over  250 3.  00  per  ton. 

270  miles  and  over  260 3. 05  per  ton. 

On  less  than  car-load  shipments,  rates  may  be  made  twenty  per  cent,  higher  than 
above.  The  joint  rates  on  two  or  more  roads,  not  under  the  same  management  or 
control,  shall  be  made  on  the  basis  of  the  sum  of  the  locals  of  each  road,  less  twenty 
per  cent. 

The  following  roads  are  excepted  from  the  provisions  of  this  circular :  Cheraw 
and  Darlington,  Wilmington,  New  Bern  and  Norfolk,  and  the  present  tariff  in 
effect  on  these  roads  is  continued.  Wilmington,  Columbia  and  Augusta  may  add 
ten  per  cent.  North  Carolina  Midland,  Northwestern  North  Carolina,  W^inston  to 
Wilkesboro,  State  University,  Statesville  and  Western,  Western  North  Carolina, 
Asheville  to  Murphy,  and  Yadkin  Railroad  will  continue  present  rate  in  effect. 
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The  Carolina  Central  Railroad  shall  apply  the  rate  now  in  effect  on  the  Cape  Fear 
and  Yadkin  Valley  Railroad.  The  present  rate  in  effect  on  the  Durham  and  North- 
em  Railroad  is  continued.  Raleigh  and  Augusta  Railroad  may  add  fifteen  per  cent, 
to  the  Commissioners'  standard  rate.  The  present  rates  in  effect  on  the  following 
roads  are  continued : 

Atlantic  and  North  Carolina,  Aberdeen  and  Rock  Fish,  Atlantic  and  Danville, 
Cape  Fear  and  Yadkin  Valley,  Carthage,  Cashie  and  Chowan,  Carolina  and  North- 
western, Caldwell  and  Northern,  DanviUe,  Mocksville  and  Southwestern,  Raleigh 
and  Western,  Durham  and  Charlotte,  Atlanta,  Knoxville  and  Northern,  Hen- 
derson ville  and  Brevard,  Northampton  and  Hertford,  Norfolk  and  Southern,  Nor- 
folk and  Western,  Moore  County,  Ohio  River  and  Charleston,  Suffolk  and  Caro- 
lina and  Warrenton. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  88. 

Raleigh,  N.  C,  June  8,  1898. 

Circular  No.  84  fixing  sale  of  mileage  tickets  is  withdrawn. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  89. 

Raleigh,  N.  C,  June  18,  1898. 

On  and  after  July  1,  1898,  the  Atlantic  Coast  Line  System,  the  Southern  Rail- 
way System,  the  Seaboard  Air  Line  System,  the  Cape  Fear  and  Yadkin  Valley 
Railway  and  the  Atlantic  and  North  Carolina  Railroad  shall  sell  mileage  books  of 
1,000  miles  at  2  1-2  cents  per  mile. 

To  be  sold  under  present  conditions,  except  when  purchased  for  famiiles  they  shall 
be  made  good  for  actual  members  thereof,  living  with  a  part  of  said  family;  but  the 
names  of  such  members  must  bo  entered  thereon  by  the  member  of  the  family  at 
time  purchased.  All  other  mileage  tickets  to  be  good  only  for  one  individual,  and 
not  transferable.  Unused  portion  of  ticket  or  mileage  book  to  be  redeemed  on  pre- 
sentation to  railroad  company,  if  presented  within  twelve  months  from  date  of 
same. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 
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ORDER  No.  92. 

Raleigh,    N.  C,  July  13,  1898. 

Be  it  ordered  that  on  and  after  the  18th  day  of  July,  1898,  the  Western  Union 
Telegraph  Company  shall  charge  for  the  transmission  of  any  message  one  cent  less 
than  the  rate  heretofore  fixed  and  approved  by  the  Railroad  Commission;  Provided, 
the  sender  of  the  message  has  affixed  the  stamp  required  under  Act  of  Congress. 

By  order  of  the  Commission. 

•  L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


ORDER  No.  93. 

Raleigh,  N.  C,  July  18,  1898. 

Whereas,  Section  26  of  the  Railroad  Commission  Act  prescribes  a  penalty  of  not 
less  than  150.00  against  any  telegraph  or  telephone  company  doing  business  in  this 
State  for  charging  a  higher  rate  for  the  transmission  of  any  message  than  that  fixed 
or  approved  by  said  Railroad  Commission;  and.  Whereas,  the  Western  Union  Tele- 
graph Company  has  charged,  and  continues  to  charge,  a  higher  rate  than  that  fixed 
or  approved  by  the  Railroad  Commission  ; 

Resolved,  That  the  Western  Union  Telegraph  Company  be,  and  is  hereby  notified 
to  appear  before  the  Railroad  Commission  on  July  29th,  1898,  and  show  cause,  if 
any  it  can,  why  the  j)enalty  incurred  for  each  and  every  charge  since  the  first  day 
of  July,  1898,  be  not  enforced. 

Resolved  Further,  Tliat  said  Western  Union  Telegraph  Company  be,  and  is  hereby 
required  to  produce  before  said  Commission  on  said  29th  day  of  July,  1898,  a  sworn 
statement  of  the  number  of  messages  received  at  its  various  offices  in  the  State 
since  July  1,  1898,  to  date  of  hearing,  wherever  any  amount  has  been  paid  to  said 
company  or  any  agent  of  said  company. 

By  order  of  the  Commission. 

L.  C.  Caldwell.  Chairman. 

H.  C.  Brown,  Clerk. 


ORDER  No.  95. 

Raleigh,  N.  C,  July  18,  1898. 

Whereas,  The  Supreme  Court  of  North  Carolina  has  declared  the  issuing  of  free 
passes  to  certain  persons  illegal;  and,  Whereas,  this  Commission  is  charged  in  part 
with  the  enforcement  of  the  law. 

Therefore,  it  is  ordered  that  each  of  the  railroad,  steamboat,  telegraph  and  tele- 
phone companies,  doing  business  in  this  State,  shall  furnish  to  the  said  Commission, 
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on  or  before  August  15.  18D8,  a  sworn  list  of  the  names  of  all  persons  or  firms  who 
now  hold  free  passes  or  franks,  as  attorneys,  agents  or  adjusters  of  claims  against 
said  companies,  respectively. 

By  order  of  the  Ck>mmission. 

L.  C.  Caldwell,  Chairman. 

H.  C.  Brown,  Clerk. 


CIRCULAR  No.  96. 

Raleigh,  N.  C,  July  13,  1898. 

On  and  after  August  1,  1898,  the  following  changes  in  the  Commissioners'  classi- 
fications will  be  in  effect : 
Bacon  in  bags  same  as  bacon  in  wood. 
Cotton  piece  goods,  sixth  class. 
Applicable  to  all  railroads. 
By  order  of  the  Commission. 

L.  X).  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  97. 

Raleigh,  N.  C,  July  13,  L898. 

On  and  after  August  1,  1898,  the  maximum  freight  rate  on  molasses  in  barrels  or 
hogsheads  on  all  railroads  in  this  State  shall  be  as  follows : 

Miles.  Per  100  Lbs. 

5  miles $0.04 

10  miles. 05 

15  miles 05  5^ 

10  miles 06 

25  miles 06J^ 

80  miles - .07 

35  miles 07^^ 

40  miles 08 

45  miles 08 >^ 

50  miles 09 

55  miles 09 

60  miles 10 

65  miles 10 

70  miles 11 

75  miles 11 

80  miles 12 

85  miles 12 
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CIRCULAR  No.  97— Continued. 
MileM.  Per  100  Miles. 

90  miles $0.13 

100  miles ..-   14 

110  miles 15 

120  miles .16 

130  miles 17 

140  miles 18 

150  miles 18 

160  miles 19 

170  miles 19 

180  miles t>0 

190  miles 20 

200  miles 20 

210  miles 21 

220  miles 21 

230  m iles 21 

240  m  iles 22 

250  miles 22 

260  miles 22 

270  miles 22 

By  order  of  the  Commission. 

L.  C.  Caldwell.  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  99. 

(AMENDING   CIRCULAR   NO..  97.) 

Raleioh,  N.  C,  August  2,  1898. 
On  and  after  August  10,  1898,  Circular  No.  97  shall  l>e  applicable  to  all  roads  other 
than  those  heretofore  allowed  percentage  above  Commissioners'  Standard  Tariff. 
The  roads  heretofore  allowed  percentage  above  Standard  Tariff  shall,  in  applying 
this  tariff,  be  allowed  same  percentage. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  100. 

(AMENDING   CIRCULAR  NO.    96.) 

Raleigh,  N.  C,  August  1,  1898. 
See  Circular  No.  96 — "  Cotton  Piece  Goods,  Sixth  Class,"  is  stricken  out,  and  as 
Ihos  amended  Circular  No.  96  is  effective. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 

1 11 
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CIRCULAR  No.  101. 

(CHANGES  IN  COMMISSIONERS'  CLASSIFICATION.) 

Raleigh.  N.  C,  August  30, 

Unginned  cotton,  packed  in  bags,  2,000  pounds  and  over,  L.  C.  L.,  sixth  class. 
Unginned  cotton,  packed  in  bags  or  loose,  C.  L.,  nunimum  weight  10,000  pounds. 
Class  *'  A,"  shippers  to  load  and  unloa(i. 
By  order  of  the  Board. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  102. 

(amending   EXCEPTION  SHEET  TO  CLASSIFICATION,  SEPTEMBER   15,    1898.) 

Raleigh.  N.  C,  October  K  1898. 

Cotton  seed  hulls,  pressed  in  bales  or  s-acks,  L.  C.  L.,  25  i>er  cent,  higher  than  C.  L. 

Effective  at  once. 

By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 


CIRCULAR  No.  lO:^ 

RALEKiH,  N.  C,  Octol>er  1,  1898. 

Circular  No.  101.  changing  classification  on  unginned  cotton  is  withdrawn. 
By  order  of  the  Commission. 

L.  C.  Caldwell,  Chairman. 
H.  C.  Brown,  Clerk. 
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BEFORE  THE  NORTH  CAROLINA  RAILROAD  COMMISSION. 

DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
NORTH  CAROLINA  RAILROAD  COMPANY  AND  THE  SOUTHERN 
RAILWAY  COMPANY,  ITS  LESSEE. 

Complaint  for  the  Reduction  of  Passenger  Rates. 

To  the  Honorable  Beard  cf  Railrcad  Commissioners  of  North  Carolina: 

Having  been  retained  by  the  Governor  of  North  Carolina  to  represent  the 
people  of  this  State  of  North  Carolina  in  this  behalf,  we  present  this  complaint, 
and  respectfully  ask  that  your  honorable  Board  >»  ill  reduce  the  intrastate  or 
domestic  passenger  rates  on  the  North  Carolina  Railroad  Company  to  3i  cents 
per  mile  for  first-class  and  2  cents  per  mile  for  second-class  passengers. 

In  vie^  of  the  action  of  your  Honorable  Body,  in  refusing  to  make  a  general 
reduction  of  passenger  rates  operating  en  the  three  great  railrcad  systems  cf 
the  State,  on- account  of  the  supposed  meaning  and  application  of  the  decision 
of  the  Supreme  Court  of  the  United  States  in  ^hat  is  known  as  the  Nebraska 
case,  it  is  deemed  advisable  that  test  cases  should  be  at  once  presented  to  the 
courts,  in  order  that  it  may  be  definitely  determined  to  what  extent  your  Hon- 
orable Board  still  has  the  right  to  regulate  fares.  It  is  suggested  that  the  effect 
of  the  Nebraska  decision  has  been  misconceived,  and  that  it  does  not  prevent 
thh  Commission  from  reducing  the  passenger  rates  uix)n  certain  of  the  rail 
roads  in  the  State. 

We  are  advised  that  the  Nebraska  decision  does  not  interfere  with  the  pro 
IHised  action  of  this  Commission.  In  this  case  the  Railroad  Commissioners  of 
Nebraska  undertook  to  re<luce  the  freight  rates  of  certain  railroads  in  that  State 
w)  low  that,  instead  of  receivintr  a  fair  comiiensation  for  the  services  rendered 
by  them,  they  would  have  operated  said  railroads  at  a  ixwitive  loss. 

The  case  settles  several  points: 

1.  A  railroad  corporation  is  a  person  within  the  meaning  of  the  fourteenth 
amendment,  declaring  that  no  State  shall  deprive  any  person  of  property  with 
out  due  process  of  law,  nor  deny  to  any  person  within  its  jurisdiction  the  equal 
protection  of  the  laws. 

2.  A  State  enactment,  or  regulations  made  under  the  authority  of  a  State 
enactment,  establishing  rates  for  the  transportaticm  of  i>ersons  or  property  by 
railroads,  that  will  not  a<lmit  of  the  carriei  earning  such  comi^ensation  as, 
under  all  the  circumstances,  is  just  to  it  and  the  public,  would  deprive  such 
carrier  of  its  property  without  due  process  of  law  and  deny  to  it  the  due  protec 
tion  of  the  laws,  and  would  therefore  be  repugnant  to  the  fourteenth  amend 
ment  of  the  Constitution  of  the  United  States. 

3.  While  rates  for  the  transportation  of  persons  and  property  within  the 
limits  of  a  State  are  primarily  for  its  determination,  the  question  whether  they 
are  so  unreasonably  low  as  to  deprive  the  carrier  of  its  property  without  such 
compensation  as  the  Constitution  secures,  and  therefore  without  due  process  of 
law,  can  not  be  so  conclusively  determined  by  the  Legislature  of  the  State  or 
by  regulations  adopted  under  its  authority,  that  the  matter  may  not  become 
the  subject  of  judicial  inquiry 


lf)4  BOARD   OF   RAILROAD   COMMISSIONERS. 

4.  That  a  redaction  of  local  fi'eight  mfes  so  low  as  to  prevent  the  company 
from  receiving  any  compensation,  is  unconstitutional. 

5.  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State 
for  transportation  of  persons  and  property,  wholly  within  its  limits,  must  be 
determined  without  reference  to  the  interstate  business  done  by  the  carrier,  or 
to  the  profit  derived  from  it.  And  that  the  State  can  not  reduce  the  profits 
from  the  domestic  business  to  nothing,  becau.se  the  company  is  making  a  fair 
return  on  its  interstate  traffic. 

6.  That  a  railroad  cor|>oration  is  not  entitled  to  exact  such  charges  for  trans- 
portation as  will  enable  it  at  all  times  to  meet  operating  expenses,  pay  interest 
on  its  obligations  and  declare  a  dividend  to  stockholders;  but  the  rates  must  be 
fixed  with  reference  to  the  fair  value  of  the  pro|)erty  used  for  the  public,  or  the 
fair  value  of  the  service  rendered. 

There  is  one  question  which  was  not  presente<l  to  or  passed  upon  by  the  8u 
preme  Court  in  this  case.     This  question  is  still  oi>en,  viz:  What  proi)ortion  of 
the  value  of  the  property  of  a  railroad  within  a  State  shall  be  considered  as  en- 
titled to  earn  a  reasonable  i>ercentage  of  i)rofit  on  domestic  and  what  propor- 
tion (m  interstate  business? 

While  it  is  admitted  that  a  railroad  company  \*'ho.^e  property  is  used  in  both 
domestic  and  interstate  coiiniiercf  is  entitled  to  earn,  in  resi>ect  to  the  whole  of 
it«  busine.ss  a  reasonable  percentage  of  profit,  must  not  that  percentage  of  profit 
be  apportioned  so  that  a  certain  i)art  of  it  shall  be  cxmsidered  as  derived  from 
dcmiestic  and  the  balance  from  interstate  business'  Then  the  question  arises. 
By  what  rule  or  upon  what  ba.sis  shall  this  apportionment  be  made? 

Suppose  that  one-third  the  volume  of  a  railroa<l  compjuiy's  freight  an<i  ])iis 
senger  business  is  domestic  and  two  thirds  foreign  or  interstate.  That  six  yer 
cent  up(m  the  entire  property  of  the  company  is  a  fair  percentage  of  prt>ftt  for 
it  to  receive  for  its  entire  operations,  and  that,  of  this,  two  per  cent  is  made 
from  domestic  and  four  per  cent  from  foreign  business.  If  the  ccmipany  is  en- 
titled to  receive  six  per  cent  upon  the  value  of  its  entire  property  on  account  of 
domestic  business  and  six  i^er  cent  on  account  of  foreign  business  on  the  same 
value  it  will  receive  twelve  i)er  cent  in  the  agtrregate,  which  is  excessive.  If  it 
is  receiving  twelve  percent  on  the  whole  of  its  business,  one-third  of  which  is 
derived  from  domestic  traffic,  there  is  nothing  in  the  Xeb:a,*<ka  decision  to  pre- 
vent the  State  from  reducing  the  fares  or  freights,  or  both,  to  such  a  rate  as 
will  enable  the  company  to  make  but  two  per  cent  nn  the  total  value  of  its 
property  out  of  its  domestic  business,  or,  what  is  equivalent  thereto,  six  i^er 
cent  on  one-third  of  .such  total  value.  If  the  volume  of  dtmiestic  business  is  one 
fourth  of  the  whole,  then  theicompany  would  be  permitted  to  eacn  a  profit  on 
such  business  of  six  per  cent  on  one  fourth  of  the  total  value  of  its  prof>erty  in 
North  Carolina,  or  one  and  one-half  per  cent  on  the  total  value  thereof.  The 
railroads  were  built  to  be  used  in  both  domestic  and  interstate  business;  they 
shall  be  permitted  to  earn  a  fair  profit  upon  the  proportion  of  their  investment 
which  may  be  deemed  appropriated  to  that  class  of  business,  a  total  profit  be- 
ing limited  to  a  just  per  centum  of  the  total  investment.  And  such  proportion 
of  the  investment  of  its  capital  or  of  the  value  of  its  property,  is  to  be  deemed 
appropriated  to  domestic  business,  as  the"  volume  of  such  business  bears  to  th« 
whole  business  of  the  company.  To  put  it  in  another  way:  If  a  railroad  eoin- 
pany  is  earning  a  profit  on  all  of  its  business  of  twelve  per  oent  upon  the  total 
value  of  its  property,  one-third  of  which  is  derived  from  domestic  and  two- 
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thirds  from  foreign  business,  and,  if  six  per  cent  is  deemed  a  fair  profit  for  the 
company  to  be  permitted  to  make  on  all  of  its  business,  without  question,  the 
Railroad  Commissioners  would  have  the  power  to  reduce  the  domestic  or  local 
freiprhts  or  fares,  one  or  both,  to  such  a  limit  as  would  permit  the  company  to 
receive  but  two  percent  on  the  total  value  of  the  property,  inasmuch  as  two 
I^er  cent  on  the  value  of  the  proi)erty  would,  under  the  circumstances  be  con- 
jsidered  a  reasonable  profit  upon  such  business. 

Differently  construed,  the  Nebraska  decision  would  absolutely  destroy  on 
every  case  that  most  salutary  power  of  the  (V)mmission— the  power  to  regulate 
the  freights  and  fares  of  railroad  companies  -for  the  protection  of  the  public. 
Construed  in  this  manner,  the  decision  does  not  prevent  the  Railroad  Commis 
sioners  from  reducing  the  fares  on  some  of  the  railroads  in  the  State. 

Moreover,  it  will  be  observed  that  the  Nebraska  decision  does  not  decide  that 
a  luilroad  must  be  permitted  to  make  a  certain  percentiige  of  profit  out  of  every 
class  of  its  domestic  business,  as,  for  example,  a  reasonable  i>ercentage  of  profit 
out  of  its  domestic  passenger  business  a  reasonable  percentage  of  profit  out  of 
its  domestic  exi)ress  business;  a  reasonable  percentage  of  profit  out  of  its  mail 
service,  and  a  reasonable  percentage  of  profit  out  of  its  domestic  freight  busi 
nes.s.  It  would  be  beyond  the  imx^er  of  the  Commissi  >n,  or  the  Court,  to  inter- 
fere with  the  internal  managemen*^  and  adjustment  of  these  several  matters. 
They  will  simply  hold  that  from  its  domestic  business  of  all  kinds,  in  the  aggre- 
jrnte.  the  company  shall  not  be  prevented  from  receiving  a  reasonable  compensa- 
tion for  such  service. 

But  whether  these  views  upon  the  legal  questions  are  correct  or  not,  it  is  all 
iiiiporiant  to  the  people  of  North  Carolina  that  the  Courts  should  have  an  op- 
portunity to  pa.ss  ufK>n  them.  This  can  not  be  done  until  a  case  is  presented. 
But  no  case  can  be  presented  until  the  Railroad  C(mHnission  shall  undertake, 
in  one  or  more  instances,  to  fix  the  fares  or  freights  of  a  railroad  company  in 
the  iStrtte.  No  irreparable  damage  will  be  clone  to  the  companies  to  be  selected, 
because  the  rates  will  not  go  into  effect  until  the  courts  shall  have  investigated 
and  properly  decided  all  cpiestions  involved. 

What  railroads  should  be  selected  for  the  test  cases  ? 

1.  They  should  be  situated  entirely  within  the  State.. 

2.  They  should  be  located  in  the  most  populous  and  productive  counties  of 
the  State,  enjoying  the  largest  domestic  or  local  travel. 

o.  They  should  be  those  having  the  largest  income  in  proportion  to  their 
value. 

The  North  Carolina  Railroad  Company  meets  all  of  these  requirements,  and 
presents  a  favorable  subject  for  one  of  the  test  cases. 

According  to  its  reports  of  1897,  this  company,  with  an  assessed  val- 
uation of  -  §3,117,238.00 

(Which  the  company  claimed  was  excessive)  received  gross  earnings 
from  operation  for  1896—97,  -  1.592,217.93 

Deduct  operating  expenses.  .  .  1,148,443.59 


Income  from  operation  amounted  to  -  .  .  443,445.34 

Deduct  taxes,  -----  .  24,820.16 


And  we  have  remaining  a  net  income  or  profit  from  operating  ex 
pensesof  .....§    418,625.18 
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This  is  .1346  per  cent  on  the  assessed  valuation  of  the  property. 

In  the  absence  of  more  satisfactory  information,  we  will  assume  that  this  sum 
was  derived  from  passenger  and  other  receipts,  in  the  proportion  which  such 
receipts  bear  to  each  other,  according  to  the  company's  reports,  as  appears  in 
the  seventh  annual  report  of  Railroad  Commissioners  for  1897,  at  page  251. 

The  total  passenger  revenue  was    -  -  -  $480,991.12 

(See  Railroad  Commission  report  for  1897,  p.  251.) 
The  total  of  other  earnings  was       .  .  .  .  .  1,111,226.81 

Making  a  grand  total  of  ...  1,592,217.93 

Observing  this  proportion,  the  profits  from  passenger  service  proper 

in  North  Carolina,  including  domestic  and  interstate,  were  126,432.60 

And  the  "profits  for  other  services'' were  292,192.58 

Total  -  418,625.18 

in  the  absence  of  more  satisfactory  information,  it  is  fair  to  as- 
sume that  the  domestic  and  interstate  passenger  receipts  of  the 
North  Carolina  Railroad,  which  together  amounted  to  ^0,991.12 
(see  Railroad  Commission  Report  for  1897,  p.  251),  is  divided 
in  the  same  pro[)ortion  as  that  reported  by  Mr.  Samuel  Spencer 
on  page  15  of  his  affidavit  of  January  28,  1898.  There  the  local  or 
domestic  earnings  of  a  number  of  railroads  of  the  Southern 
Railway  Company  are  set  down  as  amounting  to  -  405,952.74 

And  the  total  of  local  or  interstate  earnings  994,459,58 

The  domestic  passenger  receipts  of  the  North  Carolina  Railroad  were  thus: 
^i;;]  iUU  of  $480,991.12,  or  $196,330.00. 

A  reduction  of  fares  from  three  and  one-quarter  to  two  and  ofie-half  cents 
first-class,  and  from  two  and  three-quarters  to  two  cents  second-class,  is  an  aver 
age  reduction  of  about  twenty  three  per  cent,  and  such  reduction  affects  only 
the  loc^l  or  domestic  {>assenger  fares. 

Twenty-three  per  cent  of  the  domestic  passenger  receipts— to  wit,  $196,330 

Is         ' 44.155 

The  proposed  reduction  of  passenger  rates. 

The  income  from  operation,  as  reported  by  the  railroad  company  to  the  Com 
mission,  is  $418,525.18. 

In  the  absence  of  more  satisfactory  information,  it  is  fair  to  presume  that  this 
income  is  derived  from  interstate  and  domestic  receipts  in  the  same  proportion 
as  the  passenger  business  is  divided,  as  reported  by  Mr.  Samuel  Spencer,  on 
page  15  of  his  affidavit  of  January  28,  1898— that  is  to  say : 

The  part  of  the  net  income  derived  from   domestic  business  is 

^JSncnS  of $418,625.18 

Or, 170.871.50 

From  which  subtract  the  reduction  caused  by  the  proposed  change 
of  passenger  rates,  -  -  •  44,155.00 

And  we  have  126,716.50 

As  profit  on  the  domestic  passenger  and  freight  business. 

Now,  if  the  entire  property  of  the  company  be  valued,  after  the  proposed  re- 
duction of  passenger  rates,  at  the  amount  for  which  it  was  assessed  for  taxation. 
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$3,117,233,  that  |x>rtion  of  this  sum  which,  for  the  purix>8es  of  this  calculation, 
is  to  be  deemed  as  appropriated  to  domestic  business  is,  according  to  the  ratio 
between  domestic  and  interstate  passenger  receipts,  set  forth  in  Mr.  Spencer's 
said  report,  as  above,  $JSI  Ui  U  of  $8,117,233,  or  $1,272,373.  The  net  profit  from 
domestic  passenger  and  freight  business,  after  deducting  the  $44,155  caused  by 
the  profiosed  reduction  of  passenger  rates,  is  $126,716.50,  which  is  a  profit  of  over 
ten  per  cent  on  the  $1,272,373  so  appropriated  to  domestic  business. 

If  the  property  be  valued  at  the  sum  of  $4,000,000,  which  is  the  amount  of  its 
eapital  stock,  instead  of  $3,177,233,  the  proportion  of  said  $4,000,000  to  be  appn) 
priated  to  domestic  business  for  the  puri>o8e8  of  this  calculation,  reached  as 
above,  would  be  $1,682,319,  and  a  profit  on  domestic  business  of  $126,716.50 
would  be  a  percentage  of  over  seven  and  three-quarters  per  cent  on  $1,632,319. 

When  United  States  four  per  cent  bonds  are  worth  120,  North  Carolina  four 
j>er  cent  bondh  102,  City  of  Raleigh  five  per  cent  bonds  107;  Raleigh  and  Gaston 
five  per  cent  bonds  105,  and  N.  Y.  Central  and  Hudson  River  stock,  which  pays 
four  per  cent  per  annum.  109,  and  the  stock  of  the  North  Carolina  Railn>ad 
Company,  which  pays  a  dividend  of  six  and  a  half  i)er  cent,  having  a  market 
value  of  above  130,  thus  making  it  a  five  per  cent  investment,  it  would  seem  that 
five  i>er  cent  on  the  value  of  a  railroad  company's  projierty  is  a  reas<mable  in- 
come for  it  to  make,  and  that  it  can  not  complain  of  a  reduction  of  the  passenger 
lares  which  still  i>ermits  shch  profit  to  be  received. 

It  is  claimed  by  the  railroad  c<mii)anies  that  the  exi>ense  of  domestic  business 
is  greater  in  proj>ortion  than  the  expenses  incident  to  interstate  business.  The 
difference,  as  estimated  by  one  of  the  most  reliable  witnesses  in  the  Nebrjiska 
case,  is  about  ten  per  cent.  But  supj>ose  it  is  as  much  as  twenty  per  cent.  If 
the  expenses  incident  to  domestic  and  foreign  business  were  in  the  same  proi>or- 
tion  to  each  other  as  the  receipts  from  domestic  and  foreign  business  are  to 
each  other,  then,  according  to  the  report  of  the  North  ( 'arolina  Railmad  Com 
pany,  the  expenses  incident  to  domestic  business  (freight  and  passenger),  were 
about  $133,000  for  the  year  ending  June  80,  1897.  But,  if  such  exi)ense8  are  to 
be  increased  by  twenty  i>er  cent  thereof,  such  percentage  would  be  $26,000. 
The  local  freights  and  fares  are  higher  in  North  Carolina  than  the  through 
freights  and  fares.  It  is  supposed  that  the  difference  between  the  coht  of  do- 
mestic service  is  somewhat  offset  by  this  difference  in  rate.  But,  if  this  be  not 
.•<o,  there  is  still  a  liberal  margin  left  between  the  seven  and  three  quarters  |>er 
cent  profit,  which  the  company  will  ret'eive  on  its  domestic  freight  and  passen- 
ger business,  in  spite  of  the  reduction  of  passenger  fares,  and  a  reasonable  profit 
of  five  per  cent  to  cover  this  difference  in  cost,  such  marg^  being  two  and 
three-quarters  per  cent  of  $1,632,319,  or  $43,81H.(K) 

Besides,  it  must  not  be  forgotten  that  the  practical  abolition  of  the  free- pass 
system  in  North  Carolina  will  necessarily  add  thousands  of  dollars  to  the  reve 
nue  of  the  railroads.     This  and  the  income  earned  by  the  increase  of  travel  fol 
lowing  the  reduction  of  rates,  will  more  than  make  up  for  the  loss  thereby  oc 
casioned. 

It  may  be  argued  that  the  Southern  Railway,  having  leased  the  North  Caro- 
lina Railroad  at  an  annual  rental  of  six  and  a  half  per  cent  on  its  capital  stock 
of  four  milions,  and  taxes,  is  entitled  to  a  fair  profit  on  its  lease,  and  that  the 
passenger  fares  can  not  be  reduced  so  as  to  make  such  profit  impossible.  It  is 
conceived,  however,  that  the  question  of  passenger  fare  reduction  is  to  be  solved 
without  reference  to  the  lease,  just  as  if  the  railroad  were  being  oi)erat^d  by 
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the  North  Carolina  Railroad  Company,  the  owner,  on  its  own  account.  If  the 
Railroad  Commission,  acting  in  the  interest  of  the  people,  have  the  rif?ht  to  re 
duee  fares,  when  unreasonable  profit*  are  bein^  made  by  a  common  carrier, 
such  rijjrht  can  not  be  abridged  or  taken  away  by  any  action  of  the  owner, 
either  by  way  of  lease  or  otherwise.  If  this  were  not  so,  a  railroad  company 
which  is  receiving?  twenty-ftve  per  cent  on  its  capital  stock,  and  apprehends  a 
reduction  by  the  Railroad  Commission  of  its  freij^hts  and  fares,  can  lease  its 
road  to  a  third  party  for  a  rental  of  twenty  five  per  cent,  and  thus  prevent  a  re 
duction  of  rates  st)  long  as  the  lease  continues.  We  think  the  lessee,  in  such  a 
case,  would  take  the  property  with  notice  of  the  power  of  the  Railroad  Com 
mission  at  any  time  to  reduce  the  freights  and  fares  to  such  a  point  as  to  permit 
it  to  make  only  a  reasonable  profit.  And  so  the  Southern  Railway  Company 
to:)k  the  lease  with  notice  of  the  power  of  the  North  Carolina  Railroad  ( -t)m 
mission  ti»  reduce  the  passenger  i-ates  on  domestic  travel  to  such  a  point  as  that 
the* company  should  make  only  a  fair  profit  on  that  proiK>rtion  of  the  actual 
value  of  the  property,  which,  for  the  purposes  of  this  calculation,  should  be 
deemed  appropriated  U  domestic  business. 

It  is  submitted  that  the  rei)orts  w^hich  have  been  filed  by  the  Southern  Rail 
way  Company  with  the  North  ('arolina  Railroad  Conuiiissicn  furnish  data  con 
cerning  the  North  Carolina  Railroad  which  fully  justify  the  proposed  reduc 
tioii  of  p}is.senger  rates.  There  is  nothing  in  the  affidavit  of  Mr.  Samuel  SjK*n- 
cor,  or  the  unsigned  statement  which  has  been  filed  with  the  Railroiui  Ctmi- 
mission  to  overcome  the  prinui  facie  case  which  their  o>^n  reports  make  <mt 
against  them. 

r^et  us  examine  the  affidavit  of  Mr.  Spencer,  on  which  the  Southern  Railw^ay 
relied  in  its  application  to  rescind  the  order  making  the  reduction  of  rates  in 
Januaiy  last.  This  order  a{)plied  to  the  following  railroads  of  the  Southern 
system,  to-wit:  The  North  i'arolina  Railroad,  the  Western  North  Carolina 
Railrofid.  the  Atlantic,  Tennessee  and  Ohio  Railroad,  the  Piedmont  Railroad, 
the  Atlantic  and  Charlotte  Air- Line,  the  Charlotte,  Columbia  and  Augusta 
Railroad,  and  the  Northwe.stem  North  Carolina  R^iilroad. 

It  is  well  known  that  the  Southern  Itailway  Company  owns  or  operates  in 
North  Can»lina  quite  a  laige  mileage  of  railroads  under  various  organiztitions. 
Some  of  them  are  rej>orted  to  the  Railroad  Commission  in  detail.  As  to  uios't 
of  the.se.  it  is  easy  to  see  at  a  glance  that  they  are  either  making  but  little 
mnney  or  are  running  behind.  Quite  a  number  of  the  roads  operated  by  the 
Southern  Railway  Company  are  reported  in  connection  with  other  roads  in 
such  a  way  that  it  is  impossible  to  separate  them  from  each  other  or  to  tell  any- 
thing al)out  them  as  distinct  organizations.  The  Southern  Railway  Company, 
in  attempting  by.  the  said  affidavit  to  show  cause  w^hy  the  fares  over  said  rail 
roads  should  not  be  reduced,  seems  to  have  contented  its€»lf  with  generalities, 
failing  to  give  the  particulars  as  to  each  of  the  roads  affected  by  its  said  order, 
iil)on  which  the  Conuiiission  might  act  intelligently.  But  enough  appears  to 
make  it  evident  that  none  of  the  roads  of  said  system  are  enjoying  the  local 
jiassenger  business  of  the  North  (/arolina  Railroad,  and  none  of  them  are  so 
able  to  stand  the  reduction  of  the  local  rates  as  this  road. 

Mr.  iijKnicer,  in  his  affidavit,  shows  how  unfortunate  the  Southern  Railway 
Ctmipany  has  been  in  North  Carolina  and  in  other  States  in  acquiring  and  op- 
erating a  large  number  of  roads,  which  are  a  source  of  continual  loss  to  the 
(Vmipany.     He  .shows  that  the  railroads  composing  his  system,  as  a  whole,  are 
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making  less  on  passenger  and  freight  business  than  the  average  railroads  in  the 
United  States,  and  he  argues  from  these  premises  that  the  North  Carolina  Rail 
road,  which  is  making  the  net  income  of  $418,525.18  is  unable  to  stand  the  in 
considerable  reduction  of  three-fourths  of  a  cent  per  mile  on  its  domestic  pas 
senger  rates.  In  his  argument  and  estimates  he  seems  to  include  all  the  rail 
roads  operated  by  the  Southern  R^ulway  Company  in  North  Carolina.  Among 
them ! 

The  Asheville  and  Spartanburg  liailroad  with  a  capital  stock  of  $1,050,000. 
and  a  bonded  indebtedness  of  $1,000,000,  making  a  total  of  $2,050,000,  which 
reports  an  income  (m  domestic  and  interstate  business  of  only  $89,863.82. 

The  High  Point,  Randleman,  Ashboro  and  Southern  Railroad  Comi>any, 
with  a  caF>ital  stock  of  $2.>0,000.  and  a  bonded  indebtetiness  of  $402,000— a  total 
of  $652,000— which  reports  an  actual  deficit  on  its  operaticm  for  1897  of  $28,059.08. 

The  North  Carolina  Midland  Railroad,  with  a  capital  stock  of  $050,000,  and 
bonded  indebtedness  of  $890,000,  making  a  total  of  $l,040.0(K).  which  rei>orts  an 
actual  deficit  on  its  operation  for  1890—7  of  $86,888.82. 

The  State  University  Rfiilroad,  with  a  capital  stock  of  $81,8iM),  which  reports 
a  deficit  for  1896—7  of  $1,584.65. 

The  Yadkin  V^alley  Railroad,  with  a  capital  stock  of  8^I25,(K)0,  and  a  mort- 
gjiged  indebtedness  of  $115,(K)0.  making  a  total  of  $I.810.(MK),  which  reports  a 
deficit  for  operation  for  1896—7  of  $45,595.98. 

The  other  railroads  operated  by  the  Southern  Railway  Company  in  North 
Carolina  were  acquired  by  it  in  1894.  Among  them  are:  The  Charlotte,  Colum 
bia  and  Augu.sta,  the  Western  North  Carolina  Railroad,  the  Northwestern 
North  Carolina  Railroad,  the  Oxford  and  Henders<m  Railroad,  the  Oxford  and 
Clarksvile  Railroad,  and  others.  They  were  properties  which  the  Southern 
Railroad  Company  acquired  chiefly  at  foreclosure  sales,  "the  object,"  as  Mr. 
Si>encer  says,  **  being  to  rehabilitate,  financially  and  [>hy.sic*ally,  properties  which 
had  decayed  in  the  hands  of  insolvents."     See  Mr.  Spencer's  affidavit,  page  8. 

The  only  efTect  of  including  these  railroads  in  the  results  which  Mr.  Spencer 
shows  forth,  is  to  lower  the  average  rate  of  profit  on  the  passenger  traffic,  and 
make  it  apiKjar  that  the  Noith  Carolina  Railroad  Company  is  in  the  same  con- 
dition as  the  other  railroads  which  are  being  operated  by  it  at  a  constant  and 
invariable  loss.  The  fallacy  of  Mr.  S{>encer's  argument  .seems  to  be,  that  he 
thinks  he  has  the  right  to  make  up  out  of  the  earning.-^  of  the  North  Carolina 
Railroad  what,  by  bad  investment  or  bad  management,  he  loses  elsewhere.  He 
shows,  in  his  affidavit,  that  his  Company,  after  paying  fixed  charges  on  all  its 
proi>erties,  does  not  distribute  as  much  as  one  i>er  cent  per  annum  among  its 
preferred  stockholders;  but  he  fails  to  show  why  this  should  entitle  him  to  col- 
lect from  the  citizens  of  North  Carolina  rates  of  freight  and  fare  sufficient  to 
make  a  thirteen  |)er  cent  profit  on  the  value  of  the  North  Carolina  Railroad. 
He  compares  the  railroad  traffic  in  North  Carolina  generally  with  that  of  other 
sections  of  the  country,  and  shows  that  more  money  is  made  elsewhere;  but  he 
fails  to  show  how  this  lessens  the  princely  income  of  the  North  Carolina  Rail 
road.  He  shows  that  the  gross  earnings  of  the  North  Carolina  Railroad  have 
been  of  late  years  increased  at  the  ex[)ense  of  the  West  Point  Danville  Line. 
He  does  not  explain  how  this  fact  is  at  all  germane  to  the  question  under  con 
sideration. 

Mr.  Spencer  seems  to  think  that  the  concession  which  his  Company  makes  to 
the  public  **in  the  form  of  mileage  books.  sj»ecial  excursion  fares,  ministers* 
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rates,  and  other  rates  made  below  tariff,  will  encourage  trade  and  travel,"  but 
why  should  not  the  slight  concession  which  the  Railroad  Commission  is  requested 
to  grant,  have  the  same  tendency  ? 

He  argues,  that  as  the  passenger  movement  in  North  Carolina  increases,  the 
rate  will  decrease,  but  may  not  the  operation  be  reversed  ?  May  not  the  reduc- 
tion in  passenger  fares  cause  a  larger  volume  of  travel  in  the  populous  country 
traversed  by  the  North  Carolina  Railroad?  And  may  not  the  loss  from  domes- 
tic fares  be  more  than  offset  by  the  abolishment  of  free  passes  and  the  increase 
of  travel  ?  Is  not  the  experiment  worth  the  trial  ?  Certainly  the  old  rates  can 
be  restored  if.  after  a  fair  trial,  it  shall  be  deemed  advisable. 

The  unsigned  statement  which  has  been  filed  with  the  Commission  is  not  cal- 
culated to  throw  any  light  upon  the  subject  of  inquiry.  It  purports  to  show 
the  income  of  the  Southern  Railway  Company  in  North  Carolina  on  all  of 
its  lines  for  interstate  passengers,  during  the  year  ending  June  30,  1897,  and  the 
expenses  of  the  operation  chargeable  against  earnings,  including  taxes,  by  which 
a  deficit  of  $23,317.00  is  figured  out.  There  are  two  criticisms  to  be  made  of  it. 
First,  it  is  but  an  estimate.  There  are  no  means  of  accurately  dividing  the  ex 
pense  between  freight  and  passencrer  traffic.  And,  after  this  is  done,  it  is  quite 
iis  difficult  to  determine  how  much  was  spent  in  through  passenger  and  how 
much  in  local  or  domestic  passenger  service.  This  arises  from  the  fact  that 
there  are  so  many  expenses  which  can  not  be  kept  separate.  Second,  if  the 
estimate  were  at  all  reliable,  it  would  not  assist  in  solving  the  question  whether 
the  North  Carolina  Railroad  can  stand  a  reduction  of  passenger  rates,  because 
it  is  idle  to  compare  the  condition  of  the  North  Carolina  Railroad  with  that  of 
other  roads  which  are  included  in  this  estimate,  and  which  are  being  oper 
ated  at  a  loss.  No  one  who  has  considered  for  a  moment  the  immense  net  rev 
enue  received  by  the  North  Carolina  Railroad  can  be  made  to  believe  that  a 
fair  proportion  does  not  come  from  the  tremendous  local  travel  which  daily  fills 
its  trains  to  overflowing. 

Respectfully  submitted, 

(Signed)  JOHN  W.  HINSDALE, 

C.  A.  COOK, 
W.  C.  DOUGLASS, 
Attorneys  for  the  Sta,te  of  North  Carolina. 

April  20,  1898. 

Col.  A.  B.  Andrews,  First  Vice-President  Southern  Railway,  Raleigh. 

Dear  Sir:— I  am  directed  by  the  Board  of  Railroad  Commissioners  to  furnish 
you  with  copy  of  complaint  by  D.  L.  Russell,  (rovemor  of  North  Carolina, 
against  the  North  Carolina  Railroad  Company  and  the  Southern  Railway,  it.** 
lessee,  asking  that  the  rate  of  charges  for  the  transportation  of  passengers  over 
the  North  Carolina  Railroad  be  reduced,  copy  of  complaint  and  petition  here- 
with. 

I  am  further  directed  to  serve  notice  on  you  to  show  cause  before  the  Board 
of  Railroad  Commissioners,  at  Raleigh,  N.  C,  on  the  16th  day  of  May,  next, 
why  the  prayer  of  the  petitioner  should  not  be  granted.  You  will  take  due 
notice  thereof. 

Very  respectfully,  H.  C.  BROWN,  Clerk. 

April  22,  1898. 

[Seal.] 
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BEFORE  THE  NORTH  CAROLINA  RAILROAD  COMMISSION. 

D.  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

against 

NORTH  CAROLINA  RAILROAD  COMPi^NY  AND  SOUTHERN 

RAILWAY  COMPANY,  ITS  LESSEE. 

ANSWER  OF  SOUTHERN  RAILWAY  COMPANY. 

The  complaint  entitled  as  above  is  an  argument  for  a  reduction  of  passenger 
fares  now  charged  on  the  North  Carolina  Railroad.   These  fares,  among  others, 
have  recently  been  the  subject-matter  of  a  thorough  investigation  and  decision 
upon  the  part  of  your  Honorable  Commission.     During  that  investigation  the 
Southern  Railway  Comjmny  presented  a  statement,  dated  January  26,  1898,  of 
f!U?t8  and  conditions  surrounding  the  passenger  traffic  on  its  lines  within  the 
State  of  North  Carolina,  including  the  North  Carolina  Railroad,  to  which  state 
nient.  a  copy  of  which  is  hereto  annexed  marked   Exhibit  *'A,*'  and  to  the 
argument  then  presented,  special  reference  is  now  again  made.     Since  the  pre 
mentation  of  that  statement  and  the  decision  rendered  by  your  honorable  Com 
mission  sustaining  the  reasonableness  of  the  rates  of  fare  then  and  now  charged 
by  the  Southern  Railway  Company  on  said  lines  in  the  State  of  North  Carolina, 
including  the  North  Carolina  Railroad,  the  general  conditions  affecting  [lassen 
^er  traffic  on  said  lines  have  remained  substantially  unchanged. 

Until  these  conditions  shall  have  materially  changed,  the  question  now 
sought  to  be  once  more  put  at  issue  is  res  adjudicata  in  this  tribunal.  The 
burden  is  therefore  ui>on  the  complainant  to  show  that  such  a  change  has 
taken  place  as  to  warrant  a  reinvestigation  of  the  issue  at  this  time.  We  look 
in  vain  to  the  complaint  for  such  a  showing  of  facts  or  conditions  as  to  warrant 
any  change  in  the  decision  recently  made  by  this  Honorable  Commission. 

There  are  no  allegations  as  to  such  material  changes,  but  it  is  claimed  as  a 
basis  for  the  complaint  that  as  certain  nice  points  of  law  as  to  the  po\\er  and 
duties  of  Railroad  Commissions  remain  undetermined  by  the  highest  judicial 
tribunals,  your  honorable  Commission  should  reverse  its  previous  decision  witli 
out  any  change  in  the  facts  or  conditions  on  which  it  was  based,  in  order  that 
these  points  of  law  may  be  decided  in  respect  to  the  issue  already  deteniiined 
by  you. 

While  the  Southern  Railway  Company  is  willing  at  all  times  to  accept  a  fair 
judicial  determination  of  any  iK)int  affecting  its  obligations  to  the  public,  it  i  o- 
spectfully  submits  to  your  Honorable  Board  that  the  issue  now  to  be  consid- 
ered is  not  the  necessity  for  a  determination  by  higher  Courts  of  a  nice  point  of 
law,  but  it  is  a  question  of  fairness  to  the  railway  interests  within  the  State  of 
North  Carolina,  and  of  the  material  welfare  and  prosperity  of  the  people  of  the 
State  in  the  matter  of  their  needs  and  convenience  in  respect  to  the  best  attain 
able  railway  service. 

The  argument  of  the  complainant  proceeds  upon  a  series  of  assumptions, 
which  it  will  be  shown  are  almost  entirely  erroneous. 

These  arguments,  as  we  understand  them,  may  be  summarized  thus: 

First. 
It  is  alleged : 
I.  Southern  Railway  Company  operating  North  Carolina  Railroad  is  entitled 
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to  a  reasonable  profit  only  u[>on  "tUe  fair  value  of  the  property  used  by  the 
public." 

2.  The  "  fair  value  of  the  property  used  by  the  public,"  with  respect  to  the 
North  Carolina  Railroad,  is  the  assessed  value  thereof,  i.  e.,  S3,117.2JW;  or  else 
the  par  value  of  the  capital  stock  of  the  North  Carolina  Railroad  Coiupany, 
i.  e..  $4,000,000. 

Therefore,  Southern  Railway  C^oiiipany,  operating:  North  Carolina  liailroad, 
is  entitled  to  a  reasonable  profit  upon  $3,117,233,  but  not  in  any  event  upon 
more  than  $4,000,000. 

Skcom). 

It  is  allep^ed : 

1.  More  than  ^ve  i>er  cent  per  annum  upon  "the  fair  value  of  the  property 
used  by  the  public  '*  is  an  unreasonable  profit  to  Southern  Railway  Comi)any, 
oi>eratin^  North  Carolina  Railroad. 

2.  The  net  earnings  from  operation  of  the  North  Carolina  Railroa<l  for  1HD7 
were  §418,625.18,  which  is  18.45  percent  of  83,117.233.  which  it  is  claimed  is  the 
fair  value  of  the  property  used  by  the  public. 

Therefore,  Southern  Railway  Company,  operating?  the  Nortli  Carolina  Rail 
road,  is  uiakinfa:  an  unreasonable  profit. 

Thihd. 

It  is  allef2:*^d : 

1.  It  is  not  unreasonabe  for  the  North  Carolina  Railroad  Conunission  to  re 
duce  intrastate  or  domestic  fares  on  the  North  Carolina  Railroad,  if  the  reduced 
fares,  taken  in  connection  with  the  net  returns  fr<mi  that  road  for  all  other  in- 
ti'astate  or  domestic  business  will  yield  a  reasonable  return  upon  the  fair  value 
of  the  property  used  by  the  public  in  intrastate  or  domestic  business. 

2  First  cla.ss  fares  for  two  and  one-half  cents  per  mile  and  second  cla.ss  fares 
of  two  cents  per  mile  would  yield  Southern  Railway  C'ompany,  operating  the 
North  Carolina  Railroad,  a  net  return  of  over  ten  per  cent,  or  over  seven  and 
three  quarters  per  cent  per  annum  upon  the  fair  value  of  the  property  used  by 
the  public  in  intnistate  or  domestic  business,  according  as  such  fair  value  is 
estimated  ui>on  the  assessed  valuation  of  the  property,  or  the  par  value  of  the 
capital  stock  of  the  North  Carolina  Railroad  Company. 

Therefore,  it  is  not  unreascmable  for  the  North  Carolina  Railroad  Connui.s.sion 
to  reduce  intrastate  or  domestic  fares  on  the  North  Carolina  Rjiilroad  from 
three  and  one-quarter  to  two  and  one  half  cents  per  mile  first-class;  from  two 
and  three  quarters  to  two  cents  yyer  mile  second  cla^^s. 

It  will  now  be  sliown  that  the  essential  premises  upon  which  tha*<e  arguments 
are  based  are  eri'oneous  assumptions,  and  that  the  conclusions  deduced  there- 
fnmi  are  not  justified. 

1. 

THE  VALLE  AT  WHICH    RAILROAD    PROPERTY  IS  ASSESSED    FOR 

TAXATION  IS  NOT  THE  REAL  VALUE  OF  THE  PROPERTY. 

It  will  be  noted  that  the  chief  assumption  of  the  argument  of  the  complain 
ant  is  that  a  railroad  company  is  entitled  to  earn  a  reasonable  return  only  upon 
the  value  of  its  property  as  as.sessed  for  taxatitm— that  is  to  say,  that  the  deter- 
mination of  what  is  a  reasonable  rate  is  a  simple  mathematical  deduction  when 
once  the  tax  assessor  has  done  his  work. 
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Your  Honorable  Conmiission  knows  that  this  is  untrue;  and  the  counsel  for 
the  complainant  themselves  recognize  that  their  theory  is  not  conc'usive,  for 
their  analysis  of  the  Nebraska  decision  shows  that  in  their  opinion  the  Supreme 
Court  has  established  the  theory  that 

*•  rates  must  be  fixed  with  reference  to  the  fair  value  of  the  property  used 
*'  for  the  public,  or  the  fair  value  of  the  services  rendered  " 
And  yet,  in  the  b(xiy  of  their  arj^ument,  no  allowance  whatever  is  ii;ade  for  the 
fair  value  of  the  service  rendered. 

In  the  Nebraska  case,  the  Court  defines  the  method  of  ascertaining  the  fair 
value  of  the  property  bein^  used  by  the  railroad  company  for  the  convenience 
of  the  public,  as  follows: 

**  the  original  cost  of  construction,  the  amount  expended  in  i>ermanent 
**  improvements,  the  amount  and  market  value  of  its  bonds  and  stock,  the 
**  present  as  compared  with  the  original  cost  of  construction,  the  probable 
**  earning  capacity  ot  the  property  under  the  particular  rates  prescribed  by 
**  the  statute,  and  the  sum  required  to  uieet  operating  exjwnses,  are  all  mat- 
**ters  for  consideration.*' — Smyth  v.  Amej-.  169  U.  S.,  466. 
There  is  nothing  sai<l  here  as  to  the  value  of  the  property  iis  Jissessed  for  tax- 
ation. 

It  can  not  be  urged  that  an  assessment  of  the  value  of  the  property  for  taxa- 
tion is  an  as.sessment  of  the  real  value  thereof,  even  if  the  tax  a*<sessors  take  into 
consideration  the  same  elements'in  determining  the  taxable  value  of  a  railroad 
that  the  courts  must  take  into  consideration  in  determining  the  fair  value 
thereof,  as  a  basis  of  rates.  No  tax  assessor  ever  lawfully  reported  the  full 
value  of  property  as  a  bjtsis  for  taxation. 

The  valuation  of  property  for  ^taxation  is  a  valuation  made  in  comparison 
with  that  of  all  other  property  to  be  similarly  and  sinmltaneously  taxed.  The 
as.^essed  value,  therefore,  niay  be  t<M)  high  and  still  be  below  the  real  value  of 
the  profx^rty. 

The  assessed  valuation  of  property  can  never  be  safely  taken  as  a  standard  of 
values  for  other  purposes. 
It  was  said  by  Clark,  J.,  in  the  Tnited  States  Circuit  Court: 

••  It  is  a  matter  of  familiar  and  common  knowledge  with  every  citizen  of 
'•  the  State  that  the  ordinary  lorms  of  real  and  personal  property  are  as 
'*sessed  for  general  laxation  at  a  j)ercentage  ranging  from  fifty  to  j-eventy- 
*•  five  per  cent  of  acuial  value.  This  is  a  general  system.  This  has  been 
**the  practice  acquiesced  in  by  the  Legislature  and  Kxe<'utive  departments 
**of  the  government  from  an  early  day  in  the  State's  history:  with  full 
'"  knowledge  of  this  method  of  assessment,  the  Legislatures  of  the  State 
*•  have  recognized  the  custom,  and,  in  the  exerci^e  of  the  taxing  power, 
**  the  varying  demands  of  the  State  from  time  to  time  for  revenue  have  been 
**met  by  legislation  directed  not  to  a  higher  rate  in  assessment,  but  to  a 
**  variation  in  the  rate  of  levy.  This  is  a  long,  well-underst(X)d  and  well- 
*' settled  usage  " — The  Railrojid  and  Telephone  Comi)anies  v.  Board  of 
Equalizers,  85  Fed.  Rep.,  302. 
As  the  assessed  value  of  property  is  from  fifty  to  seventy  five  per  cent  of  it« 
real  value,  the  fallacy  of  the  principal  assumption  upon  which  the  computa- 
tions in  the  complaint  are  based  is  at  once  apparent. 
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II. 

THE  PAR  VALUE  OF  THE  CAPITAL  STOCK  OF  THE  ^'ORTH  CARO- 
LINA RAILROAD  COMPANY  IS  NOT  THE  'FAIR  VALUE'  OF 
THE  NORTH  CAROLINA  RAILROAD. 

It  is  equally  fallacious  to  base  the  percentage  of  '*  net  profit  "  which  the  com 
plainant  would  allow  Southern  Railway  Company  for  it«  operation  of  the  North 
Carolina  Railroad,  upon  a  valuation  thereof  at  14,000,000,  which  is  the  par  value 
of  the  stock  of  the  North  Carolina  Railroad  Company. 

In  the  Nebraska  case  the  Court  specifically  negatived  this  assumption, 
saying: 

**  The  apparent  value  of  the  property  and  franchises  used  by  the  eorpora- 
**tion,  as  represented  by  its  stock,  bonds  and  obligations,  is  not  alone  to  be 
**  considered  when  determining  the  rates  that  may  be  reasonably  charged." 

But  even  were  this  to  be  the  basis,  the  par  value  of  the  stock  should  not  be 
considered,  but  rather  the  real  value  thereof,  and  it  appears  from  the  com 
plaint  that  this  stock  is  now  worth  180  (and  this  may  well  be  so  of  a  stock  that 
now  receives  six  and  one- half  per  cent  per  annum  and  in  a  few  years  will  re 
ceive  seven  per  cent  for  nearly  one  hundred  years),  so  that  the  stock  valuation 
of  the  North  Carolina  Railroad,  uiK>n  the  complainant's  own  figures,  is  aboua 
$5,200,000. 

But  this  proceeds  upon  the  theoi*y  that  the  value  of  the  North  Carolina  Rail- 
road to  the  stockholders  thereof  is  the  fair  value  of  the  investment  of  the 
Southern  Railway  Company  in  the  property,  which  should  here  be  considered. 
It  is  necesKary,  therefore,  for  clear  understanding  that  the  distinction  of  what 
is  the  investment  of  the  Southern  Railway  Company  in  the  property  should  bo 
emphasized. 

The  revenue  to  be  atiected  by  any  action  of  this  Commission  is  the  revenue 
of  Southern  Railway  Company,  not  that  of  the  North  Carolina  Railroad 
Company.  The  fares  now  charged  on  the  North  Carolina  Railroad  are  ehargetl 
by  Southern  Railway  Company,  and  not  by  North  Carolina  Railroad  Con. 
pany.  Therefore,  the  value  of  the  North  Carolina  Railroad  to  the  stoc-k 
holders  of  the  North  Carolina  Railroad  Company,  which  is  measured  by  their 
dividends,  and  which  dividends  are  measured  by  the  rental  paid  by  Southern 
Railway  Company,  and  not  by  the  revenue  derived  from  operation  of  the  prop 
erty  or  from  the  rates  charged  thereon,  is  not  the  value  upon  which  alone  the 
charges  of  Southern  Railway  Company  should  be  regulated.  What  should 
be  considered  here  is  the  fair  value  of  the  investment  of  the  Southern  Railway 
Company  in,  and  in  connection  with,  the  property  and  the  service  rendered  by 
the  Southern  Railway  Company  to  the  public.  In  such  consideration  the  ele- 
ments which  must  be  treated  under  the  reasoning  of  the  Nebraska  decision  are : 

(a)  The  amount  paid  in  rental  by  Southern  Railway  Cohipany. 

(b)  The  amounts  invested  by  Southern  Railway  Company  and  its  predeces 
sor,  to  whose  rights  it  ha«  succeeded,  in  pennanent  improvements  to  the  prop 
erty  during  the  full  term  of  the  leases,  old  and  new — that  is  to  say,  since  1871. 

(c)  The  amounts  expended  by  the  Southern  Railway  Company  and  its  prede 
cessor,  in  connection  with  the  projierty  within  or  without  the  State,  such  as 
the  establishment  of  terminals  and  other  facilities  necessary  for  securing  traflBe 
to  be  moved  over  the  North  Carolina  Railroad. 

It  is,  of  course,  for  judicial  determination  whether  these  permanent  improve- 
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ments  have  been  economically  and  prudently  made,  and  to  what  extent  they  are 
to  be  considered  and  to  be  capitalized  in  connection  with  the  rental,  in  deter- 
mining the  fair  value  of  the  investment. 

Southern  Railway  Company  invites  such  an  investigation,  but  it  is  sufficient 
to  point  out  here  that  all  these  elements  must  be  considered,  and  that  the  in- 
vestment of  Southern  Railway  Company  in  the  property  is  something  very 
different  from  the  investment  of  North  Carolina  Company  therein.  This  is  nec- 
essary, because  the  complainant  assumes  throughout  his  argument  that  they 
are  the  $<ame. 

Ill 

THE  RELATION    OF   THE    ** CITIZENS   OF   NORTH   CAROLINA"   TO 
THE  NET  EARNINGS  OF  THE  NORTH  CAROLINA  RAILROAD. 

The  complaint  sets  forth  the  fact  that  the  earnings  of  the  North  Carolina 
Railroad  for  the  year  ended  June  80.  1897,  as  repoited  1o  the  North  Carolina 
Railroad  Commission  by  Southern  Railway  Company,  were  : 
Crross  earnings  for  passenger  service,  ....  $480,991.12 

Gross  earnings  from  other  sources,  ....  1,111,226.81 


Total  gross  earnings,        ....  1,592.217.98 

Deduct  operating  expenses  and  taxes,        ....  1,178,592.75 


Leaving  as  net  earnings,  -  -  418,625.18 

Upon  this  statement  of  net  earnings,  amounting  to  $418,625.18,  being  18.45  per 
cent  of  the  taxable  value  of  the  property,  the  complaint  bases  the  following 
statement,  referring  to  the  paper  filed  by  the  President  of  the  Southern  Rail 
way  Company,  under  date  of  January  26,  1897 : 

'*  He  shows  in  his  affidavit  that  his  cx)mpany,  after  paying  fixed  charges 
**  on  all  its  properties,  does  not  distribute  as  much  as  one  per  cent  per  an 
'*num  among  its  preferred  stockholders,  but  he  fails  to  show  why  thih* 
'*  should  entitle  him  to  collect  from  the  citizens  of  North  Carolina  rates  of 
'*  freight  and  fare  sufficient  to  make  a  thirteen  per  cent  profit  on  the  value 
**of  the  North  Carolina  Railroad," 
thereby  suggesting  as  a  fact  that  the  citizens  of  North  Carolina  contribute  the 
entire  net  earnings  of  the  North  Carolina  Railroad  as  reported. 

In  disproof  of  this  most  unwarranted  suggestion,  your  honorable  Commission 
is  referred  to  the  statement  made  by  Southern  Railway  Company,  dated  Janu- 
ary 26,  1898.  and  from  which  the  complaint  quotes  largely. 

Of  the  $418,625.18  shown  as  net  earnings,  only  $89,478.48  was  derived  from 
intrastate  traffic,  and  it  may  be  noted  as  against  this  that  the  State  of  North 
Carolina,  as  a  stockholder,  derives  an  annual  income  from  the  property  of 
$195,000. 

The  remainder  of  the  $418,625.18  net  earnings  of  the  North  Carolina  Railroad, 
as  reported  above,  after  deducting  the  sum  of  $89,478.48,  was  largely  derived 
from  traffic  which  would  have  moved  over  other  Southern  Railway  lines  if  the 
No^th  Carolina  Railroad  had  not  been  leased  to  the  Southern  Railway  Com- 
pany. This  was  interstate  business  which  the  Southern  Railway  Company, 
with  its  extensive  system  of  railroads  throughout  the  Southern  States,  and 
uiachinery  for  soliciting  and  collecting  freight  at  all  the  large  business  centers, 
North  and  South,  was  able  to  collect  and  forward.     It  was  largely  business 
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V. 

IT  IS  NOT  REASONABLE  TO  CONSIDER  THE  NORTH  CAROLINA 
RAILROAD  SEPARATELY  FROM  THE  OTHER  LINES  IN  NORTH 
CAROLINA  OPERATED  BY  SOUTHERN  RAILWAY  COMPANY. 

The  complaint  acknowledges  that  there  are  certain  roads  in  the  Southern 
Railway  system  in  North  Carolina  which 'could  not  bear  any  reduction  of  their 
revenue;  but  it  proposes  to  reduce  the  reveruie  of  Southern  Railway  Com 
pany  ui)on  the  North  Carolina  Railroad,  because  the  traffic  over  that  road  is 
alleged  to  be  heavy,  and  because  therefore,  it  must  be  unlawfully  profitable. 
This  proposition  is  essentially  unfair.  The  Southern  Railway  Company  is 
doing  for  the  State  of  North  Carolina  what  only  a  great  railroad  company  c^n 
do,  viz :  It  is  able  to  maintain  weak  and  unprofitable  branch  lines  and  give  the 
people  dependent  thereon  for  their  communication  with  the  rest  of  the  world 
an  efficient  and  safe  train  service. 

If  these  branch  lines  were  separated  from  the  large  system  and  were  operated 
independently,  the  result  would  be  soon  evident  to  the  cost  of  the  people  who 
use  them.  The  time  was  when  the  State  itself,  as  well  as  the  counties  and 
towns,  recognized  this,  and  granted  aid  by  way  of  subscription  of  bonds,  with 
immunity  from  taxation  and  other  privileges  to  railroad  companies,  to  induce 
them  to  build  and  to  enable  them  to  maintain  the  lines  so  much  desired.  This 
aid  is  now  withdrawn  although  the  necessity  for  it  still  exists,  for  the  roads  in 
North  Carolina  are  not  yet  all  self  sustaining.  Lacking  State  aid,  therefore,' 
and  lacking  traffic  which  would  make  possible  the  continued  safe  and  efficient 
operation  of  these  weak  branches,  that  mo<lern  development  called  the  railroad 
system  assumes  the  burdens  and  furnishes  what  the  State  and  Us  citizens 
could  not  otherwise  enjoy.  This  aggregation  of  small  railroads*into  one  great 
whole,  increases  the  efficiency  of  each  constituent  part  by  reducing  the  expenses 
of  operation  of  all. 

The  only  aid  which  such  a  system  asks  from  the  State,  which  once  was  so 
lavish  in  aid,  is  a  just  conservation  of  its  rights  in  adjusting  rates  tc  the  circum 
stances  and  conditions  of  the  traffic  as  a  whole.  With  this  aid  only,  and  by 
taking  into  one  account  the  profitable  and  unprofitable  lines,  all  can  be  satis- 
factorily operated.  This  is  the  method  of  all  large  business  enterprises,  and  it 
is  fair  to  all  concerned.  The  people  of  North  Carolina  gain  by  it  good  service 
over  the  entire  system,  where  otherwise  they  would  be  compelled  to  accept  in- 
ferior if  not  unsafe  service  over  many  parts  of  it. 

More  than  this,  the  complaint  analyses  one  of  the  points  established  by  the 
Nebraska  decision  as  follows : 

"  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a 
"  State  for  transiwrtation  of  persons  and  property,  wholly  within  its  limits, 
"  ruust  be  determined  without  reference  to  the  interstate  business  done  by 
'*  the  carrier,  or  to  the  profits  derived  from  it.  And  that  the  State  can  not 
**  reduce  the  profits  from  domestic  business  to  nothing  because  the  com 
**  pany  is  making  a  fair  return  on  its  interstate  business." 

If  a  State  is  proscribed  from  reducing  the  profits  on  one  class  of  business  on 
the  sole  ground  that  the  company  is  making  a  fair  return  on  another  class  of 
its  business,  is  it  not  equally  true  that  a  State  is  proscribed  from  reducing  the 
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profits  of  a  company  from  aJl  its  business  within  the  Htate  on  the  sole  jn^und 
that  it  is  making  more  from  one  part  of  its  property  than  from  the  others?  The 
test  supplied  by  the  Nebraska  decision  is  that  the  State  is  limited  to  regulate 
the  returns  of  a  company  from  all  its  business  and  from  all  its  investments 
within  the  limits  of  the  State. 

And  applying  this  to  the  Southern  Railway  Company  we  find  that  the  North 
Carolina  Railroad  does  not  yield  all  the  return,  nor  does  it  constitute  the  entire 
investment  of  Southern  Railway  Company  in  North  Carolina.  Southern 
Railway  Company  operates  1,123  miles  of  road  in  North  Carolina,  of  >\hich  the 
North  Carolina  Railroad  constitutes  only  about  one- fifth.  On  all  these  1.123 
iuile.*<  of  road  the  i>eople  of  North  Carolina  deal  with  one  management  only. 
All  the  earnings  ct  such  lines  go  into  and  are  mingled  in  a  conmion  treasury, 
and  all  the  expenses  and  obligations  of  these  lines,  including  the  rental  paid  for 
the  North  Carolina  Railroad,  are  paid  from  a  common  fund.  This  being  true, 
the  observation  of  the  old  charter  limits  of  the  various  lines  is  without  signifi 
cance  in  detemining  the  reasonableness  or  unreasonableness  of  rates.  The 
line^  are  not  oi>erated  as  divisions  based  ui)on  their  charter  limits.  Train  crews 
and  management  dc»  not  change  when  a  through  Southern  Railway  train 
pHKses,  for  instance,  off  the  Piedmont  Railroad  upon  the  North  Carolina,  or  oif 
the  North  Carolina  Railroad  upon  the  Atlanta  and  Charlotte  Air  lane.  The 
Southern  Railway  Company  Ls  a  homogeneous  system.  It  is  not  a  disjointed 
congeries  of  separate  organizations,  and  it  would  be  as  unreasonable,  therefore, 
to  reduce  rates  upon  any  one  mile  of  road  on  the  North  Carolina  Railroad  a« 
compared  with  another,  as  it  is  to  make  reductions  in  rates  of  fare  upon  any 
.*^l>f  cial  portion  of  the  Southern  Railway  system  in  North  Carolina,  without  due 
re^^ard  to  the  earnings  of  the  whole. 

Again,  it  is  held  in  the  Nebraska  case: 

**  If  it  would  be  unreasonable  to  reduce  the  total  earnings  of  these  roads 
"twenty  nine  and  one-half  per  cent,  it  is  at  least  prima  facie  equally  un- 
"'  reasonable  to  so  reduce  any  single  fractional  part  of  such  earnings." 

So,  if  it  is  unreasonable  to  reduce  the  total  earnings  of  Southern  Railway 
Con»i)any  in  North  Carolina  by  reducing  the  rates  on  certain  branch  lines,  it  is 
equally  unreasonable  to  reduce  such  total  earnings  by  reducing  the  earnings 
from  the  North  Carolina  Railroad,  which  constitute  a  single  fractional  part  of 
such  total  earnings. 

If  the  Stat«  of  North  Carolina  wishes  to  treat  the  North  Carolina  Railroad  as 
a  separate  and  independent  concern,  and  without  regard  to  the  other  Southern 
Railway  proi>erties  in  the  State,  it  should  follow  out  the  logic  of  this  theory. 
The  State  has  tried  the  experiment  of  independent  operation  of  this  property. 
1 1  knows  by  experience  what  is  the  stress  of  competition,  and-to  what  expense 
competing  railroads  are  driven  to  get  traffic.  And  more  than  thi*«,  it  should 
know  that  Southern  Railway  Company  is  now  routing  over  the  North  Caro- 
lina Railroad — and  thereby  swelling  the  apparent  earnings  of  that  property—a 
large  volume  of  through  business  which  is  collected  entirely  outside  of  the 
State  of  North  Carolina.  This  business  is  under  the  sole  control  of  South 
em  Railway  Company,  and  a  large  portion  of  it  has  been  by  it  arbitrarily 
diverted  from  the  line  by  way  of  Danville  and  West  Point,  and  could  be  by  it 
again  returned  to  that  line,  if  it  did  not  control  North  Carolina  Railroad, 
thereby  materially  decreasing  the  amount  now  shown  as  the  income  of  that 
property. 
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This  is  the  meaning  of  the  figures  and  statements  heretofore  filed  by  South- 
em  Railway  Company  with  this  Commission,  and  which  the  complainant  does 
not  consider  germane  to  the  question  at  issue,  but  to  which  reference  is  hereby 
again  specifically  made. 

VI. 

TRAFFIC  WILL  NOT  1N(^REASE  IN  PROPORTION  AS  RATES  ARE 

REDUCED. 

The  complainant  urges  that  the  converse  of  the  proix)sition  maintained  by 
Southern  Railway  Conipany  that,  as  business  increjises  rates  will  be  reduced, 
is  also  true.     This  is  as  fallacicus  as  other  assumptions  in  the  couiplaint. 

It  has  been  shown  in  the  statement  of  the  Southern  Railway  Company  to 
your  honorable  Connnission,  dated  January  26,  IbOH,  pages  17  to  *3l.  that  the 
State  of  North  Carolina  has  a  sparse  population  in  proportion  to  its  area— 
namely,  an  average  of  only  thirty  three  inhabitants  to  each  square  mile  of  ter 
ritory — and  that  in  proportion  to  its  population  the  l(x»al  passenger  fares  in 
that  State  are  now  as  low  or  lower  than  tho.se  of  any  other  coiiinunity  in  the 
United  States. 

It  is  a  recognized  fact  that  the  effect  of  a  radical  reduction  of  rstes  u^Km  a 
railroad  serving  a  population  chiefly  'Agricultural,  and  whose  lai*ge  towuh  are 
widely  separated,  wou'd  not  be  to  materially  increjuse  the  relative  number  of 
passengeis  tiaveling  and  that,  therefore,  there  would  be  substantially  no  com 
P'^nsation  to  the  Southern  Railway  ('ompa.:y  for  a  radical  reduction  in  lates 
upon  the  North  Carolina  Railroad.  Consequently,  under  ti  e  existing  condi- 
tions of  poi>ulation,  the  effect  of  such  rcducticm  would  be  a  loss  oi  twent>  -five 
per  cent  in  the  grcss  intrastate  pa.ssenger  earnings  of  said  road,  involving  a  loss 
of  about  $74,000  in  its  net  earnings  from  such  intrastate  traffic. 

The  effect  of  such  a  reduction  of  rates  M  a  thickly  .settled  region  might, 
under  favorable  conditions,  result  in  a  shifting  of  residence  from  urban  to 
suburban  localities,  or  in  greater  intercourse  for  commercial  pur|.oses  between 
active  business  centers,  and  might  thus  produce  increased  net  earnings  to  rail 
roads  serving  a  large  i)o[)ulation.  But  in  a  sparsely  settled  region  any  perma- 
nent or  considerable  incvea.se  in  local  travel  nnist  result  chiefly  from  gradual 
increase  in  i)opuIati(m.  With  such  increase  in  population,  experience  shows, 
passenger  fares  will,  unt.oubtedly,  be  naturally  and  gradually  reduced.  This 
natural  and  gradual  reduction  has  been  practically  continuous  in  North  Caro- 
lina in  the  i>ast,  as  set  forth  in  the  said  statement  of  January  2G,  1898  (pp'  21 
to  23),  the  reduction  on  the  North  Carolina  liailroad  having  been  from  three  - 
and  three-quarters  cents  |)er  mile,  first  class,  and  three  and  one-quarter  cents 
per  mile,  second  class,  in  1887,  to  three  and  one-quarter  and  two  and  three- 
(piarters  cents,  respectively,  in  1898. 

VII. 

RATES  ONCE  REDUCED  CAN  NEVER  BE  RESTORED. 

It  is  a  mistake  Uy  urge,  as  a  ground  for  reducing  rates,  as  does  the  complaint, 
that  the  old  rates  could  be  restored  after  experiment,  if  the  reduced  rates  are 
found  to  be  unjust.  In  attempting  to  prophesy  the  eflfect  of  new  rates  the  ex 
perience  of  railroad  managers  should  be  given  weight,  and  the  matter  decided 
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upon  the  merits  and  the  evidence.  Too  much  is  involved  to  risk  unjust  and 
anreasonabie  loss  to  vested  interests  for  the  sake  of  a  theoretical  experiment. 
And  no  one  with  any  practical  railroad  experience  would  sufirgest  that  rates 
once  reduced  can  again  be  increased.  The  history  of  rates  is  a  history  of  an  in- 
cessant decrease. 

VIII. 

THE  PROPOSEJ>  REDUCTION  IS  UNREASONABLE,  BECAUSE  IT 
WOULD  RESULT  IN  COMKELLINCi  SOUTHERN  RAILWAY  COM- 
PANY TO  DO  BUSINESS  ON  THE  NORTH  CAROLINA  RAILROAD 
FOR  LESS  THAN  A  REASONABLE  RETURN  UPON  THE  FAIR 
VALUE  OF  ITS  INVESTMENT. 

If  the  proposed  reduction  were  put  into  effect  it  would  result  in  confiscation 
of  the  property  of  Southern  Railway  Company  without  compensation  and  with 
out  due  process  of  law. 

The  follow^ing  statement  demonstrates  this: 

Statement  of  Resulits  ftf  Intrastate   Traffic  over  (lie  North  Carolina  Railroad  as 
i'jierated  by  Southern  Railway  Company  for  Year  ended  Jane  r/^^  is:r7. 


Earninos— 

Passenger 

Freight 

Mail 

Express 

Miscellaneous 

Total 

Operating  Expenses— 

Maintenance  of  way  and  structures- 
Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Total 


I 


Surplus  of  earnings  over  operating  expenses 

ToUl  taxes _. 

Total  rcntel 

Total  taxes  and  rental 

Deficiency  of  Intrastate  net  earnings  in  meeting  total  taxes  and  rental. 


$24, 820. 16 
366,000.00 


$297,989.20 

179» 397.36 

17, 162. 28 

11,173.07 

4,344.28 


510,066.19 


71,824.48 

72,938.20 

245.294.29 

22,585.89 


412,642.86 


97,423.33 


290,820.  »6 


193,396.83 


If,  however  it  be  considered  proper  that  the  intrastate  traffic  should  be 
char^red  with  only  a  part  of  the  taxes  and  rental  based  upon  the  proportion  of 
intrastate  earnings  to  total  eaminfjrs,  the  results  would  be  stated  as  follows: 
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Surplus  of  earnings  over  operating  expenses  as  above  _ 
Total  taxes 


197,423.33 


Intrastate  proportion,  based  upon  percentage  of  intrastate  gross  earn- 
*  '        I  frc        '* 


inga  to  total  earnings  of  road  from  all  sources,  32.03  per  cent- 
Intrastate  net  earnings  on  that  basis  . 
Total  rental 


Intrastate  proportion,  based  upon  percentage  of  intrastate  gross  earn- 
ings to  total  earnings  of  the  road  from  all  sources.  32.03  per  cent- 
Surplus,  on  that  tMisis 


$24,820.16  , 


266,000.00 


7,949-90 


89,473-43 


85,199.80 


4,273.63 


If  the  ftrst-cJass  intrastate  passen^jjer  rates  should  be  reduced  from  three  and 
one-quarter  to  two  and  one-half  cents  per  mile,  the  percentage  of  reduction 
would  be  28.08  per  cent. 

And  if  the  second-class  intrastate  rate  should  be  reduced  from  two  and  three- 
quarters  cents  to  two  cents,  the  percentage  of  reduction  would  be  27.27  percent. 

Or,  roughly  speaking,  an  average  reduction  of  say  25  per  cent. 

Twenty- five  per  cent  of  the  actual  intrastate  passenger  earnings  for  the  year 
ended  June  30,  1897  (§297,989.20),  is  174,497. 

To  paraphrase  Mr.  Justice  Harlan's  remarkt^  in  the  Nebraska  decision,  where 
a  reduction  of  twenty-nine  and  one  hialf  per  cent  of  the  intrastate  receipts  of  the 
railroad  companies  was  held  to  be  prima  facie  unreasonable.  '*What  would  any 
business  man,  engaged  in  any  business  of  a  private  character,  think  of  a  com 
pulsory  reduction  of  his  receipts  to  the  amount  of  twenty-five  i>er  cent  1 " 

Further  results  produced  by  such  proposed  reduction  in  rates  of  fare,  may  be 
stated  as  follows: 

The  surplus  from  operation  of  intrastate  business,  after  deducting  a  portion 
of  the  total  taxes  and  rental,  ascertained  upon  the  percentage  of  intrastate 
earnings  to  the  total  earnings  of  the  road  from  all  sources,  as  stated  above,  for 
the  said  year  was  $4,278.63.  If  such  reduction  in  rates  had  been  in  effect  in  said 
year,  there  would  have  been  a  reduction  in  intrastate  passenger  earnings  of 
about  twenty- five  ger  cent,  or  $74,497.80,  which  would  have  resulted  in  a  defi- 
ciency in  earnings  from  intrastate  traffic  in  meeting  its  proportion  of  taxes  and 
rental  amounting  to  $70,223.67. 

The  intrastate  earnings  shown  in  the  above  statement  are  the  actual  figures, 
compiled  from  original  reports  of  the  movement  of  traffic. 

The  total  expenses  of  oi)erating  the  entire  traffic,  both  interstate  and  intra- 
state, of  the  North  Carolina  Railroad  for  the  year  ended  June  30,  1897,  exclud 
ing  taxes,  amounted  to  72.15  per  cent  of  the  entire  gross  earnings  of  that  road. 

The  operating  expenses,  exclusive  of  taxes,  computed  as  chargeable  to  the 
strictly  intrastate  traffic  amounted  to  80.89  per  cent  of  the  gross  intrastate  earn- 
ings. The  ratio  of  intrastate  expenses  to  earnings  was  thus  only  about  eight 
and  three-quarters  per  cent  in  excess  of  the  ratio  of  the  total  expenses  of  the 
road  to  the  total  earnings  from  all  sources. 

It  should  here  be  noted  that  in  the  Nebraska  case  the  lowest  estimate  of  the 
expense  ratio  appertaining  to  local  traffic  was  ten  per  cent  in  excess  of  the  gen- 
eral average  expense  ratio.  The  complaint  recognizes  a  possible  excess  of 
twenty  per  cent  in  f uch  expense  ratio. 
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CONCLUSION. 
To  sum  up;  therefore,  it  has  now  been  demonstrated : 

(1)  That  the  real  question  here  involved  is  as  to  whether  or  not  passenger 
rates  now  charged  on  the  North  Carolina  Railroad  are  reasonable  or  unreason- 
able. 

(2)  That  this  question  has  been  recently  considered  by  this  honorable  (Jom 
mission,  and  that  the  present  rates  have  been  declared  to  be  reasonable. 

(8^  That  there  can  be  no  new  cause  for  a  reinvestigation  of  the  subject  until  a 
change  has  taken  place  in  the  circumstances  and  conditions  surrounding  traffic 
in  North  Carolina,  and  that  the  complaint  shows  no  such  new  cause,  the  fact 
being  that  the  conditions  of  traffic  are  substantially  the  same  as  those  which 
controlled  the  previous  decision  of  this  honorable  (Commission. 

(4)  That  what  the  complaint  does  show  is  not  a  true  statement  of  fact,  but 
an  argument  based  upon  a  series  of  erroneous  assumptions,  the  principal  of 
which  are  the  following : 

(a)  It  is  assumed  that  in  regulating  the  rates  of  Southern  Railway  C-ompany 
this  honorable  Commission  may  base  such  regulation  either  upon  the  assessed 
value  of  the  property  of  the  North  Carolina  Railroad  Company,  or  ujwn  the 
par  value  of  the  ca,pita'  stock  of  the  North  Carolina  Railroad  Company,  while 
the  true  basis  is  the  fair  value  of  the  investment  of  the  Southern  Railway  Com- 
pany in,  and  in  connection  with,  the  property,  including  its  obligation  to  pay 
rent  under  the  lease,  and  of  the  service  i>erformed  by  the  Southern  Railway 
Company  for  the  public. 

(b)  It  is  assumed  that  the  sum  of  $418,625.18,  shown  as  lut  earnings  from  the 
North  Carolina  Railroad,  was  contributed  by  the  **  citizens  of  North  Carolina.'* 
while  in  fact  only  $89,478.48  of  this  sum  represents  net  earnings  made  from  in- 
trastate or  domestic  traffic,  the  remainder  being  derived  from  interstate  busi 
ness,  to  procure  which  Southern  Railway  Company  has  made  large  independ 
ent  investment s. 

(c)  It  is  assumed  that  the  net  earnings  from  the  North  Carolina  Railroad,  as 
shown,  represent  '^profit*'  to  the  Southern  Railway  Company,  while  in  fact  the 
Southern  Railway  Company  is  required  to  deduct  from  this  sum  charges  for 
rental,  taxes  and  interest,  all  of  which  should  be  considered  in  determining 
whether  Southern  Railway  Company  is  making  a  fair  return  uiK»n  its  investment. 

(5)  That  this  honorable  (commission  should  not  attempt  to  regulate  the  pro- 
ceedings of  Southern  Railwav  Company  on  the  North  Carolina  Railroad  alone 
and  without  reference  to  other  Southern  Railway  'ines  in  North  Carolina,  as 
the  control  of  that  property  is  only  a  fractional  part  of  the  entire  investment  of 
the  Southern  Railway  Company  in  North  Carolina. 

(6)  That  the  reduction  of  passenger  rates  on  the  North  Carolina  Railroad, 
proposed  by  the  complainant,  which  would  involve  an  annual  reduction  in  net 
earnings  to  the  Southern  Railway  Couipany  of  about  $74,000,  and  would  result 
in  compelling  Southern  Railway  Company  to  i>erform  the  intrastate  service  on 
the  North  ("arolina  Railroad  at  a  loss,  is  unreasonable  and  confiscatory. 

In  consideration  of  all  of  which  it  is  respectfully  submitted  that  the  c<mi- 
plaint  should  be  dismissed. 

Dated  this  8th  day  of  June,  1898. 

SOUTHERN  RAILWAY  C(  MPANY. 
Bv  SAMUKL   SPKNCER,  President. 
W.  A.   HENDERSON, 
FAIRFAX  HARRISON, 

Of  Counsel. 
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Exhibit  "A." 
BEFORE  THE  NORTH  CAROLINA  RAILROAD  COMMISSION. 


IN  THE  MATTER  OF  THE  FARES  FOR  THE  TRANSPORTATION  OF 

PASSENGERS. 

Southern  Railway  Company  having  been  notified  to  show  cause  before  this 
Honorable  Body  why  the  fares  for  the  transportation  of  passi^ngers  over  the 
h'nes  in  North  Carolina,  described  a«  follows:  The  Western  North  Carolina 
Railroad,  the  Atlantic,  Tennessee  and  Ohio  Railroad,  the  North  Carolina  Rail- 
road, the  Piedmont  Railroad,  the  Atlanta  and  Charlotte  Air  Line,  the  Charlotte. 
Columbia  and  Augusta  Railroad,  the  Northwestern  North  Carolina  Railroad, 
should  not  be  reduced,  respectfully  submits  the  following  statement  of  reasons 
why  such  reduction  should  not  be  made: 

RATES  MUST  BE  REASONABLE. 

The  power  of  this  Commission  over  the  matter  at  issue  is  the  provision  of  the 
law  of   North   Carolina,   ratified   March   5,   1891,  that  the  Commission  shall 

**make  reasonable  and  just passenger   tariffs."      A  passenger  tariff 

made  by  this  Commission  must,  therefore,  be  *'  reasonable  and  just;"  and  it  is 
not  necessary  to  demonstrate  that  rhis  means  that  the  tariff  must  be  just  to  the 
carrier  at  the  same  time  that  it  is  just  to  the  passenger. 

The  Supreme  Court  of  the  United  States  has  so  held  (Reagan  v.  The  Farms 
Loan  and  Trust  Company,  154  U.  S.,  862). 

What  wa**  said  by  the  Court  in  that  case  is  applicable  to  this  matter,  and  ex- 
presses the  confidence  of  the  respondent  in  the  decision  of  this  matter  when  the 
Commission  realizes  from  the  following  statements  what  wi'l  be  the  conse 
quences  of  their  proposed  action  to  the  railroad  company  operating  the  largest 
mileage  of  any  carrier  within  the  borders  of  North  Carolina. 
Says  Mr.  Justice  Brewer,  si)eaking  for  the  Court: 

**  It  is  enough  to  say  in  respect  to  these  matters,  at  least  so  far  as  this 
'*  case  is  concerned,  that  it  is  not  to  be  supposed  that  the  legislature  of  any 
"State,  or  a  Commission  appointed  under  the  authority  of  any  Sta,te,  will 
*'ever  engage  in  a  deliberate  attempt  to  cripple  or  destroy  institutions  of 
*'such  great  value  to  the  community  as  the  railroads,  but  will  always  act 
**  with  the  sincere  purpose  of  doing  justice  to  the  owners  of  railroad  prop 
"erty.  as  well  as  to  other  individuals." 

I. 

THE  PRESENT  PASSENGER  RATES  ARE  REASONABLE  BECAUSE 
THEY  DO  NOT  YIELD  MORE  THAN  A  REASONABLE  RETURN  TO 
THE  CARRIER. 

In  what  follows  it  is  not  proposed  to  discuss  merely  the  original  proposition 
that  the  owners  of  railroad  proi)erty  are  entitled  to  earn  a  fair  return  upon  the 
present  value  of  their  property.  The  standard  of  measure  of  the  value  of  railroad 
property  in  difficult  to  determine.  While  it  might  be  shown  that  Southern 
Railway  Company  has  not  yet  in  any  year  earned  a  fair  return  upon  the  value 
of  its  property  in  North  Carolina,  what  follows  will  be  chiefly  founded  upon 
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the  broad  (ground  that  an  investment  has  been  made  in  North  Carolina  from 
which  the  people  in  that  State  derive  the  immediate  benefit,  and  that  the  in 
vestors  are  entitled  to  look  to  the  protection  of  the  State  in  their  attempt  to  get 
a  fair  return  upon  their  investment;  that  is  to  say,  upon  the  moneys  actually 
expended,  and  for  any  return  from  which  many  of  them  are  still  waiting  with- 
out satisfaction. 

The  history  of  the  lines  now  constituting  the  Southern  Railway  system  em- 
brace* facts  and  features  abundantly  proving  that  any  arbitrary  reduction  of 
the  revenue  of  those  lines  would  be  grossly  luijust  to  the  i>eople  Who  have  m 
vested  their  money  in  these  properties  in  the  State  of  North  Carolina  in  afford- 
ing its  citizens  modern  transportation  facilities. 

A  brief  resume  of  some  of  the  more-  recent  history  is,  however,  pertinent  in 
order  to  refresh  the  memory  of  your  Honorable  Coiumission. 

The  Southern  Railway  Company  was  chartered  by  an  act  of  Assembly  of  Vir- 
ginia, approved  February  18,  1894,  and  acquired  its  [)roperty  chiefly  at  fore 
closure  sale,  in  pursuance  of  a  plan  of  reorganization  of  the  Richmond  and 
West  Point  Terminal  Railway  and  Warehouse  Company,  and  its  subsidiary  com- 
panies, including  the  Richmond  and  Danville  and  Eiust  Tennessee,  Virginia  and 
Cieorgia.  By  this  means,  it  is  now  the  owner  of  all  the  lines  the  passenger  tar- 
iflfs  on  which  this  Commission  is  now  considering,  excei)t  the  North  Carolina 
Railrotid,  which  it  holds  under  lease,  and  the  Atlanta  and  Charlotte  Air- Line, 
which  it  o|)erates  under  a  contract  made  by  the  Richmond  and  Danville. 

The  Southern  Railway  Company  oi>erates  1,123  miles  of  railroad  in  North 
Carolina. 

The  object  of  the  reorganization  was  to  rehabilitate  financially  and  physically 
pn)i>erties  which  had  decayed  in  the  hands  of  insolvents,  and  to  so  cut  down 
the  fixed  charges  as  to  make  probable  the  continued  of>eration  thereof  without 
new  bankruptcy.  This  was  necessary,  partially  because  the  fixed  charges  for- 
merly in  effect  were  based  uix>n  high  rates  of  interest  which  were  current  at  an 
earlier  date  in  the  history  of  railroads  in  this  country,  and  which  cx>uld  not  be 
reduced  pari  passu  with  the  gradual  and  unrelenting  reduction  of  rates  and 
revenue  which  all  railroads  have  had  to  face,  and  which  has  been  caused  by 
general  economic  causes,  as  well  as  by  the  arbitrary  action  of  the  State,  and 
partially  by  excessive  railroad  construction  and  competition,  and  a  wide^prea<l 
depressitm  in  all  classes  of  business. 

Out  of  such  conditions  it  was  hojwd  that  a  consolidation  of  many  weak  lines 
in  the  hands  of  a  smgie  and  efficient  and  economical  management  would  result 
in  saving  a  further  loss  of  the  investment  already  ma<le. 

To  this  end  the  bonded  indebtedness  of  the  several  lines  was  reduced  by 
nearly  forty  millions  ($40,()0().(MK))  of  dollars. 

A  cx>nsiderable  portion  of  these  bonds  represented  ca«h  which  had  been  bor- 
rowed and  expended  for  improvements  upon  the  several  lines  of  the  Richmond 
and  Danville  system  within  the  State  of  North  Carolina,  including  the  North 
Carolina  Railroad,  owned  largely  by  the  people  of  the  State.  It  is  well  known 
how  much  the  North  Carolina  Railroad  was  improved  in  physical  cx>ndition 
under  the  Richmond  and  Danville  lease.  The  improvements  remained  for  the 
benefit  of  the  patrons;  but  the  money  expended  was  lost  to  the  security  holders, 
and  these  security  holders  are  among  the  stockholders  of  the  Southern  Railway 
Company. 
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The  capital  btock  of  the  Southern  Railway  Company  consists  of  preferred  and 
common  stock. 

The  preferred  stock  was  issued  for  the  retirement  of  junior  lien  bimds,  includ 
ing  those  above  referred  to,  on  which  the  interest  had  not  been  earned  and  for 
cash  assessments  paid  in  by  security  holders  to  assist  in  the  rehabihtation  cf 
the  properties.     It  represents,  therefore,  substantially  its  par  value  in  cath  in- 
vei^ted  in  these  properties. 

The  common  i^tock  was  Issued  to  the  holders  of  securities  of  the  predecessor 
cxm panics,  hud  in  coiisitleraticm  of  the  cash  afcsessmen ts  paid  by  the  holders  of 
those  securities,  although  a  portion  of  it  was  sold  for  cash  which  was  used  only 
for  necessary  purposes  of  reorganization. 

RKSULT8  OF  OPKRATION  OF  SOUTHERN   RAILWAY  SYSTEM  AS    A 

WHOLE. 

The  income  account  of  the  Southern  Railway  Company  for  the  fiscal  years 
ending  June  80,  1896,  and  1897.  as  compared  with  that  of  substantially  the  same 
properties  in  the  year  1891,  is  as  follows: 


1891 

1896 

1897 

Gross  earnings 

121,372.391 
14,780,039 

119,082,247 
13.451,447 

|i9tO79.50o 
13, 233, 156 

Expenses  and  taxes 

Net  earnings  _      - 

6,592,.%2 
162,264 

5,630,800 
188,507 

5.846,344 
286,832 

Other  income 

Gross  income 

6,754,616 

5,819,307 

6,133.176 

Interest  and  rentals     -            -            -      

♦6,298,000 
*6oo,ooo 

5.218,370 
44,459 

5.612,234 
75,02a 

Other  deductions                         - 

Total  deductions. - 

6,898,000 

5,262,829 

5,687,256 

Net  profit  (Def.) 

143,384 

556,478 

445.920 

*Approxima 

te. 

The  year  1891  is  selected  for  comparison  as  showing  the  high  water  mark  in 
railway  traffic  in  Southern  States,  which  high-water  mark  was  immediately  fol. 
lowed  by  the  bankruptcy  of  a  large  portion  of  the  railway  systems  of  the  South. 

The  net  profit  is  the  total  amount  available  for  dividends  to  stockholders 
after  paying  interest  on  mortgages  and  rentals  and  taxes.  For  the  last  two 
years  this  net  profit,  notwithstanding  the  large  reductions  in  interest  charges 
due  to  the  reduction  in  bonded  indebtedness  above  stated,  has  averaged  less 
than  one  (1)  per  cent  per  annuui  upon  the  $54,800,000  of  preferred  stock,  which 
represents  cash  invested  in  the  property. 

To  show  more  clearly  the  significance  of  these  figures  the  following  compara- 
tive stateuient  of  result**  from  the  same  properties  for  the  years  1891  and  1897  is 
added : 


Miles  operated,  1891 

1897  (average) 


4,577.37 
4.805.75 


COMPLAINTS   AND   DECISIONS. 


187 


(yross  earnings  in  1897  were  nearly  $2,300,000  less  than  in  1891.  a  decrease  of  11 
per  cent. 


Gross  Earnings— 

Gross  eamiags,  1891 

Gross  earnings,  1897 

Decrease  in  1897- 

Gross  earnings  per  mile  operated,  1891-. 
Gross  earnings  per  mile  operated,  1897. 

Operating  Kxpbnsbs— 

Operating  expenses  and  taxes,  1891 

Operating  expenses  and  taxes,  1897 

Decrease  in  1S97 __. 

Per  mile  of  road  operated  in  1891 

Per  mile  of  road  operated  in  1897 

Net  Earnings  prom  Operations— 

Net  earnings  in  1891 

Net  earnings  in  1897 

Decrease  in  1897 

Net  earnings  per  mile  of  road,  1891 

Net  earnings  per  mile  of  road,  1897 


$21,372,391 
19.079,500 


2, 293, 891 


14,780,039 
13, 233, 156 


1,546.883  ' 


I 


6,592,352 
5,846,344  ; 
746,008  I 


I4.669 
3,970 


3.229 
2,754 


1,440 
1,216 


Net  earnings  per  mile  of  load,  tlierefore.  Iiave  fallen  off  15.5  per  cent. 


TAXES. 


Taxes  in  the  meantime  have  increased  §144,900  per  annum,  or  29.5  per  cent,  al- 
though earnings  have  been  so  largely  reduced. 


Tsxeft,  1891 

Taxes,  1897 

Increase  in  1897 . 


$490,709 
635, 592 


144,883 
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Freight  Traffic. 


Tons  carried  one  mile  in  1891  _ 
Tons  carried  one  mile  in  1897  _ 

Freight  earnings,  1891 

Freight  earnings,  1897 

Decrease,  1897 


Decrease,  1897,  per  cent. 


Average  rate  per  ton 'per  mile,i89i.. 
Average  rate  per  ton  per  mile,  1897. 
Decrease,  1897  . 


Amount 

1,205,119,818 

1,324,015,178 

$13,530,803 

12,386,901 


i,M3,y» 

8^ 

1 .  125  cents. 
o.  936  cents. 


o.  189  cents. 


While  the  freight  earnings  decreased  8.45  per  cent,  the  tonnage  increased  nearly 
10  i)er  cent. 


Passenger  Traffic. 


Amount. 


Passengers  carried  one  mile,  1891-. 
Passengers  carried  one  mile,  1897.. 

Barniugs  from  passengers,  1891 

Barnings  from  passengers,  1897 

Decrease,  1897 


Average  rate  per  passenger  per  mile,  1891- 

Average  rate  per  passenger  per  mile,  1897- 

Decrease,  1897 


228,847,200 

203,763,405 

$6,062,849 

4,832,848 


1 ,  230, 001 

2.649  cents. 
2. 372  cents. 
b.  277  cents. 


In  passenger  traffic  the  nuuiber  of  passengers  carried  has  decreased,  the  reve- 
nue has  diminished,  and  the  rate  per  passenger  has  been  reduced  about  ten  (10) 
per  cent. 

An  examination  of  the  foregoing  statistics  will  demonstrate  that  the  same 
conditions  of  low  rates  and  a  smaller  volume  of  traffic  as  compared  with  1891, 
have  prevailed  during  the  year  last  past,  as  well  as  during  1896;  and  although 
the  Southern  Railway  Company,  by  strictest  economy  and  c^iref ul  management, 
has  been  able  to  earn  a  small  surplus  over  its  fixed  charges,  yet  this  surplus  is 
less  than  that  of  the  preceding  year,  and  admits  of  only  a  very  small  return  to 
its  preferred  shareholders  and  none  at  all  to  its  common  stockholders. 

Until  the  Southern  Railway  Company  shall  be  earning  a  fair  income,  there 
can  be  no  objection  to  the  existing  rates  on  the  ground  that  the  company  is 
earning  an  unreasonable  return  upon  its  securities  or  its  investments. 

COMPARISONS  OF  RAILROAD  TRAFFIC  IN  NORTH  CAROLINA  WITH 
THAT  IN  OTHER  SECTIONS  OF  COUNTRY. 

The  following  statement  nhows  the  freight  and  passenger  earnings,  the  gi'oss 
earnings,  and  the  net  income  from  operation,  per  mile  of  road  operated  by  the 


172,368  , 

10,755 

18,638 

1,062.7 

3,511.1 

|i,877 

$1, 146 

$',244 

1 

$1,352 

$1,470 

4,479 

2.949 

3i  025 

J 

2,284 

2,742 

163 

81 

loa  1 

34 

112 

6,519  ' 

4,176 

4,371  , 

3.670 

4,324 

4,380 

2,858 

3,010  ^ 

2,405 

2,937 
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Southern  Railway  Company  in  the  8tate  of  North  Carolina,  as  compared  with 
the  same  statistics  for  other  lines  of  the  Southern  Railway  System,  and  also  as 
compared  with  the  figures  reix>rted  by  the  Interstate  Commerce  Commission  for 
the  year  ended  June  80,  1896,  for  all  railroads  in  the  so-called  Groups  IV  and 
V— Group  IV^  including:  the  railroads  in  Virj^inia  and  Carolinas,  and  Group  V 
including  the  railroads  in  the  remainiuK  section  of  the  South  east  of  the  Missis- 
sippi and  south  of  the  Ohio  and  Potomac  Rivers: 

Ykar  Endino  JrxK  80th.  1H96. 

All  rail-  '                      I  Southern  .Another 

roads  in  Railway     linesoper- 

TTnU^j  Group  IV.     Group  V        lines  in    (     a  ted  by 

c."Vfr  North         Southern 

I     *^«^'=®-  Carolina.      Railway. 

Miiea  operated- _-  _-  -..  _.  

Passengrer  earnings  (Including  raail  and 
express)  per  mile  of  load  operated. 

Freight  earnings  per  mile  of  road  oper- 
ated. 

other  earnings  per  mile  of  road  operated 

Gross  earnings  p>er  mile  of  road  operated^ 

Operating  expenses  per  mile  of  road  op- 
erated (not  including  taxes). 

Net  earnings  from  operation  per  mile  of  J  2,139  >,3i8  1,361  ;        1,265  i,3S7 

road  operated  ♦  I  ^  ,  ' 

•Out  of  these  net  earnings  there  had  to  be  paid  taxes  and  fixed  charges. 

It  is  noticeable  that  both  the  f^ross  earnings  and  the  net  earninj?.s  froui  opera- 
tion of  the  Southern  Railway  lines  in  North  ('arolina  were  considerably  less 
than  The  aveni^e  per  mile  o*"  line  on  the  entire  Southern  Railway  System,  and 
also  less  than  the  averajre  earnings  per  mile  of  line  of  all  roads  iji  (iroup  IV  and 
Groui)  ^  •  ^^  "J**<>  appears  that  in  the  year  1H95-9G  the  f^ross  earnings  of  the 
hues  <»f  the  Southern  Railway  in  North  Carolina  amounted  to  only  $8,H7()  per 
mile  of  ro4ul,  a<  compared  with  an  average  re  pc  r  ted  by  the  Interstate  (cm 
merce  C(  niinissidn  fcr  all  railroads  in  the  United  States  of  $(].,*)  19  per  mile  of 
road;  in  other  words,  that  the  f^rross  earn in^rs  per  mile  of  the  S(mthern\s  lines 
in  North  Carolina  were  but  a  little  more  than  ono-half  as  great  iis  the  average 
earnings  for  every  mile  of  railroad  in  the  United  States. 

Comparing  the  Southern's  gros.-  earnings  in  North  Carolina  will;  the  earnings 
of  other  lines  in  the  same  section  of  the  country,  the  Southern'^  gross  earnings 
per  mile  of  line  in  North  Carolina  were  15  per  cent  less  than  the  average  gross 
earnings  i>er  mile  of  line  of  the  remainder  of  the  Southern  Railway  System,  and 
wer?  14  per  cent  less  than  the  average  gross  earnings  per  mile  of  line  of  all  rail- 
roads in  the  South  ((iroups  iV  and  V). 

Some  of  the  conditions  of  traffic  upon  the  lines  operated  by  the  Southern 
Railway  Company  in  North  Carolina  may  be  summarized  as  follows: 

(1)  The  volume  of  trafHc,  in  proportion  to  the  length  of  road  operated,  is  ex 
ceedingly  small,  as  compared  with  that  of  roads  in  other  sections  of  the 
South  or  of  the  United  States  generally. 
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(2)  In  proportion  to  the  volume  of  traffic  handled,  the  avera.are  freight  and 
passenger  rates  on  the  Southern's  lines  in  North  Carolina  are  lower  than 
the  rates  on  the  other  portions  of  its  system ;  lower  than  the  average 
rates  on  other  railroads  in  the  South,  and  vastly  lower  than  the  average 
rates  for  all  railroads  in  the  United  States.     This  is  shown  by  the  fact. 

(8)  That  the  gross  freight  and  passenger  receipts  and  the  net  earnings  per 
mile  of  road  operated,  are  much  smaller  on  the  Southern's  lines  in  North 
(^arolina  than  the  averages  upon  roads  elsewhere. 

THK  AVERAt^K  RATKS  OBTAINED  BY  THE  SOUTHERN  RA ILWAY 
COMPANY  UPON  ITS  TRAFFIC  IN  NORTH  CAROLINA  HAVE 
BEEN  CONSTANTLY  DECREASING. 

A  comparison  of  the  reports  of  the  Railroad  C(mimis.sion  of  North  Cai-olina 
for  the  year  1891  with  the  reports  for  1895  and  1896,  covering  the  operations  of 
the  railroad  lines  now  fonning  the  Southern  Railway  Syst^ui  in  that  State,  is 
of  interest  as  indicating  the  very  'arge  reduction  which  has  been  made  in  rates 
generally  throughout  that  State  during  the  past  five  years.  The  statement  is  as 
follows : 


Miles  operated 

Passenger  receipts 

Freight  receipts 

Passengers  one  mile 

Tons  one  mile 

Average  receipts  per  passenger  per  mile- 
Average  receipts  per  ton  per  mile 

Passenger  receipts  per  mile  of  road  per 
annum. 

Freight  receipts  per  mile  of  road  per  an- 
num. 


Year  ended  June 

30, 1891. 

Year  ended  June 
30,1896. 

Year  ended  June 

30, 1897. 

1,001.47 

1,062.70 

1,123.25 

11.136, 777-" 

$1,138,121.84 

11.104,357.35 

2»  123,273.3! 

2,378,337.52 

2,859,205.62 

40,515,139 

50,423,136 

46,289,563 

152,304,148 

195.666,458 

297,941.775 

.02806 

.02257 

.02386 

.01394 

.01216 

.00960 

$1,135.00 

$1,071.00 

I983.00 

2,120.00 

2,238.00 

2.545.00 

The  increase  shown  in  the  freight  earnings  of  the  lines  in  North  Carolina  is 
largely  due  to  the  opening  of  the  Norfolk  terminals,  and  the  transfer  to  the  line 
east  of  (rreensboro  of  through  traflBc,  such  as  was  previously  handled  from  West 
Point  to  Danvi'le  over  the  Virginia  lines  of  the  company.  The  increased  earn 
ings  thus  accruing  to  the  North  Carolina  roads  do  not  mean  corresponding 
profits  to  the  Southern  Railway  Company,  nor  do  they  result  from  any  in 
creased  payments  made  by  <he  people  of  North  (yarolina. 

What  was  gained  to  the  North  Carolina  lines  was  lost  to  the  Virginia  lines, 
as  shown  by  the  following  statement: 
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Gross  earnings  of  Greensboro-Goldsboro  line  in  1895 

Gross  earnings  of  Greensboro-Norfolk  line  (portion  in  North  Carolina  only)  in  1897.. 
Increase,  1897 

Gross  earnings  of  the  West  Point- Danville  line  in  1895 

Gross  earnings  of  the  West  Point  Danville  line  in  1897 _* 

Decrease,  1897 


Amount. 


1377,685 
1,082,445 


704,760 

1,409,626 
658,244 


751,382 


The  Norfolk  line  wa«  open  during  only  a  iK>rtion  of  the  year  1896.  Hence  the 
eompannon  is  made  between  1895  and  1897. 

The  revenues  of  the  lines  in  North  Carolina — and  especially  the  Western 
North  Carolina  and  the  North  Carolina  Railroads— have  also  largely  increased 
since  the  consolidation,  by  traffic  to  and  from  the  old  East  Tennessee,  Virginia 
and  (ieorgii  Railway,  which  traffic  had  previously  been  exchanged  with  the 
Norfolk  and  Western  Railway  at  Bristol,  and  did  not  pass  over  the  present  lines 
of  the  Southern  Railway  in  the  Htate  of  North  Carolina. 

The  average  passenger  rate  in  the  year  ending  June  30,  1896,  was  exceptionally 
low  on  account  of  the  volume  of  low  rate  traffic  going  to  the  Atlanta  Exposi- 
tion during  that  year,  so  that  the  year  1897  will  atford  a  fau'er  basis,  for  a  com 
parison  of  rates,  than  the  year  1896. 

In  1891  the  average  rate  per  passenger  i)er  mile  on  the  lines  referred  to  was 
2.806  cents;  in  1897,  2.386  cents. 

The  reduction  in  the  average  passenger  rates  in  the  six  years  (1891  to  1897) 
was  15  per  cent  If  the  passenger  traffic  in  the  year  1896-97  had  been  handled 
at  the  8au:e  average  rates  as  those  of  1891,  the  passenger  earnings  of  the  South- 
ern Railway  lines  in  that  State  would  have  been  increased  by  the  amount  of 
$194,000. 

The  average  rate  ^er  ton  per  mi'e  in  the  year  1890-91  was  1.394  cents  on  the 
lines  now  operated  by  the  Southern  Railway  Company  in  the  State  of  North 
Carolina.  The  average  rate  per  ton  per  mile  obtained  by  the  Southern  Rail- 
way Company  in  North  Carolina  in  the  year  1896-97  was  0.960  cents,  a  decrease 
in  six  years  of  30  per  cent  in  the  average  rate. 

The  results  as  to  freis;ht  operations  are  included  in  the  statement,  because  in 
many  particulars  it  is  impracticable  to  separate  the  expenses  of  conducting  the 
passenger  traffic  from  that  of  the  freight,  and  a  consideration  of  thege.two  chief 
sources  of  revenues  as  a  whole  is  necessary  in  determining  not  only  the  result  to 
the  owners  of  the  properties  but  in  a  measure  in  deteniiining  the  fairness  of  the 
rates  charged  to  the  public. 

WHILE  RATES  HAVE  DECREASED  THE  AMOUNT  AND  CHARAC- 
TER OF  THE  FACILITIES  FURNISHED  BY  THE  SOUTHERN 
RAILWAY  HAVE  BEEN  INCREASED  AND  IMPROVED. 

Although  the  earnings  from  passengers  in  North  Carolina  were  less  in  1897 
than  in  1896,  and  less  than  in  1891,  the  railway  company  has,  nevertheless, 
given  to  the  people  of  that  State  a  constantly  increasing  and  improved  train 


192 


BOARD   OP   RAILROAD   COMMISSIONERS. 


service,  and  additional  facilities  for  making  travel  more  rapid,  more  comfortable 
and,  at  the  same  time,  safer.  The  local  patrons  of  the  road  in  North  Carolina 
have  received  the  benefit  of  these  increased  improvements  and  facilities  with- 
out any  increase  in  the  price  of  transportation;  whereas,  the  increased  cost  to 
the  railway  company  has  been  very  large,  and  the  company  can  jook  only  to 
the  future  development  of  the  State  for  any  return  upon  the  money  thus  ex 
pended. 

To  illustrate  this  more  clearly  the  following  statement  is  subuiitted,  showing 
miles  run  by  passenger  trains,  earnings  from  passengers,  and  the  average  pas- 
senger earnings  per  passenger  train  mile,  upon  the  Southern  Railway's  lines  in 
the  State  cf  North  Carolina  for  the  years  named: 


Year. 

1895 

1896 

1897 


Miles  run  b\ 

all  passenger 

trains. 


1,065,408 
r,  156, 107 
1,426,46s 


I  Average  pas- 
Passenger     ;  sengeream- 
earnings.        ings  per  train 
mile. 


1985,993.^3 
1,138,121.84 
i,i04»357.35 


I0.925 
.984 
•  774 


It  thus  api)ears  that  hi  the  year  ended  June  30,  1896.  the  number  6f  miles  run 
by  pa**senger  trains  increased  90,699  miles,  or  about  9  per  cent  over  the  year 
189.").     Owing  to  the  exceptional  amount  o'f  traffic  on  account  of  the  Atlanta 
Exposition,  the  average  passenger  earnings  per  passenger  train   nii'e  in  1896  in 
creased  somewhat,  as  conii)ared  with  1895. 

In  the  year  1897  a  further  large  increase  was  mnde  in  the  train  service,  nsult 
ing  in  an  increase  of  801, (HiO  train  miles,  as  comi)ared  with  the  year  1895.  The 
Southenrs  passenger  train  service  in  North  Carolina  was  thus  Ji4  i)er  cent 
greater  in  1897  than  in  1895. 

The  average  passengei  earnings  per  train  mile,  however,  which  in  1895  were 
92.5  cents,  in  1H97  were  only  77.4  cents,  a  decrease  of  15  cents  per  train  mile. 

Thus,  while  the  people  of  North  Carolina  have  received  all  the  benefits  of  a 
largely  increas<».l  train  service,  the  railway  company  has  receiv^eil  in  passenger 
fares  for  each  mile  run  by  i»a,ssenger  trains  in  the  State  of  North  Carolina  16  per 
cent  less  earnings  in  1897  than  it  received  in  1895. 


LNDER  THE  RATES  NOW  EXlSTlN(i  THE  LOCAL  PASSEN(jER 
TRAINS  OPERATED  RY  THE  SOUTHERN  RAILWAY  COMPANY 
IN  THE  STATE  OF  NORTH  (CAROLINA  DO  NOT  EARN,  IN  PAS- 
SEN(tER  FARP:S,  an  amount  SUFPUnENT  T(  PAY  THE  BARE 
(^OST  OF  RUNNING  SUCH  TRAINS. 

The  following  stateiiient  .shows  the  pas.senger  earnings  of  the  lines  oi>erated 
by  the  Southern  Railway  in  the  State  of  North  Carolina,  the  number  of  miles 
run  by  pa.ssenger  trains  in  that  State,  and  the  pajijsenger  earnings  per  mile  run, 
showing  results  for  "through"  and  "local*'  trains  separately,  for  the  year  ended 
December  31,  1896,  the  latest  period  for  which  such  data  have  been  compiled. 
The  conditions  in  1897.  as  respects  local  passenger  traffic,  were,  however,  no 
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more  favorable  than  in  1896.     On* the  contrary,  by  reason  of  the  increased  train 
service,  above  referred  to,  they  were  less  favorable. 


I 


pA»i»ncr«*r     '     Psia9engcr         Passenger 

^flI!^S«       I  train  mifeage    earnings  per 

earnings.      |       _n,iies.*    |     train  mileT 


Through  trains I636.S63.81  5Ut47o 

I  I 

Local  trains 347i32».63  i  716,234 


lr.24 
.48 


It  thus  appears  that  the  average  passenger  earnings  of  the  Southern's  local 
trains  in  North  Carolina  were  only  48  cent-s  per  train  mile  in  the  year  ended 
December  31,  1896.     This  includes  all  passenger  train  service,  excei)t  the  essen 
tially  "through'*  trains,  whose  earnings  are  principally  or  largely  derivetl  from 
interstate  passengers. 

The  operating  expenses  of  railroads  in  the  United  States,  as  reported  by  the 
Interstate  Commerce  Commission,  average  about  ninety  cents  per  train  mile. 
Of  this  amount  fully  70  per  cent,  or  say  from  sixty  to  sixty- Ave  cents  per  mile, 
were  exi>enses  of  conducting  transportation  and  maintenance  of  equipment. 
This  expen.se  of  from  sixty  to  «ixtyftve  cents  per  train  mile  Ls  exclusive  of  ex- 
penditures for  maintenance  of  road-bed  and  structures,  or  for  general  expenses. 

It  can,  therefore,  readily  be  seen  that  the  local  passenger  trains  of  the  South- 
ern Railway  ('ompany  in  North  Carolina  do  not  earn  from  the  carriage  of  pas- 
sengers sufficient  to  i)ay  the  cost  of  running  them.  They  are  therefore  run  by 
the  railroad  company  as  a  part  of  its  general  scheme  of  operation  to  accounno- 
date  local  interests  and  to  facilitate  trade,  but  at  a  loss  to  the  company  when 
considered  separately.  That  is  to  say  that  the  citizens  of  North  Carolina  get 
the  benefits  of  the  intrastate  service  and  do  not  pay  actual  cost  for  it. 

Under  these  circumstances  an  arbitrary  reduction  in  the  local  passenger  rates 
would  be  manifestly  unjust. 

II. 

THE   SOUTHERN    RAILWAY    COMPANY  CAN  NOT   BEAR  A  REDUC- 
TION IN  THE  PRESENT  PASSENGER  TARIFF. 

.  If  the  present  tariflf  was  reduced  to  two  cents  per  mile,  or  to  two  and  one  half 
cents  per  mile,  the  losses,  resjjectively,  to  the  Southern  Railway  Company  in 
passenger  revenue  per  annum  on  the  lines  named  would  be  as  follows: 
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— I- 

Prcsent 
earnings. 

Loss  at  reduc- 
tion to  2C. 

I.08S  at  reduc- 
tion to  2Hc. 

Local  Passbnobbs— 

First  class ^  ^ -  --- 

1162,381.16 

$66,040.42 
73,777.88 

142,219.10 
48,714.35 

Second  class                           - 

405,95».90 

139,818.30 

90,933.45 

Interstate  Passbnobrs— 

Poreisrn — 

176,582.00 

1,765.82 

1,412.66 

INTKR-Dl  VISION  AL  — 

First  class 

320,619.74 
82,404.94 

134,056.35 
24.96D.46 

85, 701. '3 
16,480.99 

Second  class 

. 

588,606.68 

160,782.63 

103,594.78 

Total - 

994,559.58 

300,600.93 

194,528.23 

A  statement  of  the  estimated  loss  resulting  to  the  Southern  Railway  Company 
on  foreign  and  in terdi visional  passenger  traffic  by  reason  of  such  reduction  of 
the  present  local  passenger  rates  in  North  Carolina  is  included  above,  because 
through  rates  are  in  a  large  measure  dependent  upon  the  local  rates,  and  a  re- 
duction of  the  latter  must  necessarily  be  followed  by  some  reduction  in  the 
former,  as  is  well  understood  by  the  Commission. 

The  loss,  therefore,  resulting  even  from  a  reduction  to  two  and  one-half  (2>4) 
cents  per  mile  would,  in  the  aggregate,  be  nearly  one-half  of  the  entire  net 
profit  of  the  entire  system  last  year,  after  paying  fixed  charges,  rentals  and 
taxes. 

III. 

THE  PRESENT  PASSENGER  TARIFF  IN  NORTH  CAROLINA  IS  REA- 
SONABLE, BECAUSE  IT  IS  NOT    GREATER    THAN  THE  TARIFF 
IN  EFFECT  ON  RAILROADS  IN  OTHER  PARTS  OF  THE  COUNTRY 
WHERE    PASSENGERS    ARE     TRANSPORTED    UNDER    SIMILAR 
.CIRCUMSTANCES  AND  CONDITIONS. 


When  the  population  of  a  country  served  by  a  railroad  is  dense  and  engaged 
largely  in  mercantile  and  manufacturing  pursuits,  and  the  movement  of  passen- 
gers is  consequently  great,  the  railroads  can  afford  to  charge  a  lower  average 
rate  than  they  can  afford  in  a  country  where  the  ix)pulation  is  sparse  and  chiefly 
engaged  in  agriculture  and  the  relative  movement  of  passengers  is  consequently 
small. 

These  are  the  conditions  which  make  rates  and  this  is  the  explanation  of  the 
two-cent  rates  in  some  parts  of  the  country,  and  the  three,  four  and  six-cent 
rates  in  other  parts  of  the  country. 
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The  following  table  demonstrates  this : 
Statement  showing  the  population  per  sqaare  mile  of  various  States  (Census^  1800) , 
and  the  average  rate  per  mile  charged  for  passenger  service  by  prominent  lines 
in  each  of  the  States  of  the  United  States : 


sute. 


Alabama  . 


Square 
Miles. 


113.916 


Arkansas .. 


California  . . 


Colorado  - 


Connecticut 


Delaware 


Florida 


155,980 


103.645 


4,845 


Georgia  . 


Idaho  .. 


Illinois. 


59,268 


58,980 


90,932 


56,000 


Popuh 
tion. 


ula- 


Popula- 
tion per 
Square 
Mile. 


1,513,017 


59,620 


1,128,179  I 


1,208,130  I 


less  thaa 
one. 


412,198 


746,258 


167,871 


390,435 


1,837,353 


84,229 


3,826,351 


Name  of  Road. 


30     Louisville  and  Nashville — 

Memphis  and  Charleston 

Central  of  Georgfia 

Arizona  and  New  Mexico 

Atlantic  and  Pacific 

Santa  Fe,  Pres.and  P 

St.  Louis, Iron  Mountain  and  Southern 

i  St.  Louis  and  ^uthwestern .' 

'  L.R.andM 

8  I  Atlantic  and  Pacific 

I 

I  Southern  California 

I  Southern  Pacific 

1 

4  I  A.T.and  Santa  Fe 

I 

I  Colorado  Midland 

D.and  R.G 

156  I  Central  Vermont 

'  New  En glan d 

I  New  York, New  Haven  and  Hartford.. 
Baltimore  and  Ohio    


79 


Pennsylvania  Railroad  — 
Wilmington  and  Norfolk .. 


6     Plant  System 


68 


Florida,  Carolina  and  Pensacola.. 

Florida,  East  Caiolina 

Wilmington  and  Augusta 

Central  of  Georgia 

Plant  System 

Great  Northern 

Northern  Pacific ; 

Un  ion  Pacific 

Wabash  Railroad 

Vandalia  Line 

Illinois  Central 


Rate 
Per  Mile. 


I0.03 
•03 
.03 
.06 
.06 
.06 
•03 
.03 
.03 
.06 
.06 

03,  .06 

•  04 
.06 

04.  .05 
•03 
.03 

.02j4,.03 
•03 
.03 
.03 
.04 
.04 
.04 
.03 
.03 
.03 

•  05 
.05 
•05 
.03 
.03 
.03 
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Statement  showing  population  per  square  mile  of  various  States,  etc.— Continued. 


Indiana  — 


Indian  Territory 


Iowa 


Square 
Miles. 


35,9»o 


Kansas- 


Kentucky  . 


55,475 


81,700 


40,000 


Louisiana 45, 420 


Maine.» 


Maryland 9,860      1,042,390 


Massachusetts..        8,040 


Popula- 
Popula-        tion  per 
tion.  Square 

Mile. 


3,192,404 


2,058,069 


1,334,685 


1,858,635  I 


1,118,587  I 


29,895  I       661,086 


2,495,345 


Michigan 1      57,43°  |    2,241,454  j 


Minnesota  . 


Mississippi 


83,531  I    1,300,017  I 


46,340  ;     1,289,600 


25 


309 


39 


Name  of  Road. 


>     Rate 
Per  Mile. 


C.H.and  D 

Charleston,  Cincinnati,  Chicago  and  St. 
Louis. 

L.  D.  and  W _ 

G.,C.  and  Santa  Fe 

M.,  K .  and  T 

Choctaw,  Oklahoma  and  Gulf 

Iowa  Central 

C,  R.  I.  and  P — _ 

C.  and  N.  W 

M.,K.andT 

Missouri  Pacific 

Union  Pacific 

Louisville  and  Nashville 

C,  N.  O.  and  T.  P 

C.and  O — 

Southern  Pacific 

T.and  P 

New  Orleans  and  N.  E 

Maine  (  entral 

Boston  and  Maine 

Ban .  and  Arislook 

Baltimore  and  Ohio 

Cumberland  Valley 

Western  Maryland 

Boston  and  Albany 

Fitchburg 

New  York,  New  Haven  and  H 

Dul.,S.S.and  Atlanta ^ _. 

Minneapolis,  St.  Paul  and  Ste.  M 

C.  and  N.  W 

C.  M,  and  St.  Paul 

Minnesota  and  St.  Paul 

Wisconsin  Central 

niinois  Central 

Mobile  and  Ohio 

New  Orleans  and  N.E - 


lc.03 
.03 

.03 
.03 
.05 
-03 
.03 
.03 

•  03 

•  03 

•  03 
.03 

.03,  .04 
.03 
-03 

.03,  .05 
.03 
.03 

.03,.  0354 

.03..  0354 
.03^4 
.03 
.03 
.03 
.02^ 


.02H 

.'^2H 

.02H 

•  04 
.03K 

•  03 

•  03 

•  03 
.03 
.03 
.03 
.03 
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Statembnt  showing  population  per  square  mile  of  various  States,  etc. — Continued. 


8-t-      '  ^Z! .  ^S" 


pala- 


Popula- 

tion  per 

Square 

Mile. 


Name  of  Road. 


-r 


Missoari.. 


65.350  '    2,677,080  ! 


Missouri  Pacific  . 
M.K.andT 


Rate 
Per  Mile. 


Montana 1    143,776  1 


131.769 


Wabash 

Burlington  and  Miasouri  River 

Montana  Union... 

Northern  Pacific 


Nebraska  . 


Nevada 


76,840       1,058,910 


14     Burlington  and  Missouri  River. 

K.C.and  N.W 

,  S.  City  and  Pacific 


..  112,090 


44.327 


less  than  '  Nevada  Central . 

one 

Southern  Pacific 


New  Hampshire  t        9,305  376,53° 


New  Jersey 


7.455       1,672,942 


New  Mexioo |    121, 301  144, 862 


New  York j 

I 

.      i 
North  Carolina..' 


47.620  ;    5,997.852  , 


48,580  ;  1,617,947  I 


North  Dakota.. 


73,745  iS2,425 


40 


Virginia  and  Tennessee 

Boston  and  Maine 

Concord  and  Manchester ... 

Maine  Central.—. 

224     Baltimore  and  Ohio 

,  C.R.R.of  New  Jersey 

I  ;  Arixona,  Texas  and  Santa  Pe 

Arizona  and  New  Mexico 

'  U.P.D.and  G 

126  :  New  York  Central— Main  Line 

'  Adirondack  Division 

New  York,  New  Haven  and  H 

'  Pennsylvania  Railroad 

Atlantic  Coast  Line— ist  Class 

ad  Class 

Cape  Fear  and  Yadkin  VaUey—ist  Class. 

ad  Class. 

Seaboard  Air  Line— ist  Class 


33  • 


I 


ad  Class 


Southern  Railway— ist  Class 

>  ad  Class 

2  !  C.  andN.W 

,  C.  M.  and  St.  Paul 

'  Great  Northern 


I0.03 
.03 
.03 
.05 
.03 
.05 
.03 
.03 
.03 
.10 
.05 
.06 
.03 
.03.  .05 
.03,  .07 
.03 
.03 
.<^ 
.04 
.06 
.06 
.oa 
.<^ 
02H..03 
.03 
.03K 
.02K 
.03K 
•  oaK 
.035<^ 
.02H 
.03K 
.02% 

.<H 
•  04 
.04 
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Statement  showing  population  per  square  mile  of  various  States,  etc. — Continued. 


Square  i    Popula- 
Miles.    I       tion. 


I    Popula- 
!    tion  per 
'     Square 
Mile. 


Ohio 40.760!    3,672,3161 


Oklahoma   Ter- 
ritory. 


Oregon  .» 


Pennsylvania 


Rhode  Island 


South  Carolina- 


61,701  , 


95,214         312.490  I 


44,985  I    5,258,014  ! 


1,085  I       384,758 


30, 170      1, 151, 149  I 


South  Dakota.— 


Tennessee 


73,745  I        327.848 


41,570  :    1,767,518  j 


Texas 237,504      2,232,220' 


Utah 


80,056 


206,498  j 


Vemiont I      10,212  I       332,205  j 


Virginia 


40,125       1,655,980  I 


354 


3B 


42 


Name  of  Road. 


•     Rate 
'  Per  Mile. 


Baltimore  and  Ohio |o.  03 

C.  H.  and  D .  03 

Pennsylvania  Railroad .03 

A.T.and  Santa  Fe .03 

C.jR.L  and  P .03 

Choctaw,  Oklahoma  and  Gulf .03 

Northern  Pacific .  04 

Southern  Pacific .04 

Union  Pacific .04 

Baltimore  and  Ohio —  .03 

Pennsylvania  Railroad .03 

Pennsylvania  and  Reading .  03 

New  England .  02  ^ 

New  York,  New  Haven  and  H .02J4 

Mossasshuck  Valley •o2ji 

F. ,  Charleston  and  Pensacola—ist Class.  .  03^ 

3d  Class.  .02^ 

South  Carolina  and  Georgia— ist  Class..  .  03% 

2d  Class—  .  oa^ 

Atlantic  Coast  Line— ist  Class .03J4 

2d  Class .02^ 

B.C.,  R.  and  N .04 

T.  M.  and  M.  V .  05 

Minneapolis  and  St.  Louis .  .04 

Illinois  Central — .03 

Louisville  and  Nashville .03 

N.C.and  St. Louis .03 

Houston  and  Texas  Central .03 

Southern  Pacific .03 

Texas  and  Pacific .  ., .03 

Utah  Central j  .06 

Union  Pacific . .04 

Boston  and  Maine .03 

Bennington  and  Reading .03 

Central  Vermont - .  .03 

Chesapeake  and  Ohio .-.— .  03 

Norfolk  and  Western i  .03,  ,0$% 
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Statembnt  showing  population  per  square  mile  of  various  States,  etc. — Continued. 


Square 
Miles. 


Virginia 

Washington 


West  Virginia 


Wisconsin 


Wyoming 


69»944 


23.000  , 


54,450 


93.107 


Popula- 
tfon. 


349,516 


760,448 


Popula- 

tion  per 

Square 

Mile. 


Name  of  Road. 


! 


1, 686,880 


60,589 


lest  than 
one 


Richmond,  Fredericksb^g  and  Potomac 

5  ,  Great  Northern 

Northern   Pacific 

I  Oregon  Railway  and  Navigation  Co  — 

34  ,  Baltimore  and  Ohio 

,  C.andG - — 

•  Ohio  River 

C.  an  d  N.  W 

D.S.S.  and  Atlantic 

Wisconsin  Central 

Burlington  and  Missouri  River 

Trem.  E.  H.  and  M.  V 

Union  Pacific,  Denver  and  Gulf . — 


Rate 
Per  Mile. 


31 


I0.03 

•  05 
•05 

.04,  .05 
.03 

•  03 
.03 
.03 
.03 
.03 
.05 
.05 
.05 


II  is  not  contended  that  the  rates  shown  above  are  all  the  passenger  rates  in 
force  in  the  United  States,  or  even  in  the  var'ous  States  named,  but  it  is  eon- 
tended  that  they  are  the  rates  which  are  charged  and  paid  on  representative 
railroads  in  all  parts  of  the  United  States,  varying  from  the  low  rates  of  New 
York  and  Massachusetts  to  the  five  and  ten -cent  rates  of  Nevada  and  Colorado. 
The  average  of  all  these  rates  as  given  is  3.688,  which  is  somewhat  more  than 
the  first  class  rate  now  in  force  in  North  Carolina. 

This  is  a  fair  index  that  North  Carolina  now  hag,  in  respect  to  passenger  fares, 
all  that  other  States  under  like  conditions  enjoy  and  all  that  her  railways,  un- 
der those  conditions,  can  afford  to  supply. 

IV. 

AS  THE  PASSENGER  MOVEMENT  IN  NORTH  CAROLINA  INCREASES 
THE  RATE  WILL  DECREASE. 

The  economic  causes  to  which  reference  has  been  made,  which  are  constantly 
causing  a  reduction  in  rates,  can  accomplish  more  for  the  benefit  of  the  people 
of  North  Carolina  than  any  arbitrary  action  of  this  Commission  in  reducing 
passenger  tariffs. 

If  the  rates  are  now  violently  and  arbitrarily  reduced,  severe  losses  will  result, 
and  instead  of  having  the  present  modem  service,  with  frequent  schedules  and 
fast  and  comfortable  trains  over  well -maintained  tracks  of  heavy  rails,  the 
result  must  necessarily  be  a  reduction  of  schedules  and  a  curtailing  of  expendi- 
tures for  improvements  in  the  road-bed  and  rolling  stock. 

This,  in  turn,  necessarily  means  the  retarding,  if  not  the  cessation,  of  that 
material  advancement  and  progress  which  has  marked  the  history  of  North 
Carolina  for  the  past  few  years.     There  has  been  throughout  the  United  States 
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a  constant  reduction  of  rates,  both  passenger  and  freight,  as  population  and^he 
volume  of  traffic  increased,  and  the  people  of  North  Carolina  have  participated 
proportionately  in  the  benefits  accruing  therefrom.  Where  a  fare  ot  five  cents 
per  mile  was  demanded  and  paid  in  1885,  the  same  passenger  may  now  travel 
the  same  distance  for  three  and  one-quarter  cents,  but  in  quicker  time,  and 
with  far  greater* comfort  and  assurance  of  personal  safety. 

This  is  demonstrated  by  the  following  table,  showing  the  gradual  reduction 
in  passenger  i^ates : 
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Moreover,  while  the  tariflf  rate  in  North  Carolina  for  first-class  is  three  and 
one-fourth  cents,  the  actual  average  receipts  of  the  Southern  Railway  Com- 
pany per  passenger  per  niile,  not  including  railroad  employees  and  others  trav- 
elling free,  is  on  y  2.386  cents,  and  this  reduced  average  rate  is  due  to  conces- 
sions made  to  the  public  in  the  form  of  mileage  books  and  special  excursion 
fares,  minister's  rates  and  other  rates  below  tariff,  authorized  by  the  law  of 
North  Carolina.  These  are  concessions  which  the  people  require  and  which  the 
railway  companies  allow  for  the  purpose  of  encouraging  trade  and  travel.  These 
concessions,  except  so  far  as  they  are  charities,  are  based  chiefly  upon  the  famil- 
iar principle  of  wholesale  business.  If  as  many  people  as  go  on  an  ^excursion 
would  travel  all  the  time,  excursion  rates  could  be  made  general  and  permanenl. 

The  question  may  be  asked:  How  has  the  Southern  Railway  Company  been 
able  to  meet  such  enormous  losses  in  gross  reveime,  due  to  this  cx^nstant  reduc- 
tion of  rat^s?  It  has  thus  far  been  able  to  meet  its  fixed  obligations  in  the  face 
of  such  heavy  reductions  in  rates,  because : 

First.  In  the  reorganization  of  the  properties  the  bonded  debt  of  the  system 
was  reduced  by  about  one-fourth,  preferred  stock  being  generally  issued  in 
lieu  of  junior  lien  bonds.  A  large  amount  of  cash  also  (more  than  $8,000,000) 
was  contributed,  in  the  reorganization,  by  the  holders  of  stocks  of  the  old  com- 
panies, such  holders  receiving  stock  of  the  Southern  Railway  Company  in  pay- 
ment for  said  cash  contributions  and  in  exchange  for  their  old  stock.  The  reor 
ganization,  therefore,  effected  a  very  material  reduction  in  the  fixed  charges  of 
the  system,  and  this  represents  an  enormous  loss  to  the  security  holders. 

Second.  By  means  of  the  funds  derived  in  the  reorganization,  the  Southern 
Railway  Company  has  thus  far  been  abe  to  make  steady  and  great  improve- 
ments in  the  physical  condition  of  the  properties  in  respect  to  road- bed,  build- 
ings and  equipment,  so  that  marked  economics  in  operation  have  thus  been 
made  possible. 

It  shoud  be  understood,  however,  that  in  the  year  ending  June  30.  1896,  the 
entire  Southern  Railway  System  (4,574  miles  of  road)  was  able  to  earn  above  its 
fixed  charges  only  ;|556,000.  and  in  1897  only  $445,000,  an  amount  less  than  one 
per  cent  per  annum  on  Southern  Railway  preferred  stock.  In  three  and  one- 
half  years  of  operation  the  company  has  paid  only  2  per  cent  on  its  preferred 
stock,  or  only  about  six  tenths  of  one  per  cent  per  year,  and  nothing  on  its 
common  stock.  As  the  preferred  stock  represents  actual  cash  expended  at  one 
time  or  another  upon  the  properties,  it  is  clear  that  the  stockholders  are  as  yet 
receiving  only  a  small  proportion  of  the  return  ■  upon  their  investment,  which 
they  are  justified  in  expecting. 


WHAT  THE  PEOPLE  OF  NORTH  CAROLINA  HAVE  GAINED  FROM 
PHYSICAL  IMPROVEMENTS  UPON  SOUTHERN  RAILWAY  LINES 
INJTHAT;  STATE. 

Since  the  Southern  Railway  Company  commenced  its  operations  on  July  1-, 
1894.  the  physical  condition  of  its  properties  has  been  greatly  improved. 

There  have  been  exi)ended  upon  the  lines  of  the  Southern  Railway  System  in 
North  Carolina  during  the  past  three  years  more  than  $650,000  in  excess  of  what 
it  would  have  been  necessary  to  expend  in  order  to  maintain  the  property  in  the 
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same  or  equally  as  good  condition  as  when  it  was  received.  This  represents 
chiefly  the  cost  of  new  and  modem  shops  at  Salisbury,  the  placing  of  new  and 
heavier  steel  rail  in  the  main  lines,  and  new  sidetracks  and  improvements  along 
the  line,  made  necessary  in  order  that  the  increased  traffic  over  the  line  to  Nor- 
folk might  be  properly  handled.  Ahd  it  should  not  be  overlooked  that  a  large 
part  of  this  sum  has  been  expended  upon  the  North  Carolina  Railroad,  of 
which  the  State— that  is,  the  people — owns  three-fourths. 

New  additional  equipment,  purchased  by  the  Southern  Railway  Company 
since  July  1,  1894,  has  cost  more  than  one  million  five  hundred  thousand  dollars. 

This  purchase  has  enured  to  the  advantage  of  the  communities  served  by  the 
Southern  Railway  lines  in  North  Carolina,  on  account  of  improved  transporta- 
tion facilities  which  the  railway  company  has  thus  been  enabled  to  afiford. 

CONCLUSION. 

From  the  foregoing  statements  it  will  appear  to  your  Honorable  Commission : 

That  the  rates  of  local  passenger  fare  on  the  Southern  Railway  in  th^  State 
of  North  Carolina  are  below  the  average  in  the  United  States,  are  fully  as  low, 
or  lower,  than  in  the  neighboring  States,  and  as  low  as  they  are  in  any  other 
State  df  equal  density  of  population. 

That  the  facilities  afforded  to  the  citizens  of  North  Carolina,  in  respect  to 
means  of  transit  within  the  State,  are  fully  equal  to,  and  in  many  instances  far 
superior  to  those  enjoyed  by  other  States  of  equal  relative  population. 

That  these  facilities  have  been  largely  improved  in  amount  and  are  much  su 
perior  in  quality  as  compared  with  those  enjoyed  in  years  previous,  and  that 
they  are  provided  for  the  people  of  North  Carolina  without  due  remuneration 
to  the  carrier,  and,  so  far  as  the  purely  local  facilities  are  concerned,  are  fur- 
nished at  less  than  the  actual  cash  cost  to  the  railway  company,  and  that  the  only 
means  by  which  the  Southern  Railway  Company  is  able  to  thus  furnish  them 
and  look  solely  to  the  future  for  its  possible  return  is  the  fact  that  consolida 
tion  into  one  large  system  has  produced  for  the  benefit  of  the  company  as  well 
as  the  citizens  of  North  Carolina,  a  large  volume  of  through  interstate  traffic 
sufficient  to  enable  it  to  sustain  temporarily  the  losses  in  connection  with  the 
local  traffic. 

That  the  security  holders  of  the  Southern  RaUway  Company  are  not  now 
receiving,  and  at  no  time  have  received,  a  fair  and  reasonable  return  upon  the 
cash  investments  made  in  the  properties. 

That  the  lease  for  a  long  term  of  the  North  Carolina  Railroad  and  the  consoli- 
dation into  the  Southern  System  of  the  East  Tennessee,  Virginia  and  Georgia 
and  other  lines  have  been  the  means  of  sending  through  the  State  large  vol- 
umes of  traffic  which  theretofore  passed  over  lines  largely  outside  of  the  State. 

That  this  increased  volume  of  traffic  through  the  State  has  rendered  necessary 
large  cash  expenditures  upon  the  lines  of  the  Southern  Railway  Company  in 
the  State,  including  largely  increased  shop  facilities,  with  a  large  permanent 
increase  of  population  in  connection  therewith,  large  additional  expenditures 
upon  roadway,  stations  and  bridges,  and  a  large  increase  in  the  permanent 
train  forces  constantly  employed  in  the  movement  of  the  traffic. 

That  under  these  improved  conditions  there  has  been  a  material  reduction  in 
the  rates  for  passenger  fares  within  the  State,  since  1885,  and  that  these  rates 
are  now  as  low  as  they  can  reasonably  be  made. 
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That  the  loss  to  the  Southern  Railway  Company,  should  further  reduction  be 
made,  would  be  so  serious  as  not  only  to  interfere  with  future  enlargement  and 
improvement  of  the  facilities  now  afforded,  but  to  require  their  immediate  cur- 
tailment and  possibly  permanent  impairment  to  the  great  detriment  of  the  ma- 
terial welfare  and  development  of  the  Slate. 

That  in  view  of  the  present  earning  capacity  of  the  Southern  Railway  Com- 
pany's line  in  North  Carolina,  any  reduction  in  passenger  fares  amounts  practi 
cally  to  a  confiscation  of  property  representeil  by  actual  cai^h  investments,  for 
the  reason  that  such  reductions  will  preclude  the  possibility  of  a  fair  return 
upon  these  investments. 

The  Southern  Railway  Company  is  willing  and  hereby  offers  to  support  this 
statement  by  proof  of  the  averments  thereof  in  such  form  and  at  such  time  as 
may  be  desired  by  your  Honorable  Commission. 
Dated  this  26th  day  of  January,  1898. 

SOUTHERN  RAILWAY  COMPANY, 

By  SAMUEL  SPENCER, 

President. 
W.  A.  HENDERSON, 
FAIRFAX  HARRISON, 

Of  Counsel. 


EXAMINATION  OF  WITNESSES. 


SOUTHERN  RAILWAY  COMPANY'. 

June  8th,  1897. 
Mr. Hill,  being  duly  sworn,  says : 

Col.  Henderson  : 
Q.  What  is  your  connection  with  the  Southern  Railway  Company? 
A.  I  am  the  Secretary  of  the  Company. 
Q.  Are  you  familiar  with  this  answer  that  is  filed? 
A.  Yes,  sir.    This  answer  has  b6en  prepared  under  my  direction. 
Q.  Are  the  facts  therein  stated  true  ? 
(Objection  by  Col.  Hinsdale,  as  too  general). 

Col.  Henderson  :  I  merely  wish  him  to  state  whether  those  facts  are  true. 
Q.  Are  those  facts  prepared  by  you  true  ? 
A.  They  are,  sir. 
(Objection). 

Cross-examination,  by  Col.  Hinsdale. 
Q.  Do  you  also  swear  that  the  statement  of  Mr.  Spencer  is  true  ? 
A.  I  beheve  it  to  be  true. 
Q.  Do  you  know  it  to  be  ?  . 
A.  I  know  it  so  far  as  anybody  can  know. 
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Q.  Do  you  know  that  it  is  true? 

A.  ITcnow  that  the  figures  were  compiled  from  reliable  sources. 

Q.  Compiled  from  what  sources? 

A.  Prepared  from  the  reports  of  the  Railway  Company,  and  from  reports  of  the 
Interstate  Commerce  Commission. 

Q.  Do  you  know  that  they  are  correct  ? 

A.  I  believe  them  to  be  correct. 

Q.  Do  you  know  them  to  be  correct  ? 

A.  Yes. 

Q.  How  do  you  know  it  ? 

A.  I  am  familiar  with  the  method  in  which  the  books  are  kept  and  the  method  of 
distribution  and  division  of  accounts. 

Q.  And  because  you  are  familiar  with. the  manner  in  which  they  are  kept,  you 
are  willing  to  swear  that  you  know  of  your  own  knowledge  that  they  are  correct? 

A.  I  do  not  think  anybody  could  swear  in  that  way  except  the  clerk  who  figured 
out  the  percentages  and  put  down  the  figures. 

Q.  Then  you  can  not  swear  that  they  are  correct  ? 

A.  I  did  not  write  the  figures  in  the  book. 

P.  Can  you  swear  that  the  data  from  which  this  affidavit  of  Mr.  Spencer's  was 
prepared,  was  con-ect,  of  your  own  knowledge? 

A.  I  think  my  answer  cx^vers  that. 

Q.  Will  you  say  yes  or  no? 

A.  I  can  not  say  I  made  the  original  calculations. 

Q.  Can  you  say  of  your  own  knowledge  that  the  data  from  which  this  affidavit 
of  Mr.  Spencer's  was  prepared  was  c-orrect  ? 

A.  I  can  say  so  upon  knowledge,  information  and  belief. 

Q.  You  must  say  so  from  knowledge  or  else  not  at  all.  Can  you  say  so  from  in- 
dividual, personal  knowledge? 

A.  Not  from  such  knowledge  as  would  be  retiuived  by  having  worked  all  the 
figures  upon  the  original  books  from  which  this  affidavit  was  prepared. 

Q.  Upon  what  can  you  swear  at  all  as  to  the  truth  of  these  data? 

A.  Upon  the  knowledge  that  the  accounts  are  handled  by  certain  rules  and  are 
carefully  handled  by  competent  men. 

Q.  And  that  is  the  sole  basis  of  your  testimony? 

A.  Sole  basis  of  my  being  able  to  swear  to  the  accuracy. 

Q.  Do  you  know  what  the  assessed  value  of  the  property  of  the  North  Carolina 
Road  is  in  North  Carolina? 

A.  I  understand  it  to  be  about  13,117,000. 

Q.  Do  you  know  whether  that  is  the  real  value  of  the  property  or  only  50  or  75 
per  cent  of  the  real  value? 

A.  I  know  as  a  matter  of  experience  that  it  would  not  be  as  much  as  the  real 
value  of  the  property. 

Q.  Are  you  an  expert  in  the  construction  of  railroads  ? 

A.  I  am  an  expert  so  far  as  the  knowledge  of  the  actual  cost  of  a  railroad. 

Q.  What  part  have  you  ever  taken  in  building  railroads? 

A.  Familiarity  with  the  charges  and  with  the  vouchers  is  sufficient  to  give  one 
an  understanding  of  what  the  cost  of  a  railroad  is. 

Q.  What  part  have  you  ever  taken  in  building  a  road  ? 

A.  I  have  never  built  a  railroad.  I  have  examined  the  construction  accounts  of 
a  number  of  railroads. 
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Q.  Where? 

A.  I  have  examined  the  accounts  of  the  Sonthern  Railway  Corapany. 

Q.  The  construction  accounts  of  which  railroad  did  you  examine  T 

A.  Construction  accounts. 

Q.  The  construction  accounts  of  which  railroads  have  you  examined  ? 

A.  The  construction  accounts  of  the  whole  system. 

Q.  It  took  you  a  good  while  to  do  it  ?    How  many  are  there  in  the  whole  system  ? 

A.  I  do  not  think  I  can  give  that. 

Q.  Quite  a  number?    In  how  many  States? 

A.  In  the  States  of  Virginia.  North  Carolina,  South  Carolina,  Georgia,  Alabama, 
Tennessee  and  Kentucky. 

Q.  When  did  you  examine  the  construction  accounts? 

A.  *From  time  to  time. 

Q.  When? 

A.  I  do  not  think  I  can  give  that. 

Q.  How  many  years  did  it  take  you  to  complete  this  examination  ? 

A.  I  do  not 'claim  to  have  made  an  examination  of  each  one  of  the  accounts.  I 
said  that  I  was  familiar  with  the  construction  accounts. 

Q.  How  did  you  become  to  be  familiar  with  these  accounts  of  the  Southern  Rail 
way  System  unless  you  examined  them  ? 

A.  Because  I  am  familiar  with  the  reorganization  plan  and  the  accounts  as  they 
were  taken  up  by  tliat  plan.  My  knowledge  has  been  derived  from  a  knowledge  of 
those  accounts. 

Q.  The  reorganization  plan  has  nothing  to  do  with  building  a  railroad  ? 

A.  It  involved  the  original  account  of  the  construction. 

Q.  As  Secretary,  what  did  you  have  to  do  with  the  construction  accounts,  any 
how? 

A.  I  have  special  work  for  the  President  of  the  company  in  connection  with  all 
the  accounts. 

Q.  What  did  that  have  to  do  with  the  construction  accounts  of  the  several  rail- 
roads that  form  the  Southern  of  tliat  system;  railroads  that  were  built  before  the  sys- 
tem was  born  ? 

A.  I  was  testifying  with  regard  to  my  knowledge  of  the  cost  of  constructing  rail- 
roads as  ascertained  by  a  knowledge  of  railroad  accounts;  not  my  understanding  of 
the  cost  of  every  spoke  that  went  into  the  original  construction  of  the  Richmond 
and  Danville.    I  was  not  pretending  to  do  that. 

Q.  I  suppose  that  you  are  familiar  with  them  all  just  as  much  as  you  are  with  the 
North  Carolina  Road  ? 

A.  I  have  the  same  familiarity  that  I  have  testified  to. 

Q.  Did  you  make  yourself  familiar  with  the  construction  accx>unt8  of  all  the  rail- 
roads leased  by  the  Southern  ? 

A.  I  have  never  examined  the  original  construction  accounts  of  the  North  Caro- 
lina Road. 

Q.  Did  you  ever  examine  the  original  construction  accounts  of  any  of  them  ? 

A.  No,  sir. 

Q.  When  was  the  North  Carolina  Railroad  built  ? 

A.  I  can  not  tell  you  exactly. 

Q.  Before  the  year  1850? 

A.  I  am  not  positive  about  that. 

Q.  How  old  were  you  in  1850  ? 

A.  That  was  a  little  before  my  time. 
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Q.  You  say  it  would  cost  more  at  that  time  to  build  a  railroad  than  now  ? 

A.  I  did. 

Q.  How  much  more? 

A.  I  should  make  an  estimate,  with  my  knowledge  of  the  subject,  that  it  would 
cost  from  one-fourth  to  one- third  more,  with  the  exception  of  the  cost  of  the  right 
of  way. 

Q.  What  knowledge  have  you  of  the  manner  in  which  real  estate  in  North  Caro- 
lina is  assessed  for  taxation  ?    Any  ? 

A.  My  knowledge  from  that  respect  is  from  hearsay. 

Q.  Can  you  testify  as  a  matter  of  knowledge  that  the  North  Carolina  Road  is  not 
assessed  up  to  its  real  value  ? 

A.  Yes,  sir. 

Q.  You  can?    How  did  you  acquire  that  knowledge? 

A.  From  the  actual  value  of  the  road  as  it  stands  now  and  the  value  of  its  stock. 

Q.  What  you  mean  to  testify  to  is  that  the  $3,117,000,  the  assessed  value,  is  not 
the  value  of  its  stock,  is  that  about  it? 

A.  No,  that  is  not  it.  It  is  not  the  value  of  what  I  believe  to  be  the  cost  either  of 
reproduction  of  the  property  or  its  present  value,  on  a  basis  either  of  the  original 
cost  of  construction  or  a  basis  of  securities  issued  upon  it. 

Q.  Do  you  know  how  much  Mr.  Spencer  estimated  the  real  value  of  that  property 
to  be? 

A.  I  do  not  think  he  has  estimated  it. 

Q.  How  much  of  the  $418,625.18,  net  earnings  from  all  sources,  were  net  earnings 
from  intrastate  traflBc? 

A.  On  the  basis  of  the  fair  computation  made  in  that  statement,  about  $89,000. 

Q.  How  did  you  get  that  sum  ?    How  do  you  know  it  is  correct  ? 

A  The  gross  earnings  were  figured  out  from  actual  intrastate  earnings,  each 
ticket  and  each  way-bill;  from  the  original  reports  and  way-bills  and  included  only 
the  business  that  both  originated  and  terminated  in  North  Carolina.  The  actual  ex- 
penses of  the  whole  line  were  something  over  $11,000,000.  Those  expenses  were,  I 
believe,  about  72  per  cent  of  the  gross  earnings  from  all  sources.  The  expenses  per- 
taining to  intrastate  traffic  were  figured,  and  were  found  to  be  about  8^  per  c^nt 
greater  than  the  general  expense  ratio,  and  it  was  on  the  basis  of  that  expense  ratio 
that  the  intrastate  was  calculated. 

Q.  Did  you  make  these  calculations  ? 

A.  Yes,  sir.     I  verified  them  myself. 

Q.  You  say  of  the  $418,625.18  that  only  $89,478  is  derived  from  intrastate  traffic. 
How  do  you  get  at  the  $89,473  being  the  intrastate  traffic? 

A.  As  I  said  before,  the  actual  earnings  were  figured  from  the  original  reports, 
passenger  and  freight,  and  found  to  be  $510,000.  The  expenses  pertaining  to  that 
traffic  were  figured  to  be  $412,000.  leaving  a  surplus  of  earnings  without  including 
taxes.  The  taxes  were  then  computed  and  charged  on  a  basis  of  the  percentage 
which  the  intrastate  earnings  of  the  North  Carolina  Road  bore  to  the  total  earnings 
of  the  North  Carolina  Road,  which  was  about  32  per  cent.  The  intrastate  propor- 
tion of  taxes  were  about  $8,000,  which  deducted  from  the  $97,000,  leave  the  figures 
to  which  you  refer,  $89,473. 

Q.  In  arriving  at  the  net  intrastate  earnings,  is  it  not  necessary  for  you  to  appor- 
tion the  several  expenses  of  operation  between  intrastate  and  interstate  traffic  ? 

A.  Yes,  sir. 

Q.  According  to  what  rule  would  you  apportion  the  expense  of  running  a  freight 
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train    from  Qreensboro  to  Goldsboro,  each  carrying    intrastate  and    interstate 
freight  ? 

A.  I  could  not  attempt  to  arrive  at  such  a  computation. 

Q.  Then  is  it  not  guess  work  ? 
'  A.  No,  sir. 

Q.  Is  it  not  done  by  simply  estimating  ? 

A.  It  might  be  called  an  estimate,  but  the  expense  ratio  arrived  at  was  less  in  the 
case  of  the  intrastate  traffic  than  10  per  cent. 

Q.  Less  than  10  per  cent  difference  V 

A.  Yes,  sir. 

Q.  What  per  cent  was  it? 

A.   When  it  was  arrived  at,  it  amounted  to  something  like  8^  per  cent. 

Q.  Uow  will  you  apply  that  a  8^  per  cent  to  apportion  the  expenses  of  running 
a  freight  train  from  Greensboro  to  Goldsboro  in  which  was  carried  both  intrastate 
and  interstate  ?  How  can  you  get  at  any  correc^t  aggregate  result  without  first 
studying  the  details?    Is  not  that  impossible? 

A.  The  aggregate  result  arrived  at  was  considered,  you  may  call  it  estimated  if 
you  dasire.  as  being  the  real  expense  ratio,  for  the  reason  that  the  expense  ratio  was 
less  than  the  lowest  estimate  made  in  the  Nebraska  case  and  referred  to  in  the  com- 
plaint. 

Q.  By  what  rule  would  you  apportion  the  expense  of  running  a  freight  train  from 
Greensboro  to  Goldsboro  u^xni  which  was  carried  both  intrastate  and  interstate 
freight  ?  Suppose  it  cost  $500  to  run  that  train  from  Greensborc  to  Goldsboro.  how 
would  you  apportion  that  l)etwsen  interstate  and  intrastate  ? 

A.  In  the  division  of  expenses  of  a  railroad  comimny  that  is  not  the  way  in  which 
the  exi>enses  are  arrived  at.    They  are  not  kept  by  trains. 

Q.  Well,  I  take  an  item.  Take  the  wages  of  the  engineer  who  runs  that  train 
from  Greensboro  to  Goldsboro.  Suppose  his  wages  were  ten  or  twenty  dollars.  By 
what  rule  would  you  apiK)rti<)n  that  twenty  dollars  between  the  two  sides  of  the 
account  ? 

A.  It  would  depend  a  great  deal  on  each  volume  of  traffic  as  carried  in  the  train. 

Q.  Is  there  an  account  reported  to  the  office  in  Washington  as  to  how  much  intra- 
state and  interstate  freight  is  sent  upon  any  one  train  ? 

A.  It  is  not  possible  to  arrive  at  that  correctly.  As  to  how  much  of  that  service 
was  on  account  of  intrastate  and  interstate,  there  would  be  a  greater  proportion 
chargeable  to  the  local  traffic  than  to  the  through  traffic. 

Q.  How  much  greater  ? 

A.  I  would  not  attempt  to  estimate  that. 

Q.  How  about  the  train  hands,  the  engineer,  tireman,  etc.?  How  are  you  going 
to  make  the  apportionment  of  these  expenses  ? 

A.  The  proportion  would  undoubtedly  be  greater  in  proportion  to  intrastate  busi- 
ness than  for  the  other  business,  but  you  could  not  arrive  at  a  division  that  would 
be  absolutely  correct. 

Q.  How  do  you  aiTive  at  it? 

A.  There  is  no  attempt  to  arrive  at  it. 

Q.  Can  you  do  it  ? 

A.  I  could  not,  but  I  suppose  the  — can. 

Q.  It  would  be  guess  work,  wouldn't  it? 

A.  Well,  there  is  very  little  in  this  world  that  is  absolutely  true  down  to  a  cent. 

Q.  As  to  the  expanse  of  a  passenger  train.    Take  a  train  that  runs  from  Qreens- 
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boro  to  Charlotte  upon  which  local  passengers  may  ride.  How  much  of  the  expense 
for  running  that  train  are  you  going  to  charge  up  to  the  local  account  ? 

A.  The  expenses  are  not  kept  in  tliat  way. 

Q.  If  the  expenses  are  not  kept  in  that  way,  how  can  you  arrive  at  the  aggregate 
amount  of  o[)erating  expenses  that  is  to  be  charged  up  to  intrastate  passenger 
traffic  V 

A.  It  would  bean  approximation  if  you  tried  to  separate  passenger  and  other 
business. 

Q.  Then  if  it  is  a  mere  approximation,  how  c^n  you  swear  that  it  is  correct  ? 

A.  It  is  correct,  as  stated. 

Q.  Will  you  please  look  on  page  21  of  the  ansvver  herein,  "operating  expenses, 
maintenance  of  way."  By  what  rule  did  you  apportion  the  expense  of  maintenance 
of  way  between  the  intrastate  and  the  interstate? 

A.  Apix)rtion  of  the  general  average  expense  ratio  plus  10  per  cent. 

Q.  How  do  you  know  about  the  10  per  cent  of  your  own  knowledge  ? 

A.  I  know  it  from  a  study  of  such  matters  and  my  acquaintance  with  the  ex- 
pense ratios  of  various  roads  in  the  country.  Of  the  North  Carolina  Road  partic- 
ularly, and  also  from  what  I  have  learned  from  o^ierating  officers.  Of  course  that 
is  individual  knowledge. 

Q.  And  those  officers  were  of  what  system? 

A.  Of  the  several  systems  with  which  I  have  been  connected. 

Q.  Name  them  ? 

A.  Southern  Railway  System,  Union  and  Pacific. 

Q.  When  were  you  connected  witli  the  Union  Pacific? 

A.  From  1886  to  1895. 

Q.  How  long  have  you  been  with  the  Southern  ? 

A.  Since  1895. 

Q.  And  what  other  systems,  please? 

A.  Those  are  the  only  two  systems. 

Q.  There  is  an  item  on  the  same  page — "maintenance  of  equipment''  $72,988.20, 
is  that  correct  ? 

A.  That  is  arrived  at  on  the  same  l)asis  as  the  item  of  maintenance  of  way. 

y.  I  ask  you  if  it  is  correct  ? 

A.   I  believe  it  to  be. 

Q.    Do  you  know  it  is  correct? 

A.   I  beUeve  it  to  be  an  understatement  of  the  amount. 

Q.  Tliat  IS  simply  a  matter  of  opinion  ? 

A.   A  matter  of  opinion  Iwised  upon  knowledge. 

Q.  Take  the  item — ** conducting  transf>ortations " — is  that  correct? 

A.  That  is  arrived  at  on  practically  a  similar  basis  as  the  other  two  items.  The 
expense  of  foreign  agencies,  outside  the  State,  and  also  the  expense  of  commission 
were  deducted  in  making  that  computation,  such  expenses  not  applying  to  the  in- 
trastate traffic. 

Q.   How  about  the  item  of  general  expenses,  is  tliat  correct? 

A.  That  is  computed  upon  the  same  basis  as  the  other  items. 

Q.  Upon  what  theory  is  that  you  make  this  calculation,  as  you  have  done  on  page 
21  of  charging  the  entire  amount  of  taxes  and  the  total  rental  of  the  intrastate 
business? 

A.  I  believe  that  that  statement  was  considered  as  an  object-lesson. 

Q.  What  is  not  calculated  to  deceive,  as  an  object-lesson? 

I 14 
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A.  Not  at  all. 

Q.  Upon  what  principle  can  you  charge  to  the  intrastate  ti-affic  of  the  North  Car- 
olina Road  the  entire  taxes  and  the  entire  rental  of  the  road,  when  the  intrastate 
business  does  not  amount  to  more  than  40  per  cent  of  the  whole  ? 

A.  The  statement  shown  at  the  top  of  the  following  page  is  a  full  explanation  of 
the  working  out  of  the  account  on  the  basis  of  the  intrastate  proportion. 

Q.  Was  this  not  calculated  to  mislead  i 

A.  It  was  not. 

Q.  Why  was  it  done? 

A.  To  show  what  a  comparatively  small  proportion  of  the  total  taxes  and  upon 
the  surplus  earned,  the  intrastate  traffic  amounted  to. 

Q.  Do  you  know  that  it  was  wrong  to  deduct  from  the  profits  of  the  local  busi- 
ness the  entire  amount  of  taxes  and  the  entire  rental  of  $266,000? 

A.  I  do  not  think  it  wrong,  with  the  statement  following  on  the  next  page. 

Q.  Do  you  not  think  it  an  improper  statement  ? 

A.  I  think  I  have  fully  explained  that  the  statement  was  put  there  to  contrast 
the  total  amount  of  taxes  with  the  intrastate  earnings. 

Q.  Did  the  man  who  made  this  statement  say  it  was  incorrect  ? 

A.  No  ;  he  left  something  to  the  imagination.  If  there  had  been  any  intention 
to  deceive  in  regard  to  the  matter,  the  second  statement  would  not  have  imme- 
diately followed  the  first. 

Q.  Do  you  know  anything  about  the  quarterly  report  which  your  company  lias 
tiled  ?     Was  it  made  up  under  your  supervision  ? 

A.  I  am  familiar  with  the  methods  upon  which  it  was  made  up. 

Q.  Maintenance  of  equipment  is  stated  at  §199.1)73.15.  How  much  of  that  should 
l>e  charged  to  intrastate. 

A.  The  entire  expense  ratio  is  72  per  cent.     The  figures  given  by  you  are  a  certain 

percentage  of  that.     To  that  percentage  was  added 

(Witness  interrupted  by  Col.  Hinsdale  asking  question). 

I  can  not  compute  that  without  having  the  original  figures.  As  I  told  you,  there 
is  a  deduction  taken  out  for  foreign  agencies  and  the  commissions,  which  have 
nothing  to  do  with  the  intrastate  business. 

Q.  In  what  way  will  you  go  about  ascertaining  the  proportion  of  the  $199,973.15 
( which  is  the  amount  of  maintenance  of  way  from  report  of  the  North  Carolina 
Road  for  1897),  which  is  to  be  charged  against  the  i)rofits  from  intrastate  traffic, 
according  to  the  rule  ? 

A.  Having  arrived  at  the  total  expenses,  plus  10  per  cent  chargeable  to  interstate 
traffic,  I  would  take  the  same  percentage  that  the  total  expenses  bear  to  the  total 
expenditures  of  the  line  for  operating  expenses. 

Q.  Then  you  can  not  make  the  calculations  from  the  figures  given  ? 

A.  Nobody  could,  because  it  involves  deducting  these  special  amounts  which  were 
taken  out  as  not  chargeable  to  intrastate  traffic. 

Q.  You  say  it  was  a  little  less  than  10  per  cent? 

A.  I  said  it  was  10  per  cent. 

Q.  Take  it  as  10  per  cent  and  make  the  calculation. 

Q.  After  five  minutes  trying  to  make  the  calculation,  you  knew  the  figures  that  I 
gave  you  were  not  sufficient  data,  why  did  you  attempt  to  make  this  calculation? 

A.  Because  it  did  not  occur  to  me  that  I  needed  those  figures. 

Q.  Then  you  had  forgotten  the  manner  of  making  the  calculation  ? 

A.  No. 
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Q.  Do  you  mean  to  say  then  that  it  took  you  five  minutes  to  find  that  you  had 
forgotten  the  rule  ?  • 

A.  I  had  the  rule,  but  the  special  deductions  were  lacking. 

Q.  Did  it  take  you  Hve  minutes  to  find  that  you  did  not  liave  the  necessary 
figures  ? 

A.  It  may  have  been  five  minutes. 

Q.  If  there  were  no  deductions  to  make,  and  if  the  proportion  of  exijenses  of 
local  traffic  were  the  same  as  the  through  traffic,  what  would  be  the  amount  to  be 
charged  to  local  traffic  from  that  item— $199,973.15? 

A.  It  would  possibly  be  about  $64,000,  on  the  basis  of  the  general  average  expense 
ratio. 

Q.  How  do  you  get  it? 

A.  The  §199,973.15  is  17  per  cent  and  a  fraction,  as  I  take  it,  of  the  total  expenses, 

which  are  $ On  the  basis  of  the  intrastate  percentage  being  the  same 

as  the  percentage  of  the  whole  earnings,  I  should  simply  Uike  the  percentage  of  the 
$199,973.15,  which  the  gross  intrastate  earnings  bears  to  the  gross  earnings  from  all 
sources,  that  percentage  being  32,  would  figure  out,  as  I  make  it  here,  about  $64,- 
000 ;  that  is  without  adding  the  10  per  c^nt. 

Q.  How  do  you  get  at  the  32  per  cent?  verify  that  calculation. 

A.  Twenty-five  per  cent  is  arrived  at  by  dividing  the  intrastate  gross  earnings, 
which  amount  to  $510,668  by  the  gross  earnings  of  the  Nortli  Carolina  Road  from  all 
sources,  which,  as  shown  in  the  report,  amounted  to  $1,592,170. 

Q.   Why  is  not  the  $489,000  the  correct  amount? 

A.  Because  three  months  are  not  one-fourth  of  a  fiscal  year;  never  were  and 
never  will  ba.  The  earnings  of  some  months  are  very  much  in  excess  of  other  months, 
you  could  not  take  any  quarterly  report  as  an  average;  not  one-fourth  of  the  year's 
business. 

Q.  That  will  be  about  $5,000  out  of  line? 

A.  Yes.  sir. 

Q.  If  there  were  no  percentage  to  be  added,  the  proportion  of  maintenance  and 
equipment  to  be  charged  to  intrastate  business  would  be  about  how  much? 

A.   About  $64,000. 

Q.  And  $72,938  is  the  amount  which  is  really  charged  ? 

A.  That  is  the  amount  shown  in  the  statement. 

Q.  Make  the  calculation  on  conducting  of  transportation,— $689,972.57;  how  much 
of  that  amount,  if  there  were  no  difference  of  10  per  cent  to  be  added,  would  be 
chargeable  to  intrastate  traffic  ? 

A.  It  would  be  the  same  percentage — 32  per  cent. 

Q.  How  much  would  that  be? 

A.  It  would  be  about  $221,000. 

Q.  How  much  do  you  find  is  charged  in  the  statement  of  page  21  ? 

A.  Two  hundred  and  forty-five  thousand,  two  hundred  and  ninety-four  dollars 
and  twenty-nine  cents. 

Q.   What  is  the  total  of  general  expenses  for  1897  ? 

A.  The  report  to  the  Commissioners  for  that  year  reads  $61,907.14. 
I  do  not  know  that  this  printing  is  correct.    I  am  merely  working  from  the  printed 
report. 

Q.  How  much  of  that  should  be  charged  to  intrastate  ? 

A.  That  will  figure  out  about  $19,828. 

Q.  How  much  is  charged  on  page  21  of  the  answer  ? 

A.  Twenty-two  thousand  dollars. 
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Q.  What  is  the  amount  of  expenses  that  go  to  make  up  that  aggregate  of  general 
expenses  ?  • 

A.  Twenty-four  thousand,  four  hundred  and  forty  dollars  and  ninety-six  cents. 

Q.  What  will  be  the  amount  that  should  be  charged  to  intrastate  commerce  V 

A.  I  make  it  $7,828. 

Q.  How  much  was  charged  in  the  report  for  1897  for  law  expenses  to  intrastate? 

A.  As  shown  by  this  report  which  is  handed  to  me  there  was  $5,900.98  charged  to 
law  expenses  of  the  North  Carolina  Road  in  the  quarter  endmg  March  31,  1897. 

Q.  Do  you  know  the  average  population  of  the  territory  traverseil  by  the  North 
Carolina  Road? 

A.  No,  sir. 

Q.  Do  you  know  the  average  population  per  mile  in  North  Carolina? 

A.  I  have  never  worked  it  out.     I  understand  that  it  is  33. 

Q.  Where  did  you  get  that  information? 

A.  That  information  waspartly  from  the  census. 

Q.  Do  3"ou  not  know  that  the  population  along  the  line  of  the  North  Carolina  Rail- 
road is  four  or  Jive  times  33? 

A.  I  have  no  information  on  that.     1  suppose  that  it  may  be. 

C^.  If  in  thecountiesot  Wayne,  Johnston,  Wake.  Durham, Orange.  Alamance.  Ouil- 
ford,  Davidson.  Rowan,  Cabarrus.  Mecklenburg,  the  average  f)er  square  mile  is  about 
100.  do  you  think  that  it  is  fair  to  estimate  uiK>n  the  i)ercentage  for  the  whole  State 
at  33 :  and  would  it  not  liave  been  fairer  to  have  taken  the  iK)pulatioM  of  the  coun- 
ties through  which  the  road  runs? 

A.  The  intrastate  traffic  is  drawn  from  tlie  less  populous  sections  of  the  State  as 
well  as  the  sections  through  which  the  roads  run.  I  should  not  think  the  calcula- 
tion would  be  a  correct  one  bfused  on  the  ])opulation  of  those  counties. 

Q.  Is  ti"avel  not  much  more  likely  to  be  increased  when  the  rates  are  lowered,  if 
the  population^'  is  dense  than  simrse? 

A.  If  it  is  dense  in  the  sense  of  the  large  cities  being  close  to  each  other,  it  would 
have  a  tendency  to  increase  travel  i)erhaps. 

(^.  Then  you  think  it  would  not  make  any  dilferenc^  how  thickly  populated  the 
country  was  unless  tlie  large'  cities  were  close  together? 

A.  I  think  that  is  the  cliief  element  that  enters  into  a  stimulation  which  niiglit 
be  produced  by  reducing  rates.  I  should  say  that  where  a  fare  was  fifty  cents  or  a 
dollar,  that  a  reduction  of  ten  cents  in  fare  would  not  have  any  great  etfect  in  stim- 
ulating additional  travel,  and  that  applies  to  the  question  of  distance  Utweeii  large 
cities;  i>eoi)le  living  twenty-live  miles  away  from  a  large  town  would  have  to  \m.y 
seventy-live  cents  to  go  there,  and  a  reduction  would  not  cause  them  to  tiavel  on 
the  other  rate  unless  tliey  had  something  to  go  for. 

Q.  Is  not  the  main  inducement  to  inccease  of  travel  by  reducing  rates  in  a  thickly 
populated  country,  that  the  stations  are  close  together? 

A.  I  think  that  a  reduction  in  rates  in  suburban  regions  would  cau.se  j)eople  to 
move  into  the  suburbs  that  had  been  in  the  cities,  and  thus  might  increase  the 
travel. 

Q.  You  think  that  is  the  only  way  there  would  be  any  increase  of  travel  by  re- 
dAicing  the  rates? 

A.  I  think  so  in  a  s|)arsely  settled  country.  I  think  that  has  been  the  experience 
in  the  case  of  previous  reductions — that  it  has  not  increased  local  business. 

Q.  Do  you  not  know  that  everywhere  there  has  been  a  retluction  of  lutes,  there 
has  been  a  corresponding  increase  of  business? 

A.  No,  sir,  I  do  not. 
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Q.  Do  you  not  know  that  that  has  been  tlie  uniform  result  in  the  countries  of 
Europe  ? 

A.  I  have  not  studied  the  question  as  applied  to  Europe. 

Q.  What  books  have  you  studied  on  the  subject?  Have  you  ever  read  *' Todd's 
Railroads  of  Europe  and  America  ?" 

A.  I  do  not  know  that  I  have  ever  read  any  books. 

Q.  What  have  you  studied  ? 

A.  I»have  had  a  good  deal  of  conversation  with  practical  men  who  have  made  it 
a  study,  and  in  that  way  have  made  it  a  study,  and  also  used  a  little  common  sense 
on  it. 

Q.  Have  you  ever  known  a  reduction  of  rates  to  be  followed  by  an  increase  of 
travel  V 

A.  I  do  not  think  that  is  a  matter  which  could  be  directly  traced  to  that  cause.  I 
do  not  pretend  to  be  testifying  as  an  expert  on  the  effect  of  reducing  rates  on  the 
increase  or  decrease  of  travel. 

Q.  You  are  swearing  to  this? 

A.  1  am  just  giving  my  opinion. 

(^.  You  have  no  knowledge? 

A.  I  have  knowledge  as  a  matter  of  general  information  on  the  subject. 

Q.  Have  you  ever  known  a  reduction  of  rates  to  be  followed  by  increase  of 
travel ? 

A.   No. 

Q.  Have  you  made  a  calculation  as  to  how  much  loss  would  be  involved  in  the  re- 
duction of  the  rates  proposed?  How  much  loss  to  the  North  Carolina  Railroad 
Company? 

A.  Approximately  so.  There  would  have  been  a  loss  in  1897  to  the  Southern  Rail- 
way of  about  $74,000. 

Q.  How  do  you  get  at  that?  verify  your  calculation. 

A.  The  calculation  is  verified  in  the  answer. 

Q.  Just  an  estimate? 

A.  No,  sir. 

Q.  What  is  it? 

A.  It  is  a  very  close  approximation. 

Q.  Do  you  not  call  that  an  estimate  ? 

A.  No,  sir  ;  a  very  close  approximation  is  .so  close  as  to  be  ver}-  true.  The  reduc- 
tion in  the  first-class  rates  will  be  23  per  cent ;  reduction  in  the  second-class  rates 
would  be  27  per  cent :  the  exact  reduction,  therefore,  in  the  earnings  would  lie 
somewhere  between  23-27  per  cent ;  and  as  stated,  it  is,  roughly  speaking,  25  per 
cent  on  the  actual  intrastate  earnings.  Therefore,  $74,000  is  a  very  close  approxi- 
mation. 

Q.  I  think  you  said  the  passenger  tickets  were  apportioned?  How  was  this 
done  ? 

A.  I  should  have  to  refer  to  the  person  who  had  charge  of  that. 

Q.  Do  you  know  how  ? 

A.  I  know  that  it  was  arrived  at  on  the  basis  of  actual  trafBc.  I  mean  that  if  a 
man  rode  between  Charlotte  and  Greensboro  the  amount  of  his  fare  was  included 
in  the  intrastate  earnings ;  if  he  rode  between  Asheville  and  Greensboro  and  so  on. 

Q.  How  is  that  reported  to  the  head  office? 

A.  As  to  the  form  of  the  blanks,  and  that  part  I  should  have  to  refer  you  to  the 
person  who  actually  puts  down  the  figures. 

Q.  Then  you  can  not  testify  as  to  the  correctness  of  the  appraisement  ? 
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A.  I  answered  that  question  in  the  first  instance  with  regard  to  the  whole  of  my 
testimony ;  that  I  did  not  receive  the  ticket  reports  and  therefore  can  not  answer 
of  my  own  knowledge. 

Q.  Do  you  call  a  man  who  uses  one  of  these  mileage  tickets  and  travels  from 
Raleigh  to. Washington  an  intrastate  passenger  or  an  interstate  passenger  ? 

A.  1  do  not  know  how  the  mileage  ticket  question  is  handled.  The  man  who 
handles  that  can  tell  you. 

Q.  Were  no  mileage  tickets  issued  on  your  road  ?  • 

A.  I  suppose  so. 

Q.  By  what  rule  were  those  mileage  tickets  api)ortioned  V  How  could  you  tell 
intrastate  from  interstate? 

A.  The  conductor  reports  thern. 

Q.  As  a  matter  of  fact,  are  those  mileage  tickets  counted  ?    Do  you  know  ? 

A.  I  have  never  superintended  the  machinery  of  counting  those  mileage  tickets. 

June  9th,  1898. 

Cross-examination  of  Mr.  Hill  continued  : 

Q.  I  wish  you  would  state  what  figure  it  is,  or  what  datum  is  lacking,  on  account 
of  which  you  are  not  able  to  make  the  calculation  as  to  how  much  of  the  mainten- 
ance of  equipment  item,  as  reported  in  1897,  ought  to  be  charged  to  intrastate 
traffic  ? 

A.  I  said  that  in  making  the  detailed  calculation  the  figures  as  shown  in  the 
report  were  not  in  the  form  in  which  I  had  them  in  making  the  compilation,  and 
therefore  when  you  asked  me  to  do  this,  I  did  not  do  it.  The  Railroad  Commis- 
sioners' Report,  page  256,  you  will  see  that  in  the  item  of  maintenance  of  way  the 
total  shown  is  $179,424.86.  Now  the  figures  which  were  used  in  the  original  com- 
putation included  in  maintenance  of  way  an  item  of  betterments,  which  is  not 
shown  in  this  report.  In  other  words,  the  statement  you  gave  to  me  was  not  a 
statement  I  could  take  up  without  study  and  figure  out  the  same  results  which  I 
figured  out  from  the  original  statement. 

Q.  The  $179,424.88  did  not  include  all? 

A.  Did  not  include  that. 

Q.  Could  you,  then,  take  the  item  of  conducting  transportation,  aggregating 
$689,972.57? 

A.  I  could  not  yesterday,  and  I  explained  why. 

Q.  What  is  it  that  is  lacking  ? 

A.  The  figure  that  is  lacking  is  the  deduction  which  we  made  from  the  total  intra- 
state conducting  transportation  expenses,  on  account  of  certain  large  expenses  for 
foreign  agencies  and  commissions,  which  do  not  apply  to  the  intrastate  traffic.  I 
did  not  have  the  figures  which  were  deducted,  therefore  I  could  not  make  the  com- 
putation and  bring  out  the  result  as  in  the  answer. 

Q.  How  is  it  with  general  expenses,  $61,907.14,  the  total  of  general  expenses? 

A.  That  item  could  have  been  worked  out. 

Q.  Will  you  work  it  for  me? 

A.  Yas,  sir. 

Q.  How  much  of  it  ought  to  be  charged  to  *'  intrastate?" 

A.  In  order  to  make  the  matter  clear  I  shall  have  to  start  at  the  beginning  and 
explain  how  the  computation  of  the  whole  was  arrived  at. 

Q.  I  ask  you  to  take  the  item  $61,907. 14  and  make  the  calculation  as  to  how  much 
of  that  is  interstate  ? 
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A.  That  depends  on  the  percentage,  which  is  based  on  something  further  back. 
The  calculation  is  36.47  per  cent  of  the  $61,907.14. 

Q.  Why  do  you  multiply  by  86.47? 

A.  The  gross  earnings  from  all  sources  on  the  North  Carolina  Road  as  shown  in 
the  report  for  1897  were  $1,592,218.  The  expenses  of  operation,  exclusive  of  taxes, 
were  $1,148,772.59,  therefore  the  ratio  was  72.15,  that  is  to  say  it  took  72.15  cents 
operating  expenses  to  pay  for  one  dollar  of  gross  earnings.  To  this  general  expense 
ratio,  taking  the  estimate  used  in  the  Nebraska  decision,  which  was  regarded  as  an 
extremely  low  estimate  of  the  additional  cost  of  handling  local  traffic,  as  above  the 
general  expense  ratio  for  all  traffic,  the  Nebraska  decision  added  10  per  cent  to 
such  general  average  expense  ratio.  In  that  case  adding  10  per  cent  to  72.15  with 
the  basLs  applying  to  intrastate  traffic  is  82.15  per  cent.  Now  the  intrastate  gross 
earnings  arrived  at  upon  a  careful  and  accurate  basis  were  $510,066.19  of  the  North 
Carolina  Road  for  the  year  ending  June  80,  1897.  If  that  business  had  been  operated 
at  the  expense  ratio  just  arrived  at,  that  is  multiplying  $510,066.19  by  the  ratio  82.15, 
that  would  make  the  total  intrastate  expenses  $419,019.37.  Having  thus  arrived  at 
$419,019.37  as  total  intrastate  expenses,  exclusive  of  taxes,  we  next  ascertain  what 
per  cent  that  $419,019.37,  intrastate  expenses,  is  to  the  total  expenses  of  the  North 
Carolina  Road,  namely,  $1,148,772.  The  percentage  thus  arrived  at  is  86.47.  That 
36.47,  as  you  will  see.  would  distribute  those  expenses  equally  over  all,  and  that  was 
done  in  the  case  of  the  general  expenses,  in  the  case  of  maintenance  of  way,  and 
unaintenance  of  equipment.  In  the  case  of  conducting  of  transportation,  there 
being  an  item  contained  therein  of  foreign  agencies  and  commissions,  none  of  these 
applying  to  intrastate  traffic,  reduction  was  made  from  the  total  conducting  trans- 
portation expenses  by  which  such  expenses  as  arrived  at  on  the  general  average  per- 
centage of  36.47  were  reduced  in  about  the  sum  of  $6,000. 

Q.  1  understand,  then,  that  you  can  make  the  calculati<m  on  maintenance  of 
equipment  ? 

A.  Yes. 

Q.  You  do  it  in  the  way  just  indicated? 

A.  Yes. 

Q.  You  made  an  effort  yesterday  to  do  that  and  failed  ? 

A.  Oh,  no,  sir. 

Q.  On  this  very  item  did  you  not  try  and  fail,  stating  that  there  was  some  data 
you  were  not  in  possession  of  ? 

A.  That  is  the  point.  I  could  not  make  that  until  I  could  arrive  at  the  total  of 
expenses.     I  could  not  arrive  at  that  proportion  until  I  o^uld  arrive  at  the  total. 

Q.  Do  I  understand  now  that  you  did  make  the  effort  yesterday  ? 

A.  I  made  an  effort  in  the  absence  of  sufficient  information,  data,  and  figures. 

Q.  Will  you  please  tell  me  what  you  mean  by  82  per  cent  ? 

A.  The  82  per  cent  was  the  per  cent  of  the  intrastate  earnings  to  the  total  earn- 
ings of  the  North  Carolina  Road  for  that  year. 

Q.  Supposing  that  there  were  no  allowances  to  be  made  on  account  of  extra  cost 
of  intrastate  business  and  therefore  that  the  expenses  were  to  be  proportioned  be- 
tween intrastate  and  interstate  in  the  proportion  of  the  total  volume  of  business 
that  each  has,  I  wish  to  know  how  much  of  the  $199,978.15,  the  total  of  mainten- 
ance of  equipment,  shall  be  charged  to  intrastate  business? 

A.  With  that  theory  it  would  be  82  per  cent. 

Q.  And  that  would  make  how  much  ? 

A.  I  make  it  $63,991. 
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Q.  What  is  the  difference  between  the  amount  which  you  have  actually  appor- 
tioned for  that  item  and  the  amount  just  given  ? 

A.  The  amount  actually  apportioned  to  the  intrastate  business  is  $72,938.20,  th« 
difference  would  be  $8,946.80. 

Q.  What  per  cent  is  that  of  the  $199,973.15? 

A.  About  4  4-10  per  cent. 

Q.  If  you  add  10  per  cent  under  the  Nebraska  decision,  to  what  would  you  add  it  ? 

A.  Ten  per  cent  of  the  gross  earnings. 

q.  Ten  per  cent  of  the  $199,978.15? 

A.  Oh,  no. 

Q.  Ten  per  cent  of  what  gross  earnings  ? 

A.  Ten  per  cent  of  the  intrastate  grass  earnings. 

Q.  What  item  of  gross  earnings  do  you  calculate  the  10  per  cent  on  ? 

A.  Five  hundred  and  ten  thousand  dollars. 

Q.  Ten  per  cent  of  tliat  ? 

A.  Yes,  sir. 

Q.  If  you  add  10  per  cent  to  the  operating  expenses  for  the  intrastate  business, 
you  take  that  10  yter  cent  from  the  expenses  of  the  interstate  traffic  necessarily? 

A.  If  you  attempt  to  strike  a  balance,  of  course. 

Q.  I  ask  you  if  that  will  not  make  the  difference  between  the  cost  of  intrastate 
oi)erati()n  and  interstate  oi>eration  more  than  10  per  cent  ? 

A.  Yes.  sir. 

Q.  Then  why  did  you  say  yesterday  tliat  you  caknilated  this  on  a  basis  of  8  and  a 
fraction  per  cent  ? 

A.  Eight  and  a  fraction  per  cent  above  the  averaj?e  general  expense  ratio. 

Q.  Did  you  not  state  a  moment  ago  that  the  10  [)er  cent  was  10  per  cent  of  the 
gross  receipts  ? 

A.  Of  the  gross  intrastate  receipts. 

Q.  Now  you  say  that  the  10  per  cent  is  10  per  cent  of  the  proportion  that  the 
gross  intrastate  receipts  bear  to  the  gross  receipts? 

A.  No,  it  is  not  a  proportion  of  the  gross  intrastate  receipts.  It  is  the  expense 
ratio  we  are  talking  about.  It  is  not  a  comparison  of  the  intrastate  and  interstate 
earnings.  For  illustration,  supposing  that  its  costs  seventy  cents  in  operating  ex- 
penses for  each  dollar  earned  of  the  North  Carolina  Road  on  all  the  business.  Now, 
under  tlie  rule  as  applied  iu  the  Nebraska  case,  it  was  figure<l  that  it  would  cost 
eighty  cents :  if  it  cost  seventy  cents  to  handle  the  whole  business,  it  would  cost 
eighty  cents  to  handle  the  intrastate  business,  and  that  is  the  basis  on  which  the 
computation  is  arrived  at. 

Q.  What  are  the  gross  earnings? 

A.  Five  hundred  and  ten  thousand  sixty-six  dollars  and  nineteen  cents. 

Q.   What  proportion  of  tlie  passenger  fares  do  the  mileage  tickets  constitute  ? 

A.  I  can  not  tell  you  that,  sir,  without  the  books  before  me. 

Q.  Can't  you  make  an  estimate?  ' 

A.  No,  sir. 

Q.  What  proiK)rtion  of  the  mileage  tickets  are  apportioned  to  intrastate  and  what 
to  interstate  traffic? 

A.  As  I  understand  it,  and  have  been  informed  and  believe  to  be  true,  the  mile- 
age tickets  when  taken  up  are  returned  by  the  conductor  and  reported  between 
which  stations  they  are  used.  That  will  make  them  intrastate  if  the  man  starts  at 
one  point  in  the  State  and  left  at  another  in  the  State. 
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Q.  So  that  would  make  a  large  amount  of  them  in  all  probability  intrastate  on  the 
North  Carolina  Road  ? 

A.  I  can  not  say  as  to  that. 

Q.  Would  not,  according  to  the  rule  you  have  Just  stated,  every  dollar  of  mileage 
tickets  be  charged  to  intrastate  traffic,  on  the  North  Carolina  Road,  that  road  lying 
entirely  within  the  State  of  North  Carolina? 

A.  You  do  not  charge  earnings  to  the  road. 

Q.  Are  the  mileage  tickets  considered  and  charged  up  as  intrastate  or  interstate  ? 

A.  The  course  of  that  pasvsenger  is  traced  as  nearly  as  possible. 

Q.  Have  you  not  just  said  that  on  the  North  Carolina  Road  where  a  passenger 
using  a  mileage  ticket  gets  off  and  on  within  the  State  that  it  would  be  reported  as 
intrastate  V 

A.  Yes,  sir. 

Q.  Then  if  that  is  the  case  would  not  every  dollar  o^  mileage  tickets  on  the  North 
Carolina  Road  be  considered  intrastate  earnings? 

A.  I  should  say  not.     He  might  ride  from  Charlotte  to  Washington. 

(^.  How  could  he  do  so  on  the  North  Carolina  Road  ? 

A.  It  would  be  reported  that  that  passenger  was  moving  on. 

Q.  What  form  is  used  for  that  purpose ;  did  you  ever  see  one? 

A.  I  think  that  some  of  the  conductors  run  through.  What  I  meant  was  that  so 
far  as  the  conductor  could  locate  the  starting  jK)int  and  destination  of  the  j>assen- 
ger  he  reported  those  mileage  tickets  or  books. 

Q.  If  a  mileage-book  passenger  bhould  get  on  at  Raleigh  on  his  way  to  Washing- 
ton, he  wouhl  be  repfirted  as  intrastate  between  Raleigh  and  Greensboro,  wouldn't 
he? 

A.  I  supi)ose  so.     1  can  not  testify  absolutely  as  to  that. 

(^.  Are  you  testifying  upon  knowledge  ? 

A.  lam  testifying  on  what  I  know  on  general  information  on  this  particular 
point. 

Q.  Do  you  know  how  many  dead-heads  rode  on  your  road  last  year,  the  North 
Carolina  Road? 

A.  No,  sir. 

Q.  Have  you  any  means  of  arriving  at  that  information  ? 

A.  Not  directly. 

Q.  Indirectly? 

A.  I  suppose  that  it  could  be  determined.     I  can  not  testify  as  to  that. 

Q.  I  suppose  there  is  record  ? 

A.  That  does  not  pass  under  my  supervision. 

Q.  Does  the  conductor  report  them  ? 

A.  I  suppose  he  does.     That  is  on  information  and  belief. 

Q.  Those  reports  do  not  come  to  you  ? 

A.  No,  sir. 

Col.  Henderson  : 

Q.  In  much  of  your  examination  here  as  to  these  matters,  you  have  given  your 
opinion.  I  would  like  for  you  to  state  what  experience  you  have  had  in  such  mat- 
ters, for  how  many  years  ? 

A.  I  have  had  thirteen  years  exi)erience  in  railroad  work.  I  started  with  the 
Union  Pacific  in  1885 :  during  that  time  I  was  in  the  auditor's  office  most  of  the 
time,  starting  from  a  clerkship  and  went  through  pretty  much  all  the  work  until  I 
became  chief  clerk  ;  then  I  was  made  assistant  to  the  auditor,  then  assistant  to  the 
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first  vice-president  as  an  expert  on  statistical  matters  in  order  that  operating  ex- 
penses might  be  analyzed  and  that  class  of  work  performed  in  the  vice-president's 
office.  After  that  I  was  appointed  in  charge  of  the  oflSce  of  the  Receivers  of  the 
Union  Pacific  in  New  York  City  and  was  secretary  there.  Following  that  I  came 
to  the  Southern  in  1895. 

Q.  Have  you  ever  had  special  experience  in  analyzing  accounts  with  respect  to 
division  between  two  roads? 

A.  I  have  had  a  great  deal  of  experience  in  that  direction.  While  with  the  Union 
Pacific  I  was  called  upon  to  make  examination  of  accounts  between  the  Union 
Pacific  and  other  companies.  I  examined  the  accounts  of  the  Missouri  and  Pacific 
to  determine  whetlier  or  not  one  of  the  lines  leased  by  them  was  being  treated 
fairly  in  the  division  of  expenses.  I  went  through  all  the  books,  and  of  course 
made  a  full  report  on  that. 

Q.  Was  that  the  service  of  an  expert  V 

A.  Such  matters  would  require  an  expert  in  accounts,  and  also  in  determining 
what  would  be  fair  and  proper  in  each  case  where  arbitrary  percentages  were  used. 
Not  a  mere  matter  of  taking  up  figures.  Among  other  experiences  I  was  employed 
by  the  reorganization  committee  of  the  Oregon  Navigation  Company  to  examine 
the  books  of  the  Union  Pacific  Company  and  its  receivers  and  to  determine  similar 
questions  with  respect  to  the  Oregon  Railway  and  Navigation  property  as  to  whether 
it  had  been  fairly  treated  in  the  division  of  expenses  between  the  Union  Pacific 
and  the  Oregon  Navigation  Company.  Then  I  have  made  a  number  of  other  exam- 
inations along  the  same  line.  The  accounts  of  a  system  as  a  whole,  including  all 
the  earnings  and  expenses,  can  be  stated  with  exactness.  When  it  comes  to  a 
division  of  those  ac-counts  as  between  the  whole  system  and  individual  i)arts  there 
must  necessarily  be  an  approxmiation  based  on  percentages  which  are  based  on 
fairness  and  good  reasoning.  No  statement  of  division  of  expenses  would  ever  be 
exact.  It  must  be  based,  to  some  extent,  on  percentages,  such  as  percentages  of 
railroad  gross  earnings  and  similar  bases. 

Q.  Is  there  ever  an  estimate  made  of  expenses  and  earnings  based  upon  a  show- 
ing of  tlie  figures  for  one-quarter  of  the  fiscal  year  ? 

A.  Never.  The  figures  for  one-quarter  of  the  year  or  for  any  three  months  of  a 
year  can  never  be  considered  as  one-quarter  of  the  year's  results.  It  is  very  easy  to 
understand  that,  because  there  are  many  expenses  which  might  go  into  one  month 
that  would  make  the  net  in  that  month  below  the  normal,  so  that  the  only  fi^znires 
which  can  properly  be  taken  are  based  upon  returns  for  twelve  months. 

Q.  Is,  then,  the  result  for  any  three  months  a  fair  basis  for  considering  the  ope- 
rations of  a  railroad  at  all  ? 

A.  No.  In  point  of  fact  the  quarter  from  July  to  September  would  be  lighter 
than  the  average.    The  next  quarter  would  be  very  much  heavier. 

Q.  Then  this  report  of  three  months  intrastate  operations  of  the  North  Carolina 
Railroad,  which  has  been  filed,  is  not  a  fair  basis? 

A.  Not  for  a  year's  period. 

Q.  When  does  the  fiscal  year  of  a  railroad  begin? 

A.  Most  of  the  railroads  have  adopted  the  fiscal  year  of  the  Government,  which 
ends  June  30th.    That  is  the  case  with  the  Southern  Railway  Company. 

Chairman  Caldwell : 
Q.  Where  would  the  expenses  of  damages  against  a  railroad  appear  ?    In  what 
account? 
A.  They  would  appear  in  the  account  of  losses  and  damages. 
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Commissioner  Pearson : 
Q.  Who  makes  out  that  report  ? 

A.  That  was  made  out  by  the  Auditing  Department  of  the  company. 
Q.  Had  you  anything  to  do  with  it  ? 

A.  I  verified  it  to  satisfy  myself  that  the  results  obtained  were  upon  the  basis 
which  was  to  be  used  in  making  the  report.    The  Auditor  prepared  the  figures. 

Col.  Hinsdale: 

Q.  Do  you  know  why  it  was  that  the  North  Carolina  Road  or  the  Southern  omit- 
ted to  furnish  any  of  the  data  called  for  in  this  report  pertaining  to  through  busi- 
ness? 

A.  1  do  not  think  I  could  testify  as  to  that.  I  think  it  was  understood  that  the 
intrastate  business  was  wanted. 

Q.  That  is  one  of  the  blanks  to  be  filled  in  the  blanks  furnished  by  the  Commis- 
sion ? 

A.  There  are  a  good  many  blanks  that  are  filled  out  incompletely. 

(^.  From  whom  did  you  get  the  understanding  that  tlie  through  business  was  not 
to  be  included  in  this  report  V 

A.  I  suppose  that  matter  was  determined  by  the  President. 

Col.  Henderson : 

(J.  Did  you  know  that  those  blanks  were  sent  out? 

A.  I  did  not. 

Q.  .Did  you  know  it  was  compiled  in  the  present  calendar  year? 

A.  I  have  been  told  it  was. 

Q.  Was  it  before  the  decision  of  the  Nebraska  case  ? 

A.  I  think  it  was. 

Q.  Was  not  the  Southern  Railway  Company  advised,  in  view  of  the  Nebraska  de- 
cision, that  the  reports  to  be  matie  to  State  Railroad  Commissions  should  be  limited 
to  intrastate  business? 

A.  That  was  my  understanding. 

Examination  of  Mr.  Hill  concluded. 

Mr.  Harrison : 
Mr.  F.  S.  Oannon,  being  duly  sworn,  says: 

Q.  What  is  your  connection  with  the  Southern  Railway  Company? 

A.  Third  Vice-President  and  General  Manager. 

Q.  What  has  been  your  railroad  experience  ? 

A.  I  began  railroading  in  1868  as  a  telegraph  operator.  I  remained  with  that  road 
three  or  four  years;  was  made  station  agent,  then  I  left :  then  I  went  to  the  New 
York  System  as  clerk  in  the  Presidents  oflfice ;  had  several  changes  until  I  was  made 
chief  train  dispatcher  in  1873;  was  with  the  Long  Island  Railroad  from  1875-78: 
was  with  the  Baltimore  and  Ohio  until  1881 ;  General  Superintendent  of  the  Louis- 
ville and  Nashville  1881  to  1886 :  General  Superintendent  and  finally  General  Man- 
ager of  the  Staten  Island  System  1886  to  1896 ;  General  Superintendent  of  the  Balti- 
more and  Ohio  1888  to  1897 ;  came  to  the  Southern  January,  1897. 

Q.  What  are  your  present  duties  with  the  Southern  ? 

A.  General  charge  of  the  operations  and  maintenance  of  property. 

Q.  In  your  opinion,  as  an  operating  oflScer  of  railroads,  will  you  please  state  what, 
in  your  opinion,  is  the  relation  of  the  expenses  of  local  business  to  through  business, 
or  general  business  ? 
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Col.  Hinsdale: 
Q.  Have  you  any  actual  knowledge  of  the  facets  as  to  the  North  Carolina  Road? 
A.  Yes,  sir. 

Mr.  Harrison : 

Q.  In  your  opinion,  as  an  operating  officer  of  railroads,  will  you  please  state  what, 
in  your  opinion,  is  the  relation  of  the  expenses  of  local  business  to  through  business, 
or  general  business? 

A.  The  relation  of  the  local  to  the  through  will  vary  as  between  roads  almost  con- 
stantly. I  daresay  it  would  l)e  difficult  to  find  two  roads  that  use  the  same  ratio. 
It  depends  largely  u[)on  the  volume  of  traffic  of  both  kinds.  That  would  Ix?  a  deter- 
mining factor  in  the  relation  of  the  local  to  the  through, — the  volume  of  business 
first,  so  that  there  might  be  a  variation  of  10  i)er  cent  on  one  road  and  25  |)er  cent 
on  another. 

Q.  That  is  to  say  tiie  local  business  may  l)e  from  10  to  25  jier  cent  more  expensive? 

A.  The  local  business  is  more  expen.sive  to  handle  than  the  through  business. 

Q.  You  have  had  experience  in  the  operations  of  the  North  Carolina  Road.  Will 
you  please  state  first,  what  in  your  opinion  is  the  relation  of  the  expenses  of  the 
local  business  on  the  North  Carolina  Road  to  the  expenses  of  the  through  or  general 
business.     The  North  Carolina  taken  as  a  whole  ? 

Question  repeateil. 

A.  Taking  the  line  lietween  Greensboro  and  Golilsboro  as  an  illustration  :  There 
we  run  three  passenger  trains  each  way-  one  for  through  business  and  two  for  Ux^al 
business.  We  run  four  freight  trains  each  way — three  for  through  biLsiness  and 
one  for  local  business.  Now,  in  the  movement  of  the  freight  business,  thret*  loco- 
motives and  crews,  consisting  of  five  men  each,  are  engaged,  and  in  the  Iwal  busi- 
ness three  locomotives  and  crews,  consisting  of  six  men.  are  employed.  The  three 
crews  and  locomotives  in  the  through  business  handle  ninety  C4irs  and  make  the 
run  in  about  eight  hours.  The  three  engines  and  crews  engaged  in  the  lo<'al  busi-. 
ness  move  about  sixty  cars  per  day,  and  are  engaged  from  eight  to  ten  hours  each 
day.  In  other  words,  one  engine  and  a  crew  of  five  men  will  handle  thirty  cars  in 
the  through  business;  one  engine  and  crew  of  six  men  will  handle  twenty  cars  in 
the  local  businss  and  take  longer  time.  The  men  employed  on  the  IocaI  train  are 
paid  higher  rates  than  those  on  the  through  trains.  The  coal  consumed  is  prac- 
tically the  same,  as  the  engine  of  the  through  train  of  thirty  cars  will  handle  them 
with  practically  the  same  amount  of  coal  that  is  consumed  by  the  local  engine  mov- 
ing twenty  cars,  so  that  the  ratio  of  fuel  expense  is  pmctically  the  same,  with  the 
labor  being  higher  in  the  local  business  than  in  the  through.  The  men  in  the  local 
service  are  paid  more  per  day  or  i>er  run  than  those  in  the  through. 

Q.  An  engine  running  ten  hours  would  use  more  coal  than  one  running  eight  ? 

A.  Yas,  because  of  being  in  more  constant  service.  An  engine  on  the  local  busi- 
ness, on  account  of  frequent  stops,  consumes  much  more  coal. 

C^.  Is  not  the  proportion  of  coal  used,  for  the  amount  of  traffic  handled,  greater 
for  the  local  than  the  through  ? 

A.  Yes,  just  as  two  is  to  three  ;  it  is  twenty  cars  to  thirty. 

Q.  Will  you  state  the  general  deductions? 

A.  In  the  case  of  the  passenger  service,  local  business  figures  at  practically  the 
same  figures.  There  are  two  engines  and  crews  engaged  in  the  local  business,  as 
against  one  in  the  thorough  business.  In  the  exi)ense  of  train  service.  I  do  not 
think  there  is  any  <4uestion  but  what  it  costs  more  than  30  per  cent  more  to  do  the 
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local  biisinet^s  than  the  through  business.  I  should  say  50  i>er  cent  in  those  items 
of  expenses. 

Q.  How  about  the  expense  of  stations  and  station  agents  with  respect  to  the  two 
classes  ? 

A.  Taking  this  line  again,  if  it  only  had  through  business  to  handle,  there  would 
be  no  necessity  for  station  service  to  any  appreciable  extent  outside  of  Greensboro, 
Goldsboro.  Durham  and  Raleigh.  It  is  fair  to  charge  the  other  stations  on  that  line 
to  the  local  business,  as  they  are  maintained  almost  entirely  for  the  development  of 
the  loc^l  business,  for  the  handling  of  hx'al  business.  I  do  not  know  how  that 
would  figure  out  in  dollars  and  cents,  but  the  station  service  is  greater,  I  know, 
than  the  expenses  of  the  four  stations  mentioned. 

y.  Will  you  st^ite  again  your  general  conclusions  as  to  the  relaticm  of  the  expenses 
of  the  local  to  the  through  business':' 

A.  I  feel  .sure  that  it  can  be  shown  beyond  question  tliat  it  costs  between  Golds- 
boro and  Greensboro  'M  per  cent  more  to  handle  the  local  business. 

(^.  How  about  between  Greensboro  and  C.'harlotte  ? 

A.  There  the  conditions  differ  somewhat.  We  run  two  local  passenger  trains 
each  way  and  two  through  passenger  trains  each  way.  The  expense  of  running 
those  trains  is.  for  all  practical  purix)ses,  the  same.  The  through  trains  consist  of 
seven  or  eight  cars  and  the  local  trains  of  three  or  four  cars.  The  freijuent  stops  of 
the  U>cal  trains,  of  course,  increase  exi)enses,  wear  and. tear,  while  the  .speed  of 
those  trains  is  just  as  great  as  that  on  the  through  trains  between  stations.  The 
four-car  local  train  on  the  main  line  l)etween  Greenslx^ro  and  Cliarlotte  sliows  just 
about  half  of  the  earnings  of  the  through  train,  while  the  exjx^nses  are  practically 
the  same.  Now  in  moving  freight,  there  are  four  through  trains  to  one  local.  The 
train  expenses  of  moving  the  local  train,  however,  is  30  to  40  p^r  cent  greater  than 
the  expense  of  moving  through  freight  trains.  The  tonnage  of  the  loi'-al  train  will 
not  avemge  05  per  cent  of  that  of  the  through,  while  it  t^osts  more  to  move  that  65 
per  cent  than  it  does  the  through  freight. 

Q.  The  hx'al  business  on  the  main  line  is  done  on  the  same  conditions  as  that 
between  Goldsboro  and  Greensboro? 

A.   Yes. 

Q.  What,  then,  would  be  your  conclusions  as  to  the  relation  of  the  general  ex- 
penses of  the  line  between  Greenslx>ro  and  Charlotte? 

A.  I  do  not  think  tlit^re  is  any  (question  but  what  the  ex{)ense  of  handling  the 
local  business  on  the  main  lineexceetls  80  percent.  If  the  through  business  c^n  l)e 
handled  at  ()0  i)er  cent,  it  will  cost  78  to  80  i>er  cent  to  handle  the  l(x*al,  in  the  train 
service  line  On  a  ba.sis  of  (iO  per  cent  for  through,  1  think  on  the  North  Carolina 
Road  It  will  cost  85  per  cent  to  handle  the  local. 

i^.  Are  there  any  unusual  expenses  incident  to  the  through  business  that  are  not 
incident  to  thelotml  business? 

A.  Yes;  but  as  a  rule,  those  unusual  expenses  are  so  absorbed  in  the  greater  vol- 
ume of  traffic  that  the  average  remains  lower. 

Q.  How  would  that  alf ect  your  ratio,  if  at  all  ? 

A.  That  is  a  hard  que>tion  to  answer  off-hand,  but  I  will  venture  to  say  5  {)er 
cent. 

(^.  Those  expenses  are  not,  however,  cliarged  to  the  North  Carolina  Railroad,  are 
they  V 

A.  No;  they  are  charged  to  the  through  business. 

(^.  You  have  estimated  the  relation  of  the  expenses  of  local  traffic  to  the  general 
business  to  be  30  per  cent  greater  in  train  service.     Is  that  correct  ? 
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A.  It  will  exceed  30  per  cent ;  that  is  inside  the  actual,  I  am  sure. 

Q.  Then  you  would  say  that  an  allowance  of  10  per  cent  in  excess  in  the  expense 
ratio  for  the  local  business  is  a  small  allowance  ? 

A.  Yes,  in  the  case  of  the  North  Carolina  Road.  It  is  too  small ;  smaller  than 
the  fact. 

Q.  Please  state  similarly  with  regard  to  the  expense  of  maintenance  of  way  and 
maintenance  of  equipment. 

A.  I  can  not  arrive  at  that  in  the  same.  That  must,  I  think,  to  a  great  extent, 
be  reached  arbitrarily,  which  would  be,  in  my  opinion,  on  a  basis  of  ton  one  raile 
and  passenger  one  mile  as  the  local  is  to  the  whole.  I  think  the  expense  of  main- 
tenance can  be  divided  on  that  basis  and  in  that  way. 

y.  What  effect  would  that  have  upon  the  proportion  of  local  earnings  to  the 
through  earnings  ? 

A.  That  would  have  to  be  figured  out.  The  ratio  of  one  road  is  not  in  any  way 
applicable  to  another. 

Cross-examination,  by  Col.  Hinsdale  : 

Q.  Did  I  understand  that  in  estimating  the  proportionate  cost  of  traffic  of  the 
smaller  stations,  other  than  the  four  stations  named,  were  charged  up  to  local  traffic? 

A.  No,  not  charged  up  on  that  basis. 

C^.  What  did  you  say  in  regard  to  those  smaller  stations? 

A.  Explaining  how  I  arrived  at  the  difference  in  cost  of  moving  the  intrastate 
and  the  interstate,  I  said  that  it  would.be  practically  fair  to  estimate  that  all  the 
station  expenses  between  Goldsboroand  Greensboro,  excepting  Durham  and  Raleigh, 
was  practically  chargeable  to  this  business. 

Q.  Is  it  not  a  fact  that  in  all  of  these  smaller  stations  a  large  proportion  of  the 
freight  business  is  freight  that  is  brought  into  the  State,  shipped  from  northern 
marts? 

A.  I  do  not  know  what  the  proportion  might  be. 

Q.  Do  you  not  think  that  it  is  a  large  proportion— the  freight  business  of  each  of 
these  smaller  stations? 

A.  I  do  not.  I  think  the  average  of  the  North  Carolina  business  is  intra.state  bus- 
iness; is  considerably  greater,  taking  all  those  stations  together,  than  the  interstate 
business. 

Q.  Can  you  give  me  a  general  idea  as  to  what  is  the  character  of  the  freight  busi- 
ness of  any  one  of  tliese  stations  ? 

A.  Fertilizer,  cotton,  lumber,  general  merchandise. 

Q.  Taking  general  merchandise :  A  very  large  proportion  is  genei'al  merchandise ; 
would  you  be  willing  to  say  that  as  much  or  more  than  one-lialf  is  general  mer- 
chandise ? 

A.  Yes,  I  think  so. 

Q.  The  general  merchandise  is  mercliandise  that  is  received  by  merchants  who 
have  their  stores? 

A.  Yes,  sir. 

Q.  Don't  you  know  that  the  merchants,  as  a  general  rule,  supply  themselves 
with  what  they  sell  from  northern  marts  rather  than  from  places  in  North  Carolina  ? 

A.  I  think  the  majority  of  the  small  stores  are  supplied  from  distributing  centers, 
such  as  Greensboro,  Raleigh,  etc. 

Q.  What  proportion  are  supplied  from  outside  the  State,  one-fourth  ? 

A.  Possibly  one-fourth. 

Q.  In  regard  to  the  shipping  of  produce  that  is  raised  along  the  line  of  road  ;  cot- 
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ton,  for  example^on't  you  know  that  a  considerable  portion  of  the  cotton  that  is 
shipped  from  these  smaller  stations  is  shipped  north  ? 

A.  No,  sir,  the  greater  part  of  it  is  shipped  locally  ;  the  most  of  it  to  Charlotte. 

Q.  Do  you  not  think  as  much  as  one-fourth  is  shipped  out  of  the  State  V 

A.  I  think  not,  sir. 

Q.  Do  you  not  know  that  a  great  deal  of  cotton  is  purchased  by  cotton  buyers 
from  Raleigh  and  Durham  and  shipped  by  them  directly  north? 

A.  Yes,  that  becomes  interstate  business.  It  was  shipped  by  them  to  local  points 
and  this  enters  into  the  calculation. 

Q.  What  proportion,  would  you  say,  of  the  cotton  shipped  along  the  line  of  road 
might  be  considered  as  interstate  business,  one-fifth  ?  • 

A-  I  think  it  safe  to  say  20  per  c^nt. 

Q.  Will  you  say  the  same  thing  in  regard  to  the  other  farm  commodities  raised 
along  the  line  of  road  ? 

A.  Yes,  sir. 

Q.  liow  is  it  in  regard  to  passengers?  Are  there  not  quite  a  number  of  persons 
who  buy  tickets  at  these  stations  for  points  outside  the  State,  and  who  arrive  at 
these  stations  from  points  outside  the  State  ? 

A.  Yes,  sir. 

Q.   Will  you  give  an  estimate  of  the  interstate — the  proportion? 

A.  It  is  known  to  be  82  per  cent,  or  about  tliat. 

Q.  In  view  of  the  fact  that  20  per  cent  of  the  farm  commodities  are  shipped  out- 
side the  State,  and  32  per  cent  of  the  passengers  that  get  on  and  off  at  these  smaller 
stations  are  interstate,  is  it  exactly  fair  not  to  count  the  smaller  stations  as  doing 
interstate  business,  as  well  as  the  termini  and  Raleigh  and  Durham  ? 

A.  No  part  of  those  outside  expenses  is  charged  to  the  intrastate  business. 

Q.  That  is  the  reason,  then,  that  you  do  not  credit  to  intrastate  business  that 
proportion  of  the  business  that  comes  to  and  from  the  smaller  stations? 

A.   In  my  conclusion  that  is  so. 

Q.  Expenses  are  pretty  heavy  ? 

A.  Yes,  sir. 

Q.  What  expenses  do  you  think  chargeable  to  the  entire  business  in  North  Caro- 
lina, interstate  and  local,  of  this  character? 

A.  I  could  not  answer  that  without  consulting  data. 

Q.  Give  an  estimate  ? 

A.  I  should  not  want  to  risk  that. 

Q.  It  must  be  very  large  indeed  ? 

A.  Well,  no  ;  I  think  when  you  take  the  expenses  of  your  four  important  stations 
out  and  charge  them  to  your  outside  expenses,  that  it  is  a  very  liberal  estimate  in 
favor  of  domestic  expenses. 

Q.  Were  you  ever  called  upon  to  make  just  this  calculation  before? 

A.  No. 

Q.  It  is  not  a  calculation  that  is  frequently  made  ? 

A.  No. 

Col.  Henderson : 

Q.  While  you  take  out  the  expenses  of  those  four  large  depots  and  charge  them 
exclusively  to  the  interstate  business,  you  understand,  I  presume,  that  much  local 
business  is  done  at  these  places,  but  you  take  it  out  and  charge  it  all  to  interstate? 

A.  Yes,  sir. 
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Col.  Hinsdale: 

<,^.  In  making  this  calculation,  you  take  Durham  and  Raleigh  and  give  all  their 
business  to  interstate? 

A.  No.  sir.  just  the  expenses. 

y.  All  the  expenses  to  interstate? 

A.  Yes,  sir. 

Q.  Do  you  not  know  that  a  very  large  proportion  of  Durham,  Raleigh,  Greens- 
boro and  Goldsboro  are  intra.state  business  ? 

A.  Yes,  sir. 

Q.  So  that  in  making  tliis  estimate  there  is  a  great  deal  of  guess  work  ? 
•  A.  In  analyzing  your  station  expenses  you  must  approximate,  based  upon  the 
best  information  you  can  get.      In   the  train  expenses  you  c-an  get  that  almost 
exactly. 

Q.  You  liave  spoken  of  some  through  trains  and  passenger  trains.  Take  the  pas- 
senger train — the  train  that  leaves  here  for  GreenslK)ro  at  3.80  p.  m.  What  do  you 
call  that  ? 

A.  That  is  a  local. 

Q.  Does  that  not  connect  with  the  northern  bound  train  at  (ireensboro? 
.A.  It  meets  the  train  that  left  Cliarlotte  at  —  o'clock.     The  second  train  has 
through  connection  ;  the  train  [Missing  here  in  the  afternoon. 

C^.  That  has  a  through  connection.  You  caII  tliat,  however,  a  local  train.  Don't 
you  know  that  u|K)n  that  train  a  good  many  through  passengers  ride?  Give  me  tl:e 
proi)ortion  ? 

A.  I  do  not  know  on  that  particular  train.  lx)cal  trains  do  handle  some  intrastate 
trafffic.  as  the  through  trains  also  handle  the  intrastate  and  you  could  only  get  at 
that  exactly  by  following  it  up  in  detail  every  day  ;  but  the  two  trains  we  desig- 
nate as  hx'al  would  be  run.  an<l  are  run,  prac^tically,  without  regard  to  the  through 
needs  :  they  are  run  for  local  at^commodation. 

Q.  But  they  carry  through  i>assengers  also  ? 

No  answer.  ^ 

Q.  A  large  numl)er  of  Un-als  ride  upon  these  trains? 

A-  Not  a  large  number.  The  trains  earn  al)out  sixty  cents  per  mile,  and  in  round 
figures  (»ue-third  of  that  in  the  whole  i)assenger  service  is  through  business,  or 
twenty  cents  a  mile. 

Q.  How  do  you  take  into  acx-ount  the  receii)ts? 

A.  Taking  our  train  service  between  (Sroldsboroand  Greensboro  as  a  basis :  In  one 
case  it  costs  $1  to  move  thirty  cars  and  in  the  other  case  it  costs  $\  to  move  twenty 
cars.  In  that  item  of  train  service  is  a  difference  of  50  f>er  cent.  Other  figures 
must  be  arrived  at  by  taking  your  passenger  mile  as  a  basis,  or  probably  work  out 
your  train  mile  as  a  basis,  will  bring  the  whole  less  than  50  jjer  cent  to  handle  your 
cars. 

Q.  Did  you  not  bring  the  50  cents  down  to  the  10  cents  by  taking  into  the  cal- 
culation the  fact  that  there  were  (juite  a  numl)er  of  items,  and  very  large  ones,  too, 
that  must  l)e  proportioned  acconling  to  the  volume  of  business? 

A.  Yes. 

Q.  Did  you  take  in  consideration  at  all  the  question  of  receipts  from  freight  ? 

A.  In  a  general  way.  yes.     It  had  an  influence  in  making  up  the  estimate. 

Q.  If  the  ditference  in  the  cost  of  transportation  of  local  traflfic  and  passengers  i» 
from  10  to  20  jjer  cent  greater  than  the  cost  of  transportation  of  through  freight, 
and  if  the  charges  for  transporting  local  freight  and  local  passengers  are  from  25  to 
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50  per  c?ent  greater  than  the  charge  of  transporting  through  passengers  and  through 
freights,  would  it  not  more  than  compensate  for  the  increased  expenses? 

A.  Oh,  yes,  if  you  put  20  per  cent  against  40  or  50. 

Q.  You  can  not  state  what  is  the  exact  proportion  ? 

A.  No,  sir. 

Q.  If  you  were  to  attempt  to  proportion  the  different  expenses  of  the  transporta- 
tion of  local  and  through  passengers  and  freights,  it  would  be  very  difficult  to  do  it. 
You  would  have  to  make  almost  an  arbitrary  division  ? 

A.  Yes,  sir. 

Q.  Take  the  item  of  the  cost  of  the  train  service  of  tlie  passenger  train — the  engi- 
neer and  crew ;  you  could  not  tell  exactly  how  to  proportion  that  between  the 
through  and  local,  could  you  ? 

A.  There  are  two  waj's  to  arrive  at  that ;  one  is  the  cost  of  through  train  service 
against  that  of  the  local  train  service.     Another  would  be  to  divide  that  train  ex- 
pense on  the  basis  of  passengers  handled  by  those  trains — intrastate  and  interstate  ' 
business. 

Q.  Do  you  know  as  a  matter  of  fac^t  whether  the  data  was  preserved  and  filed 
froni  which  a  calculation  of  this  sort  could  be  made  ? 

A.  I  do  not  know  just  what  the  Auditor  does. 

Q.  You  do  not  know  whether  they  undertook  to  calculate  the  intrastate  and  in- 
terstate of  each  train? 

A.  I  can  not  say  they  did.  while  they  may  have  done  so. 

Q.  If  you  want  to  charge  through  train  service  to  interstate  and  your  local  train 
service  to  domestic  business,  per  train  miles,  say  1,000  a  day,  how  would  you  divide 
that  expeube  of  the  1,000  miles  upon  the  basis  of  passenger  miles? 

A.  To  do  that  the  conductor  must  make  his  report  to  show  just  how  many  through 
and  how  many  local  passengers  were  on  that  train. 

Q.  I  understand  you  to  say  that  you  have  kept  such  report,  showing  the  number 
of  passengers,  intrflstate  and  interstate.     For  what  is  it  made? 

A.  Several  reasons.  One  is  to  keep  track  of  the  development  of  each  station  ;  an- 
other is  to  supply  connecting  links  on  througli  tickets. 

Q.  Would  either  of  these  objects  be  forwarded  by  keeping  an  account  of  how 
many  through  and  local  passengers  rode  on  that  particular  train  ? 

A.  Yes.  sir.  the  conductor  leaves  Jersey  City  with  100  passengers ;  his  report  will 
show  the  number  of  passengers  on  at  Jersey  City  and  from  every  point  between 
there  and  Philadelphia  to  each  point  of  that  division,  and  also  the  number  of  tickets 
he  had.  Indeed  they  have  quite  an  elal)orate  statement.  When  he  finishes  his  trip 
hijf  train  report  is  a  complete  record  of  the  train  he  handled. 

Q.  Why  do  you  wish  to  preserve  the  data  of  the  number  of  passengers  that  travel 
on  that  train  ? 

A-  The  General  Manager  may  ask  for.  at  any  time,  tlie  statistics  of  any  particular 
train.  We  are  obliged  under  the  interstate  law  to  show  in  detail  the  through  and 
local  business. 

Q.  Do  I  understand  that  the  Southern  Railway  Company  tabulates  and  has  a 
record  of  that  sort,  showing  the  number  of  through  and  local  passengers  on  each 
train? 

A.  In  my  year  and  a  half  with  them  I  have  never  seen  a  conductor's  report.  I 
was  only  talking  about  the  report  I  have  seen.  I  do  not  know  just  what  our  con- 
ductors' form  is. 
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Q.  Do  you  know  whether  those  passengers  who  have  mileage  tickets  or  books  ara^ 
treated  as  intrastate  and  what  proportion  as  interstate  passengers? 

A.  In  the  case  of  the  North  Carolina  Road  the  conductor  between  Goldsboro  and 
Greensboro  reports  and  turns  in  the  mileage  tickets  collected  on  that  train. 

Q.  Does  he  show  whether  they  are  intrastate  or  interstate? 

A.  He  reports  a  mileage  passenger  carried  from  Raleigh  to  Greensboro.  In  that 
case  it  becomes  a  local  ticket. 

Q.  If  that  passenger  is  on  his  way  to  Danville  he  is  a  through  passenger,  and  be- 
ing a  through  passenger  he  is  reported  so  far  as  the  North  Carolina  Road  is  con- 
cerned as  a  local  passenger  ? 

A.  Yes.  while  the  conductor  from  Greensboro  to  Danville  would  report  it  as  a  i«- 
terstate  passenger. 

Q.  You  say  that  the  expense  of  a  looaA  freight  train,  although  it  carries  only 
twenty  oars,  is  larger  than  that  of  a  through  train  carrying  thirty  cars :  how  do  tlie 
expenses  of  the  engines  used  compare  ? 

A.  About  the  same. 

Q.  How  is  it  with  reference  to  the  passenger  engine  ?  Does  not  the  engine  of  your 
through  train  from  Washington  to  Atlanta  have  a  lai*ger  engine  than  the  local 
train  ? 

A.  No,  sir.  In  the  case  of  No.  7  and  No.  8  between  Charlotte  and  Richmond,  that 
is  a  smaller  engine  than  the  engine  on  the  through  train.  The  engine  of  11  and  IS 
is  the  same  type  of  engine  that  is  used  on  the  through  train.  They  are  run  on  the 
local  or  the  through.  On  the  local  from  Goldsboro  to  Greensboro  the  engine  is  the 
8ame. 

Q.  I  notice  in  the  report  for  1897  that  there  is  a  large  item  called  *'  excess  of  car 
mileage."  What  is  the  proper  distribution  of  that  item  between  local  and  through, 
and  how  arrived  at? 

A.  That  is  one  of  those  general  expenses  that  would  have  to  be  divided  on  the  ton 
mile  basis. 

Q.  Does  not  the  North  Carolina  Road  use  for  its  local  business  a  larger  proportion 
of  its  own  cars  than  for  the  through  business  ? 

A.  It  may  in  some  seasons  of  the  year  and  will  not  in  other  seasons  of  the  year. 
The  car  equipment  of  all  the  roads  are  frequently  pooled.  In  the  dull  season,  why 
we  endeavor  to  use  our  own  cars  and  equipment  to  save  paying  mileage  to  the 
other  fellow.    In  other  seasons  we  have  to  take  a  car  without  regard  to  ownership. 

Q.  That  item  of  "excess  car  mileage  "  is  a  very  large  one.  Does  that  mean  freight 
as  well  as  passenger  cars  ? 

A.  Yes,  it  means  both. 

Q.  Is  there  any  other  fairer  way  to  distribute  that  item  between  the  two  classes, 
intrastate  expenses  and  interstate  exi)enses,  than  by  respective  volume  of  business 
of  each  class  ? 

A.  It  depends  much  upon  c^>nditions ;  with  some  conditions  there  might  be  and' 
others  not.  ^ 

Q.  Take  it  in  the  case  of  the  North  Carolina  Road.  Is  there  any  fairer  way  to 
divide  that  item  than  to  divide  it  according  to  the  respective  volume  of  business  of 
the  intrastate  and  interstate  ? 

A.  If  the  accounts  were  kept  in  detail  for  the  North  Carolina  Road  individually, 
why  of  course  you  could  get  it  exact. 

Q.  It  would  show  exactly  to  a  cent  what  the  car  mileage  paid  was  in  excess  of  tfae 
car  mileage  received  ? 
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Q.  You  are  talking  now  with  regard  to  the  entire  amount  of  car  mileage ;  not  the 
amounts  as  divided  between  the  two  classes  of  business.  Does  not  that  item  show 
the  difference  between  what  is  received  and  wliat  is  paid  ? 

A.  Yes. 

Q.  How  would  you  proportion  that  item  otherwise  than  according  to  the  volume 
of  business? 

A.  I  do  not  not  know  just  how  that  figure  was  arrived  at  ? 

Q,  Suppose  that  is  the  difference  between  the  car  mileage  received  and  paid,  then 
how  ought  that  to  be  distributed  between  intrastate  and  interstate  expenses  in  any 
other  way  than  according  to  the  volume  of  the  respective  class  of  business? 

A.  If  you  were  keeping  independent  accounts  and  handling  all  the  details  down 
to  a  fine  point,  why  of  course  your  record  would  show  the  oars  moved  in  one  class 
of  service  and  the  other. 

Q.  In  the  absence  of  such  details  as  that,  is  there  any  fairer  way  to  divide  this 
item  than  in  the  way  I  have  indicated  ? 

A.  I  do  not  think  there  is  any  fairer  way. 

Q.  Then  that  item  would  not  be  loaded  down  with  the  10  per  cent? 

A.  No,  sir.  Your  tons  per  cat  in  your  local  train  are  not  as  many  as  the  tons  per 
car  in  the  through  train,  so  that  in  your  local  train  your  tons  per  car  inay  be  seven 
cars ;  in  your  through  trains  ten  tons.  Your  seven  ton  car  will  cost  the  same  per 
mile  as  the  ten  ton,  so  there  is  a  difference.  It  is  more  expense  in  your  local  service 
per  ton  than  in  the  through. 

Q.  If  you  are  receiving  for  tliat  smaller  number  of  tons  per  car  on  the  local  train 
more  than  on  the  through,  may  it  not  more  than  make  up  the  difference? 

A.  It  depends  what  the  difference  is  in  your  rates  and  tons  per  car. 

(4.  Leaving  that  out.  as  fair  a  way  as  you  can  reach  it  is  to  divide  each  according 
to  the  volume  of  business,  is  it  not  ? 

A.  That  would  be  hardly  fair. 

Q.  What  is  your  theory  as  to  how  it  should  be  divided  ? 

A.  The  car  miles. 

Q.  That  certainly  would  be  correct  if  that  account  was  kept.  Is  it  not  a  fact  that 
frequently  a  car  from  Ooldsboro  to  Greensboro  has  in  it  local  freight  as  well  as  in- 
terstate freight? 

A.  Oh.  yes. 

Q.  Then  coming  back  to  the  original  proposition,  is  there  a  fairer  way  to  arrive 
at  a  proportion  of  each  than  by  dividing  the  volume  of  business? 

A.  It  is  something  you  would  have  to  approximate,  and  the  only  way  wouM  be  a 
study  of  those  details,  antl  finally  (le'.;ide  as  to  wliat  bases  you  would  take. 

Q.  Do  you  know  anything  about  the  number  of  deaJ-heads  that  ride  on  the  North 
Carolina  Road  ? 

A.  No,  sir. 

Q.  Where  would  that  infonnation  be  ? 

A.  I  do  not  know  whether  the  Auditor  could  get  it  or  not. 

Q.  If  anybody  can  get  it  do  you  think  the  Auditor  can  ? 

A.  I  would  ask  him  for  the  information  first. 

Q.  And  if  you  did  not  get  it  from  him  whom  would  you  ask  ? 

A.  I  would  probably  get  it. 

Mr.  W.  C.  Douglass: 
Q.  On  what  portion  of  the  North  Carolina  Road  have  you  the  heaviest  irons  or 
steels? 
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A.  On  the  line  between  Greensboro  and  Charlotte — the  main  line. 

Q.  Why  18  it  that  you  have  heavier  iron  on  what  you  call  the  main  line?  Is  that 
for  the  benefit  of  the  through  traffic? 

A.  Not  particularly ;  because  it  is  the  most  economical  to  use. 

Q.  Not  a  great  while  ago,  didn't  your  company,  in  order  to  comply  with  the  re- 
quirements of  the  United  States  mail  service,  contract  for  and  purchase  a  number 
of  very  heavy,  rapid  running  engines,  in  order  to  comply  with  the  law  carrying 
through  mails  ? 

A.  No,  sir,  those  engines  were  bought  to  reduce  operating  expenses. 

Q.  The  time  in  carrying  the  mail  was  not  the  question  ? 

A.  It  was  a  question  of  economy. 

Q.  Compare  the  engines  pulling  the  local  and  through  trains  between  Greensboro 
and  Charlotte.     You  say  they  are  the  same  ? 

A.  Two  trains  are  the  same — 11  and  12 — two  engines  on  7  and  8  are  light  engines. 

Q.  Compare  the  engines  which  you  run  from  Goldsboro  to  Greensboro  on  your 
local  trains  with  the  engines  that  pull  your  through  trains  from  Greensboro  to 
Charlotte? 

A.  They  are  smaller  engines. 

Q.  Are  they  not  known  as  "ooflfee  pot"  engines? 

A.  No,  sir. 

Q.  Are  they  not  engines  that  have  become  too  light  for  use  on  your  main  line  ? 

A.  They  are  too  light  for  economical  work  of  any  sort.  It  costs  just  as  much  to  • 
run  those  engines  as  for  heavier  engines,  and  since  the  first  of  July  last  we  have 
condemned  fifteen  or  twenty  of  that  class  of  locomotives.  In  the  last  six  months 
we  have  been  running  the  heavier  21  by  28  cylinder,  and  we  can  not  find  that  it  costs 
.us  any  more  to  run  that  great  engine  than  it  does  to  run  one  of  those  smaller  ones. 
They  will  pull  more  and  do  a  good  deal  more  of  work  at  less  cost. 

(J.  They  cost  more,  don't  they  ? 

A.  Yes. 

Q.  Don't  you  run  what  is  known  as  "  vestibule  trains  '*?  On  what  service  do  you 
run  them  ? 

A.  Through  service. 

Q.  You  do  not  run  them  on  the  locals? 

A.  Not  regularly  ;  11  and  12  do. 

Q.  Do  you  run  them  between  Goldsboro  and  Greensboro  ? 

A.  Not  regularly.     I  guess  you  will  find  vestibule  oars  here  occasionally. 

Q.  Have  you  not  certain  contracts  with  the  Pullman  Car  Company  ? 

A.  Yes. 

Q.  Do  you  run  any  Pullman  car  between  Goldsboro  and  Greensboro? 

A.  Not  on  the  local  trains. 

Q.  Do  not  run  any  Pullman  car  on  your  local  trains  ? 

A.  No.  sir. 

Q.  Is  not  your  Pullman  car  service  devoted  entirely  to  through  traffic  ? 

A    Yes,  sir. 

Q.  Do  you  not  pay  the  Pullman  Car  Company  mileage  for  your  through  cars  and 
don't  you  charge  that  up  in  your  estimate  ? 

A.  I  can  not  answer  that,  but  I  do  not  believe  I  should,  as  Pullman  mileage  is  a 
separate  item. 

Q.  Under  what  head  could  it  possibly  be  included  in  the  item  of  expenses  of  the 
North  Carolina  Road  ? 
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A.  In  the  statement  of  exjienHes  it  is  given  in  detail.  We  have  the  passenger  car 
mileage,  freight  car  mileage  and  Pullman  car  mileage.  ' 

Q.  How  much  mileage  do  you  pay  for  a  Pullman  car  ? 

A.  Two  cents  per  mile,  car  mile. 

V.  What  is  the  distance  from  Greensboro  to  Charlotte  ? 

A.  Ninety-three  miles. 

Q.  You  pay  $1  .J^fi  for  the  car  ?    How  many  do  you  run  each  way  a  day  ? 

A.  We  have  Pullman  car  lines  that  we  do  not  pay  for. 

Q.  Don't  you  pay  on  this  line? 

A.  Thirty-five  and  87.  7  and  8  are  Pullman  trains. 

Q.  How  many  Pullman  cars  do  you  run  a  day  between  Greensboro  and  Char- 
lotte ? 

A.  One  car  each  way  a  day  between  Greensboro  and  Charlotte,  and  those  are 
11  and  12. 

Q.  You  said  that  the  local  trains  between  (loldsboro  and  Greensboro  carried 
through  pas.sengers  and  that  the  through  trains  also  carried  loc-al  passengers.  From 
the  fact  that  your  through  trains  will  only  stop  at  very  few  points,  the  proportion 
of  through  passengers  carried  by  local  trains  is  not  as  large  as  those  CArried  by  your 
through  trains? 

A.  Some  days  yes.  and  some  days  the  local  would  probably  exceed  the  through. 
On  the  through  train  the  average  numl)er  of  through  passengers  is  greater  than  the 
average  number  of  local. 

Q.  Don't  your  local  trains  carry  more  through  passengers  than  your  through 
trains  carry  lo(^l  passengei*s  on  an  average? 

A.  I  can  not  answer  that. 

Q.  How  many  places  does  your  through  train  stop  at  between  Greensboro  and 
Charlotte  ? 

A.  Thirty-seven  and  88  between  Greenslxiro  and  Charlotte  make  but  two  stops 
each  way.  and  the  other  train  about  four  each  way. 

Q.  How  many  does  your  local  train  make  ? 

A.  I  should  say  about  fifteen  or  twenty  stations  Iwtween  these  points. 

y.  As  to  the  numl)er  of  C4irs  pulled.  In  resi)ect  to  your  through  and  locaLtrains, 
how  many  cars? 

A.  Generally  four  cars  on  the  local  and  seven  on  the  through. 

(^.  You  use  the  same  train  crew  on  your  through  cars  as  you  do  on  your  local  ? 

A.  Yes. 

(^.  In  regard  to  your  freight  trains :  about  how  many  cars  did  you  say  your 
through  freight  trains  carried  ? 

A.  Thirty. 

Q.  Your  local? 

A.  Twenty. 

Commissioner  Pearson  : 

C^  The  additional  cost  of  running  the  local  passenger  service  is  not  so  great  afl 
that  of  the  freight  service  from  the  interstate  business,  is  it? 

A.  Not  per  t<m  mile. 

(^.  I  understood  you  to  say  it  cost  50  per  cent  more  for  freight  ? 

A.  The  passenger  business  per  ton  mile  is  practically  the  same,  the  passenger 
train  service  on  this  line  being  two-thirds  local  and  the  main  line  50  per  cent  local. 
The  expenses  per  train  mile  are  practically  the  same  on  through  and  local. 
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,  Q.  You  gave  as  an  illustration  three  freight  trains  running  from  Gloldsboro  to 
Greensboro ;  these  are  made  up  at  terminal  points  and  do  not  stop  at  all  stations  ? 

A.  Yes,  sir. 

Q.  Does  that  local  transact  a  great  deal  of  interstate  business  between  Greensboro 
and  Charlotte? 

A.  There  may  be. 
.  Q.  Take  Burlington  and  Graham  that  make  shipments  of  cloth.     Does  not  that 
local  train  transact  all  that  business  ? 

A.  As  a  rule,  yes. 

Q.  Tlien  a  large  percentage  of  the  business  transacted  by  local  trains  is  interstate 
business  ? 

A.  Possibly  25  per  cent. 

Q.  What  proportion  of  this  car  mileage  balance  is  chargeable  to  the  North  Caro- 
lina Road? 

A.  I  do  not  know. 

Q.  Can  not  state  that  ? 

A.  No,  sir. 

Q.  In  what  item  of  operating  expenses  in  this  answer  would  that  be  found,  that 
car  mileage  ? 

A.  In  conducting  transportation. 

(J.  You  do  not  know  the  proportion  ? 

A.  No,  sir. 

Mr.  W.  C.  Douglass : 

Q.  What  is  the  difference  in  the  cost  of  these  vastibule  cars  and  one  of  those  or- 
dinary day  trains  that  you  run  on  this  line  V 

A.  We  are  to-day  buying  a  better  passenger  car,  that  is  without  the  vestibule. 
We,  of  course,  have  a  good  many  of  the  old  cars  in  service,  and  some  of  those  old 
cars  probably  cost  as  much  as  some  of  the  new  cars.  The  only  difference  between 
the  vestibule  and  non-vestibule  purchased  to-day  in  the  cost  of  the  smoker,  which 
is  a  matter  of  $250. 

Q.  Are  you  not  giving  much  better  service  on  your  through  travel  than  to  your 
local? 

A.  I  think  not.  I  saw  this  morning  just  as  pretty  a  train  as  there  is  on  the  South- 
ern Road  ;  the  regular  train.  The  cars  are  older  than  those  recently  purchased,  but 
they  are  in  good  condition,  and  the  passenger  is  just  as  comfortable  in  that  car  as 
he  would  be  in  a  sixty-five  feet  car,  and  that  is  about  the  only  difference ;  the  larger 
oar  is  purchased  to-day  just  as  the  larger  engine  is  for  economical  reasons,  and  not 
for  the  comfort  of  the  passenger. 

Q.  Do  you  undertake  to  say  tliat  one  of  those  cars  that  you  run  every  day  from 
Goldsboro  to  Greensboro  is  just  as  comfortable  ? 

A.  Yes,  sir. 

Q.  Where  do  you  smoke  ? 

A.  In  the  smoking  car. 

Q.  Where  do  you  smoke  in  your  new  cars? 

A.  We  had  built  some  new  cars  with  smokers. 

Mr.  W.  W.  Firiley.  being  duly  sworn,  says: 

Mr,  Harrison : 
Q.  What  is  your  connection  with  the  Southern  Railway  Company? 
A,  Second  Vice-President. 
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^.  What  are  your  chief  duties  ? 

A.  My  chief  duties  are  connected  with  the  revenue  department  ? 

Q.  What  has  been  your  railroad  experience  ? 

A.  My  first  connection  with  railroads  was  as  a  stenographer.  1  served  as  stenog- 
rapher in  various  oflSoes,  beginning  in  the  office  of  the  Vic^-President.  ♦  ♦  ♦ 
After  such  active  service  I  became  Chairman  of  a  traffic  organization  composed  of 
▼arious  roads,  and  organized  for  the  purpose  of  adjustment  of  rates  within  certain 
territories,  both  freight  and  passenger.  My  experience  has  covered  the  territory 
between  Missouri  and  Colorado,  between  Chicago  and  Missouri.  »  ♦  »  and  east 
of  the  Mississippi.  I  then  went  into  the  office  of  Traffic  Manager  in  the  northwest 
and  from  there  came  into  the  Southern  Railway  organization. 

Q.  Your  ex|)erience  has  largely  been  with  respect  to  traffic  matters  ? 

A.  Yes. 

Q.  Please  state  what  in  your  opinion  is  the  effet^t,  if  any,  upon  the  increase  of 
traffic  caused  by  a  reduction  of  rates? 

(Objection.) 

A.  My  observation  has  satisKecl  me  that  there  are  times  when  abnormal  low  rates, 
are  made,  growing  out  of  what  is  called  in  railroad  circles  '*  war  conditions."  My 
observation  has  been  that  where  abnormal  low  rates  have  resulted  that  immediately 
and  for  a  time  the  travel  has  been  increased,  in  that  the  impelling  force  of  it  is  to 
move  people  who  are,  for  any  particular  reason,  to  make  the  trip,  but  that  element 
being  satisfied,  having  made  the  trip,  the  travel,  within  a  reasonable  time,  will 
settle  down  to  about  the  normal  proportion.  The  low  rates  are  then  used  in  about 
the  proportion  tliat  the  tariff  rates  are  used.  The  rush  the  tirst  instance  is  caused 
by  the  knowledge  that  the  conditions  are  abnormal,  and,  tlierefore,  it  becomes  nec- 
essary for  those  desiring  to  make  the  trip  to  make  it  at  once,  or  in  advanc^e  of  what 
is  called  a  restoration  of  rates.  My  observation  has  been  that  where  a  rate  on  a 
normal  basis  of  $7.50  and  a  reduction  that  may  be  on  a  basis  of  $6.00.  that  that  ad- 
justment would  hardly  have  any  appreciable  effect  on  the  travel.  I  am  not  speak- 
ing in  this  of  excursion  rates,  where  the  impelling  force  is  some  jmrticular  point.  I 
do  not  believe  that  these  impelling  forces  would  cause  a  man  to  buy  a  ticket  any- 
where simply  for  the  purpose  of  sitting  under  a  tree  for  a  day. 

Q.  It  is  not  your  opinion  then  that  a  reduction  of  a  normal  rate  would  result  in 
an  increase  of  traffic  sufficient  to  compensate  in  revenue  for  the  reduction? 

A.  No,  sir. 

Cross-examination,  by  Col.  Hinsdale: 

Q.  Have  you  ever  read  '* Todd's  Railways  of  Europe  and  America?" 

A.  No,  sir. 

Q.  What  is  the  experience  of  railroads  in  Europe  with  reference  to  this  very 
question  ? 

A.  I  do  not  know.     I  have  been  too  busy  in  studying  conditions  here. 

Q.  Has  the  opinion  which  you  have  given  been  the  invariable  result  wherever 
there  has  been  a  reduction  of  rates  ? 

A.  Within  my  observation. 

Q.  Where  have  you  made  those  observations  ? 

A.  I  have  made  this  observation  between  Duluth  and  St.  Paul  on  one  hand  and 
Seattle,  Portland,  Vancouver  on  the  other  hand,  covering  a  stretch  of  2,000  miles 
of  territory.     I  have  made  it  between  the  Ohio  and  Missouri  river. 

Q.  In  each  of  these  cases  was  there  a  slight  reduction  of  the  rate  which  was  not 
followed  by  any  appreciable  increase  of  travel  ? 
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A.  Yes.  When  I  was  chairman  of  whkt  is  called  the  Western  Passenger  Associa- 
tion, who  had  the  control  of  rates  in  the  sense  of  regulating  them,  one  of  the  pro- 
visions was  that  there  should  be  equality  of  rates  between  railroads.  It  wa«  found 
in  the  case  that  I  now  refer  to  what  is  known  as  ticket  brokers  or  ticket  scalper, 
tliat  he  was  manipulating  tickets  over  one  of  the  roads  in  a  controlling  sense*  be- 
tween Kansas  City  and  St.  Louis.  Unfortunately  the  percentage  of  business  done 
through  brokers'  office  at  that  time  was  material.  It  was  necessary  to  reduce  the 
rate  probably  $100.  If  I  am  correct,  the  normal  rate  was  $7.50 ;  I  authorized  the 
use  of  a  rate  of  $6.50.  The  effect  of  that  was  not  to  increase  the  normal  travel  but 
to  bring  about  an  equality.  As  well  as  I  CAn  recollect,  the  rate  made  between  Den- 
ver and  Kansas  City  was  down  to  a  very  low  basis  and  the  effect  of  that  all  parties 
who  had  any  reason  to  go,  to  impel  such  at  once  to  go ;  aft«r  that  element  had  been 
satisfied,  and  it  is  usually  soon  the  case,  it  gets  down  to  the  normal  basis  of  travel. 

Q.  You  never  knew  of  a  cAse  where  the  lowering  of  rates  actually  kept  people 
from  going,  did  you  ? 

A.  No 

Q.  Is  not  the  natural  tendency  of  lower  rates  to  increase  travel  ? 

A.  Temporarily. 

Q.  You  say  "  temporarily."  Do  you  mean  to  say  that  lowering  the  rate  from 
$7.00  to  $6.00  would  have  no  effect  then  in  increasing  travel  the  second  or  third 
year? 

A.  Not  appreciably. 

Q.  That  word  ** appreciably  " — you  will  not  undertake  to  say  that  it  would  not, 
as  a  matter  of  fact,  make  some  increase  ? 

A.  My  opinion  is  that  it  would  have  no  effe<^t.  There  are  so  many  other  expenses 
connected  with  such  a  trip  that  would  not  be  decreased  by  a  reduction  of  rates,  that 
you  would  hesitate  to  make  the  trip ;  the  hotels  bills,  etc. 

A.  How  would  it  be  when  there  were  no  hotel  bills  to  pay ;  from  Burlington  to 
Greensboro  ?    Would  it  have  no  effect  there  ? 

A.  No,  sir,  none  at  all. 

Q.  Be  good  enough  to  say.  if  you  please,  what  change  you  consider  would  make  a 
difference  in  the  volume  of  business? 

A.  Where  the  rate  is  $1.00,  and  you  offer  to  carry  iiim  for  twenty-five  cents  or 
ten  cents  he  might  go. 

Commissioner  Abbott : 

Q.  Reference  has  been  made  here  as  to  the  effect  upon  travel  a  reduction  of  raten 
had  on  European  railways.  How  do  the  European  railroads  compare  with  the  rail- 
roads in  the  United  States? 

A.  My  general  information  is  that  they  are  higher,  but  I  would  have  to  look  at 
my  record  to  ascertain  that  fact  definitely.  I  have  seen  some  figures  that  are 
higher. 

Q.  What  effect  in  the  agricultural  regions,  compared  with  the  thickly  settled 
regions,  would  a  reduction  of  rates  have  ? 

A.  My  experience  is  that  an  agricultural  ix>pulation  is  not  a  ti*avelling  popula- 
tion. 

Q.  Would  a  reduction  in  rates  in  an  agricultural  region  have  the  tendency  to  in- 
crease travel  as  much  as  in  a  region  thickly  settled  ? 

A.  No,  sir.  This  question  of  tiunsportation  is  a  study,  as  you  appreciate.  Doctor. 
It  is  not  a  theoretical  one :  do  not  have  to  read  books  to  get  at  it.     The  man  who 
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writes  the  books  usually  is  not  the  man  who  has  had  much  railroad  experience.    He 
has  studied  it  from  an  outside  i)oiiit  of  view. 

By  consent,  the  reports  of  the  Southern  Railway  Company,  heretofore  filed  with 
the  Commis>ion,  are  in  evidence  to  be  re«wl  by  either  side. 

Attest : 

H.  C.  Brown.  Clerk. 


COL.  heni>p:rh(>n's  ar(u:mknt. 


KFFKCT  OF  PROPOSED  REDUCTION  IN  PASSEN(iER  RATEH  ON 
NORTH  (  AROLINA  RAILROAD. 

The  proposed  reduction  in  passenprer  rate^?  is  about  25  i)er  cent.  Therefore,  if 
eflfectlve.  the  projxised  reduction  would  jfive  the  company  75  cents,  where  it 
now  receives  $1  on  intrastate  passenger  business. 

The  averaj?e  cost  in  18»7  of  earning  a  dollar  on  the  Ncrlh  Carolina  Railroad 
was  72  15-100  cents,  without  taxes,  and  with  taxes  included  uas  78.71  cents. 

The  intrastate  traffic  co.st8  more  to  handle  than  the  interstate.  But  even  as 
suminK,  for  arf^ument's  sake,  that  the  intrastate  passenjfer  traffic  could  be 
handled  at  the  K**n©ral  averapre  ratio  of  ex|>enses  to  earnin^fs.  the  proposed  re 
duction  would  practically  wipe  out  all  profit  and  leave  no  income  upon  the  in 
vestment  whatever,  because  for  each  75  cent**  earned  the  company  would  have 
to  spend  at  least  seventy  four  cents  for  expenses  of  operation. 

rONC'ERNI>(+  THE  RATIO  OF  EXPENSES  TO  EARNIN(fS. 

In  (*omparinK  the  expense  ratios  of  various  railroads  the  diflerent  conditions 
under  which  each  is  operated  must  be  considered. 

Shortajjre  of  equipment,  Iteavy  jcrades.  high  curvature,  etc.,  all  increase  the 
ratio  of  expenses  to  eaminffs.  1  his  is  the  explanation  of  the  difference  between 
the  expense  ratio,  shown  by  the  >Vilmin^on  and  Weldon  and  Raleigh  and  (ias 
ton  roads,  and  the  North  Carolina  Raih'oad.  The  ratio  of  total  ex|>ense8  to 
total  earnings  of  the  North  ('arolina  Railroad,  in  1897,  was  72.15  per  cent. 

If  the  North  ('arolina  Railroad  (^ompany  had  owned  sufficient  equipment  to 
handle  all  the  traffic  on  its  line,  and  had  not  been  obliged  to  use  equipment 
owned  by  other  companies,  the  ratio  of  expenses  to  total  earnings  would  have 
been  61.04  per  c^nt. 

This  computation  can  be  verified  from  the  1897  Report  of  the  Commission  by 
deducting  from  the  total  expenses  the  *'hire  of  equipment  balance,*'  which 
would  leave  the  total  expenses  §971,718.25:  gross  earnings,  $1,592  217;  ratio  of 
expenses  to  earnings.  61  |>er  cent. 

Compare  this  with  the  exi)ense  ratio  on  the  entire  Southern  Railway  System 
(exclusive  of  the  North  (Carolina  Railroad),  which,  in  1897,  was  66.50  per  c^nt. 

(This  can  be  verified  by  figures  contained  in  the  Southern  Riiilway  Com 
pany's  Annual  Report  for  1897,  p.  H5,  copy  submitted  herewith.) 
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It  thus  appears  that  the  cost  of  operation  aside  from  rental  of  equipment  per 
|1  of  earnings  was  less  on  the  North  CaroHna  Railroad  than  upon  the  other 
combined  lines  of  the  Southern  Railway  Company's  System. 

The  charges  for  rental  of  equipment  upon  the  North  Cai'olina  Railroad  were 
made  according  to  the  actual  mileage  and  use  of  equipment  upon  said  road, 
due  credit  being  given  at  the  same  rates,  for  all  mileage  made  by  etpiii)ment 
owned  by  the  North  Carolina  Railroad  ('ompany.  These  charges  were,  there 
fore,  entirely  fair  and  proper,  and  the  expense  ratio  for  1897,  viz:  72.15  per  cent 
is  thus  [)roved  to  be  a  reasonably  low  one,  under  the  actual  conditions  existing 
upon  that  road.  The  rates  charged  for  hire  of  equipment  were  6  mills  per 
mile  for  freight  cars;  3  cents  per  mile  for  passenger  cars,  and  1  ^  c^nt  [)er  mile 
ft»r  baggage,  mail,  express  and  caboose  cars.  The  rate  charged  for  freight  c^r 
mileage  is  lower  than  the  rate  usually  charged  between  independent  roa<ls  in 
the  South ;  the  other  rates  are  the  same  as  usually  charged.  The  rates  charged 
for  hire  of  engines  were  below  the  rates  charged  between  independent  com- 
panies. 

The  general  expense  ratio  of  72.15  per  cent  being  thus  demonstrated  a«  a  fair 
one,  the  answer  of  Mr.  Spencer  computes  the  expense  ratio  appertaining  to  the 
intrastate  traffic  at  80.89  per  cent,  upon  the  addition  of  10  per  cent  of  the  gen- 
eral average  expense  ratio,  following  the  basis  of  the  computation  set  forth  in 
Mr.  H ill's  evidence.  The  intrastate  gross  earnings  being  1510.000,  the  intra- 
state net  earnings  were  thus  computed  at  $97,000.  After  deducting  the  intra 
state  proportion  of  taxes,  the  net  earnings  shown  and  testified  to  were  about 
eighty-nine  thousand  dollars.  (Pages  21  and  22  of  the  Southern  Railway  Com- 
pany's answer.) 

This  sum  of  $89.0(M)  thus  fairly  and  reasonably  arrived  at,  is  the  amount  which 
should  be  considered  as  applicable  to  the  payment  of  interest  uix)n  the  intra 
state  i)roportion  of  the  value  of  the  investment  of  the  Southern  Railway  Com 
I)any  in,  and  in  respect  to,  the  North  (Carolina  Railroad. 

The  calculation  of  the  total  intrastate  operating  expenses,  as  contained  in  the 
answer,  having  been  demonstrated  to  be  fair,  it  is  perfectly  idle  ti>  discuss  such 
accounts  of  the  total  expenses,  or  to  criticise  them  in  detail.  The  computation 
of  such  details  was  arrived  at  by  taking  the  total  intrastate  expenses,  as  com- 
puted, viz:  ^412,000,  and  then  distributing  that  auumnt  to  the  various  detailed 
ac<»ounts  upon  an  arbitrary  or  approximate  basis,  it  being  impracticable  to 
make  such  subdivision  with  absolute  accuracy — all  as  stated  in  the  testimony 
of  Mr.  Hill  and  Mr.  Cannon.  Whatever  basis  had  been  adopted  for  subdivid- 
ing the  total  intrastate  expenses  among  the  several  sub-accounts,  the  net  earn- 
ing from  intrastate  traffic  would  not  have  been  changed  or  aflfected.  Even 
if  it  were  possible  that  some  of  the  sub-accounts  as  thus  determined  are  stated 
too  high,  the  others  could  be  stated  equally  too  low.  The  total  has  been  shown 
to  be  fair.  Therefore,  criticisms  directed  against  a  few  of  the  sub-account«, 
without  taking  into  cxmsideration  each  and  all  of  such  accounts,  are  unfair  and 
illogical. 

It  has  been  demonstrated,  both  by  Mr.  Spencer's  answer  and  the  testimony 
here  supporting  that  answer,  that  the  amount  shown  as  net  earnings  from  in- 
trastate traffic,  near  the  top  of  page  22  of  the  answer,  was  arrived  at  by  fair 
and  logical  process.     This  amount,  as  stated,  is  $89, 473. 04. 

In  making  this  computation,  it  was  necessary  to  consider  three  factors  only. 
These  three  factors  once  proved  to  be  correct,  and  our  case  is  proved  beyond 
question. 
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The  first  of  these  factors  is  the  amount  of  intrastate  f^TOss  earning. 

The  second  factor  is  the  proi)er  ratio  of  expenses  to  e^min;^  in  handling  in- 
trastate traflBc  on  the  North  (Carolina  Railroad. 

The  first  of  these  factors  for  the  year  1897,  namely,  the  gross  intrastate  earn- 
ings, was  computed  from  original  sources  and  represents  the  actual  amount 
earned  and  terminated  within  the  State.  The  amount  of  these  gross  earnings, 
as  stated  in  the  answer,  and  as  verified  by  proper  testimony,  was  $510,066.19 

The  secx)nd  factor  to  be  obtained  was  a  pro|>er  exp)ense  ratio  applicable  to  in 
trastate  ti-aific.  The  basis  adopted  for  that  computaticm,  as  shown  by  Mr. 
Hilt's  evidence,  was  substantially  the  basis  employed  in  the  Nebraska  de<»i8ion, 
viz:  An  addition  of  10  per  cent  to  the  general  average  expense  ratio,  in  order  t*> 
ascertain  the  lowest  ratio  of  expenses  to  earnings,  which  the  court  decided 
should  be  considered  in  figuring  the  expenses  of  handling  intrastate  traffic. 
This  may  be  expressed  in  another  way  by  saying  that,  in  the  judgment  of  the 
o[)erating  and  traffic  officials  of  the  Southern  Railway  Company,  it  costs  at 
least  ten  cents  more  to  obtain  |1  of  intrastate  earningM  than  it  does  to  obtain  a 
dY)llar  of  earnings  from  all  sources. 

Now,  the  general  average  ratio  of  expenses  to  earnings  u()on  the  North  Caro- 
lina Railroad  was  72.15  per  cent.  This  is  the  fjercentuge  given  in  the  annual 
report  to  the  Commission  for  1897;  adding  10  per  cent  to  72.15  gives  82.15.  Aj)- 
ply  this  to  the  $510,000  gross  intrit-state  earnings  and  you  get  about  $418,000  ex- 
penses. This  amount  of  expenses  was  reduced  by  about  $6,000,  as  explained  in 
Mr.  Hiirs  testimony,  leaving  $412,000  as  the  intrastate  eTpenses,  and  $97,000  as 
the  surplus  of  intrastate  earnings  over  operating  expenses. 

The  third  fiictor  was  the  proportion  of  taxes  chargeable  to  intrastate  traffic, 
which  was  figured  at  the  percentage  of  intrastate  traffic  to  the  whole.  This 
yielded  taxe^  as  about  eight  thousand  dollars,  and  net  earnings  about  eighty- 
nine  thousand  dollars. 

Twenty  five  per  cent  reduction  in  rates— $74. (KM),  against  $89,<K)0  net  earnhigs 
as  above,  would  leave  oniy  $15,000. 

Afterwards  the  interest  on  value  of  the  property  must  be  considered.  As  the 
proi)er  basis  for  that  calculation  we  submit  pages  4  to  9  of  the  answer  of  Mr. 
Spencer  of  June  8. 

Mr.  Douglass,  in  his  argument,  characterized  as  unfair  the  statement  cx)n- 
tained  on  pages  17  to  20  of  Mr.  Spencer's  statement  to  the  Commission  of  Feb- 
ruary 26,  1889,  showing  the  loc^l  rates  charged  u|K)n  various  railroads  in  all 
parts  of  the  United  States.  He  compared  the  rates  shown  in  said  statement 
with  the  general  average  earnitigs  per  passenger  {>er  mile  in  tha  entire  United 
States,  which,  he  said  was  about  2.1  per  cent.  This  rate  includes  all  classes  of 
business,  both  through,  local  and  excursion,  and  also  the  low  commutation 
rates  in  effect  near  the  great  cities. 

The  statement  of  Mr.  S))encer  as  to  local  rates  is  absolutely  cx>rrect  and  proper. 

SHORTAGE  OF  ROLLING  STOCK  ON  SOUTHERN  RAILWAY  SYSTEM. 

Again,  referring  to  the  considerable  expenses  chargeil  against  the  North  Caro- 
lina Railroad  division  for  car  mileage  and  rental  of  equipment,  it  should  be 
stated  that  no  profit  whatever  is  derived  from  the  other  S<»uthem  Railway 
lines,  arising  from  the  use  of  Southern  Railway  Company  equipment  on  the 
North  Carolina  Railroad.  The  equipment  of  the  Southern  Railway  System,  as 
a  whole,  is  insufficient  for  the  traffic  of  said  system.     This  is  shown  on  page  ;^5 
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of  the  Southern  Railway  Company's  annual  report,  from  which  it  will  be  seen 
that  there  was  a  net  expenditure  for  crar  mileage  on  the  Southern  Railway  Sys 
teni.  paid  out  to  foreign  companies,  amounting  to  $37,864  for  passenger  car 
mileage,  and  8196,907.26  for  freight  car  mileage.  If  the  North  Carolina  Rail- 
road had  not  used  the  Southern  Railway  equipment,  the  Southern  needed  its 
equipment  upon  its  other  lines,  and  could  doubtless  have  sent  it  out  on  foreign 
lines  at  higher  mileage  rates  than  was  charged  to  North  Can)lina  Railroad 
division. 

it  ill  becomes  the  complainant,  who  has  heretofore  contended  on  behalf  of 
the  State,  that  the  rental  paid  by  the  Southern  Railway  Company,  under  the 
terms  of  the  lease  of  the  North  (>arolina  Railroad,  was  less  thtin  a  fair  return 
upon  tlie  real  value  of  the  property,  to  come  forward  now  and  contend  also,  on 
behalf  of  the  Stat^,  that  the  prof)erty  is  worth  less  than  an  amount  equal  to 
the  capitalization  of  the  rental  or  the  market  value  of  the  North  Carolina  stock. 


(  OLONEL  HINSDALE'S  ARGUMENT. 


REVIEW  OF  THE  SOUTHERN  RAILWAY  COMPANY'S  FIGURES. 

1.  EFFE(^T  OF  PROPOSED  REDUCTION. 

The  learned  counsel  for  the  Southern  Railway  Com^)any  says  that  the  pro- 
posed reduction  of  j)assenger  rates  will  wipe  out  all  profit  on  the  intrastate  pas- 
senger service.  While  this  is  denied,  still,  if  it  be  time.  It  is  not  materia'.  For 
so  long  as  the  company  is  permitted  to  make  a  fair  profit  on  its  entire 
intrastate  business,  including  passenger,  express,  mail  and  freight,  the  reduc- 
tion will  be  upheld. 

2.  RATIO  OF  EXPENSES  TO  EARN1N(4S. 

Mu(^h  luu?  been  s-aid  about  the  ratio  of  cxpense^s  to  earnings,  and  an  effort  lias 
been  made  to  explain  why  the  ratio  nn  the  North  Carolina  Railroad  is  greater 
than  on  the  Raleigh  and  (laston  Railroail,  r>r  on  the  Wilmington  and  Weldon 
Railroad. 

This  is  immaterial.  For  the  real  question  is,  whether,  after  thevpn>posed  re 
ducti(m  of  piissenger  rates,  the  company  can  still  make  a  fair  profit  on  its  in 
trastate  freight  and  passenger  business  as  a  whole.  But  the  statement  that  the 
ratio  of  ex[)enses  to  earnings  is  moderate  in  the  case  of  the  North  Carolina 
Railroad  is  controverted.  Unless  such  ratio  is  just,  and  is  the  result  of  fair 
treatment  of  the  North  Carolina  liailroad  by  the  Southern  Railway  Company, 
no  calculations  can  be  made  up(m  it.  The  accounts  must  be  fairly  kept.  There 
are  several  extravjigant  items  in  the  itemized  statement  of  expenses  of  the 
North  (Carolina  Railroad  (\mipuny,  to  be  found  in  printed  reports  of  1897,  page 
256.  Let  us  compare  them  with  similar  items  in  the  report  of  the  Seaboard 
and  Roanoke  Railroad  (^ompany.  whose  ratio  of  expenses  to  earnings  is  repre 
sented  at  65.8  j^er  cent,  as  iigainst  72.15  per  cent  of  the  North  Carolina  Railroad 
(.'ompany. 
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The  first  is  56.4  |)er  cent  of  the  latter.  Consequently,  if  their  expenses 
were  in  the  same  profjortion  as  their  eamuigs,  the  ei^penses  of  the 
Seaboard  and  Roanoke  Railroad  Company  would  be  56,4  per  cent  of 
the  North  Carolina  Railroad.  Vet,  upon  examination,  we  find  that 
the  total  cost  of  maintenance  of  way  and  structures  of  the  Seaboard 
and  Roanoke  Railroad  is       -        -  $88,423.75 

While,  of  the  North  Carolina  Railroad  it  is  1 79,424.86 

The  total  cx>et  of  maintenance  of  equipment  of  the  Seaboard  and 

Roanoke  Railroad  is    -  -  60,886.77 

While  of  the  North  (Carolina  Railroad  It  is  19»,978.15 

The  cost  of  fuel  for  lo<u)motives  of  the  Seaboard  and  Roanoke  is       -      88,748.52 
Of  the  North  Carlina  Railroad  it  is    -        .  .    113,598.70 

The  total  rolling  stock  on  the  Seaboard  and  Roanoke  Railroad,  for 

North  ('arolina,  is  valued  at  -      42,075.85 

This  is  one  fourth  of  the  whole      The  whole  would  be  -     168,808.40 

The  Seaboard  and  Roanoke  Railroad  (^ompany  does  a  business  e(|ual 
to  56.4  per  c-ent  of  the  business  of  the  North  Carolina  Railroad  Com- 
pany, and  yet  the  Seaboard  and  Roanoke  Railroad  Company  own 
rolling  stock  of  the  value  of  .....     168,808.32 

While  the  North  ( -arolina  Railroad  (^ompany  own  rollingstock  to 

the  value  of   -  .  .  114,708.00 

The  car  milea^  balance  against  the  Seaboard  and  R<:anoke  Railroad 

is 7.486.60 

The  car  mileage  balance  against  the  North  C-arolina  Railroad  (yom 
panyis  ......  140.164.62 

Hire  of  equij>ment— balance  is        -  ■  86,694.72 

Total -     177,059.88 

The  charges  against  the  Seaboard  and  Roanoke  Railroad  Company 
for  maintenance  and  ec{uipment  for  the  year  ending  June  80,  1897, 
were: 
For  repairs  of  locomotives,    -  -  -  .  .       16,408.95 

For  repairs  of  passenger  cai*s,  9,101.14 

For  repairs  of  freight  cars,     -  -  .  ...       14,875.61 


Total  for  maintenance  of  equipment,  80,;J78.67 
While  the  charges  against  the  North  Carolina  Railroad  Comi)any  for 

maintenance  of  equipment  were: 

For  repairs  of  locomotives,     .---..  71.644.94 

For  repiairs  of  passenger  cai-s,  ....  82,761.44 

For  repairs  of  freight  can».  ....  79,145.88 

Total,  -....-...     1X8,551.70 

In  the  light  of  this  c:):iiparison  it  is  confidently  asserted  that  the  North  Caro 
lina  Railroad  Company  is  not  economically  managed,  but  that  in  its  operation 
it  is  arbitrarily  or  carelessly  charged  with  many  thcmsands  of  jlollars,  which 
improi>erly  reduce  its  immense  income.  It  is  maintained  that  the  cha'ges  are 
unfair,  and -that  the  general  average  e.\i>ense  ratio  of  72.15  percent  is  unreliable, 
and  can  not  be  u.sed  as  a  basis  for  any  calculations. 

The  learned  counsel  proposes  to  increase  this  ratio  of  expenses  to  80.69,  ac- 
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eordinf?  to  Mr  8pencer.  the  President,  or  to  82.15,  according  to  Mr.  HiU,  the 
Secretary  of  tiie  company,  as  representing  the  ratio  of  local  exjienses  to  local 
receipts,  when  it  in  well  known  that  it  is  upon  the  local  business  of  a  railroad 
that  the  largest  profits  are  made.  The  local  'freight  charges  are  on  an  average 
twice  as  great  as  the  through  freight  charges.  This  is  more  than  sufficient  to 
counterbalance  the  supposed  additional  expenses  attending  the  I<x*al  traffic. 
The  learned  counsel  makes  no  reference  to  this  important  matter. 

3.  THK  7[(iURKS  OF  THE  ANSWER  EXAMINED. 

The  answer  states  that  the  total  intrastate  earnings  for  the  year  ending  Juue 
80,  1897.  were  $510,()6(i.l».  There  is  no  proof  of  these  figures.  Mr.  Hill,  who 
was  a  witness  for  the  railway  company,  in  the  nature  of  things,  could  have  no 
knowledge  of  them  except  by  hearsay.  He  did  not  pretend  to  have  any.  If 
the  company  could  have  jjroved  their  correctness  by  any  one,  they  might  have 
done  so  by  the  Auditor  of  the  company,  who  was  present  at  the  examiiiatioD. 
but  who,  for  some  reason,  w^as  not  upon  the  stand. 

The  o|>erating  expenses,  as  set  forth  on  page  21  of  the  answer,  are  incorrect. 

There  is  no  possible  way  to  api>ortion  the  evpenses  to  the  through  and  local 
traffic,  as  all  the  witneases  admit,  and  it  is  done  by  **  approximation,'*  which  is. 
more  or  less,  guess  work.  When  this  is  done  by  interested  parties  for  a  pur- 
pose, it  is  more  or  less  unreliable. 

It  has  been  shown  that  the  methods  of  calculation  used  by  the  railroad  com 
I>any  in  reaching  these  figures,  are  unfair  and  incorrect.  The  ratio  of  expenses 
to  receipts  from  intrastate  business,  adopted  by  the  com|>any  in  its  oalcuia 
tions^  has  been  shown  to  be  unreasonable  and  unjust. 

The  answer  says  that  80.89  per  cent  of  §510,066.19  is  $412,642.86,  the  total  of 
operating  exi)enses.  But  by  no  mathematical  process  can  the  figures,  which,  in 
the  answer,  by  addition,  make  up  the  $412,642.86,  l>e  arrived  at. 

It  is  unfair  to  add  the  pretended  increased  percentage  of  cost  of  intrastate 
over  interstate  transport  at  !<m,  to  many  of  the  items  which  are  embraced  in 
ot>erating  expenses,  as  stated  on  page  21  of  the  answer.  While  the  actual  train 
and  station  ex|)enses  may  be  greater  in  pro[)ortion  for  intrastate  than  for  inter- 
state business,  it  does  not  cost  any  more  in  proportion,  to  **  maintain  ways  and 
structures,"  or  to  "maintain  equipment."  Why  should  the  general  expenses 
be  any  greater  in  proi)ortion  ?  Why  should  sui)erintendence  cost  anymore? 
Fuel  for  locomotives  ?  ( 'ar  mileage  balance  1  Hire  of  equipment  ?  AH  of  these 
should  be  prorated,  without  the  incresxsed  percentage  of  costs,  and  they  consti 
tute  the  bulk  of  expenses. 

In  the  ct»!upany's  calculation,  all  of  these  items  are  loaded  down  with  the 
expense  percentage  of  Hi.^  per  cent,  or  as  Mr.  Hill  woiild  have  it,  of  10  per  cent. 

The  learned  counsel  thus  arrives  at  ....      $97,428.30 

As  the  surplus  of  earnings  over  operating  expenses,  and  frtnn  this 
he  subtracts  on  account  of  taxes.  .....  7.949.90 

IjCAving  as  net  intrastate  earnings.  ...  89,473.43 

He  then  says  that  the  loss  caused  by  the  proposed  reduction  of  pas 
senger  rates  will  be  25  i>er  cent  of  $297,989  20,  which  he  claims  to 
be  the  actual  intrastate  gross  |:assenger  earnings  for  the  year  end 
ing  June  80,  1897;  that  is, 74,497.00 

And  he  shows  a  balance  of  only  -  -  -       14.976.48 

But  this  is  absolutely  misleading. 
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According  to  a  calculation,  which  will  hereafter  appear,  the  volume  of  intra- 
state business  is  80.7  per  cent  of  the  whole.  The  whole  expenses  for  the  yeair 
ending  1897.  taken  from  the  company's  printed  report  for  that  year,  were  as 
fo'lows: 

Maintenance  of  way  and  structures,          .....  |t  79,424.86 

Maintenance  of  equipment,             ......  199,973.15 

Conducting  transportation,             -                       ....  689,972.57 

(ireneral  expenses.      .--.....  61,907.14 

Total, 1,181,277.72 

80.7  per  cent  of  which  is  ......      847,802.26 

If  the  1897  reports  are  true,  this  is  the  cx)rrect  expense  of  intrastate  business. 
No  additional  percentage  should  be  added:  because,  as  alleged  in  the  com- 
paint,  it  is  more  than  offset  by  the  larger  charges  on  local  business,  which  are  not 
prorated  with  other  railroads  but  which  are  retained  by  the  North  Carolina 
Railroad. 

Subtract  from  the  alleged  gross  intrastate  earnings  -   $510,066.19 

The  operating  expenses,  as  thus  ascertained,  ...     847,802.26 


And  we  have  surplus  earnings,      -.-..-      162,768.98 
Take  from  this  30.7  per  cent  of  taxes,  ^24,820.16,  -  -         7,619.78 


And  you  have  intrast«,te  receipts  for  the  year  ending  June  80,  1897,      155,144.15 
Subtract  from  this  25  per  cent  of  $297,989.20,  which  is  pretwided  to 
be  the  gross  intrastate  passenger  receipts,  but  which  it  is  claimed, 
do  not  amount  to  ^  large  a  sum,  .....       74.497.00 


And  we  have   ---.-..       80,647.15 

(a)  If  the  railroad  is  valued  at  18,117,288,  at  which  it  has  been  assessed  for 
taxation,  the  amount  which  is  to  be  deemed  appropriated  to  intrastate  trafHc 
is  80.7  per  cent  of  $8,117,238.  because  the  volume  of  intrastate  business  is  30.7  per 
cent  of  the  whole  business.  This  is  $961,902.68.  A  profit  of  $80,647.15  is  8.38 
per  cent  on  $961,902.68. 

(b)  If  the  railroad  is  valued  at  $4,000,000,  the  amount  which  is  to  be  deemed 
appropriated  to  intrastate  traffic  is  80.7  per  cent  of  $4,000,000,  because  the  value 
of  intrastate  business  is  30.7  per  cent  of  the  whole  business.  This  is  $1,228,000. 
A  profit  of  $80,647.15  is  6.57  per  cent  on  §1,228,000. 

(c)  Suppose  we  adopt  the  cost  ol  reproduction  as  the  basis  of  value.  The 
actual  co.st  of  the  road  is  reported,  in  printed  report  of  1897,  to  be  $4,975,627.53. 
Supposing  the  cost  of  right-of-way  and  terminal  facilities  was  $975,627.53.  De- 
ducted, this  would  leave  $4,000,000  as  the  total  cost,  excepting  right  of  way  and 
terminal  facilities.  Mr.  Hill  testified  that  the  road  could  be  reproduced  at 
from  25  to  30  per  cent  less  than  the  original  cost,  except  as  to  right  of  way  and 
terminal  facilities. 
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Deduct  from      .-...-.  $4,000,000.00 
80  |ier  cent,  .  .  .  .  1,200,000.00 


2.800,000.00 
Add  oriKiiml  cost  of  rijcht of  way  and  terminal  facilities  975,627.53 


8,775.627.58 


80.7  per  cent  of  thiK  amount  deemed  a|)propriate<l  to  intrant  ate  busi- 
ne*w,  iK  .  -  -  .  -  -     1,159,117.65 


A  profit  of  $80,647. 15  is  7.66  |K»r  cent  of  ...  1,159,117.65 

The  fault  of  the  caleuations  of  the  learned  counsel  is: 

1.  His  first  factor,  the  f<rt)ss  intrastate  (iamin|?s.  is  erroneous.  There  is  no 
proof  of  its  correc'tness. 

2.  His  second  factor,  the  supjKJsed  ratio  of  expenses  to  earnings  in  intrastate 
business,  is  erroneous  from  every  |>oint  of  view,  as  heretofore  set  forth. 

8.  His  third  factor  is  the  only  one  which  approximates  the  truth.  He  made 
the  percentage  of  taxes  chargeable  to  intnistate  business,  $7,949.90,  when  it 
should  be  $7,446.04. 

Mr.  Douglass  was  right  in  criticising  the  statement  C4)ntained  in  pages  17  and 
20  of  Mr.  S|)encer*s  statement  of  February  26,  1898.  This  statement  is  delusive. 
It  does  not  pretend  to  give  the  local  rat<?s,  but  the  *' average  rate  per  mile 
charged  for  passenger  service."  (See  p.  17.)  In  fact,  the  list  does  not  in  a 
single  instance  set  forth  the  cx>ri*ect  average  rate.  The  average  rate  in  North 
Carolina  is  2.18  instead  of  8'4  and  2^;  and  the  average  rate  in  Ohio  is  1^2  in- 
stead of  ;•.  None  of  the  figures  in  this  st^itement  are  accurate.  The  average 
rate  for  the  whole  United  Stateh  i^,  as  Mr.  Douglass  stated.  2.1  cents  per  mile. 

THE  STATE'S  FIGURES. 

The  calculations  on  the  part  of  the  State  are  based,  not  upon  unsworn  esti 
mates,  but  uixni  the  report*?  of  the  Southern  Railway  (Company,  made  on  oath 
U)  this  (Jonnnission.     We  prove  our  cuse  by  the  adnn'ssions  of  the  railroad  com- 
pany. 

Our  inquiry  is  to  a:<certain: 

1.  The  total  net  profits  upon  intnustute  business. 

2.  The  aii.ount  of  the  reduction  caused  by  the  pro|K)sed  rate. 

8.  The  net  profits  from  intrastate  busine.«<s,  after  making  the  proiK)sed  rt^ 
duction. 

4.  The  valuation  of  the  property  of  the  North  Uarolina  Railroad  Com i>any, 
upon  which  to  coir.pute  percentage  of  pn)fittf. 

5.  The  proiH>rtion  of  the  said  vahmtion  which  is  to  l>e  considered  as  appro- 
priated to  intrastate  business. 

6.  The  percentage  of  the  net  receipts  from  intrastate  business,  after  deducting 
the  said  reduction,  upon  tliat  portion  of  the  total  valuation  of  the  proi>erty  of 
the  North  Carolina  Uiiiiroad  Company  which  is  considere<l  as  approi>riated  to 
intnistate  business. 

The  gross  earnings  for  the  year  ending  June  80,  1897,  wert»  ^1,592.217.93 

Expenditures, Jjl,  148, 772.59 

Taxes,  -  -  -  24,820.16- 1, 1 78,592.75 


Net  balance  of  earnings  from  operatic m.  ....        418,625. ItJ 

Which  is  18.4  per  cent  on  the  asses.Ked  valuation  of  the  whole  property. 
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1.   WHAT  ARE  THE  TOTAL  NET  PROFITS  ON  INTRASTATE 

BUSINESS  If 

The  report  of  the  North  Carolina  Railroad  Company  for  the  year  ending 
June  liO.  18J^7,  shows  I  he  total  receipts  for  the  year  to  have  heen  11,592,217.98. 
The  reiK>rt  of  the  Southern  Railway  Company,  tiled  June  1,  1898,  shows  the 
total  receipts  of  intrastate  passenjfer  and  treight  business  for  the  tirst  three 
months  of  the  year  1897,  to  have  been  S122.366.48.  As  several  of  the  witnesses 
teHtiHed  that  the  first  three  months  in  the  year  are  over  the  average  in  respect 
of  the  voluiiie  of  business  and  the  amount  of  receipts,  it  may  be  assumed  that 
this  sum  is  fully  cne  fourth  of  the  annutd  inccmie  fnmi  intrastate  business;  that 
into  say,  .$487,465.62.  This  amourt  is  a  little  over  8U.7  |>er  cent  of  the  receiptu 
from  the  t»ntire  business.  The  profits  frcun  the  entire  business,  as  gathered  from 
the  reiK)rt  of  1897,  and  ah  stated  above,  amount  to  $418,625.18. 

As  the  total  gross  receipts  fi*oui  all  sources  is  to  the  gross  receipts  from  intra- 
state business,  so  is  the  total  net  receipts  from  all  sources  to  the  net  receipts 
from  intrastate  business.  That  is  to  say.  as  $1,592,217.93  is  to  J^487,465.62.  so  is 
$418,627.18  to  ."J  128, 5 17.93.  In  other  words,  30.7  per  cent  of  the  total  net  receipts 
from  all  sources  ccmstitute  the  net  receipts  from  intrastate  business.  This  is 
$128  517.93. 

A  go<Hl  deal  has  been  said  about  the  cost  of  transat^ting  intrastate  business 
being  over  the  avenige  cost  of  tra:u;acting  business  ;;eneralJy,  and  estimatefi 
have  been  made  by  the  Southern  Railway  Company  u\iou  a  ba«is  of  such  excesM 
of  cost  of  8*4  and  10  percent.  But  the  railway  company's  witnesses  admitt^ 
on  the  stand,  that  the  rates  of  freights  and  fares  on  intrastate  bu'^iness  were 
greater  than  the  rates  on  interstate  business.  And  this  may  very  well  be  so, 
when  the  freight  tnritf  for  local  business  is  twice  as  high  as  for  foreign  business. 
I'mloubtedly  the  incren.sed  ratio  of  intrastate  expenses  to  earnings  is  more  than 
counter  balanced  by  the  larger  pcr<*enta$fe  of  rates  on  local  business.  This 
view  of  the  ca.'^t*  is  entirely  i;r>H»red  by  the  learned  counsel  for  the  Southern 
Railway  Company 

2.    WHAT  IS  THE    AMOCNT  OF  THE    REDLCTION    CAUSED  BY  THE 

l'::«)i\)SKI)  KATES? 

To  ascertain  this  we  iiui.  t  I'lul  what  is  the  amount  of  the  gross  leceipts  from 
intni^taic  pa^s(Ml«^^M•  bu-im\^s.  The  report  of  the  Southern  Railway  ('ompany, 
filed  June  1,  isus.  ^h()w^  the  gross  earnings  from  l<K*al  i)as.senger  business  for 
the  ti">t  (juarter  of  l.sii7  to  have  been  S(),").2?iH.71,  Four  times  this  amount  will 
give  the  gross  local  passenger  receipts  for  the  entire  year;  that  is,  1^1261,154.8 1. 
Twenty  iive  |>er  cent  of  this  amount  is  ^00,288.71,  which  is  the  amount  of  the 
reduction  caused  by  the  prop<»sed  rate. 

t.    WHAT  ARE  THE   NhT    PROFITS    FROM  INTRASTATE  BUSINESS, 
AFTER  MAKlN(i  THE  REDUCTION  PROPOSED? 

The  total  net  profit  from  l<K*al  passenger  and  freight  business,  for 

the  year  ending  June  30,  1897,  waii  as  above  stated,  -  -     $128,517.93 

The  reduction  caused  by  the  proposed  rate  is,  as  above  stated,  66,288.71 


Which,  subtracted  from  the  former,  leaves  as  the  net  local  earnings 
troiu  intrastate  passenger  and  freight  business,  after  the  reduc 
tion,  ...-.-.         e8,»e9.32 

1 1(> 
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4.  WHAT  IS  THE  VALUATION  OF  THE  PROPERTY  OF  THE  NORTH 
CAROLINA  RAILROAD  COMPANY,  UPON  WHICH  TO  COMPUTE 
PERCENTAGE  OF  PROFITS? 

The  value  of  the  capital  stock  is  not  a  just  or  reliable  criterion,  because  the 
value  of  the  stock  may  be  based  upon  an  income  derived  from  freight  and  pas- 
senger charges,  which,  by  reason  of  their  excessive  character,  ought  to  be  re- 
duced. And  this  is  precisely  what  we  are  claiming.  If  the  local  fares  or  freight! 
should  be  reduced  so  that  the  net  profits  of  the  company  would  not  exceed  6  per 
cent  the  amount  admitt-ed  by  the  learned  counsel  to  be  amply  sufficient,  or  0 
per  cent,  the  amount  claimed  by  the  complainants  as  being  a  fair  percentage 
of  profit,  the  market  value  of  the  capital  stock  would  be  considerably  depreci- 
ated. We  are  arguing  this  case,  as  if  no  lease  had  been  made,  because  the  Norith 
Carolina  Railroad  Company  can  not  prevent  the  Railroad  Commission  or  the 
I^egislature  from  regulating  it*  freights  and  fares  by  making  a  lease. 

The  valuation  of  the  property  of  the  North  Carolina  Railroad  Company  If 
arrived  at  in  two  ways: 

(a)  The  tax  valuation  may  be  taken  as  the  basis  of  value. 

(b)  Or  the  cxjst  of  reproduction  may  be  accepted. 

(c)  The  tax  valuation  is  18,117,233. 

It  has  been  strenuously  argued  by  the  learned  counsel  that  the  tax  valuation 
is  no  indication  of  the  real  value,  and  he  quotes  an  extract  from  the  opinion  d 
Judge  Clark,  in  the  case  of  Railroad  and  Telephone  Companies  against  the 
Board  of  Equalization,  86  Fed.  Rep.,  802.  This  was  a  case  which  originated  in 
the  State  of  Tennessee.  It  was  contended  on  the  part  of  the  complainants,  the 
railroad  companies,  that  the  laws  of  Tennessee  did  not  require  the  property  to 
be  assessed  for  iaxation  at  its  actual  value.  Judge  Clark,  a  District  Judge,  held 
with  the  complainants,  and  the  defendant,  the  Board  of  Equalization,  appealed 
to  the  United  States  Circuit  Court  of  Appeals.  The  case  is  now  pending  in  thai 
court,  undecided.  Under  these  conditions,  the  case  is  not  entitled  to  any  great 
weight  in  North  Carolina,  especially  as  the  Constitution  of  North  Carolina  ex- 
pressly directs,  article  5,  set^tion  3,  that  "Laws  shall  be  passed  taxing  by  uniform 
rule,  all  moneys,  credits,  investments  in  bonds,  stocks,  joint  stock  companies,  or 
otherwise ;  and  also  all  real  and  personal  property,  according  to  it«  true  value 
in  money." 

And  the  tax  asse.ssuient  law  of  North  Carolina  provides.  Public  Laws  1897, 
chapter  169,  section  2,  that  "the  list  takers  and  assessors  shall  ascertain  the  true 
value  in  money,  of  every  tract  or  parcel  of  land  or  other  real  estate,  with  the 
improvements  thereon,  and  personal  property,  and  assess  the  same  in  accord- 
ance with  said  valuation." 

It  is  thus  clearly  indicated  that  the  Legislature  of  North  Carolina  intended 
the  tax  assessors  to  value  property  at  its  true,  actual  and  full  value.  If  this 
were  not  so,  by  what  uniform  rule  can  the  assessors  in  the  different  counties  in 
the  State,  all  acting  sei>arately  from  and  independently  of  each  other,  value  the 
property  at  a  certain  percentage  of  its  true  value,  unless  this  percentage  has 
been  fixed  in  advance  by  the  law-making  power  ? 

(b)  The  actual  cost  of  construction,  equipment,  etc.,  of  the  North  Carolina 
Railroad  to  June  30,  1897,  was  $4,975,627.53.  Mr.  Hill,  the  Southern  Railway 
Company's  witness,  testified  that  the  road  could  be  reproduced  25  or  80  per 
cent  less  than  original  cost,  except  the  right-of-way  and  terminal  facilitiee,  9^75,- 
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627.58.     Assaming,  as  a  liberal  estimate,  that  the  right-of  way  and  terminal 
facilities  cost  $975,627.53,  let  us  deduct  this  amount  from  the  total  cost,  and  we 
have  the  remainder,  $4,000,000,  representing  the  original  cost  of  the  railroad, 
excepting  the  right-of  way  and  terminal  facilities.     Seventy  per  cent  of  the  re- 
mainder, which  is            -            -                                                            -        $2,800,000.00 
will  represent  the  cost  of  reprixluction  at  30  per  cent  less  than  the 
original  cost  of  construction  and  equipment,  not  including  right- 
of-way  and  terminals.     Add  to  this,  for  cost  of  right-of-way  and' 
terminals, 975,672.58 


And  we  have,  as  cost  of  reproduction,  ....  3,775,627.58 

5.  WHAT  IS  THE  PROPORTION  OF  THE  SAID  VALUATION  WHICH 
IS  TO  BE  CONSIDERED  APPROPRIATED  TO  INTRASTATE  BUSI- 
NESS? 

The  portion  of  the  total  vaUie  of  the  company's  property  to  be  thus  appro- 
priated is  the  proportion  which  the  gross  receipts  from  intrastate  business  bear 
to  the  gross  receipts  from  all  sources.  It  is  already  ascertained  that  the  receipts 
from  intrastate  business  are  30.7  per  cent  of  the  entire  receipts.  So  the  amount 
to  be  apportioned  for  the  purposes  of  this  calculation  to  intrastate  business,  ii 
30.7  per  cent  of  whatever  sum  shall  be  ascertained  to  be  the  entire  value  of  the 
property. 

(a)  If  the  tax  value  is  taken  as  the  true  basis,  the  proportion  wiU  be  80.7  per 
cent  of  $8,117,233,  or  $956,990.53. 

(b)  If  the  cost  of  reproduction  be  taken  as  the  true  basis  of  value,  then  the 
proportion  will  be  30.7  per  cent  of  $3,775,627.53,  which  is  $1,159,117.65. 

PERCENTAGE  OF  NET  PROFITS. 

What  is  the  percentage  of  the  net  profits  from  intrastate  business,  after  de- 
ducting the  reduction  cauh^cd   by  State  business,  is  30.7  per  cent  of  what  the 
proposed  rate,  upon  that  portion  of  the  total  value  of  the  railroad  company's 
property,  which  is  considered  as  ai)portioned  to  intrastate  business? 
(a)  If  the  tax  valuation  shall  be  aeeepted  as  the  proper  basis,  then 

the  percentage  of  such  net  receipts  will  be  -  -        §63,229.92 


956,995,58 


or  6.66  i>er  cent.,  as  the  profit. 
(b)  If  the  cost  of  reproduction  be  taken  iis  a  proper  basis,   the  per- 
centage will  be  68,229.28 


1,159,016.66 


or  5.45  per  cent,  as  the  net  profit. 

In  view  of  the  increase  of  7  per  cent  in  the  results  of  the  first  quarter  of  1898, 
over  the  first  quarter  of  1897,  as  rei>orted  by  the  Southern  Railway  Company, 
on  June  1,  1898,  it  is  conceived  that  this  percentage,  5.45.  will  be  increased  to 
nearly,  if  not  quite,  6  per  cent  for  the  current  year  of  1898.  This  percentage 
will,  without  doubt,  be  further  materially  increased  by  the  larger  volume  of 
business,  which  will  necessarily  follow  the  reduction  of  rates,  a  result  which 
has  been  experienced  everywhere.  .  The  percentage  of  profit  will  be  still  further 
increased  by  the  abolishment  of  the  free-pass  system,  the  result  of  recent  decis- 
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ions  of  the  Supreme  Court,  and  by  the  steady  jrrowth  of  the  coiiipany^H  busi* 
nes8.  Itg  gnm»  receipts  from  operations  for  the  last  Ave  years  have  been  Hi<  fol 
lows: 

Inl89a-94,  ^1,092,818.50 

In  1894-»5,  1, 225,593.  W 

In  1895-96.  -  1,480,123.50 

In  1896-97,  ...  1.592,217.98 


In  1897-98  (estimated),  a  7  per  cent  increase  for  the  first  three  months 
of  1898  having  been  reported  by  the  company,  -        1,700.000.00 

In  view  cf  the  low  rate  of  interest  upon  money,  indicated  by  the  low  value  of 
8e<?urities,  as  set  forth  in  the  complaint,  and  not  denied  in  the  answer,  the 
Houthern  Railway  Company  can  not  complain,  if.  after  the  re<l notion  is  made, 
it  shall  be  ]jennitted  to  receive  over  5  per  cent  of  the  valuation  of  its  property. 

The  North  Carolina  Railroad  Company  can  well  afford  to  stand  the  slight 
reduction  in  its  passenger  rates,  which  is  pro|)osed. 

liands,  farm  prcKhict^,  and  other  commodities  in  the  State,  have  greatly  de- 
preciated in  value  by  reason  of  the  api)reciation  of  money.  Why  should  not 
the  pi-ice  of  transportation  fall  in  the  S4ime  proportion?  A  dollar  will  purchase 
one  and  a  half  times  as  much  as  it  wtmld  ten  years  ago.  Why  should  it  not  buy 
one  and  a  quarter  times  a**  mucli  of  transportaticmt 

The  average  passenger  fare  per  mile  is  2.10  cents  in  the  United  States.  It  is 
only  1.17  cents  in  (iermany:  1.67  in  Austria:  I. IS  in  Belgium;  1.29  in  Denmark; 
1.45  in  France;  1.64  in  Italy,  and  1.45  in  si)arsely  settled  Russia. 

According  to  its  last  rejK^rt  the  North  Cai*olina  Railrv>ad  Company's  earn- 
ings per  train  mile  in  1897  were             -                        ....  i,25 
while  thos(»  of  the  Raleigh  and  < I aston  were                 -                        -            -  .94 
of  the  Wihnington  and  Weldon  Railway,                                               -  91.91 
juul  of  the  Seaboard  and  Roanoke  Railroau,     ■                                     -            -  .72 

It  is  argued  by  the  learned  counsel  that  the  Nebraska  vn»e  htis  tied  the  hands 
of  the  Railroad  Counnission  in  the  matter  of  regulation  of  fares  a:;d  freights. 
If  the  Counnission  shall  hold  that  it  has  been  shorn  cf  this  most  siilutary  |M)wer, 
and  that  the  rates  of  the  railrojul  must  stand,  the  (iovernor  can  not  a]>peal  from 
this  decision;  but  if  the  (.'ounnission  siiall  direct  the  passenger  rates  to  be  ve 
duced,  as  prayed,  the  great  cjuestions  of  lavv  and  fact  involved  will  then  come 
before  the  courts,  where  they  can  be  more  satisfactorily  tried.  No  harm  can  be 
done  by  this  coui*se.  The  railroad  company  will  at  once  appeal  to  the  State 
Court,  or  <ibtain  an  injunction  from  the  Federal  Court,  and  cause  a  sus|>ension 
of  the  new  rates  until  they  shall  have  received  judicial  sanction.  If  the  court 
shall  finally  decide  in  favor  of  the  railroad,  it  will  have  suffered  no  other  incon 
venience  than  the  giving  of  a  moderate  bond. 

The  questions  are  of  sufficient  iiublic  importance  to  justify  the  Railroa<l  Com- 
mission in  thus  enabling  the  courts  to  take  them  in  hand.  They  can  not  bo 
sivtisfactorily  solved  in  any  other  manner. 

After  argument  of  counsel  and  consideration  the  Commission  is  of  the  opinion 
that  the  petition  should  not  be  granted,  and  it  is  ordered  that  case  be  dismis!«ed. 
In  explanation  of  his  vote  in  the  above  case,  Chairman  Caldwell  says: 


COMPLAINTS   AND   DEX^ISIONS.  W§ 


IN  RK  RE1)U(  TION  PASSKNCiER  RATKH  ON  NORTH  CAROLINA 

ROAD. 

Thin  proceed inff,  institutetl  by  his  Excellency,  the  (irovemor,  is  worthy  of 
cimsideration.  and  ha*  receiv^ed  c^refid  attention.  It  Ls  not  necessary  in  thiB 
case  to  pass  uixm  the  interesting  queHtion,  whether  one  part  of  a  syHtem  CAn  be 
ch^tAched  from  the  whole  system  and  dealt  with  separately  because  it  may  ap- 
IMiar  at  blush  to  l>e  earning  ujore  than  legally  entitled  to  earn,  while  the  saiue 
Hystem  may  have  other  parts  which  are  oi>erated  at  a  loss  and  which  may  well 
bo  claimed,  should  enjoy  the  protecting  care  of  its  parent  branch.  When  we 
prune  oflf  the  branches  does  the  trunk  appear  hideous  in  its  oppression  ? 

The  reasonableness  or  unreasonableness  of  rates  prescrbed  by  a  State  for 
trans|H)rtati(m  of  i)ersons  and  property  wholly  within  its  limits  must  be  deter- 
mined without  reference  to  the  interstate  business  done  by  the  carrier. 

Whether  we  approve  of  this  declaration  of  the  law  or  not,  it  is  the  law,  and  it 
in  the  boast  of  our  citizenship  that  we  live  in  obedience  thereto. 

1  find  that  the  intrastate  or  domestic  earnings  of  the  North  Carolina 
Roml,  including  passenger,  freight,  mail,  express  and  miscellane 
ous  earnings,  amount  to,  -.         -  -    $610,066.  It 

I  And  that  the  respondent  expended  for  maintenance  of  way,  equip 
inent,  conducting  transimrtation  and  general  expenses.       -  -      412,642.86 


Surplus  of  earnings  over  operating  expenses.  -  97,428.88 

I  can  conceive  of  no  possible  way  to  have  net  profits  until  all  expen- 
ses are  fwiid.  The  intrastate  or  domestic  business  should  be  charge<l 
with  whatever  proiK)rti(m  of  the  expenses  that  the  i>er  cent  of  in- 
trastate or  domestic  business  bears  to  the  whole  and  this  I  find  to 
be  30.7  per  c^ent.  The  total  taxen  paid  by  the  North  C'arolina  Road 
for  1897  amounted  to  ^24,820.18 — 30.7  |>er  cent  of  which  is  admitted 
by  the  c/)mplainant  to  be  a  just  credit  in  favor  of  the  resinrndent, 
to  be  deducted  from  the  surplus  of  earnings  above,  viz:      •  -      $97,428.88 

80.7i>er(H»nt  of  ;524,820.1His 7,619.78 


Sunilus  after  deducting  taxes.  -        89,803.66 

The  State  has  leas<»d  or  rented  to  the  Southern  Riiilway  the  North 
(^arolina  Road,  re<*eiving  therefor  $266,000  per  year.  The  decisive 
fKiint  in  this  case  is.  Shall  the  intrastate  or  domestic  business  bear 
its  pro|K)rtion  of  this  rental?  It  is  a  fixed  charge,  and  the  same  i)ro- 
IH>rtion  that  the  intrastate  bears  to  the  whole  should  be  deducted 
in  this,  as  in  taxes. 

3<).  7  percent  of  $266,000  is  -  -  -  -  .  .         84,322.00 


Leaving  a  net  surplus  of        -  -  •        $5,481.55 

The  proposed  reduction  is  26  per  cent  of  $261,154.84,  the  gross  intra- 
.•-tate  or  domestic  passenger  business,  which  reduction,  if  made, 
would  amount  to    -  -  65,288.71 


lieaving  a  deficit  of  -        59,807.l« 
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STATE'S  CONTENTION. 

Net  earnings,  --......    $418,625.18 

Prom  which  nothing  is  to  be  taken  an  rental,  leaving  13.4  per  cent  on 
the  assessed  value  of  the  whole  property.  In  this  I  can  not  con- 
cur, for  the  reason  that  1  am  of  opinion  that  the  deduction  of  the 
rental  should  be  taken  into  consideration,  and  which,  if  done,  wili 
leave  ........       152,625.18 

80.7  per  cent  of  which  to  be  appropriated  to  intrastate  or  domestic 
business,  viz:  -  46,858.98 

Which  sum  is  .047  per  cent  on  $956,990.08,  the  assessed  value  appro- 
priated to  intrastate  or  domestic  business,  and  .044  j>er  cent  on 
$1,159,117.65,  cost  of  reproduction  of  the  road  intrastate. 

This  being  the  case,  1  am  of  opinion  that  the  petition  should  be  dismissed  and 
the  prayer  for  relief  refused. 

Commissioner  Pearson,  voting  in  the  aflSrmative,  in  explanation  of  his  vote,  says: 

**  In  the  matter  of  reduction  of  passenger  fares  on  the  North  Carolina  Railroad 
and  the  Wilmington  and  Weldon  Railroad,  as  contained  in#the  petition  of  the  Gov- 
ernor of  North  Carolina,  from  3'4  cents,  first-class,  to  2^  cents,  and  from  2^  cents, 
second-class,  to  2  cents,  I  have  given  these  cases  a  most  careful  and  painstaking 
investigation,  both  at  the  last  hearing  and  -when  the  matter  was  before  the  Com- 
mission last  January,  and  I  find  no  reason  for  reversing  my  fonner  action  then, 
relying  as  I  do  on  the  reports  made  to  the  Railroad  Commission  by  the  companies, 
and  other  evidence,  as  a  basis  for  my  conclusion,  and  accepting  the  decision  of  the 
United  States  Supreme  Court  in  the  Nebraska  c^ise  as  defining  our  powers  to  regu- 
late intrastate  business. 

**  I  am  of  the  opinion  that  there  is  comparatively  no  difference  in  the  condition 
of  these  two  railroads  mentioned  in  the  petition  of  the  people,  speaking  through 
the  Executive,  their  net  earnings  being  alK)ut  the  same  percentage  upon  their 
resp€K;tive  properties.  Much  stress  is  placetl  on  the  amount  of  reduction  asked  for 
as  being  ruinous  to  the  roads,  and  amounting  to  a  confiscation  of  their  property. 
This  is  the  substance  of  the  answers.  I  certainly  do  not  desire  to  be  a  party  to 
the  making  of  an  order  which  would  bring  alx)ut  such  a  state  of  affairs  in  North 
Carolina,  and  unless  woefully  ignorant,  the  evidence  of  the  railroads  will  exonerate 
me  from  such  a  charge.  A  change  from  8^  cents  to  2J^  cents,  first-class  fare,  and 
from  2^  cents  to  2  cents,  second-class,  is  an  average  reduction  of  25  per  cent  on  a 
certain  portion  of  the  passenger  business,  but  the  average  receipts  per  ims-senger 
per  mile  on  the  roads  mentioned  is  about  the  average  of  two  and  a  quarter  cents. 
We  are  informed  by  the  railroad  officials  that  this  is  owing  to  the  low  rat<»s  afforded 
summer  excursionists,  fairs,  religious  and  iK)litical  conventions,  a  large  sale  of 
mileage  books,  and  concessions  made  to  various  charitable  institutions.  It  is, 
therefore,  fair  to  assume  that  al)out  one-third  of  the  passenger  revenue  is  derived 
from  tliLs  class,  which  m  no  wis«»  will  be  affected  by  the  proj)osed  reduc^tion;  hence, 
of  the  amount  deducted  by  the  railroad  companies  as  a  loss  to  them,  one-third  can 
safely  be  said  to  be  erroneous.  No  consideration  is  given  to  the  certain  increase  of 
the  travel  which,  in  passenger  business,  invariably  results  from  a  low  rate. 

'*  The  defendants  are  not  justified  in  their  estimate  of  their  passenger  receipts 
for  the  ensuing  year.  A  different  condition  of  affairs  will  exist  if  there  be  a  strict 
compliance  with  the  laws  of  North  Carolina,  as  recently  set  forth  by  this  Commis- 
won,  regarding  free  passes.  There  is  no  doubt  but  that  the  slight  reduction  which 
iM  proposed  will  l)e  more  than  made  up  to  them  from  this  saving  alone. 
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'*  I  can  not  believe  that  the  railroad  officials  seriously  apprehend  such  disastrous 
results  as  were  argued  by  the  able  counsel,  but  they  fear,  on  the  part  of  the  com- 
panies, that  similar  cuts  in  other  States  will  be  made,  after  it  is  once  shown  that 
they  can  earn  a  reasonable  profit  and  maintain  such  rates  as  the  petition  seeks  to 
have  this  Commission  order  in  North  Carolina.  The  net  earnings  of  the  North 
Carolina  Railroad  Company,  as  reported  for  the  year  1897.  after  deducting  all  taxes, 
is  $418,625.18.  It  is  admitted  by  the  counsel  for  this  Company  that  the  percentage 
of  intrastate  business  is  33.03  of  the  total  gross  earnings.  In  other  words,  that 
interstate  and  intrastate  earnings  of  the  North  Carolina  Railroad  Company  for  1897 
was  $1,592,217.98,  and  in  their  answer  they  state  $510,066.19  to  be  the  gross  intra- 
state or  domestic  business,  as  before  mentioned,  32.03  per  cent  of  the  whole.  This 
being  so.  why  should  not  their  net  earnings  be  in  the  same  proportion  ? 

*'The  North  Carolina  Railroad  is  operated  at  a  cost  of  72.15  per  cent  of  expenses 
to  earnings;  the  Wilmington  and  Weldon  Railroad  at  58  per  cent:  the  Raleigh  and 
GkuBton  at  63  per  cent,  while  the  entire  line  of  the  Southern  Railway  System,  which 
includes  a  number  of  unremunerative  and  expensive  roads  in  North  Carolina,  is 
only  59.21  per  cent. 

**  It  would  seem  from  this  statement  tliat  the  general  rule  that  is  applicable  in  all 
other  business  does  not  apply  to  the  management  of  the  North  Carolina  Railroad 
Company.  That  rule  I  have  always  understood  to  be,  that  the  more  business 
handled  the  less  the  proportionate  cost  of  ojjeration.  The  receipts  from  intrastate 
business  can  be  correctly  arrived  at  from  the  sale  of  tickets  and  way-bills  as  re- 
ported by  their  agents,  but  the  cost  of  operation  as  charged  to  intra-traffic  is,  and 
can  only  be  approximated.  There  is  no  freight  or  local  passenger  train  on  any  rail- 
road in  this  State  which  does  not  render  a  large  part  of  its  service  in  interstate  busi- 
ness, hence  to  charge  this  entire  cost  of  operation,  as  was  stated  by  one  of  the  wit- 
nesses, to  intra- business,  is  manifestly  unfair. 

*  The  fact  that  the  Southern  Railway  Company  hfis  leased  the  North  Carolina 
Railroad  at  a  certain  rental  has  no  bearing  upon  the  case.  The  lessee  company  took 
the  road  with  a  full  knowledge  of  the  jwwer  of  the  Railroad  Commission  in  a  proper 
case  to  reduce  the  domestic  passenger  rates,  and  it  could  not  tie  the  Commis-sion's 
hands  by  leasing  the  property.  Besides,  it  is  plain  to  my  mind  that  the  North  Car- 
olina Railroad  Company  is  earning  a  sufficient  net  income  to  enable  the  Southern 
Railway  to  pay  the  rental  and  still  make  a  handsome  income  after  the  projM)sed  re- 
duction of  rates  shall  have  been  made.  The  reduction  of  domestic  pas.senger 
rates  on  the  Wilmington  and  Weldon  Railroad  will  not  materially  lessen  the 
princely  income  of  that  corporation;  its  success  has  U-en  phenomenal.  A  few  years 
ago  it  divided  among  its  stockholders  over  ^J.OOO.OOO  assets  which  it  had  accumulated 
from  the  profits  of  its  operation,  and  it  also  distributetl  certificates  of  indebtedne.ss 
of  $2,500,000,  which  also  represented  accumulated  earnings,  and  upon  it  regularly 
pay  a  stipulated  interest  of  7  per  cent.  Its  net  income  has  gradually  and  steadily 
increased  from  $175,000  in  1878  to  $900,000  in  1898;  with  the  same  ratio  of  increase  it 
will  earn  $1,000,000  net  profit  in  1899.  The  amount  involved  in  the  reduction  of 
rates  is  not  more  than  $25,000  at  the  outside,  and  probably  less.  The  increase  of 
travel  which  will  certainly  follow  lower  rates  will  more  than  make  up  for  the  loss. 
It  is  folly  to  contend  that  this  corpoi-ation  can  not  survive  the  proposed  reduction 
•f  its  income.'' 
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DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
THE  RALEIGH  AND  GAvSTON  RAILROAD  COMPANY. 

COMPLAINT  FOR  THE  REDUCTION  OF  PASSENGER  RATES. 
To  the  Honorable  Board  of  Railroad  Commissioners  of  North  Carolina: 

Having  been  retained  by  the  Governor  of  North  C^arolina  to  represent  the 
people  of  this  State  of  North  Carolina  in  this  behalf,  we  present  this  complaint, 
and  respectfully  ask  that  your  Honorable  Board  will  reduce  the  intrastate  or 
domestic  passenger  rates  on  the  Raleigh  and  Gaston  Railroad  to  2>^  c^nts  per 
mile  for  first  class,  and  2  cents  per  mile  for  second  class  passengers. 

In  view  of  the  action  of  your  Honorable  Body,  in  refusing  to  make  a  general 
reduction  of  passenger  rat^s  operating  on  the  three  great  railroad  systems  of  the 
State,  on  account  of  the  supjjosed  meaning  and  application  of  the  decision  of 
the  Supreme  Court  of  the  United  States,  in  what  is  known  as  the  Nebraska 
case,  it  is  deemed  advisable  that  test  cases  should  be  at  once  presented  to  tlie 
courts  in  order  that  it  may  be  definitely  determined  to  what  extent  your  Hon- 
orable Board  still  has  the  right  to  regulate  fares.  It  is  suggested  that  the  effect 
of  the  Nebraska  decision  has  been  misconceived,  and  that  it  does  not  prevent 
this  Commission  from  reducing  the  passenger  rates  upon  certain  of  the  railroads 
in  the  State. 

We  are  advised  that  the  Nebraska  decision  does  not  interfere  with  the  pro- 
posed action  of  this  Commission.  In  this  case,  the  Railroad  Commissioners  of 
Nebraska  undertook  to  reduce*  the  freight  rates  of  certain  railroads  in  that  Staie 
so  low  that,  inst^adof  receiving  a  lair  compensation  for  the  services  rendered 
by  them,  they  would  have  operated  said  railroads  at  a  positive  loss. 

The  case  settles  several  points: 

1.  A  railroml  corporation  is  a  person  within  the  meaning  of  the  Fourteenth 
Amendment,  declaring  that  no  State  shall  deprive  any  person  of  property  witii 
out  due  process  of  law,  nor  deny  to  any  person  within  it«  jurisdiction  the  equal' 
pix>teetion  of  the  laws. 

2.  A  State  enactment,  or  regulations  made  under  the  authority  of  a  Stat-e  en- 
8<*tment,  establishing  rates  for  the  transportation  of  persons  or  property  by  rail 
roads,  that  will  not  admit  of  the  carrier  earning  such  compensation  as,  under  aH 
the  circumstances,  is  just  to  it  and  to  the  public,  would  deprive  such  carrier  of 
its  property  without  due  process  of  law.  and  deny  to  it  the  due  protection  of  tho 
laws,  and  would  therefore  be  repugnant  to  the  Fourteenth  Amendment  of  the 
Constitution  of  Ihe  United  States. 

8.  While  rates  for  the  transportation  of  persons  and  property  within  the  lim- 
its of  a  State  are  ]>rimarily  for  it«  determination,  the  question  whether  thej'  ars 
so  unreasonably  low  as  to  deprive  the  carrier  of  its  property  without  such  com- 
pensation as  the  Constitution  .secures,  and  therefore  without  due  process  of  law, 
can  not  be  so  conclusively  determined  by  the  Legislature  of  the  Stat«,  or  by 
regulations  adopted  under  its  authority,  that  the  matter  may  not  become  tho 
subject  of  judicial  inquiry. 

4.  That  a  reduction  of  local  freight  rates,  so  low  as  to  prevent  the  company 
from  receiving  any  compensation,  is  unconstitutional. 

5.  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State 
for  transi>ortation  of  persons  and  property,  wholly  within  its  limits,  must  be 
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determined  without  reference  to  the  interstate  business  done  by  the  oarrier, 
or  to  the  profits  derived  from  it.  And  that  the  State  can  not  reduce  the  profits 
from  domestic  business  to  notliinp,  because  the  company  is  makinic  a  fair  re- 
t4UTi  on  its  interstate  traflBc. 

6.  That  a  railroad  corporation  is  not  entitled  to  exact  such  charfj^es  for  trans- 
portation as  will  enable  it  at  all  time^  to  meet  oi>eratinff  expenses,  pay  interest 
oil  its  obligations,  and  declare  a  dividend  to  stockholders;  but  the  rates  must 
be  fixed  with  reference  to  the  fair  value  of  the  pn)perty  used  for  the  public,  or 
the  fair  value  of  the  service  reiidere<l. 

There  is  one  question  which  was  not  presented  to  or  passed  upon  by  the  Hu- 
preme  Court  in  this  case.  This  question  is  still  open,  viz:  What  proportion  of 
the  value  of  the  proi)erty  of  a  i-ailroad  within  a  State  shall  be  considered  as  en- 
titled ro  earn  a  reasonable  percentag"e  of  profit  on  domestic,  and  what  propor- 
tion on  interstate  business? 

While  it  is  adnn'tted  that  a  railroad  company,  whose  proi>erty  is  used  in  both 
domestic  and  interstate  commerce,  is  entitled  to  earn,  in  resi)ect  to  the  whole  of 
its  business,  a  rea*K>nable  percentage  of  profit,  must  not  that  percentajje  of 
profit  be  apportioned  so  that  a  certain  part  of  it  shall  be  considered  as  derived 
from  domestic  and  the  balance  from  interstate  business?  Then  the*  question 
arises.  By  what  nde,  or  uprn  what  basis  shall  this  apportionment  be  made? 

Hujjpose  that  one-third  the  volume  of  a  railroad  company's  freight  and  pas- 
senger business  is  dtmiestic.  and  tw<  thirds  forei^  or  interstate:  that  6  per 
cent  upon  the  entire  pro|>erty  of  the  company  is  a  fair  percentage  of  profit  for 
it  to  receive  for  its  entire  o[>erations,  and  that  of  this,  2  per  cent  is  made  from 
domestic  and  4  j)er  cent  fn)m  foreign  business.  If  the  company  is  entitled  to 
receive  6  per  cent  upon  the  value  of  its  entire  property,  on  account  of  domestic 
business,  and  6  per  cent  on  account  of  foreign  business  on  the  same  value,  it 
will  receive  12  per  cent  in  the  aggregate,  which  is  excessive.  If  it  is  receiving 
12  per  cent  on  the  whole  of  its  business,  <me  third  of  which  is  derived  from  do 
mestic  tnifflc,  there  is  nothing  in  the  Nebraska  decision  to  prevent  the  State 
from  reducing  the  fares  or  freights,  or  both,  to  such  a  rate  as  will  enable  the 
company  to  make  but  2  per  cent  on  the  total  value  of  its  proi)erty  out  of  its  do- 
mestic busine^^,  or,  what  is  equivalent  thereto.  6  per  cent  <m  one  third  of  such 
total  value.  If  the  volume  of  domestic  business  is  one  fourth  of  the  whole,  then 
the  company  would  be  permitted  to  earn  a  profit  on  such  business  of  6  per  cent 
on  one  fcmi-th  of  the  total  value  of  its  property  in  North  Carolina,  or  \j4  l>er 
cent  on  the  total  value  thereof.  The  railroads  were  built  to  be  use<i  in  both 
domestic  and  interstate  business,  and  it  is  but  just  that,  with  respect  to  each 
chiss  of  business,  they  shall  be  permitted  to  earn  a  fair  profit  upon  the  propor 
tion  of  their  investment  which  may  be  deemed  appropriated  to  that  class  of 
biwiness,  the  total  profit  being  liuiited  to  a  just  per  centum  of  the  total  invest- 
ment. And  such  proportion  of  the  investment  of  its  capital  or  of  the  value  of 
its  property,  is  to  be  deemed  appropriated  to  domestic  business,  as  the  volume 
of  such  business  bears  to  the  whole  business  of  the  company.  To  put  it  in  an- 
other way:  If  a  railroad  company  is  earning  a  jiroflt  on  all  of  its  business  of  12 
per  cent  upon  the  total  value  of  its  property,  one-third  of  which  is  derived  froiu 
domestic  and  two-thirds  from  foreign  business,  and  if  6  i)er  cent  is  deemed  a 
fair  profit  for  the  company  to  be  permitted  to  make  on  all  of  its  business,  with- 
out question  the  Railroad  Commissioners  would  have  the  power  to  reduce  the 
domeetic  or  kwaJ  freights  or  fares,  one  or  both,  to  such  a  limit  as  would  permit 
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the  company  to  receive  but  2  per  cent  on  the  total  value  of  the  property,  inas- 
much as  2  per  cent  on  the  value  of  the  property  would,  under  the  circumstan- 
oes,  be  considered  as  a  reasonable  profit  upon  such  business. 

Diflferently  construed,  the  Nebraska  decision  would  absolutely  destroy  in 
every  case  that  most  salutary  pow  er  of  the  Commission — the  power  to  regulate 
the  freights  and  fares  of  railroad  companies,  for  the  protection  of  the  public. 
Construed  in  this  manner,  the  decision  does  not  prevent  the  Railroad  Commis- 
sioners from  reducing  the  fares  on  some  of  the  railroads  in  the  State. 

Moreover,  it  will  be  observed  that  the  Nebraska  decision  does  not  decide  that 
a  railroad  must  be  permitted  to  make  a  certain  percentage  of  profit  out  of  every 
class  of  its  domestic  business,  as,  for  example,  a  reasonable  percentage  of  profit 
out  of  its  domestic  passenger  business;  a  reasonable  percentage  of  profit  out  of 
its  domestic  express  business;  a  reasonable  percentage  of  profit  out  of  its  mail 
service;  and  a  reasonable  percentage  of  profit  out  of  its  domestic  freight  busi- 
ness. It  would  be  beyond  the  power  of  the  Commission,  or  the  court,  to  inter- 
fere with  the  internal  management  and  adjustment  of  these  several  matters. 
They  will  simply  hold,  that  from  its  domestic  business  of  all  kinds,  in  the  aggre- 
gate, the  company  shall  not  be  prevented  from  receiving  a  reasonable  compen- 
sation for  such  service. 

But  whether  these  views  upon  the  legal  questions  are  correct  or  not.  it  is  all 
important  to  the  people  of  North  Carolina  that  the  courts  should  have  an  op- 
portunity to  pass  upon  them.  This  c^n  not  be  done  until  a  case  is  presented. 
But  no  case  can  be  presented  until  the  Railroad  Commission  shall  under 
take,  in  one  or  more  instances,  to  fix  the  fares  or  freights  of  a  railroad  company 
in  the  State.  No  irreparable  damage  will  be  done  to  the  companies  to  be  se 
lected,  because  the  rates  will  not  go  into'effect  until  the  ex>urts  shall  have  in 
vestigated  and  properly  decided  all  questions  involved. 

What  railroads  should  be  selected  for  the  test  cases  ? 

1.  They  should  be  situated  entirely  within  the  State. 

2.  They  should  be  lot^ated  in  the  most  populous  and  productive  counties  o( 
the  State,  enjoying  the  largest  domestic  or  local  travel. 

3.  They  should  be  those  having  the  largest  income  in  proportion  to  their 
value. 

The  Raleigh  and  Gaston  Railroad  Company  meets  all  of  these  requirements, 
and  presents  a  favorable  subject  for  one  of  the  test  ca^es. 

According  to  its  repoit  of  1897,  filed  with  the  Railroad  Commission, 
this  company,  with  an  assessed  valuation  for  taxation  of     •  $1,562, 15:l^i 

Which  the  company  claims  was  excessive,  received  gross  earnings 
from  operations  for  1896-97,  the  sum  of  -  -  602,304  28 

Deduct  operating  expenses,  -        -  -  -        382,279.78 


220,024.40 
Deduct  taxes,  -        -  18,626.63 


And  we  have  remaining  a  net  income  or  profit,  from  operating  ex 
penses,  of      -  -  -  -  -  206,897. 7<? 

This  is  .1825  per  cent  on  |1, 562, 158.82,  the  assessed  .valuation  of  its  property. 
It  is  .1376  per  cent  on  $1,500,000,  the  amount  of  Hts  capital  stock.  It  is  .1298  per 
cent  on  $1,589,807,  the  total  cost  of  read  equipment  and  permanent  Imprcve- 
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ment  to  June  80,  1897,  as  reported  by  the  company.     (See  Railroad  Commifision 
Report  for  1897,  p.  168.) 

In  the  absence  of  more  satisfactory  information,  we  will  assume  that  this  sum, 
$806,397.78,  net  profit,  was  derived  from  passenger  and  other  receipts,  in  the 
proportion  which  such  receipts  bear  to  each  other.  According  to  the  company^s 
reports,  as  appears  in  the  Seventh  Annual  Report  of  Railroad  Commission  for 
1897,  at  page  169: 

The  total  passenger  revenue  was     .-.-..      $118,375.78 
The  total  of  other  earnings  was  .  .  .  -  .        483,928.50 


Making  a  grand  total  of  ......  602.804.23 

Observing  this  proportion,  the  profits  for  passenger  service  proper 

in  North  Carolina,  including  domestic  and  interstate,  were         •  $40,561.00 

And  the  profits  from  other  sources  were  .  .  .  .  165,836.78 


Total,  ....  206.397.78 

Mrf  St.  John,  the  able  Vice-President  of  the  Seaboard  Air  Line  System,  in 
his  statement  filed  with  the  Commission,  says  that  the  earnings  aexiruing  on 
the  passenger  business,  originating  and  terminating  within  the  State  of  North 
Carolina,  on  railroads  comprising  the  Seaboard  Air  Line  System,  were  less  than 
80  per  cent  of  the  total  for  the  year  ending  June  30,  1897. 

The  total  of  local  and  interstate  passenger  earnings  were  $118,375.73,  30  |)er 
oent  of  which  represents  the  earnings  from  domestic  passenger  service,  $35,512.71 . 

A  reduction  of  fares  from  domestic  passenger  service  from  8X  to  2)4  cents 
first  class,  and  from  2|^  to  2  cents  second-class,  is  an  average  reduction  of  about 
38  per  cent,  as  stated  by  Mr.  St.  John.  And  such  reduction  affects  only  the 
local  or  domestic  passenger  fares. 

Twenty -three  per  cent  of  the  domestic  passenger  rec^^ipts,  to- wit,  $35,512.71 

Is  - $8,167.92 

Which  represents  the  amount  of  the  proposed  re<luction  of  passen- 
ger rates. 
The  income  from  operation,  an  reported  by  the  company  to  the  Rail- 
road Commission,  is  -  -  -      206,397.78 
It  is  estuuated  that  40  per  cent  of  this  income  is  derived   from   do 

meg  tic  receipts,  that  is  to  say      •  •  .  -  .  .      $82,559.11 

Prom  which  subtract  th^  reduction  caused  by  the  proposed  change 
of  passenger  rates,  -  -        8,167.92 

And  we  have, 74,391.19 

As  profit  on  the  domestic  passenger  and  freight  business,  after  the 
reduction  of  domestic  passenger  fares  has  been  made. 

Now,  if  the  property  of  the  company  be  valued  at  the  amount  for  which  It 
was  assessed  for  taxation,  $1,562,153.32,  that  portion  of  this  sum  which,  for  the 
purposes  of  this  calculation  is  to  be  deemed  as  appropriated  to  domestic  busi- 
ness is.  according  to  the  ratio  between  domestic  and  interstate  receipts,  40  per 
eent  of  the  whole,  or  $624,861.20.  The  net  profit  from  domesticpassenger  and 
freight  business,  after  deducting  the  $8,167.92,  caused  by  the  proposed  reduc- 
tion of  passenger  rates,  ie  $74,391.19,  whi($h  is  a  profit  of  .108  per  cent  on 
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$fi^,861.'30,  appropriated  to  domestic  buRiness.  If  the  cost  of  the  road  and 
eqmpment,  or  the  total  capital  stock,  be  taken  at?  the  value  of  the  companjr's 
proi)erty,  the  result  will  not  be  materially  varied. 

When  l'nit«<l  States  4  per  cent  bonds  are  worth  120,  North  Oar€>lina  4  per 
cont  bonds  are  worth  10'2;  City  of  Raleigh  5  per  c^nt  bonds,  107:  Raleigh  and 
Ctnston  5  |>er  cent  bonds.  105;  and  N.  Y.  Central  and  Hudson  River  stcx'k.  whicJi 
j)'iys  4  per  cent  \)er  annum,  109;  and  the  stock  of  the  North  C^arolina  Railroad 
Company,  which  pays  a  dividend  of  6»^  percent,  about  130;  it  would  seem  that 
a  net  profit  of  5  \yer  cent  ui>on  the  value  of  a  railroad  company's  prof)erty  is  a 
reasonable  income  for  it  to  make,  and  that  it  can  not  com[)lain  of  a  reiluction 
of  it«  domestic  passenger  fares,  which  still  permits  more  than  such  profit  to  be 
re(!eived. 

It  is  claimed  by  the  railroad  companies  that  the  expenses  of  domestic  bnsinesA 
are  ^reat^r  in  proporticm  than  the  expenses  incident  to  interstate  business.  The 
diflfert*nce,  as  estimated  by  one  of  the  most  reliable  witnessc^s,  in  the  Nebraska 
case,  is  about  10  \^er  cent.  But  suppose  it  is  an  much  a.s  20  per  cent.  It  the 
e.-^penses  incident  to  domestic  and  foreign  business  were  in  the  same  projK>rtion 
to  each  other  as  the  receipts  from  dome.*<tic  and  foreign  business  are  to  each 
other,  then,  according  to  the  re|>ort  of  the  Raleigh  and  (taston  Railroad  Com- 
pany, the  expenses  incident  to  domestic  business  (freight  and  passenger)  for  the 
yt»ar  ending  June  30,  1H97.  woidd  \>e  about  90.545.  But  if  such  ex|>ense8  are  ro 
be  increased  by  20  per  cent  thereof,  such  percentage  would  be  $26,000.  The 
local  freights  and  fares  in  North  ('arolina  are  higher  than  the  through  freights 
and  fares.  It  is  supposed  that  the  diflFerence  between  the  cost  of  d<Hnestic  ser- 
vice and  the  cost  of  interstate  service  is  somewhat  offset  by  this  difference  in 
rates.  But,  if  this  be  not  so,  there  is  still  a  liberal  margin  left  between  the  .103 
per  cent  profit,  which  the  company  will  receive  on  its  domestic  freight  and  pas 
senger  business,  m  spite  of  the  reduction  of  [mssenger  fares,  and  a  reasonable 
profit  of  5  per  cent  to  cover  this  difference  in  cost,  such  margin  being  .0503  i>er 
c^nt  of  §624.866.20.  or  $31,430.76. 

Besides,  it  must  not  be  forgotten  that  the  practical  abolition  of  the  f ree  imsa 
system  in  North  Carolina  will,  necessarily,  add  thimsandsof  dollars  to  the  reve- 
nue of  the  railroad.  This  and  the  income  eame<i  by  the  increase  of  travel,  fol 
lowing  the  reduction  of  rates,  will  more  than  make  up  for  the  loss  ocxm«ioned  by 
such  reduction. 

It  is  submitted  that  the  reports  which  have  been   filed   by  the   Raleigh  and 
G.iston  Railroad  Company  with  the  Railroad  Commission   furnish  data  which 
fully  justify  the  proi)08ed  reduction  of  pas.senger  rates. 
Respectfully  8ubmittt»d, 

JOHN  W.  HINSDALK, 
CHARLES  A.  COOK, 
W.  C.  DOUGLASS, 
Attorneys  for  the  State  of  North  Carolina. 
April  20,  1898. 

Mr.  E.  St.  John,  Vice-President  and  Oeneral  Manager,  Portsmouth,  Va. : 

Dear  Sir:  1  am  directed  by  the  Board  of  Railroad  Commissioners  to  furnifih 
you  with  copy  of  complaint  by  I).  L.  Russell,  (iovemor  of  North  Carolina, 
against  the  Ralegh  and  (Eastern  Railroad,  asking  that  the  rate  of  charges  for 
the  transportation  of  jmsseugers  oven*  the  Raleigh  and  Gaston  Railroad  be  re- 
duced ;  copy  of  cx)mplaint  and  petition  herewith. 
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1  am  further  directed  to  serve  notice  on  you  to  show  cause  before  the  Board 
of  Railroad  CominiBsionerM  at  Raleigh,  N.  C,  on  the  16th  day  of  May  next,  ^hy 
the  prayer  of  the  petitioner  should  not  be  granted. 
You  will  take  due  notice  thereof. 

Very  respectfully, 
[Heal  of  Commission.]  H.  C.  BROWN. 

April  22,  1H98. 


ANSWER. 

Mr.  Chairman  and  (Tentlenien  : 

I  desire  first  of  all,  to  tlmnk  this  Honorable  Board  for  granting  the  request  for  a 
second  hearing  in  the  matter  of  a  proposed  reduction  in  passenger  rates  upon  cer- 
tain railroads  forming  a  ])art  of  the  system  known  as  the  '*  Seaboard  Air  Line,''  in 
North  Carolina,  as  well  as  upon  other  railways  located  within  your  State. 

In  view  of  the  presentation  made  on  January  27,  I  shall  to-day  confine  myself 
to  a  few  additional  statements,  compiled  with  a  view  of  determining,  in  part  at 
least,  the  probable  results  which  miLst  inevitably  follow  compliance  with  your  cir- 
cular letter  of  February  21,  ordering  a  reduction  in  passenger  rates  on  and  after 
March  23,  1.S9S.  from  3X  cents  per  mile,  first-class,  and  2-^:^  cents  per  mile,  second- 
class,  to  2'^  and  2  cents,  resi>e('tively,  over  the  territory  named. 

In  my  former  i)aper  it  was  shown  that  the  railroads  comprising  that  portion  of 
our  sy.stem  in  NortI)  Carolina,  earned  for  the  year  ending  June  .%,  1897,  a  less  rate 
per  mile  |)er  iwissenger.  with  one  single  exception,  than  was  reiK)rted  by  the  Inter- 
state Commerce  Commission  in  their  last  aimual  re|)ort,  as  the  rate  per  mile  per 
passenger  earned  by  all  railroads  in  the  United  States;  and,  among  other  things,  I 
stated  what  must  l»e  conceded  to  be  a  fact:  That  rates  ordered  by  legislative  enact- 
ment or  by  a  Kailroad  Commission  are  not  always  obtainable;  that  the  long  line 
must  meet  the  rates  of  the  short  line,  if  it  is  to  secure  that  porti<m  of  business  to 
which  it  IS  entitleil.  etc..  etc.  This,  in  connection  with  rates  made  for  excursions, 
charity,  and  objects  deserving  of.eonsideration.  as  well  as  concessions  provided  for 
by  leRi^^lJitive  enactment,  must  an<l  dots  materially  reduce  the  average  rate  per 
mile  i)er  jKissenger  bidow  that  named  by  the  Commission,  and  an  investigation  into 
the  rates  ordered,  demonstrates  that  as  l)etween  the  old  rates  and  those  proposed,  a 
reduction  of  2'i  per  cent  would  (H'cur  in  passenger  receipts  witliin  the  territory 
named  U|K)n  local  business  alone.  Upon  l)usiness  from  other  States,  and  passing 
through  N(»rth  Carolina,  the  reduction  ordered  wtmld  amount  to  nearly  12  |)er  cent  on 
first-cla.ss  and  KJ  per  cent  on  st^cond-class,  a  reduction  whic^h  could  not  l>e  consid- 
ered, if  only  prevsent  conditions  are  to  be  maintained,  to  say  nothing  of  improve- 
ments so  ba*lly  needeil  in  almost  every  direction. 

The  earnings  accruing  on  pa.sst^nger  business  originating  and  terminating  within 
the  State  of  North  Carolina,  on  railroads  comprising  the  Seaboard  Air  Line,  was 
less  than  2H  j>er  cent  of  the  total,  for  the  year  ending  June  80.  1S9«.  and  less  than 
30  per  cent  of  the  total  for  the  year  ending  June  :}0,  1897,  denumstniting.  does  it 
not?  that  the  hardship  following  such  a  reduction  as  that  proposed  c^in  but  fall 
most  heavily  upon  the  railroads,  while  the  benefit  to  be  derived  therefrom  by  the 
good  people  of  your  State,  when  divided  among  those  who  would  l>e  its  reidpients, 
could  but  lie  intinitesimally  small;  so  small  as  to  be  undesirable,  when  its  true 
meaning  is  understood.     So  far  as  it  concerns  interstate  travel,  it  is  presumed  you 
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would  readily  assent  to  the  proposition  that  the  greatest  interest  of  the  people  of 
your  State  is  in  the  success  of  her  railroads,  which  are  making  every  effort  to  bring 
to  them  added  prosperity. 

It  has  been  stated,  and  I  think  truly,  that  a  passenger  train  failing  to  earn  one 
dollar  per  mile  gross  revenue,  fails  to  pay  its  expenses;  and  speaking  upon  this  sub- 
ject, the  President  of  the  Lake  Shore  and  Michigan  Southern  and  New  York,  Chi- 
cago and  St.  Louis  Railways,  recently  stated  that  the  great  bulk  of  the  passenger 
trains  operating  over  his  lines  in  Ohio  were  earning  less  than  50  cents  per  mile; 
that,  in  fact,  many  of  them  did  not  anything  like  make  expenses,  and  he  cites  one 
of  his  trains,  which  earned  only  $3.81  upon  its  entire  trip,  which  was  less  than  the 
wages  of  its  locomotive  engineer.  The  earnings  of  many  other  trains  are  given, 
and  he  unhesitatingly  states  that  all  are  unprofitable,  but  that  it  is  necessary  to 
have  a  fairly  good  train  service  in  order  that  people  may  be  induced  to  locate  their 
factories  and  other  industries  along  the  road.  We  have  many,  very  many,  such 
experiences  in  North  Carolina.  In  Ohio,  which  had,  at  the  last  census,  90  persona 
to  the  square  mile,  as  against  less  than  33  in  North  Carolina,  every  legislature 
which  has  assembled  since  1886,  it  is  said,  has  introduced  biUs  to  reduce  passenger 
rates  to  two  cents  per  mile,  but  such  rates  have  not  yet  been  legalized,  and 
the  chances  are  that  they  will  not  be  effective  for  sometime  to  come,  the  people  not 
demanding  them.  The  passenger  train  earnings  of  all  roads  comprising  the  Sea- 
board Air  Line  were  very  much  less  than  one  dollar  per  mile;  in  fact,  to  state  posi- 
tively, it  is  a  matter  of  record  that  but  one  road  in  the  system,  for  the  year  ending 
June  iiO,  1896,  earned  as  much  as  81.7  cents  per  mile,  while  the  passenger  train 
earnings  of  one  road  for  that  year  were  only  80.4  cents  per  mile.  For  the  year  end- 
ing June  30,  1897,  the  highest  earnings  per  train  mile  from  passengers  was  79.8 
cents,  and  the  lowest  26.5  cents;  and  were  it  not  for  the  very  reasons  mentioned  bj 
President  Callaway,  many  of  the  trains  operated  would  have  to  be  abandoned  for 
want  of  sufficient  revenue  to  meet  the  total  requirements.  In  a  territory  so 
sparsely  settled  as  is  North  Carolina  at  the  present  time,  rates  such  as  have  been 
announced  would  prove  fatal  to  every  railroad  interest,  and  in  view  of  a  recent  de- 
cision from  the  highest  court  in  the  land  that  railroads  are  entitled  to  receive  com- 
pensation sufficient  to  meet  operating  expenses,  interest  upon  bonds  and  a  reason- 
able dividend  upon  its  stock,  is  it  not  right  that  constant  contentions  for  reductions 
should,  for  a  time  at  least,  cease  until  the  railroads  traversing  your  State  have 
arrived  at  the  conditions  above  referred  to?  The  people  unquestionably  desire  only 
that  which  is  equitable  and  right,  and  we  hear  of  no  urgent  demands  upon  their 
part  for  a  greater  reduction  in  passenger  rates. 

Statistics  show  that  there  are  in  the  United  Slates,  approximately.  80  *,000  em- 
ployees of  railroads,  and  to  be  found  among  this  number  are: 

100,<100  station  men. 

35,000  locomotive*  engineers. 

40,000  firemen  and  helpers. 

25,000  conductors  and  dispatchers. 

65,000  trainmen. 

30,000  machinists. 
100,000  shopmen,  other  than  machinists. 

20,000  telegraph  operators  and  their  helpers. 

45,000  switchmen,  flagmen  and  watchmen. 
175,000  trackmen. 

And  is  it  not  reasonably  safe  to  suppose  that  this  vast  army  represents,  in  thoM 
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dependent  upon  each  for  support,  at  least  three  others,  making  the  total  number 
who  have  to  look  to  the  railroads  of  this  country  for  a  living  3,200,000  persons;  and 
is  the  other  fact  comprehended,  that  the  railways  of  the  United  States  expend  each 
year,  not  counting  the  interest  paid  upon  its  bonds,  or  the  dividends  paid  upon 
its  preferred  and  common  .stock,  more  than  $100,000,000  in  excess  of  the  total  ex- 
penditures of  the  United  States  Government  ?  Indeed,  the  railroads  are  the  great 
disbursing  agencies  of  the  country. 

Let  us  deal  fairly  with  this  great  interest,  and  see  to  it  that  it  is  not  only  per- 
mitted to  exist,  but  to  earn  from  just  and  reasonable  rates  sufficient  to  meet  not 
only  its  operating  expenses  and  taxes,  but  to  have  something  over  to  meet  its  phys- 
ical necessities  and  to  pay  that  debt  which  it  justly  owes  to  its  bond  an4  stock- 
holders, viz.  the  interest  upon  its  bonds,  coupled  with  a  reasonable  dividend  upon 
its  stock.  And  right  here  let  me  say.  that  the  railroads  comprising  this  line  have 
no  bonds  or  stock  which  does  not  represent  actual  cash  expenditures. 

Implicitly  relying  upon  the  justice  of  our  cause,  and  with  the  firm  conviction 
that  you  will  listen  thereto  and  decide  rightly  in  connection  therewith,  I  close, 
with  highest  appreciation  for  your  kind  attention. 

E.  ST.  JOHN, 
Vice-President  and  General  Manager. 


DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
THE  RALEIGH  AND  GASTON  RAILROAD  COMPANY. 

To  the  Honorable  Board  of  Railroad  Commissioners  of  North  Carolina  : 

The  respondent,  further  answering  the  complaint  filed  by  His  Excellency  the 
Governor  of  North  Carolina,  in  his  application  for  the  reduction  of  passenger  rates 
upon  respondent's  railroad,  and  expressly  referring  to  and  reiterating  the  replies 
heretofore  filed  by  Mr.  E.  St.  John,  Vice-President  and  General  Manager  Seaboard 
Air  Line,  in  the  former  investigations  of  the  same  (luestion.  and  which  have  already 
been  admitted  as  answers  in  this  proceeding,  resi^ectfully  suggests :  That  the  ques- 
tions of  law  presented  by  the  complaint,  in  its  discussion  of  the  scoi)e  and  effect  of 
the  decision  of  the  Supreme  Court  of  the  United  States  in  what  is  known  as  the  Ne- 
braska case,  in  relation  to  the  powers  of  this  Commission  and  its  duties  in  the  fixing 
of  rates  for  the  government  of  railroad  companies,  need  no  specific  and  extended 
answer  from  the  respimdent  at  this  stage  of  the  proceedings. 

Your  respondent  further  suggests  that  this  Commission  is  provided,  in  section  5 
of  the  act  known  as  the  *'  Railroad  Commission  Act,"  with  specific  directions  as  to 
the  matters  to  be  considered  by  it  in  the  ''  making  of  reasonable  and  just  rates  of 
freight  and  passenger  tariff,"  to- wit :  '•  The  actual  value  of  the  employed  capital  of 
the  corporation,  the  earnings  of  the  railroad  and  the  cost  of  operating  the  same,  the 
competition  of  rival  lines  of  water  and  railroad  transportation  companies  within  the 
State,  and  any  and  all  other  matters  proper  to  be  considered  by  them.*' 

This  respondent  further  says,  that  the  subject  brought  forward  in  the  present 
complaint  has  been  repeatedly  considered  by  this  Board,  after  the  most  painstaking 
hivestigation,  with  the  uniform  conclusion  that  the  present  rates  of  passenger  trahs- 
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portation,  as  applying  to  the  whole  system  of  railroads,  operated  under  one  man- 
agement, are  reasonable  and  just  and  ought  not  to  be  disturbed.  Indeed,  the  last 
decision  of  this  Commission  is  so  recent,  that  it  is  impossible  that  any  material 
change  in  the  profits  or  losses  incident  to  the  business  of  transportation  can  have 
taken  place  since  it  was  solemnly  made,  and  this  respondent  invokes  the  principle 
of  stare  decisis  until  it  l>e  made  to  appear  that  such  change  has  taken  place. 

Respondent  deprecates  the  making  of  test  cases  to  elicit  the  opinions  of  higher 
courts  on  questions  which  may  arise  hereafter,  it  being  well  settled  that  no  court 
will  propose  such  questions  for  decision  until  the  same  become  practical,  and  then 
not  for  the  purpose  of  ehciting  opinions  of  other  courts,  but  by  exercise  of  the  judg- 
ment of  the  court  upon  which  the  responsibility  is  placed. 

Tliis  respondent  respectfully  represents  that  the  onl}'  question  which  is  now  be- 
fore the  Commission  is,  whether  its  former  and  repeated  adjudications  upon  the 
matter  of  passenger  rates  shall  stand,  or  has  such  showing  been  made  by  the  com- 
plaint as  impels  the  (vommission  to  change  them? 

In  reply  to  the  s^uggestion  that  your  respondent  presents  a  favorable  subject  for 
one  of  the  proposed  test  cases,  it  is  respectfully  submitted:  Tliat  the  cx)m plaint 
leaves  out  of  view  much  tliat  is  important  to  be  considered  in  arriving  at  a  solution 
of  the  question  whether  the  rates  now  existing  are  too  high  : 

1.  That  the  respondent  is  one  of  a  system  of  railroads,  established  not  merely  foj 
the  benefit  of  its  shareholders,  but  for  the  public  cromfort  and  convenience. 

2.  That  the  burden  is  upon  respondent  of  bearing  the  expenses  out  of  its  eamiii«]js 
of  those  enterprises  which,  without  question,  fail  to  make  a  return  to  their  stock- 
holders while  affording  great  facilities  to  the  publi(^ 

3.  That  the  interest  upon  the  bonded  debt  of  respondent,  every  dollar  of  which, 
incurred  in  the  building  and  improving  of  its  roa<l  and  equipment,  is  an  element 
which  ought  to  be  taken  into  careful  consideration  in  arriving  at  tlie  value  of  its 
property  and  its  capacity  to  bear  a  further  reduction  in  its  charges. 

Res[>ondent  begs  herewith  to  present  a  tabulated  statement,  showing  its  true  con- 
dition and  the  reason  why  it  has  l)een  unable  to  declare  dividends,  by  which  it  will 
clearly  appear  that  tlie  assumption  that  it  is  now  earning  net  profits  to  so  large  an 
amount  as  to  require  a  reduction  of  its  passenger  rates  for  the  benetit  of  tlie  pulilic 
is  fallacious  and  misleading  : 

STATEMENT   OF    RECEIPTS    AND    DISBURSEMENTS    OF    RALEIGH    AND 
GASTON  RAILROAD  COMPANY  FOR  THE  FISCAL  YEAR  1896-97. 

Gross  earning  from  o|)eration $60*2. 304.  2'4 

Deduct  operating  exi>enses $882, 279. 83 

De<Juct  taxes 13.626.62 

Deduct  interest.  5  per  cent,  on  $1,200,000  First  Mortgage 

Bonds - 60,000.00 

Deduct  interest  paid  on  other  obligations 6, 402. 56 

Deduct  one-half  loss   (Raleigh  and  Gaston's  proportion) 

operating  G.,  C.  and  N.  Railway 119,848.79 

582,153.80 

Net  income 20,  151 .  41 

Which  is  .  0134  per  cent  of  the  capital  stock  of  $1, 500, 000. 

The  above  shows  the  result  of  the  operation  of  the  Raleigh  and  Gaston  Railroiui 
for  the  past  year.    It  includes  interstate  and  intrastate  business.     Mr.  St.  John,  in 
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his  answer  baaed  upon  official  data,  estimates  that  the  intrastate  business  will  not 
amount  to  30  per  cent  of  the  entire  business.  Calcuiafed  upon  this  basis,  we  have 
the  following : 

Total  income  from  operation  of  Raleigh  and  Gaston 
Railroad  for  year  named,  after  deducting  operating 
expenses,  was $220,024.40 

Thirty  per  c^nt  of  this  gives 66.007.82 

Deduct  from  this,  taxes $13,626.62 

Deduct  30  percent  interest  paid  ($60,000) 18,000.00 

Deduct  30    per  cent  interest  paid  on  other  obligations 

($6,402.56) 1,920.77 

Deduct  30  per  cent  of  one-half  loss  operating  G. ,  C.  and  N. 

Railway  35,952.90 

69,500.29      66,007.32 
Showing  net  loss  of .» 3,492.97 

Reducing  the  value  of  the  investment,  not  in  accordance  with  its  actual  cost,  but 
of  its  capital  stock  of  $1,500,000,  we  have  30  per  cent,  or  $450,000,  upon  which  the 
company  is  fairly  entitled  to  pay  a  dividend.  No  dividend  can  be  paid  as  the  com- 
pany has  sustained  a  loss. 

Suppose  we  estimate  the  proportion  of  the  intrastate  business  at  40  per  cent  of  the 
entire  business,  as  is  done  by  Col.  Hinsdale,  of  counsel  for  the  Governor,  and  we 
have  the  following  result : 

Forty  per  cent  of  $220,024.40  is $88,009.76 

Deduct  taxes $13,626.62 

Deduct  40  per  cent  of  interest  ($60,000) 24,000.00 

Deduct  40  per  cent  of  interest  on  $6, 402. 56 2, 561. 02 

Deduct  40  per  cent  of  one-half  loss  operating  G.,  C.  and  N. 

Railway 47,937.30 

88,124.84      88,009.76 
Showing  net  loss  of 115.08 

Taking  40  per  cent  of  the  amount  invested,  $1,500,000.  of  capital  stock — being  less 
than  the  assessed  value  of  the  property,  we  have  $600,000,  the  value  of  the  invest- 
ment, upon  which  a  dividend  should  be  paid  from  intrastate  business,  (this  is  giving 
Col.  Hinsdale  the  benefit  of  his  patented  process  of  determining  the  value  of  the  in- 
vestment in  the  property  indicated),  and  there  is  nothing  left  in  hand  with  which 
to  pay  the  stockholders. 

And  for  further  answer  this  defendant  avers  that  any  reduction  of  its  passenger 
rates,  in  the  light  of  the  facts  and  circumstances  aforesaid,  would  be  to  deprive  this 
defendant  of  its  property  without  due  process  of  law,  and  would  deny  to  it  the 
equal  protection  of  the  laws,  and  it  expressly  claims  the  protection  of  the  Fourteenth 
Amendment  to  the  Constitution  of  the  United  States. 

And  having  fully  answered,  this  respondent  asks  to  be  hence  dismissed. 

legh  r.  watts, 
Macrae  &  day. 

Counsel  for  Respondents. 
1 17 


258  BOARD   OF   RAITJIOAD   COMMISSIONERS. 

STATE  OF  VIRGINIA- 
CITY  OF  PORTSMOUTH. 

E.  St.  John,  being  duly  sworn  before  me,  J.  M.  Perkins,  a  Commissioner  of  Affi- 
davits for  the  State  of  North  Carolina,  residing  in  the  city  of  Portsmouth,  Va.,  says 
that  he  is  the  Vice-President  and  General  Manager  of  the  respondent ;  that  he  has 
read  the  foregoing  answer,  and  that  the  matters  and  things  therein  set  forth  are 
true  of  his  own  knowledge,  except  as  to  those  which  are  stated  upon  information, 
and  as  to  them  he  believes  it  to  be  true. 

E.  ST.  JOHN. 
Subscribed  and  sworn  to  before  me  this  5th  day  of  July,  A.  D.,  1898. 

J.  M.  PERKINS, 
Commissioner  of  Affidavits  for  the  State  of  North  Carolina,  residing  in  the  city  of 
Portsmouth,  Va. 

[Seal.] 


EXHIBIT    -A. 


i,  John  H.  Sharp,  Treasurer  of  the  Raleigh  and  Gaston  Railroad  Company,  hereby 
certify  that  the  attached  exhibit  is  an  accurate  extract  from  the  books  of  said  com- 
pany, and  that  the  amounts  therein  stated  have  been  actually  expended  for  better- 
ments, permanent  improvements,  rolling  stock  and  equipment  for  the  Raleigh  and 
Gaston  Railroad  Company  since  the  execution  of  the  mortgage  of  said  company  for 
$1,000,000.00  in  1873;  and  I  do  further  certify  that  the  actual  capital  invested  in  said 
road  and  represented  by  said  road,  its  equipment,  etc.,  is  over  $3,000,000.00,  and 
that  the  figures  showing  such  investments  in  permanent  improvements,  better- 
ments, &c. ,  have  appeared  in  the  public  reportl  of  said  company,  from  year  to  year. 
I  do  futher  certify  that  not  one  dollar  of  the  proceeds  of  the  sale  of  the  bonds 
issued  and  secured  by  the  mortgage  of  January  Ist,  1897,  has  been  expended  for  the 
purchase  of  Seaboard  and  Roanoke  Railroad  Company  stock,  or  of  any  other  stock, 
but  that  the  stock  of  said  Seaboard  and  Roanoke  Railroad  Company,  now  owned  by 
the  Raleigh  and  Gaston  Railroad  Company,  was  purchased  and  paid  for  before  said 
bonds,  secured  by  said  mortgage  of  January  1st,  1897,  were  issued  or  sold. 

JNO.  H.  SHARP, 
Treasurer  of  the  Raleigh  and  Gaston  Railroad  Company. 
Subscribed  and  sworn  to  before  me  this  19th  day  of  July,  1898. 
[Seal.] 

J.  M.  PERKINS, 

Notary  Public, 
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STATEMENT  OF  COST    OF  ROAD   AND   PROPERTY  OF    RALEIGH   AND 

GASTON    RAILROAD    COMPANY    SINCE     1873,  SHOWING     AMOUNTS 
CHARGED  TO  EXPENSES  ALSO  TO  INCREASED  CONSTRUCTION. 

Amount  up  to  1878 $1,500,000.00 

Additions  since  that  date  charged  in  expenses,  viz.: 

In  1873 $54,892.61 

1874 60,935.58 

1875 75,414.27 

1876 58,336.54 

1877 14,625.96 

1878 3,200.00 

1879 61,546.05     . 

1880 144,951.53 

1881 215,127.01 

1882 • 55,645.95 

1888 62,791.21 

1884 - 104,613.84 

1885 74.714.70 

1886 99,368.52 

1887 70,511.37 

iaS8 -  87,879.01 

18H9 84,171.26 


1,328,725.41 


Additions  since  were  charged  to  cost  of  road  and  property,  viz: 

In  1890 - 58,292,52 

1891 - 63,661.77 

1892 / 38,808.24 

1893 6,520.81 

1894... 13,668.81 

1895 380.00 

1896 • 6,545.91 

1897 - -- 1,812.50 

188, 690. 56 
Less  deductions 4,250.00 


184.440.56 


3.013,165.97 


Col.  Hinsdale,  of  counsel  for  the  State,  filed  with  the  Commission  the  following 
paper,  in  answer  to  an  explanation  of  the  affidavit  of  Mr.  J.  H.  Sharpe.  Treasurer 
of  the  Raleigh  and  Gaston  Railroad  Company  : 
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EXTRACTS- FROM  PRINTED  REPORTS  OF  THE  RALEIGH  AND  GASTON 
RAILROAD  COMPANY,  STOCKHOLDERS^  MEETING,  ETC. 

On  page  21  of  the  reports  of  the  stockholders'  meeting  of  1873  appears  a  full  copy 
of  the  deed  of  trust  or  mortgage  of  the  Raleigh  and  Gaston  Railroad  Company  for 
$1,000,000,  dated  in  1873,  falling  due  in  1898,  which  was  authorized  by  the  act  of  the 
General  Assembly  of  North  Carolina  of  December  13,  1871,  authorizing  the  Raleigh 
and  Gaston  Railroad  Company  to  issue  $1,000,000  of  mortgage  bonds,  and  to  sub- 
scribe and  pay  therefor  to  a  $1,000,000  of  preferred  stock  of  the  Raleigh  and  Augusta 
Air  Line  Railroad  Company.  Copy  hereto  annexed. 
On  page  43  of  the  said  printed  repoi*t  it  appears  that  the  roads,  engines 

and  property  cost $1,500,000.00 

And  that  it  owns  6,210  shares  of  common  stock  in  the  Raleigh  and  Au- 
gusta Air  Line  Railroad  Company,  nominal  value 150, 000. 00 

And  fifty- three  shares  of  Raleigh  and  Gaston  stock,  par  value 5, 300. 00 

Debt  of  the  company  Way  31.  1873 85,000.00 

In  the  Presidents  report  of  July  1,  1874,  (see  p.  10,  of  printed  report)  he  says: 

**  By  reference  to  the  report  of  the  Treasurer,  you  will  note  that  we  have  paid  for 
and  received  from  the  Raleigh  and  Augusta  Air  Line  Railroad  3,300  shares  of  their 
guaranteed  8  per  cent  stock  at  par,  and  have  sold  $220,000  of  our  first  mortgage 
bonds  at  par  and  interest,  since  which  time  additional  sales  have  been  made  upon 
the  same  terms." 

On  page  19  appears  the  following  entries  : 

Net  sales,  220  mortgage  bonds $217,086.24 

Appropriates  80  mortgage  bonds  at  par 80, 000. 00 

Making  of  bonds 300.000.00 

Paid  for  guaranteed  stock  in  Raleigh  and  Gaston.  3,300  shares  at  par.        330, 000. 00 

On  page  20,  roads,  engines  and  property  Cost 1 ,  500, 000. 00 

Stocks  in  3, 300  shares  in  Raleigh  and  Augusta  Air  Line  at  par 330, 000. 00 

Six  thousand  two  hundred  and  ten  shares,  common,  valued  at 150,000.00 

Fifty-three  shares  Raleigh  and  Gaston  Railroad  Company,  par 5, 300. 00 

Couix>n  first  mortgage  bonds  due  January,  1 898 -. 300, 000. 00 

In  the  President's  report  of  July  13,  1875,  page  8.  he  says : 

••  We  have  sold  $176,000  of  our  mortgage  bonds  at  par  and  interest  on  account  of 
our  subscription  for  guaranteed  stock  of  the  Raleigh  and  Augusta  Air  Line  Railroad, 
of  which  we  hold  5,000  shares,  bearing  the  same  rate  of  interest." 

On  page  28  of  the  report-  of  the  meeting  of  1874  appears : 

Road  engines  and  cost $1 ,  500, 000. 00 

Stocks,  guaranteed,  5,000  shares,  Raleigh  and  Augusta  Air  Line 500, 000. 00 

Six  thousand  two  hundred  shares  common  stock  in  said  company...         150.000.00 

Fifty-three  shares  in  Raleigh  and  Gaston 5, 300. 00 

Coupon  first  mortgage  due  Jan uary,  1898 476. 000. 00 

In  tlie  report  of  1876,  at  page  25.  appears : 

Road  engines  and  cost $1,500,000.00 

Stock  in  Raleigh  and  Augusta  Air  Line,  May  31, 1875 500, 000. 00 

Increase  since  then 220, 000. 00 


COMPLAINTS   AND   DECISIONS.  261 

Six  thousand  two  hundred  shareH  in  Raleigh  and  Augitsta  Air  Liae, 

valued  at 150, 000.  (K) 

Fifty-three  shares  Raleigh  and  Gaston  stock 5,800.00 

First  mortgage  bonds  due  January,  1898,  amount,  May  1,  1875 476, 000. 00 

Increase  since  then 182,000.00 

Total  bonds 658, 000. 00 

In  the  report  of  1877.  page  17,  appears : 

Road,  engines  and  cost $1 ,  500. 000. 00 

Investment,  guaranteed  stock  of  Raleigh  and  Augusta  Air  Line 948, 282. 98 

Bonds  of  other  companies,  cost 17, 257. 50 

Total .   . 965,540.48 

Raleigh  and  (Jaston.  53  shares s!  300. 00 

Raleigh  and  A  ugusta  Air  Line.  la.st  valuation 1 ,  500, 000. 00 

First  mortgage  bonds  due  January.  1898 790.000.00 

The  President's  report  for  July,  1H7>».  (see  printed  report,  p.  8)  says: 

••  During  the  past  fiscal  year,  this  company  has  completed  its  subscription  to  the 
guaranteed  stock  of  the  Raleigh  and  Augusta  Air  Line  Railroad,  as  authorizetl  by 
the  resolution  of  stockholders  of  October  3.  1872,  and  it  was  deemed  advisable  to 
witiidraw  from  the  market  all  bonds  of  this  company  remaining  unsold.  There 
have  been  sold  in  all  820  lx)nds  of  which  30  were  sold  during  the  past  year.  Tlie 
bonded  indebtedness  of  the  company  is,  therefore,  $820,000.     Due  January  1,  1898.  " 

On  page  18  of  this  report  appears: 

Road  engines  and    property  cost $1, 500, 000. 00 

Guaranteed  stock  of  Raleigh  and  Augusta  Air  Line ■ 1, 000. 000. 00 

Bonds  of  other  Com jmnies 1 ,  725, 750. 00 

Sto<!k.  Raleigh  and  Gaston 5,600.00 

SUx^k,  Raleigh  and  Augusta 150,0  0.00 

Liabilites.  first  mortgage  bonds  due  January  1898 820,  (MM).  00 

Report  of  1879  shows: 

Road,  engines  and  property  cost - . .  $1, 500, 000. 00 

Investments,  guaranteed  stock  of  Raleigh  and  Augusta  Air  Line  cost  1, 000, 000. 00 

Common  stock,  Raleigh  and  Augusta. 150. 000. 00 

Bonds  and  stock  of  Atlanta  and  Charlotte  Air  Line,  cost 17, 257. 50 

Stock  Raleigh  and.Ga.ston  la.st  year 5, 600. 00 

Increase  since  cost ^ 79, 435. 00 

On  page  24,  liabilites,  first  mortgage  bonds,  due  January  1898 820, 000. 00 

On  page  16,  report  1880,  appears: 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Investments 1,240,035.50 

BilU  receivable 71,464.01 

Debts  due  the  company 45.936.08 

Cash 75,908.10 

On  page  17,  bonds  of  the  com])any,  first  mortgage  due,  January  1898  820.000.00 
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The  report  of  1885,  at  page  14  shows: 

Cost  of  road,  engines  and  property $1,500,000.00 

Investments : 1,035,000.50 

Debts  due  by  other  companies 175, 578, 04 

Cash  on  deposit 140,519.04 

On  page  15,  mortgage  bonds 820,000,00 

The  president's  report  of  October  4,  1882,  page  6,  says: 

'*  Under  authority  given  to  the  Board  of  Directors  by  a  resolution  of  stockholders 
passed  on  the  7th  day  of  October,  1880,  this  company  purchased  on  the  12th  day  of 
November,  1881,  four  hundred  and  forty-two  second  mortgage  bonds  and  four 
thousand  four  hundred  and  twenty  shares  of  stock  of  the  Carolina  Central  Railroad 
Company. 

**  To  meet  the  cash  payment  required  for  this  purchase,  the  company  sold  the  one 
hundred  and  eighty  thousand  first  mortgage  bonds  then  remaining  in  the  treasury 
unsold,  at  the  rate  of  hundred  and  twenty  and  accrued  interest,  free  of  all  commis- 
sion, and  borrowed  eighty  thousand  dollars  of  the  Seaboard  and  Roanoke  Railroad 
Company,  which,  with  moneys  in  the  treasury,  was  sufficient,  without  in  the  least 
embarrassing  the  company. " 

On  page  14  of  the  same  report: 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Investments,  July  31,  1881 1,235,035.50 

Increase  July  31,  1882, (Carolina  Central) : 487,791.08 

Less  premium  on  bonds  sold 36, 000. 00 

(These  bonds  being  the  remaining  180,000  of  the  million  dollar  issue  of  first 
mortgage  bonds) 

Bills  receivable 36,699.89 

Debts  from  other  companies 62, 428. 95 

Cash  on  deposit 73,197.78 

Liabilites,  mortgage  bonds  due  January  1898 1, 000, 000. 00 

Bills  payable 108,417.00 

Report  of  1883,  (on  p.  12)  appears: 

Cost  of  road $1,500,000.00 

Investments  July  31,  1883 1,686,826.58 

Increase  since 2, 000. 00 

Total t..-.     1,688,826.58 

On  page  13,  to ortgage  bonds  due  January,  1898 1,000,000.00 

In  the  report  of  the  President  of  October  1 ,  1884,  page  6,  he  says : 

'*  During  the  year  the  company  have  added  to  their  investments  in  the  Raleigh 
and  Augusta  Air  Line  by  the  purchase  of  747  shares  of  stock." 

On  page  14  api)ears : 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Investment  (increased  $4,738.50) 1,693,565.08 

Bills  receivable,  (increased  $40,000) 91,000.00 

On  page  15,  mortgage  bonds  due  January,  1898 1,000,000.00 

On  page  5,  of  1885,  proceedings  of  annual  meeting  of  stockholders,  appears  a  re- 
port which  authorizes  the  exchange  of  the  $1,000,000  of  the  Raleigh  and  Augusta 
Air  Line  preferred  or  guaranteed  stock,  for  a  $1,000,000  or  mortgage  bonds  of  the 
Raleigh  and   Augusta    Air  Line;    this  change  being  made  under,  and    by    au- 
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thority  of  an  act  of  the  General  Assembly  of  North  Carolina,  ratified  the  23rd  of 
February,  1885.  The  said  resolution  authorized  the  mortgage  to  secure  the  said 
bonds. 

On  page  18  of  the  same  printed  report  appears : 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Louisburg  Railroad 4,854.59 

Investments,  (increased  $580) 1,694,145.08 

Bills  receivable 71,518.00 

Debts  due  by  other  companies 55, 099. 82 

Cash  on  deposit 97,228.89 

On  page  19,  mortgage  bonds  due  January,  1898: 1,000,000.00 

At  the  meeting  of  November  11,  1886,  (see  printed  report  p.  8),  a  resolution 
was  passed  authorizing  the  sale  of  the  first  mortgage  bonds  of  the  Raleigh  and 
Augusta  Air  Line,  for  the  purpose  of  acquiring  by  subscription,  purchase,  exchange 
or  otherwise,  the  stocks  or  bonds  or  both  of  other  railroad  companies,  and  for  no 
other  purpose.     The  following  is  a  copy  of  the  resolution : 

**  Resolved,  That  the  Board  of  Directors  of  this  company  be,  and  they  are  hereby 
authorized  and  empowered  until  otherwise  directed  by  the  stockholders  in  their  dis- 
cretion, upon  such  terms  and  conditions,  at  such  prices  and  to  such  extent  as  they 
may  consider  expedient,  to  negotiate,  sell  or  hypothecate  the  first  mortgage  bonds 
of  the  Raleigh  and  Augusta  Air  Line  Railroad  Company ;  and  with  the  proceeds 
thereof,  to  acquire  for  this  company,  by  subscription,  purchase,  exchange  or  other- 
wise, the  stocks  or  bonds  or  both  of  any  other  railroad  or  transportation  company  or 
companies  now,  or  hereafter  to  be  organized,  which  connects  or  may  connect,  di- 
rectly or  indirectly  with  this  company  or  any  of  its  branches;  or  to  exchange  said 
bonds  #r  any  portion  thereof,  for  the  stocks  or  bonds  or  both  of  such  company  or 
companies. 

*'  Resolved,  That  in  order  to  negotiate,  sell  or  exchange  the  said  bonds  to  the  best 
advantage,  the  Board  of  Directors  are  authorized  and  empowered  in  their  discretion 
to  direct  the  President  for,  and  in  the  name  of  this  company,  to  guarantee  or  en- 
dorae  the  said  bonds  so  negotiated,  sold  or  exchanged." 

On  page  14  of  this  report  appears : 

Cost  of  road $1,500,000.00 

Investments 1,694,145.00 

Debts  due  by  other  companies 59, 945. 55 

Cash  on  deposit 88,695.80 

Louisburg  Railroad ._ 20,058.07 

On  page  15,  mortgage  bonds  due  January,  1898 1,000,000.00 

The  President's  report  of  November  6,  1887,  says : 

•*  Under  authority  given  by  the  stockholders  to  the  Board  of  Directors  at  their 
last  meeting,  the  company  have  subscribed  at  par  to  2,500  shares  of  $100  each  of  capi- 
tal stock  of  the  Georgia,  Carolina  and  Northern  Railroad  Company  ;  and  on  i>age  7 
this  company  has  also  subscribed  to  1,500  shares  of  the  capital  stock  of  the  Durham 
and  Northern  Railroad  Company." 

On  page  14  of  the  same  report  appears : 

Cost  of  road,  engines  and  property $1, 500, 000. 00 

Cost  of  Louisburg  Railroad 21,266.57 

Investments 1 ,  694, 145. 08 

Bills  receivable 141 .  057 .67 
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Cash 74,535.84 

Debts  due  by  the  company _ . .         64, 351. 4^ 

On  page  15,  mortgage  bonds  due  January,  1898 1, 000, 000. 0# 

On  page  16,  investments  reduced,  Raleigh  and  Augusta  Air  Line 
bonds  (sold)  to  pay  for  the  stock  in  the  Georgia,  Carolina  and 
Northern 250.000.00 

Report  of  1888,  (on  p.  15)  says : 

Cost  of  road,  equipment  and  property $1,500,000.00 

Cost  of  Louisburg  Railroad. 21.266.57 

Investments 1.553.070.08 

Bills  receivable 238,071.73 

Due  by  other  companies 333,719.96 

Kept  on  deposit 185,375.17 

First  mortgage  bonds 1.000,000.00 

On  page  16,  premium  on  Raleigh  and  Augusta  Air  Line  bonds  (sold) .  150. 00 

Report  of  1889,  (on  pp.  14  and  15)  says : 

Cost  of  road  and  property,  construction $1, 500, 000. 00 

Investments,  stocks,  bonds,  etc 1 ,  553, 070. 08 

Cost  one-fourth  compress,  Charlotte 4. 529. 86 

Bills  receivable 358. 524. 73 

Surplus  on  hand,  etc 120. 842. 18 

Due  to  the  company 346, 244. 47 

Cash  in  banks 66, 366. 63 

First  mortgage  bonds 1 ,  000, 000. 00 

Report  of  1890.  (on  p.  16)  says: 

Cost  of  road  and  property $1 ,  558.  292. 5*2 

Being  an  increase  of 58, 292. 52 

Which  was  paid  out  of  earnings  of  that  year,  (see  pp.  15  and  16). 

Investments,  stocks,  bonds,  etc $1, 555, 570. 08 

Cost  of  Louisburg  Road 21,266.57 

Cost  one-fourth  compress,  Charlotte 4,  529. 86 

Bills  receivable 329, 264. 73 

Surplus  on  hand 27, 783. 36 

Debts  due  to  the  com|mny 34 1 .  089. 68 

Cash  in  lianks 184,650.87 

First  mortgage  bonds 1 , 000, 000. 00 

At  the  meeting  of  December  17,  1890,  a  resolution  was  passed  authorizing  a 
mortgage  of  $2,500,000  for  the  purpose  of  paying  off  the  present  mortgage  debt  of 
$1,000,000,  and  to  provide  funds  "to  enable  the  President  and  directors  to  acquire 
from  time  to  time  such  lawful  interest  or  interests  in  other  companies,  in  such  law- 
ful manner  or  form  as  may  be  deemed  advisable  and  necessary  to  the  interests  of 
the  company,  and  to  build  and  equip  branch  lines,  or  for  such  other  purposes  as 
may  be  authorized  by  the  stockholders."     (See  p,  5,  minutes.) 

The  President's  report  of  November  9,  1894,  shows  that  the  Raleigh  and  Gaston 
Railroad  Company  and  the  Seaboard  and  Roanoke  Railroad  Company  together  have 
purchased  $600,000  of  the  bonds  of  the  Seaboard  Air  Line  Belt  Railroad  Company, 
the  Raleigh  and  Gaston  Railroad  Company  having  already  acquired  $24,980  of  the 
capital  stock  of  the  company.  The  funds  to  pay  for  these  bonds  could  be  gotten 
only  from  the  proceeds  of  the  sale  of  the  Raleigh  and  Augusta  first  mortgage  bonds 
held  by  the  Raleigh  and  Gaston  Railroad  Company. 
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The  following  is  taken  from  the  printed  reports  of  the  Railrofid  Commission.  1891 : 
The  Raleigh  and  Gaston  Railroad  Company  reports  on  page  430  stocks  owneil  as 
follows : 

'^v.lu?*'^  Valuatiou. 

Georgia.  Carolina  and  Northern  Railway  Company $250. 000  $250, 000. 00 

Durham  and  Northern  Railway  Company 150, 000  150, 000. 00 

Raleigh  and  Augusta  Air  Line  Railroad  Company 172, 200  157. 278. 50 

Raleigh  and  Gaston  Railroad  Company 182, 800  87. 9ft0. 50 

Carolina  Southern  Railroad  Company 8,000  3,000.00 

Louisburg  Railroad  Company 100  45.00 

Richm6nd,  Fredericksburg  and  Potomac  Railroad  Company          8, 000  9, 895. 00 

Total 657.974.00 

Bonds  owned  as  follows : 
First  mortgage  bonds,  Raleigh  and  Augusta  Air  Line  Rail- 
road Company $456, 000 

Second  mortgage  registered  income  bonds,  <"arolina  Central  $456, 000. 00 

Railroad  Company,  with  stocks,  coupons  attaclied. . .        442. 000  451. 791 . OS 

Total 907, 791. 08 

On  |)age  433.  the  cost  of  road  is  reported.  June  30,  1890,  at $1,522,593. 11 

June  80.  1891 1,542.413.64 

Cost  of  equipment,  June  30,  1890.   35,699.41 

Cost  of  equipment,  June  30,  1891 79, 540. 65 

Funded   debt 1,000.000.00 

Cash  on  hand ,  (see  p.  426 ) 1 37. 006. 82 

Report  of  1892  (p.  188)  shows  precisely  the  same  stocks  owned,  except 
that  the  company  has  purchased  since  the  last  rei)ort  tlie  Colum- 
bia and Railroad  stock  valued  at 5, 001 .  00 

Tlie  company  rejwrts  only  $200, 000  of  first  mortgage  bonds,  worth . . .  206, 000. 00 

Instead  of 456,000.00 

Having  disposed  of  in  the  last  twelVe  months 250, 000. 00 

Cash  on  hand,  (p.  179) 306,571.07 

BilLs  receivable,  increased  since  report  of  1891,  about 28, 000. 00 

It  reports  the  same  amount  of  second  mortgage  registered  bonds  of 
the  Carolina  Central  on  hand,  and  on  page  186  it  reports  a  decrease 

of  $250, 000  bonds  owned,  and  an  increase  of  stocks  owned   ,5, 001. 00 

Of  other  permanent  investments 34, 750. 00 

And  an  increase  of  cash  and  current  asvsets 198, 265. 30 

Increase  of  sundries 20, 469. 55 

Cash  on  liand  in  reiK)rt  of  1893  (p.  176)  shows  the  same  .stocks  owned,  except  the 
company  reports  as  acquired  in  addition  since  the  last  report : 

Seaboard  Air  Line  Belt  Railroad 25, 000, 00 

And  it  reports,  second  mortgage  income  registered  bonds.  Carolina 

Central  Railroad 442,000.00 

Of  the  value  of... 451,791.08 

It  reports,  costs  of  road  at 1, 571 .  845. 69 

An  increase  of 6,520.81 

It  reports  no  increase  of  cost  of  equipment. 
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It  reports  total  of  stocks 687,975.00 

Being  an  increase  of 25.000.00 

It  reports  decrease  of  bonds  owned 206,000.00 

Being  the  $206, 000  first  mortgage  bonds  of  the  Raleigh  and  Augusta  Air  Line. 

It  reports  an"  increase  of  permanent  investments 57, 188. 25 

And  an  increase  of  cash  and  current  assets 104, 978. 03 

It  reports  the  funded  debt  the  same. 

It  shows  on  hand  of  cash,  (p.  173) 6,367.58 

It  shows  bills  receivable 842,434.37 

Being  an  increase  over  the  report  of  1892  of 424, 909. 64 

Debts  due  from  solvent  companies  and  individuals  have  been  de- 
creased about 5, 500. 00 

Report  of  1894. 

The  stocks  owned  are  precisely  the  same. 

The  bonds  owned  are  increased  as  follows : 

Carolina  Central,  Shelby  division 100,000.00 

Valuation 76,250.00 

Registered  bonds,  Carolina  Central,  par  value 533, 000. 00 

Valuation 474,541.08 

Cost  of  road  reported  at 1,582,381.17 

Being  an  increase  of 10, 535 .48 

Cost  of  equipment 97, 570. 98 

Being  an  increase  over  1893  of 2,133.38 

Stocks  owned  are  reported  the  same. 

Bonds  owned  are  reported  an  increase  of 99, 000. 00 

Otlier  permanen t  investments,  a  decrease  of 47, 040. 37 

Cash  is  reported  on  page  177 40, 671 .  61 

Bills  receivable 610,530.34 

Being  a  decrease  of 231.904.03 

Due  from  solvent  companies 300, 828. 35 

Being  an  increase  of  between  three  and  four  thousand. 

Cash  and  current  assets 980, 365. 19 

Being  a  decrease  of 182,371.17 

Report  of  1895 : 

Stocks  owned  the  same. 

Bonds  owned  the  same,  with  additional  International  Cotton  States 

Exposition 2,000.00 

Cost  of  road  same. 

Cost  of  equipment 94, 070. 98 

Being  less 25,000.00 

Bonds  owned 552,791.08 

Being  $2, 000  more. 

Cash  and  current  assets 1, 034, 217. 93 

Being  an  increase  of 53, 821. 74 

Other  assets,  equipment  trusts 80, 790. 37 

Being  an  increase  over  1894  of 16, 562. 50 

On  page  219  is  foimd  cash  reported  at 3,687.47 

Bills  receivable 680,779.30 

Being  an  increase  of 70,248.96 

Due  from  solvent  companies 322, 658. 55 
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Being  an  increase  of 21,825.20 

Report  of  1896 : 

Cost  of  road  is  reported  at 1,589,307.08 

Being  an  increase  of 6,545.91 

Cost  of  equipment 93,320.98 

Being  an  decrease  of 750. 00 

Stocks  owned  same. 

Bonds  owned '. 550, 791 .  08 

Being  a  decrease  of 2,000.00 

Other  permanent  investments  the  same. 

Cash  and  current  assets 1,069,072.30 

Being  an  increase  of 34, 854. 37 

Equi  pmen  t  trusts 100, 933 .  88 

Cash  on  hand,  (seep.  2001) 6,083.50 

Bills  receivable .• 656,140.37 

Being  a  decrease  of 24, 638. 93 

Due  from  solvent  companies 363, 506. 67 

Being  an  increase  of 40, 858. 02 

Net  traffic  balance  due  from  other  companies 43, 341 .  76 

Being  an  increase  of _ .     21 ,  094. 71 

Report  of  1897 : 
The  same  stock  increased  by  Seaboard  and  Roanoke  Railroad  stock, 

(pp.  168,174) 191,070.00 

Bonds  owned  the  same  as  last  year. 

Costof  road,  (see  p.  168) 1,591,119.58 

Increase  of 1,812.50 

Cost  of  equipment,  (no  increase) 93, 320. 98 

Stocks  owned  879.025.00 

Being  an  increase  of 191,070.00 

Bonds  owned,  (no  increase) 550, 791 .  08 

Other  permanent  investments  the  same 66, 165.05 

Cash  and  current  assets 1,146,604.16 

Being  an  increase  of 77,531.86 

Equipment  trusts 125,154.72 

Being  an  increase  of 24,  220. 84 

The  funded  debt,  which,  up  to  this  time  has  been  reported 1 ,  000, 000 .  00 

Is  now  reported  at 1,200,000.00 

Increase 200,000.00 

On  page  165,  it  is  reported  that  in  cash  was  realized  from  these  bonds  200, 000.00 

On  page  166,  cash  is  reported  at 90, 782. 97 

Being  an  increase  over  last  year  of 84, 699. 47 

Bills  receivable 677,241.45 

Being  an  increase  of 21 ,  101 .  08 

Due  from  solvent  companies 341,083. 17 

Being  a  decrease  of 22, 423. 50 

Net  traffic  balances  from  other  companies 37, 466. 57 

Being  a  decrease  of 5, 875. 19 

The  income  from  operation  for  the  year  1897  was 220, 024. 40 

To  which  is  added  other  incomes,  amounting  to 29, 084. 67 

Makingatotal  income  of 249,109.07 
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Of  this  was  paid  as  interest  on  the  funded  debt  of  the  Raleigh  and 

Gaston  Railroad  Ck)mpany 8*».833.83 

On  interest  of  other  liabilities 6, 40'2.56 

On  taxes 18,636.62 

Other  deductions 120.372.79 

Making  total  deductions 221,372.79 

Leaving  a  balance  of s 28. 125. 77 

Not  enough  to  pay  for  the  Seaboard  and  Roanoke  stock. 
Other  deductions 120,372.79 

According  to  the  statement  which  appears  on  page  167  is  the  amount  paid  by  the 
Raleigh  and  (iaston  Railroad  Company.,  on  account  of  the  operation  of  the  Georgia. 
Carolina  and  Northern.  See  item  on  page  142  in  the  Georgia,  Carolina  and  Northern 
Report  of  of  1887  as  follows:  *'  Miscellaneous  income.  §240, 287. 58, "  which  explained 
by  the  following  foot  note  on  said  page  142  **This  amount  received  from  Sea- 
board and  Roanoke  Railroad  Company,  represents  the  amount  they  paid  to  make 
good  loss  in  operating  for  the  year  under  the  terms  of  the  lease.  $239,687.58.  One 
half  of  which  was  paid  by  the  Seaboard  and  Roanoke,  the  other  half  by  the  Raleigh 
and  Gaston.  ■' 

It  will  be  seen  that  from  1873  to  1897,  the  construction  account  and  equipment 
account  have  been  increased  by  only  $184,440.56.  This  money  was  receive!  from 
the  earnings  on  the  road  and  not  from  the  proceeds  of  bonds  as  is  absolutely  de- 
monstrated by  the  reports. 

$820,000  of  the  first  mortgage  bonds  of  the  Raleigh  and  Gaston  Railroad  Com- 
pany were  paid  in  the  purchase  of  $1,000,000  of  the  Raleigh  and  Augusta  Air  Line 
Railroad  Company.,  preferred  stock,  the  company  making  up  the  other  $180. 000  out 
of  its  earnings.  The  remaining  $180,000  of  Raleigh  and  Gaston  mortgage  bon<ls  were 
afterwards  sold,  and  the  proceeds  applied  to  the  purchase  of  stock  and  bonds  in  the 
Carolina  Central  Railroad  Company.  See  President's  rei>ortof  Octol)er  4.  1882.  page 
4.  This  one  million  dollars  of  preferred  stock  in  the  Raleigh  and  Augusta  Air  Line 
RailroHd  Company  was  secured  by  a  first  mortgage  on  the  Raleigh  and  Augusta  Rail- 
road. In  1885,  by  express  authorithy  of  the  Legislature,  contained  in  the  act  of  1885. 
Laws  of  1885  (ch.  115.  p.  168).  this  preferred  stoc^k  was  changed  into  mortgage  bonds 
of  same  company  in  order  to  be  sold  and  the  proceeds  used  in  purchasing  an  interest 
in  the  Georgia,  Carolina  and  Northern  Railroad  Company,  the  Durham  and  Northern 
Railroad  Company  and  others.  The  resolution  of  stockholders  authorized  the  sale 
of  these  bonds  for  this  and  no  other  puriK)se.  and  this  was  the  only  purpt>j$e  of  the 
exchange.  $250,000  ot  them  were  sold  and  paid  for  stock  in  the  G  eorgia,  Carolina  and 
Central,  $150,000  of  them  were  sold  and  paid  for  the  interest  in  the  Durham  and 
Northern,  and  $100,000  of  them  were  sold  and  paid  for  the  interest  in  Carolina  Cen- 
tral Shelby  division,  etc. 

As  to  the  $200,000  increase  of  mortgage  debt  in  1897,  it  appears  that  cash  was 
realized  therefor  and  that  during  the  same  year,  the  Seaboard  and  Roanoke  stock 
of  the  value  of  alxmt  j|:2D0,000  was  purchased  by  the  Raleigh  and  Gaston  Railroad 
Company.  The  closest  scrutiny  of  the  accounts  of  the  Raleigh  and  Gaston  Railroad 
Company,  contained  in  the  Commissioners'  reports  of  1897,  shows,  that  there  was  no 
other  source  from  which  this  $200,000  could  have  been  paid;  that  the  Raleigh  and 
Gaston  Railroad  Connmny,  did  not  have  the  c^sh,  and  that  they  did  not  earn  it  tliat 
year  in  excess  of  their  needs  and  the  reports  show  no  other  source  from  which  it  is 
pretended  that  this  money  c^me.     And  while  the  company  reports  the  bonds 
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as  sold  for  $200,000  of  cash  it  does  not  show  the  cash  on  hand  at  the  end  of  the 
year  and  it  shows  no  other  way  in  which  it  was  expended.  So  from  every  stand, 
point  it  is  manifested  that  these  bonds  were  used  in  this  way  and  no  other.  It  will 
also  be  remembered,  that  while  these  sworn  reports  show  these  facts,  there  is  no 
testimony  to  the  contrary.  The  statement  of  counsel  not  under  oath  can  not  be  ac- 
cepted in  the  face  of  the  sworn  record  evidence  to  the  contrary,  unless  Mr.  Sharp's 
ex  parte  affidavit  filed  without  notice  to  the  other  side  is  to  be  taken  as  evidence. 
So  upon  the  whole  it  is  plain  that  the  statement  in  the  answer,  that  every  dollar  of 
the  proceeds  of  the  $1,200,000  of  bonds  has  been  expended  in  construction  and 
equipment,  is  absolutely  unture  and  misleading,  and.  that  on  the  contrary,  not  one 
single  cent  of  the  proceeds  of  any  one  of  these  bonds  or  any  exchanged  bonds  was 
expended  in  this  way,  but  that  every  dollar  was  invested  in  the  stock  and  bonds  of  other 
railroad  companies.  This  is  shown  by  the  company's  sworn  reports.  The  learned 
counsel  produced  before  the  Commissioners  a  printed  copy  of  a  mortgage  dated 
January'  1,  1897,  and  recorded  May  15,  1897.  This  was  executed  in  the  place  of 
another  mortgage  of  same  date,  registered  in  March,  1897,  and  which  discloses  the 
true  inwardness  of  the  second  mortgage.  The  purpose  throughout  was  to  use  the 
200,000  of  bonds  as  they  were  used  in  the  purchaseof  stock  in  another  railroad  com- 
pany. The  company  was  doubtless  advised,  that  it  would  not  do  to  disclose  this 
ultra,  vires  purpose  on  the  face  of  the  mortgage,  as  it  might  vitiate  it.  Henc^e  the 
change  in  the  verbiage.  But  no  change  in  the  purpose  of  the  company  ever  came 
and  so  the  bonds  were  appropriated  to  the  purchase  of  Southern  and  Raleigh  Rail- 
road Company  stock. 

It  makes  no  difference  that  the  purchase  of  the  stock  preceded  but  a  short  time, 
the  actual  sale  of  the  bonds.  A  temporary  loan,  made  with  the  knowledge  that  it 
could  and  would  be  taken  up  with  the  proceeds  of  the  bonds  about  to  be  sold  enables 
Mr.  Sharp  to  testify  that  the  stock  was  purchased  before  the  bonds  were  issued. 
But  it  does  not  alter  the  situation.  The  fact  remains  that  the  receeds  of  the  bonds 
went  to  pay  for  the  purchase  of  the  stock  and  Mr.  Sharp's  accounts,  demonstrate  it, 
and  there  is  no  power  on  earth  which  can  destroy  this  fact. 

Xow  to  prove  that  the  Raleigh  and  Gaston  Railroad  Company  Ijetween  1891  and 
1897  did  not  make  enough  surplus  earnings  to  pay  for  the  Southern  and  Raleigh  Rail- 
road stock  let  us  examine  the  reports  to  the  Railroad  Commissioners  stock  printed 
each  year. 

In  1891  the  total  income  was $265,662. 01 

This  was  expended  as  follows : 

Interest  and  taxes $84, 1 1 1 .  90 

Dividend,  6  per  cent 90,000.00 

Surplus  was 91 ,  550. 1 1       265, 662. 01 

In  1892  tlie  total  net  income  was $205,964.28 

Which  was  expended  as  follows: 

Interest  and  taxes $84, 4l6. 89 

Dividend 75,000.00 

Surplus  was 46,547.39      205,964.28 

In  1893  the  income  was $280,382.29 

Interest $80,000.00 

Taxes 1,153.94 

Other  deductions 188, 068. 58 

Surplus  was 11,109.79      230,882.29 
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The  "•  other  deductions  "  are  explained  on  page  156  of  the  Reports  of  1893,  as  being 
the  Raleigh  and  Gkiston  proportion  of  the  loss  in  operating  the  Georgia,  Carolina 
and  Northern. 

In  1894  the  total  income  was $154,869.39 

Interest $80,000.00 

Other  interest 696 .  75 

Taxes 13,837.81 

Other  deductions 192,265.15      286,797.71 

Showing  a  deficit  of 132,432.32 

Other  deductions  are  explained  on  page  155  of  the  Raleigh  and  Gaston  aocount, 
which  shows  that  it  represents  the  proportion  of  the  Raleigh  and  Gaston  in  its  loss 
in  operating  the  Georgia,  Carolina  and  Northern  Railroad  Company. 

In  1895  (p.  223)  is  shown  a  total  income $223, 819. 19 

Expended  as  follows : 

Interest $80,000.00 

Taxes 13,657.99 

Other  deductions 189,505.33      283,163.32 

Showing  a  deficit  of 59,344.13 

The  item,  other  reductions,  $189,505.33,  is  explained  on  page  282  of  the  Georgia. 
Carolina  and  Northern  reports,  as  being  the  Raleigh  and  Gaston  proportion  of  the 
loss  of  operating  the  Georgia,  Carolina  and  Northern,  the  total  loss  being  $367,547.04. 

In  1 896.  total  income -  - $2')6, 868. 92 

Interest  on  funded  debt $80. 000. 00 

Other  interest 3, 350. 00 

Taxes 14 ,  856 .  08 

Net  income  or  surplus  1896 19, 790. 14 

Other  deductions 138,872.70      256,868.92 


Other  deductions,  $138,872.70,  is  explained  on  \Mge  175»  Georgia.  Carolina  and 
Northern  report,  being  the  Raleigh  and  Gaston's  sliare  of  the  loss  in  operating,  total 
loss  being  $273,017.79. 

In  1897  (p.  167),  total  income $249,109.07 

Interest  on  funded  debt $80, 838. 33 

Other  interest 6, 402. 56 

Taxes 13,626.62 

Other  deductions 120.372.79 

Net  income  or  surplus  1897 27, 872. 77      249, 1 09. 07 

The  other  deductions,  $120,372.79,  are  explained  on  page  142,  Georgia,  Carolina  and 
Northern  report,  by  the  item  miscellaneous  income,  $240,287.58,  one-half  of  which, 
the  Raleigh  and  Gaston's  proportion,  with  a  little  variation,  is  $120,143.79.  On  page 
142  is  a  foot  note,  as  follows:  "  This  amount  received  from  Seaboard  and  Roanoke 
Railroad  Company,  represents  the  amount  they  paid  to  make  good  loss  in  operating 
for  the  year  under  the  terms  of  the  lease,  $239,687.58." 

This  is  a  demonstration  that  the  Raleigh  and  Gaston  Railroad  Company,  as  the 
result  of  its  operations  from  1891  to  1897,  after  paying  its  obligations  incurred  in 
ultra  vires  ventures  made  only  $5,093.74,  as  follows : 
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Net  profits  in  1891 $91,550.11 

**      1892 46,547.38 

*'      1893 :....  11,109.79 

Deficit  in  1894 $132,432.52 

"       **   1895 59,344.18 

Netincomein  1896 19,790.14 

**      1897 27,872.77 


191,776.45   196,870.19 
191,776.45 


5,093.74 


These  ventures  were  ultra  vires  in  the  sense  that  they  were  not  authorized  by 
the  charter  of  the  Raleigh  and  Graston  Railroad,  and  that  although  the  Legislature 
undertook  to  authorize  them,  any  stockholder,  who  might  be  advised  of  his  rights, 
might  have  interposed  and  prevented  them. 

To  sustain  thi^  proposition  it  is  only  necessary  to  cite  a  few  authorities. 

'*  Contracts  of  a  corporation  beyond  the  scope  of  pow^ers  enumerated  in  its  charter 
(read  in  the  light  of  any  general  laws  which  are  applicable)  and  other  powers  not 
fairly  incidental  thereto  are  unlawful  and  void."  Central  Transp.  Co.  v.  Pullman 
Palace  Car  Co.,  139  U.  S.  24. 

**  It  is  also  of  the  essence  of  the  contract  that  the  coriwrate  powers  shall  only  be 
exercised  to  accomplish  the  objects  for  which  they  were  called  into  existence,  and 
that  the  majority  shall  not  control  those  powers  to  pervert  or  destroy  the  original 
purposes  of  the  corporators."  Livingston  v.  Lynch,  4  Johns  Ch..  573;  Hutton  v. 
Scarborough  Cliff  Co.,  2  Drew  &  S.,  514;  Brewer  v.  Boston  Theatre.  104  Mass.,  378; 
Keane  v.  Johnson,  9  N.  J.  Eq.,  401;  Rollins  v.  Clay,  33  Me.,  132;  Clinck  v.  Financial 
Corp.  4  Ch.  App..  117;  Clearwater  v.  Meredith,  1  Wall.,  25;  Ervin  v.  Oregon  Ry.  and 
Nav.  Co..  27  Fed.  Rep.,  631. 

'*  Tlie  stockholder  subjects  his  interest  to  the  control  of  the  proper  authorities,  to 
accomplish  the  object  of  the  organization,  but  he  does  not  agree  that  the  purpose 
shall  be  changed  in  its  character  at  the  will  of  the  directors,  or  a  majority  of  the 
stockholders,  even.  The  contract  can  not  be  changed  without  the  consent  of  both 
contracting  parties."  Clearwater  v.  Meredith,  1  Wall.,  25:  Hartford  and  N.  H.  R. 
Co.  V.  Crosswell,  5  Hill.  365;  McCrarj'  v.  Junction  R.  Co.,  9  Ind.,  358;  Winter  v. 
Muscogee  R.  Co.,  11  Ga.,  438;  Middleson  Turnpike  Co.  v.  Ix)cke,  8  Mass.,  268.  See 
authorities  cited  in  note  6,  pages  77,  78,  Greens  Brice,  Ultra  Vires.  See  authorities 
in  note  40,  Amer.  Dec.  358,  359;  note  32,  Amer.  Dec.  717;  note  33  Amer.  Dec,  604: 
41  Amer.  Dec.  341,  and  47  Amer.  Dec,  29:  Vennor  v.  Atchison  T.  and  S.  F.  Co., 
28  Fed.  Rep.,  587. 

A  corporation  proposing  to  engage  in  any  transaction  not  within  its  express  or 
implied  power  may  be  restrained  from  doing  so  or  from  continuing  the  same.  No 
majority,  however  large,  has  a  right  to  divert  one  cent  of  the  joint  capital  to  any 
purpose  not  consistent  with  and  growing  out  of  the  original  fundamental  intention. 
Nothing  is  more  clearly  settled  than  that  any  fundamental  alteration  of  a  charter, 
or  material  deviation  from  or  extension  of  a  road,  in  the  case  of  road  companies,  in- 
terferes with  the  rights  of  the  corporators,  and  that  no  majority,  however  large, 
can  compel  individual  stockholders  to  submit.  Kean  v.  Johnson,  1  Stockt.,  401 ; 
Black  V.  Deleware  and  R.  C.  Co..  7  C.  E.  Green,  130  sic,  on  appeal ;  9  C.  E.  Green, 
455. 
The  business  of  a  corporation  can  not  be  changed  or  abandoned,  or  sold  out  with- 
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out  the  consent  of  all  the  corporators ;  one  corporator,  however  small  his  interest, 
can  prevent  it.  Zabrisk  v.  Hackensack  and  N.  Y.  R.  R.  Co.,  8  C.  E.  Green,  178;  18 
N.  J.,  Eq.,  178 ;  Greens  Brices  Ultra  Vires,  pp.  77,  78. 

So,  although  the  State  of  North  Carolina  could  not  interfere  and  annul  the  char- 
ter on  account  of  ultra  vires  acts  which  it  had  authorized ;  each  stockholder,  rely- 
ing upon  the  integrity  of  his  contract  of  subscription,  could  enjoin  the  act  of  di- 
verting assets  of  the  corporation  to  objects  foreign  to  its  charter,  as  for  example, 
the  purchase  of  other  stocks ;  and  the  Legislature  has  no  power  to  alter  this  contract 
without  his  consent.  Therefore,  the  purchase  of  such  stock  in  so  far  as  dissenting 
stockholders  are  concerned  remains  ultra  vires. 

In  this  case  the  Commission  is  of  the  opinion  that  the  State  should  not  be  put  to 
any  more  expense  with  multiplicity  of  lawsuits,  when  there  is  now  pending  a  suit 
which  will  be  decisive  in  all  points  of  the  matter  under  consideration. 


NORTH  CAROLINA  RAILROAD  COMMISSION. 

Raleigh,  April  22,  1898. 

Mr.  W.  G.  Elliott,  President  Wilmington  and  Weldon  Railroad  Company,  Wil- 
mington, N.  C. 
Dear  Sir  :— I  am  diret^ted  by  the  Board  of  Railroad  Commissioners  to  furnish  you 

with  copy  of  complaint  by  D.  L.  Russell,  Governor  of  North  Carolina,  against  the 

Wilmington  and  Weldon  Railroad  Company,  asking  that  the  rate  of  charges  for  the 

transportation  of  passengers  over  the  Wilmington  and  Weldon  Railroad  be  reduced, 

copy  of  complaint  and  petition  herewith. 
I  am  further  directed  to  serve  notice  on  you  to  show  cause  before  the  Board  of 

Railroad  Commissioners,  at  Raleigh,  N.  C,  on  the  16th  day  of  May  next,  why  the 

prayer  of  the  petitioner  should  not  be  granted. 
You  will  take  due  notice  thereof. 
Very  respectfully, 

(Signed)  H.  C.  BROWN,  Clerk. 


DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

COMPLAINT  FOR  THE  REDUCTION  OF  PASSENGER  RATES. 

To  the  Honorable  Board  of  Railroad  Commissioners  of  North  Carolina : 

Having  been  retained  by  the  Governor  of  North  Carohna  to  represent  the  people 
of  this  State  of  North  Carolina  in  this  behalf,  we  present  this  complaint,  and  re- 
spectfully ask  that  your  Honorable  Board  will  reduce  th«  intrastate  or  domestic 
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passenger  rates  on  the  Wilmington  and  Weldon  Railroad  to  two  and  one-half  cents 
per  mile  for  first-class  and  two  cents  per  mile  for  second-class  passengers. 

In  view  of  the  action  of  your  Honorable  Body,  in  refusing  to  make  a  general  re- 
duction of  passenger  rates  operating  on  the  three  great  railroad  systems  of  the 
State,  on  account  of  the  supposed  meaning  and  application  of  the  decision  of  the 
Supreme  Court  of  the  United  States,  in  what  is  known  as  the  Nebraska  case,  it  is 
deemed  advisable  that  test  cases  should  be  at  once  pi*esented  to  the  courts  in  order 
that  it  may  be  definitely  determined  to  what  extent  your  Honorable  Board  still  has 
the  right  to  regulate  fares.  It  is  suggested  that  the  effect  of  the  Nebraska  decision 
has  been  misconceived  and  that  it  does  not  prevent  this  Commission  from  reducing 
the  passenger  rates  upon  certain  of  the  railroads  in  the  State. 

We  are  advised  that  the  Nebraska  decision  does  not  interfere  with  the  proposed 
action  of  this  Commission.  In  this  case,  the  Railroad  Commissioners  of  Nebraska 
undertook  to  reduce  the  freight  rates  of  certain  railroads  in  the  State  so  low  that, 
instead  of  receiving  a  fair  compensation  for  the  services  rendered  by  them,  they 
would  have  operated  said  railroads  at  a  positive  loss. 

The  case  settled  several  points : 

1.  A  railroad  corporation  is  a  person  within  the  meaning  of  the  Fourteenth 
Amendment,  declaring  that  no  State  shall  deprive  any  person  of  property  without 
due  process  of  the  law,  nor  to  deny  to  any  person  within  its  jurisdiction  the  equal 
protection  of  the  laws. 

2.  A  State  enactment,  or  regulations  made  under  the  authority  of  a  State  enact- 
ment, establishing  rates  for  the  transportation  of  persons  or  property  by  railroads 
that  will  not  admit  of  the  carrier  earning  such  compensation  as  under  all  the  cir- 
cumstances is  just  to  it  and  to  the  public,  would  deprive  such  carrier  of  its  property 
witliout  due  process  of  the  law.  and  deny  to  it  the  due  protection  of  the  laws,  and 
would,  therefore,  be  repugnant  to  the  Fourteenth  Amendment  of  the  Constitution 
of  the  United  States. 

3.  While  rates  for  the  transportation  of  persons  and  property  within  the  limits  of 
a  State  are  primarily  for  its  determination,  tlie  tjuestion  whether  they  are  so  unre^i- 
sonably  low  as  to  deprive  the  carrier  of  its  property  without  such  compensation  as 
the  Constitution  secured,  and,  therefore,  without  due  process  of  the  law,  can  not  be 
so  conclusively  determined  by  the  Legislature  of  the  State  or  by  regulations  adopted 
under  its  authority,  that  the  matter  may  not  become  the  subject  of  judicial  in- 
quiry. 

4.  That  a  reduction  of  local  freight  rates,  so  low  as  to  prevent  the  company  from 
receiving  any  compensation  is  unconstitutional. 

5.  That  the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State  for 
transportation  of  persons  and  property,  wholly  within  its  limits,  must  be  deter- 
mined without  reference  to  the  interstate  business  done  by  the  carrier,  or  to  the 
profits  derived  from  it.  And  that  the  State  can  not  reduce  the  profits  from  domestic 
business  to  nothing,  because  the  company  is  making  a  fair  return  on  its  interstate 
traflSc. 

6.  That  a  railroad  corporation  is  not  entitled  to  exact  such  charges  for  transpor- 
tation as  will  enable  it  at  all  times  to  meet  operating  expenses,  pay  interest  on  its 
obligations,  and  declare  a  dividend  to  stockholders ;  but  the  rates  must  be  fixed 
with  reference  to  the  fair  value  of  the  property  used  for  the  public,  or  the  fair  value 
of  the  service  rendered. 

There  is  one  question  which  was  not  presented  to  or  passed  upon  by  the  Supreme 
Court  in  this  case.    This  question  is  still  open,  viz,  what  proportion  of  the  value  of 

1 18 
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the  property  of  a  railroad  tvithin  a  State  shall  be  considered  as  entitled  to  earn  a 
reasonable  percentage  or  profit  on  domestic,  and  what  proportion  on  interstate 
business  ? 

While  it  is  admitted  that  a  railroad  company  whose  property  is  used  in  both  do- 
mestic and  interstate  commerce,  is  entitled  to  earn  in  respect  to  ,the  whole  of  its 
business  a  reasonable  percentage  of  profit,  must  not  that  percentage  of  profit  be 
apportioned,  so  that  a  certain  part  of  it  shall  be  considered  as  derived  from  domes- 
tic, and  the  balance  from  interstate  business?  Then  the  question  arises,  by  what 
rule,  or  upon  what  basis,  shall  this  apportionment  be  made  ? 

Suppose  that  one-third  the  volume  of  a  railroad  company's  freight  and  passenger 
biLsiness  is  domestic  and  two-thirds  foreign  or  interstate  ;  that  6  per  cent  upon  the 
entire  property  of  the  company  is  a  fair  percentage  of  profit  for  it  to  receive  from 
its  entire  operations,  and  that  of  this,  2  per  cent  is  made  from  domestic;  and  4  per 
c#nt  from  foreign  business.  If  the  company  is  entitled  to  receive  6  per  cent  upon 
the  value  of  its  entire  property,  on  account  of  domestic  business,  and  6  per  cent  on 
account  of  foreign  bu.siness  on  the  same  value,  it  will  receive  12  per  cent,  in  the  ag- 
gregate, which  is  excessive.  If  it  is  receiving  12  per  cent  on  the  whole  of  its  busi- 
ness, one-third  of  whiih  is  derived  from  domestic  traffic,  there  is  nothing  in  the 
Nebraska  decision  to  prevent  the  State  from  reducing  the  fares  or  freights  or  both, 
to  such  a  rate  as  will  enable  the  company  to  make  but  2  per  cent  on  the  total  value  of 
its  property,  out  of  its  domestic  business,  or  what  is  equivalent  thereto,  6  per  cent  on 
one-third  of  such  total  value.  If  the  volume  of  domastic  business  is  one-fourth  of  the 
the  whole,  then  the  company  would  be  permitted  to  earn  a  profit  on  such  business  of 
6  per  cent  on  one-fourth  of  the  total  value  of  its  property  in  North  Carolina,  or  1 A  per 
cent  on  the  total  value  thereof.  The  railroads  were  built  to  be  used  in  both  domestic 
and  interstate  business,  and  it  is  but  just  that,  with  respect  to  each  class  of  business, 
they  shall  be  permitted  to  earn  a  fair  profit  upon  the  projwrtion  of  their  investment 
which  may  be  deemed  appropriated  to  that  class  of  bu>iness,  the  total  profit  l^eing  lim- 
ited to  a  just  per  centum  of  the  total  investmen  t.  And  such  proportion  of  the  invest- 
ment of  its  capital  or  of  the  value  of  its  property,  is  to  be  deemed  appropriated  to 
domestic  business,  as  the  value  of  .such  business  bears  to  the  whole  business  of  the 
company.  To  put  it  in  another  way  :  If  a  railroad  company  is  earning  a  profit  on 
all  of  its  business  of  12  per  cent  upon  the  total  value  of  such  proi)ei*ty.  one-third  of 
which  is  derived  from  domestic  and  two  thirds  from  foreign  business,  and  if  6  per 
cent  is  deemed  a  fair  profit  for  the  company  to  be  permitted  to  make  on  all -of  its 
business,  without  question,  the  Railroad  Commissioners  would  have  the  power  to 
reduce  the  domestic  or  local  freight  or  fares,  one  or  both,  to  such  a  limit  as  would 
I>ermit  the  company  to  receive  but  2  per  cent  on  the  total  value  of  the  property,  in- 
asmuch as  2  per  cent  on  the  value  of  the  property,  would,  under  the  circumstances, 
be  considered  as  a  rea.sonable  profit  upon  such  business. 

Differently  construed,  the  Nebraska  decision  would  absolutely  destroy  in  every 
case  that  most  salutary  power  of  the  Commission  the  power  to  regulate  the 
freights  and  fares  of  railroad  companies  for  the  protection  of  the  public.  Construed 
in  this  manner,  the  decision  does  not  prevent  the  Railroad  Commissioners  from  re^ 
ducing  the  fares  on  some  of  the  railroads  in  the  State. 

Moreover,  it  will  be  observed  that  the  Nebraska  decision  does  nol  decide  that  a 
railroad  must  be  permitted  to  take  a  certain  percentage  of  profit  out  of  every  class 
of  its  domestic  business,  as,  for  example,  a  reasonable  percentage  of  profit  out  of  its 
domestic  passenger  business ;  a  reasonable  percentage  of  profit  out  of  its  domestic 
express  business;  a  reasonable  percentage  of  profit  out  of  its  mail  service:  and  a 
reasonable  percentage  of  profit  out  of  its  domestic  freight  business.    It  would  be 
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beyond  the  power  of  the  Commission  or  the  court  to  interfere  \^'ith  the  internal 
management  and  adjustment  of  these  several  matters.  They  would  simply  hold, 
that  from  its  domestic  business  of  all  kinds,  in  the  aggregate,  the  company  shall 
not  be  prevented  from  receiving  a  reasonable  compensation  for  such  service. 

But  whether  these  views  upon  the  legal  questions  are  correct  or  not,  it  is  all  im- 
portant to  the  people  of  North  Carolina  that  the  courts  should  liave  an  opportunity 
to  pass  upon  them.  This  can  not  be  done  until  the  case  is  presented,  but  no  case 
can  be  presented  until  the  Railroad  Commission  shall  undertake,  in  one  or  more  in- 
stances, to  fix  the  fares  or  freights  of  a  railroad  company  in  the  State.  No  irrep- 
arable damage  will  be  done  to  the  companies  to  be  selected,  l)ecause  the  rates  will 
not  go  into  effect  until  the  courts  shall  have  investigated  and  proi)erly  decided  all 
questions  involved. 

What  railroads  should  be  selec^ted  for  the  test  cases? 

1.  They  should  be  situated  entirely  within  the  State. 

2.  They  should  be  located  in  the  most  populous  and  productive  counties  in  the 
Stat^,  enjoying  the  largest  domestic  or  local  travel. 

3.  They  should  be  tliose  having  the  largest  income  in  proportion  to  their  value. 
The  Wilmington  and  Weldon  Railroa<l  Company  presents  a  favorable  subject  for 

one  of  the  test  cases.  According  to  its  reix)rts  for  1897,  presented  to  the  Railroad 
Commission,  it  operated  under  the  title  of  the  Wilmingt<m  and  W^eldon  Railnmd 
Company,  the  Wilmington  and  Weldon  Railroad  proi^er.  the  Wilson  branch, 
the  Scotland  Neck  branch,  the  Washington  brancli,  the  Nashville  branch,  the  Clin- 
ton branch,  the  Midland  branch,  the  Tarboro  branch,  and  spurs  to  the  mills  and 
fm^tories.  The  last  six  branches  and  the  spurs  have  an  aggregate  mileage  of  243.30 
out  of  the  total  mileage  of  520.95.  None  of  these  branches,  with  the  exception  of 
the  Wilson  branch,  are  very  prosi)erous.  By  consolidating  the  report  of  operation 
of  the  W^ilmington  and  Weldon  Railroad  Company  proper,  with  the  reports  of  op- 
eration of  all  these  branches,  the  profits  of  that  com})any  have  been  apparently 
reduced  in  the  general  average,  and  do  not  ap|)ear  as  large  as  they  really  are.  In 
fact,  it  is  impossible  to  tell  from  the  reports  filed,  what  are  the  rec;eipts  and  ex- 
penses of  the  Wilmington  and  Weldon  Railroad  proi)er.  It  is  conceived  that  there 
is  a  larger  percentage  of  profit  made  by  this  company  u[)on  its  main  line  than  u{X)n 
any  of  its  branches,  except,  perhaps,  the  Wilson  branch.  This  railroad  comjmny 
reports  from  all  the  operations  of  its  main  line  and  branches,  the  gross  earnings 

of - - $1, 874, 813. 65 

Less  operating  expenses -   1 ,  088, 840. 98 

Income  from  operation 785, 972. 87 

Less  taxes 43, 949. 13 

Net  income  from  operations  in  North  Carolina 742, 023. 74 

The  property  of  this  road  and  its  branches,  is  assessed  for  taxation  at  the  aggre- 
gate sum  of  $5,286,000,  which  the  company  insists  was  an  excessive  valuation,  so, 
that  notwithstanding  the  account  is  loaded  down  with  the  affairs  of  unprofitable 
branches,  this  company  makes  a  net  profit  of  .143  per  cent  upon  the  assessed  valua- 
tion of  the  said  property. 

If  the  passenger  earnings  per  train  mile  upon  the  Wilmington  and  Weldon  Rail- 
road and  its  branches,  as  compared  with  such  earnings  on  other  railroads  in  North 
Carolina,  are  any  indication  of  the  prosperity  of  the  railroad,  and  of  the  profitable 
operation,  the  Wilmington  and  Weldon  Railroad  Company  will  not  suffer  by  the 
comparison. 
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The  following  railroad  companies  report  passenger  earnings  j^er  train  mile  as  fol- 
lows : 

Chera w  and  Darlington  Railroad  Company 53852 

Norfolk  and  Carolina - 58469 

Wilmington,  Columbia  and  Augusta .• 73771 

Carolina  Central 77936 

Durham  and  Northern 42453 

Georgia,  Carolina  and  Northern 63531 

Raleigh  and  Augusta 73894 

Seaboard  and  Roanoke .  72374 

Asheville  and  Spartanburg 74591 

University  Railroad 87115 

CapeFearand  Yadkin  Valley  Railroad 56033 

Carolina  and  Northwestern 461 

Norfolk  and  Western... 78237 

Suffolk  and  Carolina 60435 

The  Raleigh  and  Gaston  Railroad  Company  reports  passenger  earn- 
ings per  mile  of 93716 

The  Wilmington  and  Weldon  for  itself,  and  all  of  its  branches,  re- 
ports average  passenger  earnings  per  train  mile  of 91991 

It  is  conceived  that  if  the  Wilmington  and  Weldon  Railroad  Company  had  filed 
a  full  rei)ort  of  the  operation  of  its  railroad,  separate  and  distinct  from  that  of  its 
branches,  particular  data  would  have  been  furnished  sufficient  to  demonstrate  that 
it  is  one  of  the  most  prosperous  roads  in  the  State  and  well  able  to  stand  the  pro- 
posed reduction  of  its  domestic  passenger  fares.  . 

But  it  is  submitted  that  the  company's  reports,  which  have  been  filed  with  the 
Commission,  show  forth  facts  which  are  amply  sufficient  to  justify  yoiir  Honorable 
Board  in  establishing  the  rates  which  by  this  complaint  we  ask  at  your  hands. 
Respectfullv  submitted, 

JOHN  W.  HINSDALE, 
C.  A.  COOK, 
W.  C.  DOUGLASS, 
Attornevs  for  the  State  of  North  Carolina. 
April  20.  1898. 


EXHIBIT  No.  2. 

BEFORE  THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  NORTH 

CAROLINA  : 

DANIEL  L.  RUSSELL,  GOVERNOR  OF  NORTH  CAROLINA, 

vs. 
WILMINGTON  AND  WELDON  RAILROAD  COMPANY. 

Answer  of  the  defendant,  the  Wilmington  and  Weldon  Railroad  Company,  to  the 
complaint  herein. 

The  defendant  protests  against  tlie  statement  in  the  complaint  that,  in  view  of 
the  decision  of  the  Supreme  Court  of  the  United  States  in  what  is  known  as  the 
**  Nebraska  Case  "  it  is  advisable  that  test  cases  should  be  at  once  presented  to  the 
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courts  in  order  to  definitely  determine  to  what  extent  your  Honorable  Board  still 
has  the  right  to  regulate  fares,  and  to  the  contrary  thereof  the  defendant  submits 
that  your  Honorable  Body  was  not  created  by  the  Legislature  for  the  purpose  of 
trying  moot-cases,  or  to  devise  test  cases,  but  to  try  and  decide  actual  controversies 
in  due^nd  orderly  course  of  legal  procedure  and  according  to  the  best  judgment  of 
the  Board,  and  doth  further  submit  that  the  '*  Nebraska  Case*'  does  definitely  de- 
termine to  what  extent  your  Honorable  Board  has  the  right  to  regulate  fares  on 
railroads  operated  wholly  within  this  State. 

The  object  of  this  action  is  clearly  present-ed  in  the  following  language  of  the 
complaint,  *'  But  whether  these  views  upon  the  legal  tjuestion  are  correct  or  not,  it 
is  all  important  to  the  people  of  North  Carolina  that  the  courts  should  have  an 
opportunity  to  pass  upon  them.  This  can  not  be  done  until  a  case  is  presented. 
But  no  case  can  be  presented  until  the  Railroad  Commission  shall  undertake,  in  one 
or  more  instances,  to  fix  the  fares  or  freights  of  a  railroad  company  in  the  State." 
This  clearly  shows  that  the  true  intent  of  the  complaint  is  to  invoke  your  Honor- 
able Body  to  reduce  the  fare,  simply  that  the  United  States  Supreme  Court  may 
finally  decide  as  to  the  justice  of  such  reduction. 

The  defendant  further  protests  to  this  Board  that  this  question  of  the  reduction 
of  passenger  fares  over  the  lines  of  railroad  in  North  Carolina  is  no  new  question. 
That  it  was  brought  before  the  former  Board  of  Railroad  Commissioners  by  practi- 
cally the  same  complainant,  and  earnestly  and  zealously  argued  and  insisted  on; 
and  the  said  Board,  in  the  light  of  reason,  and  upon  the  evidence  produced  before 
it  upon  hearing  of  the  question,  after  mature  deliberation,  decided  that  the  rates 
then  in  force,  which  were  the  same  as  the  present  rates  of  passenger  fares,  and  which 
had  been  previously  prescribed  by  the  Board  and  existing  in  this  State,  were  just 
and  reasonable,  and  that  any  reduction  of  the  same  would  not  only  be  unjust  and 
unrea-sonable  but  oppressive,  and  in  this  connection  the  said  Board,  in  the  report 
which  they  made  in  compliance  with  the  act  of  the  General  Assembly  of  this  State 
creating  the  said  Board,  to  the  Governor  of  North  Carolina  under  date  of  December 
Jil,  1896,  used  the  following  language,  to-wit:  "A  statement  which  follows  shows 
local  rates  in  different  States,  varying  from  4  cents  per  mile  in  Florida  to  3  cents  in 
Pennsylvania  aryl  2^  cents  in  Massachusetts.  When  it  is  considered  that  the  popula- 
tion in  Massachusetts  is  309  per  square  mile  and  of  Pennsylvania  123  per  square  mile, 
as  compared  with  a  population  of  only  33  per  square  mile  in  North  Carolina,  the  estab- 
lished rates  of  3X  first-cla.ss  and  2^  cents  second-class  in  this  State  are  certainly 
relatively  very  much  lower  than  the  rates  of  3  cents  and  2^  cents,  respectively,  in 
Pennsylvania  and  Massachusetts.  Comparing  the  passenger  traffic  of  important 
railroads  of  the  North  and  West  with  the  traffic  of  the  roads  in  North  Carolina,  it 
will  be  seen  that  the  passenger  rates  charged  in  this  State  are  now  very  much 
lower,  in  proportion  to  the  volume  of  traffic,  than  the  rates  in  other  sections  of  the 
country.  " 

Again«  in  the  month  of  July,  1H97,  the  Board  of  Commissioners,  with  a  view  to 
the  fuither  investigation  of  the  same  matter,  required  the  several  railroad  com- 
panies of  this  State,  including  this  defendant,  to  appear  before  it  on  the  12th  day  of 
July,  1897,  and  show  cause,  in  writing,  why  a  revision  of  the  freight  and  passenger 
traffic  should  not  be  made.  And  prominent  officials  of  the  State  and  other  inter- 
ested citizens  who  were  publicly  advocating  such  reduction  were  invited  to  be 
present  at  the  hearing,  and  present  to  the  Board  their  view«  or  any  informa- 
tion or  facts  in  their  possession  touching  the  matter.  That  at  the  hearing  on  the 
said  12th  day  of  July,  1897,  communications  in  response  to  such  invitation  from 
the  Governor,  Hon.  D.  L.  Russell,  and  others,  were  presented  and  read,  adv(K*ating 
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the  reduction  of  both  passenger  and  freight  tariffs.  The  Commission  *' after  .a 
most  painstaking  investigation  of  the  rates  of  passengers  and  freights  as  they  now 
exist  and  in  comparison  with  previous  years,"  upon  the  hearing  refused  to  disturb 
the  said  rates  and  reported  as  follows: 

'•  They  also  find  that  the  passenger  rates,  as  a  general  thing,  are  as  low,  if  not 
lower,  than  that  of  any  other  State  of  a  like  population  to  the  square  mile;  and  the 
freight  rates  will,  as  a  whole,  compare  most  favorably  with  any  State  in  the  Union. 
As  a  proof  of  this,  reference  is  made  to  a  most  careful  and  accurate  report  of  rates 
in  all  the  States  given  this  day  to  the  press,  and  now  on  file  in  this  office. 

"The  Commission,  from  the  above  facts,  together  with  others  elicited  by  the 
recent  discussion,  see  no  good  reason  for  changing  their  views  as  expressed  in  their 
last  report,  but  do  reiterate  that  the  *  present  rates  are  just  and  reasonable  and  such 
as  were  contemplated  in  the  act  creating  the  Commission,'  and  will  make  no 
change  at  present  time.  '* 

And  further,  that  this  question  is  not  a  new  one  to  the  present  members  of  this 
Honorable  Board,  for  that  this  matter  of  the  reduction  of  passenger  fares  was  before 
them  but  a  very  few  weeks  since,  and  after  a  careful  consideration  it  was  deliber- 
ately determined  by  this  Board,  and.  as  this  defendant  had  reason  to  believe,  was 
definitely  settled  that  the  present  rates  of  fare  were  only  just  and  reasonable  and 
should  not  be  disturbed  or  reduced.  That  since  these  decisions  of  this  Board  there 
has  been  no  such  change  in  the  condition  of  affairs,  or  in  the  business  of  the  rail- 
road, or  in  existing  circumstances,  to  warrant  any  cliange  of  the  rates  of  passenger 
fares.  And  in  view  of  these  facts  the  defendant,  with  the'  deference  and  respect 
which  it  owes  to  the  Governor  of  North  Carolina,  submits  that  any  further  agita- 
tion of  this  matter  is  not  only  unjust  and  unreasonable,  but  vexatious  and  oppressive. 

This  defendant  is  advised  that  so  much  of  the  complaint  in  this  cause  as  refers  to 
the  decision  of  the  Supreme  Court  of  the  United  States  in  the  **  Nebraska  Case."  is 
purely  a  matter  of  law  which  this  defendant  is  not  called  upon  to  answer,  and, 
therefore,  to  so  much  of  this  complaint  this  defendant  answereth  not.  except  to  deny 
the  correctness  of  the  conclusions  of  law  and  the  reasoning  which  the  plaintiff  at- 
tempts to  deduce  from  the  •'  Nebraska  Case.  " 

This  defendant  submits  to  the  Board  that  it  has  already  constl^ied  at  a  former 
hearing  the  effect  of  the  said  **  Nebraska  Decision  "  and  that  it  is  no  part  of  its  duty, 
and  this  defendant  is  sure  that  it  is  not  its  pleasure,  to  make  rulings  simply  for 
the  purpose  of  starting  up  litigations  in  order  that  the  Supreme  Court  of  the  United 
States  may  be  called  upon  more  accurately  to  define  its  powers  and  limitations. 

The  defendant  further  submits  that  it  is  the  duty  of  the  Board  to  make  its  ruling 
according  to  its  view  of  the  facts  and  law  applicable  thereto,  and  leave  results  to 
take  care  of  themselves. 

But  this  defendant  desires  to  protest  against  the  allegation  of  the  complaint  thai 
"no  irreparable  damage  will  be  done  to  the  companies  selected  because  the  rates 
will  not  go  into  effect  until  the  courts  shall  have  investigated  and  decided  upon  the 
questions  involved, "  and  to  the  contrary  this  defendant  is  advised  and  believes  and 
therefore  avers  that  according  to  the  express  provisions  of  the  statute  establish- 
ing this  Honorable  Board  and  known  as  the  **  Railroad  Commission  Act,  *'  the  rates 
of  freight  and  fare  fixed  by  this  Board  shall  be  and  remain  the  established  rates,  and 
shall  be  so  observed  and  regarded  by  all  railroads  until  the  same  shall  be  reversed 
or  modified  on  appeal  to  the  Superior  Court,  unless  the  heavy  justified  undertaking 
prescribed  in  the  act  be  filed  by  the  railroad  company,  conditioned  for  the  payment 
by  such  railroad  company  into  the  treasury  of  the  State  of  the  difference  between 
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the  fares  charged  and  received  and  those  fixed  by  the  Commission,  and  for  the 
quarterly  reports  required  in  such  cases. 

And  defendant  avers  that  the  Wilmington  and  Weldon  Railroad  and  all  of  its 
branches  which  are  mentioned  and  set  forth  in  the  complaint  are  but  one  corpora- 
tion existing  under  the  charter  of  the  Wilmington  and  Weldon  Railroad  Company, 
possessing  but  one  franchise,  and  operated  as  a  whole  by  but  one  company  and  its 
officers.  That  none  of  these  branches  have  any  corporate  existence  sejxarate  and 
apart  from  the  main  company.  That  the  accounts  of  the  operation  of  the  main  road 
and  its  branches,  with  all  their  earnings  and  expenses  are  kept  together  in  but  one 
and  the  same  general  account.  That  as  these  roads  are  operated  together  as  one 
common  property  and  under  one  common  management,  and  for  one  common  set  of 
owners,  it  would  not  only  be  impracticable  but  unjust  to  a  degree  to  separate  the 
earning  and  expensese  of  one  from  another. 

The  defendant  submits  and  files  herewith  a  schedule  showing  the  earnings  and 
costs  of  operation  of  its  several  passenger  trains  respectively  for  the  months  of  Decem- 
berand  November,  1897.  and  January,  1898,  acopy  of  which  is  hereto  annexed,  marked 
Elxhibit  '*  B,  "  and  made  a  part  of  this  answer.  The  said  three  months  were  more 
than  average  in  point  of  business  for  the  whole  year,  and  therefore  may  be  taken  as 
fairly  reprasentative  of  the  year;  aCnd  this  defendant  alleges  that  the  said  statements 
are  just  and  correct  and  show  the  true  passenger  earnings  of  the  several  trains  of  this 
defendant  for  the  period  therein  stated,  including  the  earnings  from  all  interstate 
passenger  business  done  by  this  defendant  during  the  periods  therein  mentioned. 
And  this  defendant  alleges  that  the  actual  average  cost  and  expense  of  running  and 
operating  all  trains  upon  its  line  of  railroad  for  the  fiscal  year  ending  June  30,  1896, 
was  85  cents  per  mile  run,  and  for  the  fisciU  year  ending  June  30,  1897,  was  86  cents 
per  mile  run;  that  as  shown  by  the  said  statements  only  two  of  the  passenger  trains 
operated  by  this  defendant  under  the  present  existing  rates  of  passenger  fares  yield 
a  profit,  to-wit :  trains  Xos.  23  and  35,  which  are  through  trains  from  the  North  and 
operated  by  the  Atlantic  Coast  Line  system,  of  which  this  defendant  is  a  member 
and  component  part,  between  Richmond,  Va.,  and  Charlaston,  S.  C,  and  their 
profitableness  grows  out  of  the  fact  that  they  carry  the  through  Southern  travel. 
That  even  with  the  interstate  business  included,  the  reduction  asked  for  in  the 
complaint  will  cause  all  passenger  trains  of  this  defendant's  line  of  railroad  to  be 
operated  at  a  loss,  and  eliminating  all  interstate  business  from  the  calculation,  the 
said  loss  will  be  still  greater  as  the  income  from  the  passenger  fares  will  not  equal 
the  actual  running  of  the  said  tmins  economically. 

The  defendant  denies  that  a  full  report  of  its  operations  rendered  in  any  form 
will  demonstrate  that  it  is  well  able  t<?  stand  the  reduction  of  its  domestic  passen- 
ger fares  contended  for.  That  the  rates  which  the  plaintiff  now  asks  the  Board  to 
fix  for  passenger  fares  is  a  nominal  reduction  of  23  per  cent  upon  first-class  fares 
and  of  27  per  cent  upon  second-class  fares;  and  in  reality  it  is  a  reduction  of  not 
less  than  20  per  cent  upon  both. 

Statistics  carefully  compiled  by  this  defendant  from  its  books  and  business  for 
the  year  1896,  show  the  following  earnings  and  expenses  at  the  present  rate  of  fares 
of  the  passenger  trains  of  the  defendant  for  that  year : 

Receipts  from  passengere,  per  passenger  train  mile $0. 72 

Receipts  from  passenger  train  service,  per  passenger  train  mile,  in- 
cluding mail  and  express 96 

Operating  expenses  per  train  mile 85 

Showing  an  actual  deficit  from  passenger  earnings  of 13 

And  a  profit  from  all  sources  of 11 
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And  like  statistics  for  the  year  1897  from  same  sources  show  receipts 

from  passengers,  per  passenger  train  mile _ 66 

Receipts  from  passenger  train  service,  per  passenger  train  mile,  includ- 
ing mail  and  express 92 

Operating  expenses  per  train  mile 86 

Showing  an  actual  deficit  from  passenger  earnings  of 20 

And  a  profit  from  all  sources  of 06 

And  from  these  statistics,  covering  the  operations  of  the  defendant  for  the  last 
two  years,  this  Board  can  readily  see  that  if  the  defendants  were  compelled  to  op- 
erate its  passenger  trains  at  the  reduced  rates  of  fare  asked,  they  would  not  only 
produce  no  profit  or  net  income  whatsoever,  but  would  be  a  source  of  positive  loss 
to  the  defendant. 

And  for  further  answer,  this  defendant  says  that  if  it  be  true,  as  conceded  in  the 
complaint,  that  the  ** Nebraska '^ Case"  has  definitely  declared  the  law  to  be  **That 
the  reasonableness  or  unreasonableness  of  rates  prescribed  by  a  State  for  transpor- 
tation of  persons  and  property  wholly  within  its  limits  must  be  determined  without 
reference  to  the  interstate  business  done  by  the  carrier  or  to  the  profits  derived 

from  it "  then  that  the  intei*state  business  done  by  this  defendant  and 

the  profits  derived  from  it  after  the  payment  of  a  proper  proportion  of  its  legitimate 
fixed  charges,  are  not  suflScient  to  pay  what  under  the  extreme  views  of  the  com- 
plainant would  be  a  reasonable  dividend  upon  the  capital  actually  and  bona  fide  in- 
vested in  its  business,  as  appears  from  Exhibit  **  C,"  hereto  attached  as  part  of  this 
answer. 

This  defendant  further  avers  that  any  reduction  of  its  passenger  rates,  in  the 
light  of  the  facts  and  circumstances  aforesaid,  would  be  to  deprive  this  defendant 
of  its  property  without  due  process  of  law,  and  would  deny  to  it  the  equal  protec- 
tion of  the  laws,  and  it  expressly  claims  the  protection  of  the  Fourteenth  Amend 
ment  to  the  Constitution  of  the  United  States. 


EXHIBIT  "A." 

NORTH  CAROLINA  RAILROAD  COMMISSION. 

Raleigh,  February  21,  1898. 
CIRCULAR  No.  80. 

From  and  after  the  23rd  day  of  March,  1898,  the  fares  for  the  transportation  of 
passengers  shall  be  as  follows : 

Two  and  one-half  cents  per  mile  for  first-class  tickets ;  two  cents  per  mile  for 
second-class  tickets  on  the  following  railroads  in  North  Carolina,  to-wit : 

The  Wilmington  and  Weldon  Railroad  from  Wilmington  to  Weldon,  and  that 
part  of  the  Wilmington  and  Weldon  Road  from  Contentnea  to  the  South  Carolina  State 
line ;  the  Petersburg  Road  from  Weldon  to  the  Virginia  State  line ;  that  part  of  the 
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Tarboro  branch  from  Rocky  Mount  to  Tarboro,  and  the  Norfolk  and  Carolina  Rail- 
road from  Tarboro  to  the  Virginia  State  line ;  the  Raleigh  and  Oaston  Railroad  from 
Weldon  to  Raleigh ;  the  Seaboard  and  Roanoke  Railroad  from  Weldon  to  the  Vir- 
ginia State  line,  and  the  Raleigh  and  Augusta  Air  Line  from  Raleigh  to  Gibson ;  the 
North  Carolina  Railroad  from  Goldsboro  to  Charlotte  ;  the  Piedmont  Railroad  from 
Greensboro  to  the  Virginia  State  line  ;  that  part  of  the  Northwestern  North  Caro- 
lina Railroad  from  Greensboro  to  Winston ;  the  Western  North  Carolina  Railroad 
from  Salisbury  to  Paint  Rock;  the  Atlantic,  Tennessee  and  Ohio  Railroad  from 
Charlotte  to  Statesville ;  the  Atlanta  and  Charlotte  Air  Line  Railroad  from  Char- 
lotte to  the  South  Carolina  State  line,  and  the  Charlotte,  Columbia  and  Augusta 
Railroad  from  Charlotte  to  the  South  Carolina  State  line. 

By  order  of  the  Commission. 

L.  C.  CALDWELL,  Chairman; 
JNO.  H.  PEARSON, 
D.  H.  ABBOTT. 

B.  C.  BROWN,  Clerk. 


EXHIBIT  "C." 

As  to  the  assessed  value — 

Earnings— intrastate  freight  and  passenger  ♦ $506, 824. 69 

One-third  expenses  cmd  taxes 377, 596. 70 

Balance 129,227.99 

2. 35  per  cent  on  assessed  value  of  $5. 498, 955. 00. 

As  to  the  capital — 

Earnings $506,824.69 

Seventy  per  cent  operation 354, 777. 28 

125.047.41 

One-third  taxes  . 14,649.71 

137,397.70 
One-third  interest  on  funded  debt,  special  trust  certificates 

and  equipment  notes 88, 545. 68 


48,852.07 
1. 628  per  cent  on  $3, 000, 000. 

•Note  that  do  deduction  Is  made  In  this  first  statement  for  fixed  charges. 
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EXHIBIT  No  *^4/' 

Gross  earnings  from  operation $1,874,813.65 

Of  which  domestic  business  furnishes  .328,  or _ .      614, 938. 87 

Expenses  of  operation  were  $1,088,840.98  of 

which  .328  is... $357,139.84 

Plus  10  per  cent 35,713.98      392,853.82 

222,08.5.05 
Lesss  .328  of  taxes , 14,315.25 

207,796.80 

Which  is  on  the  tax  valuation  of  $5, 498, 955. 00 3. 77  per  cent 

On  tax  valuation  of  $7, 582, 775. 20 2. 73  per  cent 

On  cost  of  road, $10, 802, 242. 00 1.92percent 

On  cost  of  reproduction ,  $10, 292, 000. 00 1 .  01  per  cent 

Now  deduct  .328  of  fixed  charges,  and  we  have $207,769.80 

87,128.89 

120,640.91 

Or  on  tax  valuation  of  $5, 498, 955. 00 2.19i3er  cent 

Or  on  tax  valuation  of  $7,582,775.20 1.59per  cent 

Oncost  of  road,  $10.802,242.00 1.11  per  cent 

On  cost  of  reproduction,  $10, 292, 000. 00 1 .  15  per  cent 


EXHIBIT  No.  "5." 

QUARTERLY  REPORT  OF  1898. 

Total  earnings $559, 439. 81 

Total  oi^erating  expenses,  not  including  taxes 311, 855. 95 

Excess  of  earnings 247,583.86 

Interstate  freight 258,709.01 

Domestic  freight 110, 597. 85 

Total 369,306.86 

Interstate  passenger 82, 717. 78 

Domestic  passenger 56, 184. 75 

Total 138,902.48 
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Express 15,638.34 

Mail 27,458.58 

Miscellaneous 8, 138. 55 

Total 51,230.47 

Percentage  of  domestic  freight  and  passenger- 
Interstate  freight 258,'?09.01 

Interstate  passenger 82, 717. 73 

341,426.74 

Domestic  freight 110,597.85 

Domestic  passenger 56,184.75     166,782.60 

508,209.34 

That  is,  domestic  freight  and  passenger  earnings  are  .328  of  the  whole,  excluding 
mail,  express  and  miscellaneous  from  both  sides  of  the  account. 
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Examination  of  Mr.  W.  A.  Riach,  General  Auditor. 
Col.  Hinsdale: 

Q.  When  you  were  last  on  the  stand,  Mr.  Riach,  we  were  just  about  going  into 
the  investigation  of  the  mortgage  bonds  and  certificates  of  indebtedness  of  the 
company.  I  observe  in  the  report  of  the  Commissioners,  (on  p.  49),  that  of  the 
Wilmington  and  Weldon  Railroad,  there  are  out-standing  $8,062,000.00  general  first 
mortgage  bonds;  $938,000.00  general  first  mortgage  bonds,  and  $500,000.00  general 
first  mortgage  bonds.     Will  you  give  the  history  of  these  mortgages? 

A.  The  $3,063,000.00  was  issued  partly  to  refund  old  bonds  that  had  been  issued 
prior  to  the  war — some  of  them  since,  and  those  since  and  those  before  also  were 
used  in  extending  the  Company's  operations,  both  as  to  building  roads  and  acquir- 
ing equipment.  The  same  explanation  applies  to  the  $938,000.00,  and  they  are  now 
included  in  this  sum  which  makes  $4,880,000.00.  This  other  mortgage  is  a  mortgage 
on  the  Albemarle  and  Raleigh  Road. 

Q.  Why  is  it  that,  if  the  $500,000.00  is  on  the  Albemarle  and  Raleigh  Road,  it  is 
recorded  as  "  general  first  mortgage?  " 

A.  On  tliat  road.    That  road  was  a  separate  company. 

Q.  Why  is  it  not  so  stated  in  the  report  ? 

A.  I  do  not  know. 

Q.  1  he  report  is  a  little  misleading,  is  it  not? 

A.  I  really  can  not  explain  that. 

Q.  Are  you  certain  about  the  $500,000.00? 

A.  Certainly. 

Q.  What  is  that  road  now? 

A.  Part  of  what  we  know  as  the  Tarboro  Branch. 

Q.  It  was  first  a  separate  organization? 

A.  A  portion  of  it,  yes,  from  Tarboro  to  Wilmington. 

Q.  What  was  the  last  extension  made  by  the  Wilmington  and  Weldon  Road? 

A.  I  am  not  sure,  probably  the  Nashville  or  the  Wilson  and  Fayetteville. 

Q.  Were  these  first  mortgage  bonds  ex|)ended  in  making  that  extension? 

A.  Oh,  yes. 

Q.  What  was  the  original  debt  which  was  refunded  by  some  of  these  bonds? 

A.  I  do  not  remember. 

Q.  Can  you  not  refer  to  data  by  which  you  could  tell.  Would  Poor's  ^ianual  give 
it? 

A.  That  might. 

(Mr.  Riach  reads  from  *'  Poor's  Manual.") 
Q.  Was  not  all  this  funded  debt  expended  in  extensions? 
A.  How  do  you  mean  now?    The  difference  between  this  and  that?    Yes. 
Q.  Can  you  give  me  any  idea  as  to  when  this  indebtedness  was  first  made? 
A.  No,  I  do  not  know  that  1  could. 
Q.  Before  the  war? 

A.  Yes.  I  know  the  Road  had  debts  before  the  war;  borrowed  in  London. 
Q.  What  portion  of  this  debt? 
A.  I  can  not  tell  you  that. 

Q.  Was  there  any  extension  or  branch  constructed  before  the  war? 
A.  I  am  not  sure  but  the  Tarboro  Branch  was.    I  think  it  was  built  before  the 
war.     I  am  not  sure  but  that  is  my  recollection. 
Q.  When,  according  to  your  recollection,  was  the  Tarboro  Branch  built? 
A.  Prior  to  the  war. 
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Q.  Then  it  was  only  in  the  construction  of  the  Wilmington  and  Weldon  from 
Wilmington  to  Weldon  and  the  Tarboro  Branch  that  this  funded  debt  was  used? 

A.  Yes.  It  had  no  other  possession  at  that  time  to  use  it  on. 

Q.  In  building  what  branches  was  the  balance  of  the  general  first  mortgage 
indebtness  used,  after  refunding  what  you  called  the  funded  debt? 

A.  Building  the  Scotland  Neck  Branch,  the  Nashville,  the  extension  of  the 
Albemarle  and  Raleigh  Road  (now  know  as  the  Tarboro),  the  Washington,  the  Mid- 
land, the  Clinton  Branch  and  the  Wilson  and  Fayetteville  Branch. 

Mr.  Elliott: 

The  whole  of  the  $4,000,000.00  was  secured  by  a  general  mortgage  of  the  Wil- 
mington and  Weldon  Road:  in  that  is  included  the  $038,000.00  that  matured  on  the 
first  of  May,  1897  and  when  the  $4,000,000.00  were  issued,  $938,000.00  were  reserved, 
in  order  to  meet  those  that  matured  in  May,  1897,  leaving  the  mortgage  made  in 
1885  as  the  original  first  mortgage  and  only  mortgage  of  the  Wilmington  and  Wel- 
don Road. 

Q.  Did  this  $4,000,000.00  include  the  Albemarle  and  Raleigh? 

A.  No.  sir.  In  the  last  few  years,  the  Wilmington  and  Weldon  and  the  Albemarle 
and  Raleigh  were  consolidated  and  the  Wilmington  and  Weldon  took  the  Albemarle 
and  Raleigh  subject  to  a  mortgage,  and  included  the  payment  of  those  bonds  as  a 
part  of  the  purchase  price  of  the  Albemarle  and  Raleigh. 

Q.  Mr.  Riach  can  you  tell  what  portion  of  this  first  mortgage  was  used  in  the  con- 
struction of  these  branches? 

A.  No,  sir. 

Q.  Can  you  refresh  your  memory  in  any  way? 

A.  No,  sir,  that  is  too  much. 

Q.  Wliat  information  is  obtainable  at  your  office? 

A.  I  do  not  know. 

Q.  Do  not  they  require  you  to  show  how  tlie  money  was  expended? 

A.  Oh,  yes.  sir. 

Q.  How  would  you  show  it? 

A.  Simply  show  when  tlie  bonds  were  expended,  when  money  was  spent  on  each 
of  those  branches. 

Q.  So  in  that  way  it  could  be  traced? 

A.  Oh.  yes. 

Q.  I  observe  in  the  report  (on  p.  49),  this  item  **  Certificates  of  indebtedness- 
Wilmington  and  Weldon  special  trust  certificates  iasued  1888,  due  1937.  Will  you 
explain  this  item? 

A.  That  was  issued  to  buy  stock  in  the  Northeastern  Road  in  South  Carolina. 

Q.  Do  I  understand  that  the  whole  of  this  amount  was  used  in  that  way  ? 

A.  Yes,  sir. 

Q.  How  much  stock  does  the  Wilmington  and  Weldon  own? 

A.  It  does  not  own  it  now. 

Q.  How  much  did  it  own? 

A.  The  .same  face  as  that  is. 

Q.  When  was  that  purchased? 

A.  I  think  about  1887. 

Q.  Was  it  bought  at  par? 

A.  Yes,  that  is  my  recollection. 

Q.  What  disposition  has  been  made  of  it. 

A.  They  sold  it  to  the  Atlantic  Coast  Line  Company. 
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Q.  For  money  or  what? 
(Mr.  Burton  asks  why  this  question  is  asked.) 

A.  I  do  not  remember  that.  I  am  not  sure  but  I  think  they  sold  it  for  stock  in  the 
Atlantic  Coast  Line  Company. 

(^.  Then  the  Wilminji^ton  and  Weldon  owns  stock  in  the  Atlantic  Coast  Line 
Company.     How  much  did  it  acquire?  ^ 

A.  I  do  not  remember  what  it  got  for  that  sale;  that  was  sold  along  with  other 
things.     The  stock  was  given  to  the  owners  of  the  Wilmington  and  Weldon. 

Q.  What  other  things? 

A.  Other  stocks  that  the  Wilmington  and  Weldon  had  accjuired. 

Q.  What  other  stocks? 
*  A.  Tliere  was  stock  in  otiier  roads. 

Q.  Can  you  give  the  details? 

A.  No. 

Q.   Wliat'  roads? 

A.  There  was  some  in  the  Petersburg  Road,  and  some  in  the  Richmond  and 
Petersburg  Roiid. 

Q.  Is  that  all? 

A.   And  some  in  the  R.  F.  and  P. 

Q.  Is  that  all? 

A.  That  is  all  I  can  think  al)Out  just  now. 

Q.  W^ere  you  with  the  company  then? 

A.  Oh,  yes. 

Q.  What  position  did  you  occupy  then? 

A.  The  same  as  I  do  now — General  Auditor. 

Q.  Then  you  were  aware  of  this  transaction? 

A.  Oh,  yes. 

Q.  Can  you  not  approximate  the  amount  of  stock  owned  by  the  Wilmington 
and  Weldon? 

A.  No.  I  would  not  like  to.     That  is  too  long  ago. 

Q.  When  was  tlie  sale  made? 

A.  It  must  have  been  made  some  six  or  eiglit  years  ago. 

Q.  What  became  of  the  st<K^k  in  the  Atlantic  Coast  Line  that  the  Wilmington  and 
Weldt)n  obtained  in  this  way  ? 

A.  That  was  given  to  the  stockholders  of  the  Wilmington  and  Weldon  Railroad. 

<^.  It  was  first  owned  by  the  company;  when  was  it  distributed  among  the  .stock- 
holders? 

A.  About  that  time— six  or  eight  years  ago. 

Q.  You  say  that  the  Wilmington  and  Weldon  sold  the  Northeastern  stock 
antl  a  number  of  other  stocks  to  the  Atlantic  Coast  Line  and  that  it  received  from 
the  Atlantic  Coast  Line  a  certain  amount  of  its  stock,  and  you  say  that  that  was 
about  what  time? 

A.  Six  or  eight  years  ago. 

Q.  Then  how  long  after  the  Wilmington  and  Weldon  Road  acquired  this  Atlantic 
Coast  Line  stock  was  it  before  the  Wilmington  and  Weldon  divided  or  distributed 
it  among  its  own  stockholders  ? 

A.  Distributed  it  at  once. 

Q.  Is  there  a  fiill  account  of  that  in  the  printed  report  of  the  Wilmington  and  Wel- 
don? 

A.  I  judge  so. 
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Q.  Do  you  remember? 
A.  I  really  do  not. 


Chairman  Caldwell : 
Q.  Any  dividend  being  paid  to  the  owners  of  that  stock  now? 
A.  Yes,  sir. 
Q.  What  amount? 
A.  I  think  they  pay  5  per  cjent. 

Col.  Hinsdale  : 

Q.  What  is  the  Atlantic  Coast  Line? 

A.  That  is  a  corporation  chartered  in  Connecticut. 

Q.  What  is  its  capital  stock? 

A.  I  think  it  is  $5,000,000.00. 

Q.  Has  it  all  been  paid  in? 

A.  I  am  not  familiar  with  that.     I  am  not  an  officer  in  that  company  at  all. 

Q.  When  was  it  formed,  organized  ? 

A.  Well,  about  the  time  this  was,  probably  a  little  prior  to  that. 

Q.  So  that  these  assets  were  just  sunk  out  of  the  hands  of  the  Wilmington  and 
Weldon.  Did  they  not  just  pass  from  the  Wilmington  and  Weldon  as  a  corporation 
into  the  hands  of  the  stockholders  ? 

A.  They  were  divided  in  the  sliape  of  stock  dividends. 

Q.  As  a  stock  dividend  ? 

A.  Yes. 

Q.  Why  were  the  "  Si)ecial  trust  certificates  '*  so  called  ? 

A.  Issued  for  that  special  purpose,  to  acquire  that  Northeastern  stock. 

Q.  In  whose  hands  is  that  certificate  of  indebtedness  held? 

A.  I  do  not  know,  they  are  liable  to  be  transferred. 

Q.  Please  explain  this  item — '*  Wilmington  and  Weldon  certificates  of  indebted- 
ness, $2,500,000.00"? 

A.  These  were  certificates  issued  to  the  stockholders  of  the  Wilmington  and  Wel- 
dan  Road  to  represent  profits  that  had  accrued,  but  had  not  been  paid  to  the  stock- 
holders. 

Q.  What  had  been  done  with  it  ? 

A.  The  profits  were  used  in  the  company's  extension  and  equipments ;  part  of  it 
went  into  building  those  branches  and  other  betterments  of  the  company. 

Q.  So  it  represents  nothing  that  was  paid  into  the  company  at  that  time  ? 

A.  It  represents  profits  that  the  stockholders  did  not  get  theretofore. 

Mr.  Burton: 
Q.  They  were  issued  when  ? 
A.  They  were  issued  in  1886  or  1887;  along  thereabout.    I  think  it  was  the  fall 

of  1886. 

Col.  Hinsdale: 

Q.  Do  you  know  how  the  editor  of  Poor's  Manual  obtains  the  reports  from  the  dif- 
ferent companies  ? 

A.  He  gets  copies  from  the  companies,  1  think.  All  that  he  publishes,  howerer, 
is  not  obtained  from  reports — they  make  compilations  themselves  and  gather  differ- 
ent information  from  different  publications — so  all  that  is  in  there  is  not  obtained 
from  railroad  companies. 
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Q.  I  observe  in  the  report  of  the  Wilmington  and  Weldon  system  in  Poor's  Manual 
for  1893,  (p.  683).  that  the  Wilmington  and  Weldon  Railroad  Company  in  June, 
1890,  owned  sundry  investments  amounting  to  $3.221,082.00 ;  that  in  June,  1891,  the 
Wilmington  and  Weldon  Road  owned  sundry  invastments  amounting  to  $2,751,174.00, 
and  that  in  1892  the  Wilmington  and  Weldon  Road  owned  no  sundry  investments. 
Can  you  explain  that  ? 

A.  That  is  the  stock  that  I  spoke  of,  that  we  sold  to  the  Atlantic  Coast  Line,  for 
which  the  stockholders  got  Atlantic  Coast  Line  stock. 

Q.  Can  you  undertake  to  say  how  the  difference  of  about  $500,000  between  their 
holdings  in  1890  and  1891  occurred  ? 

A.  I  see  an  increase  of  the debt  at  that  time  over  previous  year. 

Q.  Is  there  any  connection  between  those  two? 

A.  I  think  it  is  very  likely.     In  my  judgment  there  would  be. 

Q.  How? 

A.  They  might  have  been  desirous  of  acquiring  some  property  and  gone  into  debt 
to  get  it. 

Q.  If  the  investments  were  less  in  1891  than  in  1890  that  indicates  a  sale  and  re- 
ceipt of  money.  How  can  the  receipt  of  money  have  any  bearing  upon  an  increase 
of  indebtedness  ? 

A.  I  do  not  know,  unless  they  were  spending  money. 

Q.  Can  you  see  any  relation  between  tliose  figures  ?    • 

A.  Not  as  they  show  here. 

Q.  You  can  not  explain  what  became  of  that  $500,000  of  investments  ? 

A.  No,  sir. 

Q.  I  understand  then  that  it  was  the  $2,751,174.00  investments  that  were  sold  to 
the  Atlantic  Coa.st  Line  ? 

A.  No,  I  would  not  say  that.     I  would  say  that  it  was  that  or  a  portion  of  that. 

Q.  If  it  was  not  all,  what  became  of  the  balance  ? 

A.  I  do  not  know — I  do  not  recollect.  I  would  have  to  have  an  itemized  state- 
ment before  I  could  answer  that  question. 

Q.  Now  then  as  to  the  stock — what  was  the  original  stock  capitalization  of  the 
Wilmington  and  Weldon  ? 

A.  I  do  not  recollect. 

Q.  What  was  it  as  far  back  as  you  can  remember? 

A.  I  think  it  was  about  two  millions. 

Q.   What  is  it  now? 

A.  Three  millions. 

Q.   When  increased? 

A.  It  was  increased  from  time  to  time.  My  first  recollection  is  that  an  increase 
was  along  about  probably  1883  or  1884. 

Q.   Was  it  not  as  much  as  about  fifteen  hunilred  thousand  ? 

A.  That  must  have  been  away  back,  before  my  time.  I  went  with  the  road  in 
1882. 

Q.  In  that  very  year,  1882,  was  it  not  increased  from  $456,200.00  to  $2,082,400.00? 

A.  I  think  it  very  likely. 

Q.  What  was  that  increase  for  ? 

A.  To  build  a  portion  of  the  Scotland  Neck  branch. 

Q.  And  stock  was  sold  and  money  appropriated  for  that  purpose? 

A.  Yes,  sir. 

Q.  I  ask  you  if  in  1885  it  was  not  increased  to  $110,000.00  ? 

1 19 
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A.  I  should  think  it  very  probablly. 

Q.  And  in  1886  to  $2,500,000.00? 

A.  Yes,  I  think  it  very  likely  because  we  were  making  extensions. 

Q.  For  what  purpose  was  this  amount,  the  increase,  expended  ? 

A.  I  know  that  the  Wilson  and  Fayetteville  extension  was  going  on  then. 

Q.  Do  you  know  when  the  increase  was  from  $2,500,000.00  to  $3,000,000.00,  its 
present  capital  stock  i 

A.  No,  not  unless  I  had  something  to  refresh  my  memory. 

Q.  Do  you  recollect  for  what  extension  on  what  road  this  la.st  increase  of 
$500,000.00  was  made  ? 

A.  In  1890? 

Q.  Yes? 

A.  No.  I  can  not  recollect  that. 

Q.  At  what  price  was  this  stock  issued  ;  these  several  increases  of  stock  ? 

A.  I  remember  some  of  it  being  sold  about  180,  and  I  think  some  of  it  sold  as  high 
as  160. 

Q.  It  was  not  issued  at  i>ar  ? 

A.  Oh,  no.  All  the  money  was  put  into  the  treasury  and  expended  in  the  ways  I 
have  already  indicated. 

Q.  Do  you  know.  sir.  that  from  the  year  1877-78  that  the  gross  earnings  of  the 
Wilmington  and  Weldon  I^ilroad  Company  have  gradually  increased  from  $488,- 
448.00  of  that  year  to  $1,872,817.00  in  the  last  year  ? 

A.  Yes. 

Q.  Been  a  steady  increase  ? 

A.  Yes,  a  steady  increase,  because  of  its  increased  business  from  points  south  of 

it  to  points  north  and  east  of  it,  and  because  of  its .    That  is  where  the 

greater  i)ortion  of  its  increase  came  from. 

Q.  There  has  been  this  steady  increase  ? 

A.  Yes,  sir. 

Examination  of  Mr.  Riach  concluded. 


The  petition  of  D.  L.  Rui«ell,  Ciovemor,  is  granted,  and  order  is  issued  as  fol 
lows: 

ORDER  No.  98. 

Raleigh,  N.  C,  July  13,  1896. 
On  and  after  the  18th  day  of  August.  1898,  the  maximum  charge  for  the  trans 
portation  of  pssengers  over  the  Wilmington  and  Weldon  Railroad  shall  not  ex- 
ceed 2}i  cents  per  mile  for  first  class  tickets  and  2  cents  per  mile  for  second- 
class  tickets. 
By  order  of  the  Commission. 

L.  C.  CALDWELL,  Chairmaja. 
H.  C.  BROWN,  Clerk. 
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Subsequent  order  is  issued  as  follows: 

Raleigh,  N.  C.,  September  80,  1898. 
Whereas,  on  July  VS,  1898.  the  following  order  was  made: 

ORDER  No.  98. 

On  and  after  the  13th  day  of  August,  1898,  the  maximum  charge  for  the  trans- 
portation of  passengers  over  the  Wilmington  and  Weldon  Railroad  shall  not 
exceed  2>^  cents  per  mile  for  first  class  tickets,  and  2  cents  per  mile  for  second- 
class  tickets;  and,  whereas,  it  was  intended  by  the  words,  "Wilmington  and 
Weldon  Railroad"  in  said  order,  to  refer  to  the  Wilmington  and  Weldon  Rail 
road  between  Wilmington  and  Weldon. 

And  whereas,  by  one  construction  of  the  order  as  inadvertently  drawn,  it  may 
be  snpj>osed  that  it  was  intended  that  the  reduction  should  extend  to  the 
branches  of  the  said  road  as  well. 

Now,  therefore,  it  is  ordered  that  the  said  order  be  amended  so  as  to  read  as 
follows: 


ORDER  No.  98. 

On  and  after  the  18th  day  of  August,  1898,  the  maximum  charge  for  the  trans- 
]X)rt?ttion  of  intrastate  passengers  over  the  Wilmington  and  Weldon    Railroad, 
on  the  main  line  between  Wilmington  and  Weldon,  shall  not  exceed  2  ^  cents 
per  mile  for  ftrst-class  tickets  and  2  cents  per  mile  for  second-class  tickets. 
By  order  of  the  Commission. 

(Signed)        L.  C.  CALDWELL.  Chainnan, 
(Signed)        JOHN  H.  PEARSON, 
(Signed)        1).  H.  ABBOTT. 
H.  C.  BROWN,  Clerk. 


EXCEPTIONS  BY  DEFENDANT. 

DANIEL  L.   RUSSELL,  (iovemor. 

vs. 

THE  WILMINGTON  AND  WELDCN  RAILROAD  COMPANY. 

The  defendant,  the  Wilmington  and  Weldon  Railroad  Company,  excepts  to 
the  order  of  the  Board  of  Railroad  Commissioners,  No.  98,  made  July  18,  1898, 
whereby  the  fares  for  the  transportation  of  passengen  on  its  lines  on  and  after 
August  13,  1898,  are  reduced  from  3»^  cents  to  2}4  cents  per  mile  for  firsi  class 
passengers,  and  from  2^  to  2  cents  per  mile  for  second  class  passengers,  and 
a88ign8*the  following  grounds  of  exceptions: 

t.  That  the  rates  fixed  by  said  order  are  not  just  and  reasonable  rates. 

2.  That  the  said  order  will  result  in  compelling  the  defendant  to  operate  its 
passenger  trains  at  a  loss. 

8.  That  the  said  order  will  cause  a  heavy  loss  to  the  defendant  in  the  reduc 
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tion  of  its  passenger  fares  and  prevent  it  from  earning  enough  on  itj?^  domestic 
business  to  pay  expenses  and  a  trifling  percentage  to  its  stockholders. 

4.  That  the  said  order  discriminates  against  the  defendant,  in  that  its  rates 
are  reduced,  while  at  the  same  time  the  Commission  has  not  reduced  rates  on 
the  other  railroads  in  the  State. 

5.  That  the  enforcement  of  said  order  will  deprive  the  defendant  of  its  prop 
erty  without  due  process  of  law,  and  deny  to  it  the  equal  protection  of  the 
laws,  contrary  to  the  provisions  of  the  Fourteenth  Amendment  to  the  Consti 
tution  of  the  United  States ;  and  the  defendant  expressly  claims  the  protection 
of  said  Amendment. 

THE  WILMINfiTONAND  WP^LDON  RAILROAD  (^OMPANY, 

By  R.  O.  BURTON,  Counsel. 
July  30,  1898. 

Exceptions  overruled.     Defendant  gives  notice  of  appeal. 

APPLICATION  FOR  RESTRAINING  ORDER— IN  THE  CIRCUIT  COURT 
OF  THE  UNITED  STATES.  FOR  THE  EASTERN  DISTRICT  OF 
NORTH  CAROLINA— IN  EQUITY— ORIGINAL  BILL. 

THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY 

vs. 

THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  THE  STATE  OF 
NORTH  CAROLINA,  L.  CAMPBELL  CALDWELL,  JOHN  H.  PEAR- 
SON, DeLEON  H.  ABBOTT  AND  ZEBULON  V.  WALSER,  AND  W.  J. 
LEARY,  W.  E.  DANIEL.  WHEELER  MARTIN.  E.  W.  POU,  M.  C. 
RICHARDSON  AND  H.  F.  SEAWALL 

To  the  Honorable  the  Judges  of  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  North  Carolina: 

The  Wilmington  and  Weldon  Railroad  (Company,  a  corix)ration  created  by 
and  existing  under  the  laws  of  the  State  of  North  Carolina,  brings  thLs  its  bill 
of  complaint  against  the  Board  of  Railroad  Commissioners  for  the  State  of 
Nortli  Carolina,  and  against  L.  Campbell  Caldwell,  Chairman,  John  H.  Pear 
son  and  DeLeon  H.  Abbott,  con.*<tituting  and  composing  the  said  Board  of  Rail 
road  Ccmimissioners  of  the  State  of  North  Carolina,  and  Zebulon  V.  Walser, 
Attorney-(Teneral  of  the  said  State  of  North  Carolina,  W.  J.  Ijcary,  W.  E. 
Daniel,  Wheeler  Martin,  E.  W.  Pon,  M.  C.  Richardson  and  H.  F.  Seawall,  Solic- 
itors of  the  State  of  North  Carolina. 

And  thereujK)n  your  orator  complains  and  alleges: 

First.  That  your  orator  is  a  corporation  duly  created  and  existing  under  and 
by  virtue  of  an  act  of  the  General  Assembly  of  the  said  State  of  North  Caro- 
lina, entitled  '*An  Act  to  incorporate  the  Wilmington  and  Raleigh  Railroad 
Company,"  ratified  on  or  about  January  3, 1834,  and  subsequent  acts  of  the  said 
General  Assembly  of  the  said  State  of  North  Carolina,  amendatory  thereof ,  in- 
cluding an  act  entitled  "An  Act  concerning  the  Wilmington  and  Raleigh  Rail- 
road Company,"  ratified  February  14,  1855,  under  which  the  name  of  said  com- 
pany was  changed  to  the  Wilmington  and  Weldon  Railroad  Company;  and 
that  your  orator  is  a  citizen  and  resident  of  the  said  State  of  North  Carolina 
and  of  the  Eastern  District  thereof,  having  its  principal  place  of  business  in  the 
city  of  Wilmington,  in  the  county  of  New  Hanover,  in  said  State  and  District. 
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Second.  That  the  defendants,  L.  (Jampbell  Caldwell,  John  H.  Pearson  and 
DeLeon  H.  Abbott,  constitute  the  Board  of  Railroad  Commissioners  of  the  said 
State  of  North  Carolina,  the  said  L.  ("ampbell  ('aldwell  bein^r  Chairman  thereof, 
and  their  oflflce  and  official  plat^e  of  business  is  in  the  city  of  Ralei|?h,  in  the 
said  Ktate  of  North  Carolina,  and  in  the  Eastern  District  thereof.  That  the 
defendant  DeLeon  H.  Abbott  is  a  citizen  and  resident  of  the  said  Eastern  Dis- 
trict of  North  Carolina,  and  the  defendants  L.  Campbell  Caldwell  and  John  H. 
Pearscn  are  citizens  and  residents  of  the  Stale  of  North  Carolina.  That  the 
said  L.  (*ampbell  Caldwell  and  John  H.  Pearson  became  and  were  duly  ap- 
pointed members  of  the  said  Board  of  Railroad  Commissioners  in  or  about  the 
month  of  September,  1897.  That  the  defendant  Zebulon  V.  Walser  is  the  Attor- 
ney (reneral  of  the  said  State  of  North  Carolina,  and  is  a  citizen  and  resident 
of  said  State,  and  is  one  of  the  officers  designated  and  mentioned  in  the  act 
hereinafter  referred  to  and  mentioned  to  pn>secute  claims  against  railroad  com- 
panies in  said  State  of  North  Carolina  for  the  enforcement  of  j)enalties  as  pre- 
scribed by  and  in  the  said  :ivt  ujKm  their  refusal  to  comply  with  the  orders  of 
the  said  Board  of  Uaih'oiul  Commissioners  acting  by  and  under  the  said  act. 

That  the  said  W.  J.  Leary  is  the  Solicitor  ot  the  State  of  North  Carolina  in 
and  for  the  First  Judicial  District  of  the  siiid  State;  that  the  said  W.  E.  Daniel 
is  the  Solicitor  for  the  Second  Judicial  District  of  the  said  State;  that  the  de- 
fendant Wheeler  Martin  is  Solicitor  for  the  said  State  in  the  Third  Judicial 
District  of  said  State;  that  the  defendant  K.  W.  Pou  is  the  Solicitor  for  the  said 
State  in  the  Fourth  Judicial  District  of  the  said  State;  that  the  said  M.  C. 
Richards<m  is  the  Solicitor  for  the  State  in  the  Sixth  Judicial  District  of  the 
said  State,  and  that  the  sixid  H.  F.  Seawall  is  the  Solicitor  for  the  State  in  the 
Seventh  Judicial  District  of  the  said  State. 

That  the  said  W.  J.  l^ary,  W.  E.  Daniel.  Wheeler  Martin,  E.  W.  Pou,  M.  C. 
Richardson  and  H.  F.  Seawall  are  all  citizens  and  residents  of  the  said  State  of 
North  Carolina,  and  are  of  the  officers  designated  and  mentioned  in  the  act 
hereinafter  referred  to,  being  the  Railroa<l  ('Onunissibn  Act,  to  prosecute  claims 
against  railroad  companies  in  the  said  State  of  North  Carolina,  for  the  enforce- 
ment of  penalties  as  prescribed  by  and  in  the  said  act  upon  their  neglect  or 
refusal  to  comply  with  the  orders,  rules  and  regulations  of  the  said  Board  of 
Railroad  Commissioners  acting  by  and  under  the  said  act. 

ITiird.  That  on  or  about  the  5th  day  of  March.  A.  1).  1891,  the  (ieneral  Assem- 
bly of  the  said  State  of  North  (Carolina  passed  an  act  entitled  **  An  Act  to  pro- 
vide for  the  general  supervision  of  railroads,  steamboat  or  canal  companies, 
express  and  .telegraph  companies  doing  business  in  the  State  of  North  Caro- 
lina," and  being  **chapter  820  of  the  Laws  of  North  Carolina  for  the  session  of 
1891."  That  thereafter  the  said  act  was  amended  or  supplemented  by  acts  of 
said  Oeneral  Assembly  of  North  Carolina,  ratified  on  the  following  dates: 
Apri  1,  1891;  February  9,  1898;  March  6,  1898,  and  February  14,  1893;  to  which 
said  a^^ts  and  amendments  your  orator  begs  leave  to  refer,  and  by  reference  in- 
clude herein  with  the  same  force  and  effect  as  though  the  same  were  here  set 
forth  at  length.  The  said  act,  ratified  March  5,  1891,  as  amended  by  subsequent 
acts,  provides  for  an  election  by  the  General  Assembly  of  the  State  of  North 
Carolina  of  three  Commissioners,  who  shall  be  charged  with  the  general  super- 
vifiion  of  all  railroad  cx)mpanies  doing  business  in  the  State  of  North  Carolina, 
and  shall  fix  and  regulate  the  rates  and  charge*  of  the  said  railroad  companies, 
and  to  that  end  the  said  Commissioners  are  em{)owered  to  make  reasonable  and 
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just  rates  of  freight  and  passenger  tariffs,  and  to  cause  the  same  to  be  observed 
and  followed  by  any  and  all  railroad  companies  doing  business  in  the  State  of 
North  Carolina. 

The  said  act  provides  as  follows : 

**  That  the  said  Commissioners  apiwnted  as  hereinbefore  provided  shall,  as 
hereinafter  provided,  make  reasonable  and  just  rates  of  freight  and  passenger 
tariff,  or  cause  the  same  to  be  furnished  by  any  railroad  companies,  and  the 
same  approved  by  said  Commissioners  shall  be  observed  by  such  company  or 
companies  doing  business  in  this  State;  and  in  making  said  rates  they  shall, 
unless  such  railroad  company  or  companies  shall  fail  to  furnish  the  needed  in- 
formation, consider  as  far  as  practicable  the  actual  value  of  the  employed  capi 
tal  of  the  corporation,  the  earnings  of  the  railroad  and  the  cost  of  pi»erating  the 
same,  the  competition  of  rival  lines  of  water  and  transp<irtation  companies 
within  the  St«te.  and  any  and  all  other  matters  proper  to  be  considered  by 
them." 

The  said  act  further  provides  that,  in  the  event  of  any  neglect  or  refusal  on 
the  part  of  any  railroad  company  to  comply  with  any  rule,  regulation  or  order 
of  the  said  Railroad  Commissioners,  made  in  pursuance  of  said  act,  a  penalty 
shall  be  incurred  by  such  railroad  companies  so  refusing,  to  be  collected  by  suit 
in  the  manner  set  forth  in  the  said  act.  And  the  said  act  provides  that  the  said 
Railroad  Commissioners  shall  institute  such  action  for  the  recovery  of  said  pen 
alties  through  the  Attorney  General  or  the  Solicitor  of  the  Judicial  District  in 
which  such  violation  has  occurred ;  and  that  the  line  of  the  defendant's  railroad 
runs  through  the  First,  Second.  Third,  Fourth,  Sixth  and  Seventh  Judicial  Dis- 
tricts of  the  State,  of  which  the  defendants  W.  J.  Leary,  W.  E.  Daniel,  Wheeler 
Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F.  Seawall  are  Solicitors,  respec- 
tively, as  hereinbefore  stated. 

Fourth.  That  the  defendants  L.  Campbell  Caldwel,  John  H.  Pearson  and 
DeLeon  H.  Abbott  now  form  and  constitute  the  Board  of  Railroad  Commis- 
sioners of  the  State  of  North  Carolina  under  the  provisions  of  the  said  act,  and 
that  the  said  L.  Campbell  Caldwell  is  Chairman  of  the  said  Board. 

Fifth.  That  the  amount  involved  in  this  suit  is  over  two  thousand  dollars, 
eiclusive  of  interest  and  costs,  and  that  this  suit  is  one  arising  under  the  Con- 
stitution of  the  United  States. 

Sixth.  Your  orator  further  shows  that  the  rate  fixed  by  the  former  Board  of 
Railroad  Commissioners,  as  constituted  before  the  appointment  of  the  said 
(Caldwell  and  Pearson  upon  the  said  Board,  for  the  transportation  of  passen- 
gers, over  the  line  of  your  orator's  railroad  company  in  said  State,  as  well  as 
over  all  other  railroad  lines  in  said  State,  has  been  for  some  time  and  still  is  S^i 
cents  per  mile  for  first  <»lass  passengers,  and  2^  cents  per  mile  for  second  class 
passengers.  These  are  just  and  reasonable  rates,  and  they  have  been  so  repeat- 
edly adjudged  by  the  Board  of  Railroad  Commissioners  of  the  said  State,  after 
due  deliberation  and  ctmsideration,  and  they  have  proven  to  be  so  during  the 
several  years  they  have  been  in  operation.  That  this  question  of  the  reduction 
of  the  old  rates  was  brought  before  the  former  Board  of  Railroad  Commission 
ers  in  the  year  1896,  and  earnestly  and  z.ealously  urge<l  and  insiste<l  upon,  and 
the  said  Board,  upon  the  evidence  produced  before  it  upon  the  question,  after 
grave  and  mature  deliberation,  decided  that  the  present  rates  of  passenger 
fares,  as  prescribed  by  the  Board  and  existing,  were  only  just  and  reasonable: 
and  in  this  connecticm  the  said  Board,  in  the  report  which  they  made,  in  com 
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pliance  with  the  act  of  the  General  Assembly  of  this  State  creating  the  said 
Board,  to  the  Governor  of  North  Carolina,  under  date  of  December  31,  1896. 
used  the  following  language,  to-wit:  **  A  statement  which  follows  shows  the 
local  rates  in  different  States,  varying  from  4  cents  per  mile  in  Florida  to  3  cents 
in  Pennsylvania,  and  2V  cents  in  Massachusetts.  When  it  is  considered  that 
the  population  in  Massachusetts  is  309  per  square  mile,  and  of  Pennsylvania  123 
per  square  mile,  as  compared  with  a  population  of  only  33  per  square  mile  in 
North  Carolina,  the  established  rates  of  3X  cents  first  class  and  2^  cent«  second- 
class  in  this  State  are  certainly  relatively  very  much  lower  than  the  rates  of  8 
cents  and  2)i  cents,  respectively,  in  Pennsylvania  and  Massachusetts.  Compar- 
ing the  passenger  traffic  of  the  important  railroadf?  of  the  North  and  West  with 
the  traffic  of  the  roads  in  North  Carolina,  it  will  be  seen  that  the  passenger 
rates  charged  in  this  State  are  now  very  much  lower,  in  proportion  to  the  vol- 
ume of  traffic,  than  the  rates  in  other  sections  of  the  country." 

That  the  said  Board  of  Railroad  Commissioners  was  then  composed  of  James 
W.  Wilson,  Chairman;  Eugene  C.  Beddingfleld  and  8.  Otho  Wilson.  Thai 
afterwards,  in  the  month  of  July,  1897,  the  said  Board  of  Railroad  Commis- 
sioners, being  then  composed  of  James  W.  Wilson.  Chairman,  and  S.  Otho  Wil- 
son and  D.  U.  Abbott,  with  a  view  to  a  further  investigation  of  the  same  mat- 
ter, required  the  several  railroad  companies  of  this  State,  including  this  defend- 
ant, to  appear  before  it  on  the  13th  day  of  July,  1897,  and  show  cause  in  writing 
why  a  revision  of  the  freight  and  passenger  tariflfs  should  not  be  made ;  and  the 
Oovemor  of  the  State,  the  Honorable  D,  L.  Russell,  and  others,  were  especially 
invited  to  be  present  at  the  hearing  and  present  their  views  or  any  information 
or  facts  in  their  possession  touching  the  matter;  that  at  the  hearing,  on  the 
said  13th  of  July,  1897.  communications  from  the  Governor  and  others  were 
presented  and  read,  advocating  the  reduction  of  both  passenger  and  freight 
tariffs.  The  Commission,  "after  a  most  painstaking  investigation  of  the  rates 
ot  pMbSsenger  and  freights  as  they  now  exist  and  in  comparison  with  previous 
years,"  upon  the  hearing  refused  to  disturb  the  said  rates  and  adjudged  as  fol- 
lows: **They  also  find  that  the  i>a8senger  rates,  as  a  general  thing,  are  as  low, 
if  not  lower,  than  that  of  any  other  State  of  a  like  population  to  the  square 
mile;  and  the  freight  rates  will,  as  a  whole,  compare  most  favorably  with  any 
State  in  the  Union.  As  a  proof  of  this,  reference  is  made  to  a  most  careful  and 
accurate  report  of  rates  in  all  the  States,  given  this  day  to  the  press  and  now 
on  file  in  this  office. 

*'The  Commission,  from  the  above  facts,  together  with  others  elicited  by  the 
recent  discussion,  see  no  good  reason  for  changing  their  views  as  expressed  in 
their  last  report,  but  do  reiterate  that  the  present  rates  are  just  and  reasona- 
ble, and  such  as  were  contemplated  in  the  act  creating  the  Commission,  and 
will  make  no  change  at  present  time." 

Seventh.  That  on  or  about  the  2l8t  day  of  February,  1898,  the  said  Board  of 
Railroad  Commissioners  of  the  State  of  North  Carolina,  at  that  time  composed 
of  the  defendants  L.  Campbell  Caldwell,  (/hairman;  John  H.  Pearson  and  De- 
Ijcon  H.  Abbott,  adopted,  passed  and  promulgated  an  order,  a  copy  of  which  is 
hereunto  annexed,  marked  Exhibit  '^A."  which  the  complainant  prays  may  be 
taken  as  a  part  of  this  bill,  and  which  said  order  by  its  terms  was  to  go  and  l>e 
put  into  force,  and  effect  on  and  after  the  23d  day  of  March,  1898.  Under  and 
by  virtue  of  the  said  order,  the  rates  of  fare  for  passengers  were  reduced  on  and 
after  the  28d  of  March,  1898,  over  the  main  line  of  the  railroad  of  vour  ora- 


800  BOARD   OF   RAILROAD   COMMISSIONERS. 

Now  if  we  deduct  .  328  of  the  fixed  charges  from  $28«,  728. 85  we  have  the  follow- 
ing : 

$239,728.85 

Less  .328  of  the  fixed  charges 87,128.89 

152, 599. 96 
Per  cent. 

Which  is  on  former  tax  valuation  of  $5, 498, 955. 00 2.77 

On  tax  valuation  of  $7. 582, 775. 00 2.01 

On  cost  of  road  §10,802,242,00 1.41 

Oncost  of  reproduction  5^10,292,000.00 1.48 

On  cost  of  road  with  Newbern  Branch  S13, 199, 138. 00 1.15 

And  in  these  estimates  or  calculations  no  account  is  taken  or  made  as  to  the  in- 
terest on  the  ^2,500,000.00  in  certificates  of  indebtedness  which  are  described  above, 
but  your  orator  claims,  and  is  advised,  that  such  interest  should  be  considered  by 
this  Honorable  Court  as  a  legitimate  fixed  charge. 

Tenth. — That  the  said  new  rates  of  passenger  fares  so  prescribed  by  the  said 
order  will,  therefore,  go  into  effect  and  become  operative  on  and  after  the  13th  day  of 
August.  A.  D.  1898.  unless  the  said  Board  of  Railroad  Commissioners  and  the  said 
L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott  be  commanded  and 
enjoined  by  this  Honorable  Court  to  restore  the  old  rates  of  passenger  fares  which 
were  in  force  and  effect  prior  to  the  promulgation  of  said  order,  and  to  suspend  the 
operation  and  effect  of  the  said  order  until  the  further  order  of  this  Honorable 
Court. 

Eleventh. — That  your  orator  files  herewith  a  schedule  showing  the  earnings  and 
cost  of  operation  of  its  several  passenger  trains,  respectively,  for  the  months  of  De- 
cember and  November.  1897,  and  January,  1898,  marked  "Exliibit  No,  8,"  which 
your  orator  prays  may  be  taken  as  a  part  of  this  bill  of  complaint.  The  said  three 
months  were  fully  an  average  in  point  of  business  for  the  whole  year,  and,  there- 
fore, may  be  taken  as  fairly  representative  of  the  year,  and  your  orator  alleges  that 
the  said  statements  are  just  and  correct,  and  show  the  true  earnings  of  the  sev- 
eral trains  of  your  orator  for  tlie  period  therein  stated,  including  the  earnings  from 
all  interstate  passenger  business  done  by  your  orator  during  the  periods  therein 
mentioned.  And  your  orator  alleges  that  the  actual  average  cost  and  expense  of 
running  and  operating  all  trains  upon  its  line  of  railroad  for  the  fiscal  year  ending 
June  30,  1896,  was  85  cents  per  mile  run,  and  for  the  fiscal  year  ending  June  30, 
1897,  was  86  cents  per  mile  run  ;  that  as  shown  by  the  said  statement  only  two  of 
the  passenger  trains  operated  by  your  orator  under  the  present  existing  rates  of 
passenger  fares  yield  a  profit,  to-wit,  trains  Nos.  23  and  J^,  which  are  through 
trains  from  the  north  and  operated  by  the  Atlantic  Coast  Line  system,  of  which 
your  orator  is  a  member  and  component  part,  between  Richmond,  Va.,  and  Char- 
leston, S.  C.  and  their  profitableness  grows  out  of  the  fact  that  they  caiTy  the 
through  Southern  travel.  That  even  with  the  interstate  business  included,  the  re- 
duction such  as  is  prescribed  by  the  said  Board  of  Railroad  Commissioners,  and 
which  is  a  nominal  reduction  of  23  per  cent  upon  the  existing  first-class  fares  and  of 
27  per  cent  upon  second-class  fares,  and  is  in  reality  and  effect  a  reduction  of  20  per 
cent  or  more  as  applied  to  both,  when  there  is  taken  into  consideration  the  reduced 
fares  now  given  to  excursions,  fairs,  conventions,  public  meetings,  ministers  of  the 
Gospel,  etc.,  will  cause  all  the  passenger  trains  of  your  orator's  line  of  railroad  to  be 
operated  at  a  loss,  and  eliminating  all  interstate  business  from  the  calculation,  the 
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said  loss  will  be  still  greater  as  the  income  from  the  passenger  fares  will  not  equa 
the  actual  running  of  said  trains  economically. 

Twelfth. — That  the  fares  prescribed  in  the  said  order  so  promulgated  by  the  said 
Board  of  Railroad  Commissioners  are  not  just  and  reasonable  in  that  they  are  un- 
reasonably low,  and  their  enforcement  will  deny  Unto  your  orator  due  prociess  of 
law  and  the  equal  protection  of  the  laws,  which  is  the  constitutional  right  of  your 
orator,  and  that  the  attempt  to  enforce  the  rates  set  forth  in  the  said  order  will  be 
a  confiscation  of  property.  Wherefore,  your  orator  expressly  claims  that  the  en- 
forcement of  the  said  order  will  be  in  violation  of  the  fourteenth  amendment  to  the 
Constitution  of  the  United  States.  That  unless  the  said  Board  of  Railroad  Com- 
missioners and  the  satid  L.  Campbell  Caldwell.  John  H.  Pearson  and  DeLeon  H. 
Abbott  are  commanded  and  enjoined  by  this  Honorable  Court  to  restore  and  put 
into  effect  the  said  old  rates  of  pas.senger  fares  existing  prior  to  the  promulgation 
of  the  said  order,  and  to  rescind  or  suspend  the  operation  of  the  said  order  until  the 
further  hearing  of  this  cause,  your  orator  c>annot  refuse  to  comply  with  the  said 
order  and  to  put  the  said  passenger  ratas  into  effect  over  its  lines  of  railway  with- 
out incurring  the  heavy  penalties  prescribed  in  the  said  Act  of  the  5th  of  March, 
1891,  which  would  attach  for  violation  by  your  said  orator  of  the  said  order;  and 
that  if  your  said  orator,  in  obedience  to  the  said  order,  should  reduce  the  passenger 
fares  over  its  said  line  of  railroad  in  accordance  with  the  said  order,  the  effect 
thereof  would  be  to  cause  a  heavy  diminution  in  its  earnings  and  revenue,  to  the 
serious  injuiT  and  detriment  of  your  orator  and  all  of  your  orator's  stockholders, 
the  extent  of  which  cannot  now  be  justly  estimated. 

Thirteenth. — That  it  is  provided  in  and  by  the  said  Act  of  March  5th,  1891,  as 
follows: 

*•  Section  10.  That  if  any  railroad  company  doing  business  in  this  State  by  its 
agents  or  employees  shall  be  guilty  of  a  violation  of  the  rules  and  regulations  pro- 
vided and  prescribed  by  said  Commissioners,  and  if.  after  due  notice  of  such  viola- 
tion, given  to  the  principal  officer  thereof,  if  residing  in  the  State,  and  if  not,  to 
the  manager,  or  superintendent,  or  secretary,  or  treasurer,  if  residing  in  the  State, 
and  if  not.  then  to  any  lot^al  agent  thereof,  ample  and  full  recompense  for  the 
wrong  or  in  jury  done  thereby  to  any  person  or  corporation  as  may  be  directed  by 
said  Commissioners  shall  not  be  made  within  thii*ty  days  from  the  time  of  such 
notice,  such  company  shall  incur  a  penalty  for  each  offense  of  not  less  than  fifty 
dollars  nor  more  than  five  thoiLsand  dollars,  to  be  fixed  by  the  judge  of  the  court  in 
which  such  action  shall  be  tried.  An  action  for  the  recovery  of  such  penalties  shall 
lie  in  any  county  in  the  State  where  such  violation  has  occurred  or  wrong  has  been 
perpetrated ,  and  shall  be  in  the  name  of  the  State  of  North  Carolina.  The  Com- 
missioners shall  institute  such  a(^tiop  through  the  Attorney  General  or  Solicitor  of 
the  judicial  district  in  which  violation  has  occurred,  whose  fees  shall  be  fixed  by 
the  judge  of  the  court  in  which  said  action  shall  be  determinetl,  and  said  fees  shall 
be  taxed  in  the  bill  of  costs." 

And  that  unless  restrained  by  the  order  of  this  Honorable  Court,  your  orator  can 
not  refuse  to  comply  with  the  said  order  reducing  the  rates  of  passenger  fares  so 
promulgated  by  the  said  Board  of  Railroad  Commissioners,  L.  Campbell  Caldwell, 
John  H.  Pearson  and  DeLeon  H.  Abbott,  except  at  the  risk  of  a  multitude  of  suits 
which  will  be*  instituted  against  it  under  and  in  pursuance  of  the  foregoing  provis- 
ions of  the  said  act  for  violation  of  the  proceedings  of  the  said  order. 

Wherefore,  your  orator  prays  that  the  said  Board  of  Railroad  Commissioners,  the 
■aid  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  and  the  said 


302  BOARD   OF   RAILROAD   COMMISSIONERS. 

Zebulon  V.  Walser  and  W.  J.  Leary,  W.  E.  Daniel,  Wheeler  Martin,  E.  W.  Pou, 
M.  C.  Richardson  and  H.  F.  Seawall  be  made  parties  defendant  to  this  bill,  and  that 
subpcena  thereon  may  issue  in  due  course,  and  that  each  of  the  said  defendants  be 
required  to  answer  this  bill  according  to  the  usual  practice  of  this  Honorable  Ck)urt. 
but  witliout  oath,  an  answer  under  oath  being  hereby  expressly  waived ;  that  on 
the  hearing  the  unreasonableness  and  injustice  of  the  said  rates  of  fare  for  the 
transportation  of  passengers  over  the  lines  of  your  orator's  railroad  sought  to  be 
enforced  by  said  defendants,  L.  Campbell  Caldwell,  John  H.  Pearson  and  Del-eon 
H.  Abbott,  constituting  the  Board  of  Railroad  Commissioners  of  the  State  of  North 
Carolina,  be  adjudged  unjust  and  unreasonable  and  contrary  to  law  and  equity,  and 
that  in  the  meantime  your  Honors  may  order  the  issuance  of  the  writ  of  injunction 
commanding  and  enjoining  the  said  Hoard  of  Railroad  Commissioners,  L.  Campbell 
Caldwell.  John  H.  Pearson  and  DeLeon  H.  Abbott,  to  restore  the  old  i*ates  of  pas- 
senger fares  as  existing  prior  to  the  promulgation  of  the  said  order  by  the  said 
Board  of  Railroad  Commissioners,  and  to  rescind  and  suspend  the  operation  of  the 
said  order  of  the  said  Board  of  Railroad  Commissioners  reducing  the  said  rates  of 
passenger  fares  as  aforesaid,  and  also  from  putting  into  effect  the  said  rates  of  fare 
for  the  transportation  of  jmssengers  prescribed  by  the  order  of  the  said  defendants, 
L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  constituting  the 
Board  of  Railroad  Commissioners  of  the  State  of  North  Carolina ;  and  that  the  said 
defendants.  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  con- 
stituting the  Board  of  Rail.oad  Commissioners  of  the  State  of  North  Carolina,  and 
the  said  2febulon  V.  Walser,  acting  as  Attorney  General  of  the  said  State  of  North 
Carolina,  and  the  said  W.  J.  Leary,  W.  E.  Daniel,  Wheeler  Martin,  E.  W.  Pou.  M.C. 
Richardson  and  H.  F.  Sea  well,  Solicitors  as  aforesaid,  and  their  successors  in 
office,  be  forbidden  and  enjoined  from  instituting  or  authorizing  or  directing  any 
others  to  institute  any  suit  or  suits,  action  or  actions  against  your  orator  for  the 
recovery  of  any  penalty  or  penalties  under  and  by  virtue  of  any  provision  of  the 
said  Act  of  the  General  Assembly  of  North  Carolina,  entitled  "An  Act  to  provide 
for  the  geneml  supervision  of  railroads,  steamboat  or  canal  companies,  express  and 
telegraph  companies,  doing  business  in  the  State  of  North  Carolina,"  ratified  March 
5th,  1891,  as  amended  by  any  subsequent  act  or  under  or  by  virtue  of  any  order  or 
orders  of  the  said  defendants,  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon 
H.  Abbott,  constituting  the  said  Board  of  Railroad  Commissioners  of  the  State  of 
North  Carolina,  or  either  or  any  of  them  combined  ;  and  that  the  said  defendants, 
L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  and  the  Board  of 
Railroad  Commissioners  of  the  State  of  North  Carolina  be  forbidden,  restrained  and 
enjoined  from  certifying  any  copy  or  copies  of  said  order,  and  from  delivering  or 
permitting  or  causing  to  be  delivered  any  copy  or  copies  of  said  order  to  any  Solic- 
itor in  any  judicial  district  in  the  said  State  of  North  Carolina,  or  to  the  said  Zebu- 
lon V.  Walser,  Attorney  General,  or  to  any  other  person,  and  from  furnishing  to 
any  of  the  defendants  or  any  other  Solicitor  of  the  said  State  of  North  Carolina, 
any  information  of  any  character  whatever  for  the  purpose  of  inducing,  enabling 
or  aiding  him  or  them  to  institute  or  prosecute  any  suit  or  suits  against  your  orator 
for  the  recovery  of  any  penalty  or  penalties  under  the  said  Act  of  March  5.  1891,  as 
amended  by  any  supplemental  acts ;  and  that  the  said  defendants,  the  Board  of 
Railroad  Commissioners  of  the  State  of  North  Carolina,  and  the  said  L.  Campbel] 
Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  acting  as  Railroad  Commis- 
sioners of  the  said  State,  and  their  successors  in  office,  be  forbidden,  restrained  and 
enjoined  from  making  or  issuing  or  delivering  to  your  orator,  or  from  causing  to  be 
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made,  issued  or  delivered  to  it  any  other  or  further  order  reducing  or  purposing  or 
seeking  to  reduce  the  rates  of  fare  for  the  transportation  of  passengers  over  the 
lines  of  railroad  owned,  controlled  or  operated  by  your  orator  in  the  State  of  North 
Carolina  until  the  further  order  of  this  Honorable  Court. 

And  for  such  other  and  further  relief  as  may  seem  to  this  Honorable  Court  just 
in  the  premises  and  as  the  nature  of  your  orator's  case  may  require  and  as  may  be 
agreeable  to  equity. 

And  your  orator  will  ever  pray,  etc. 

R.  O.  BURTON, 

JUNIUS  DAVIS. 

Solicitors  for  Complainant. 

STATE  OF  MARYLAND, 

CITY  OF  BALTIMORE. 

W.  G.  Elliott,  being  duly  sworn,  says  that  he  is  an  officer  of  plaintiff  corporation, 
the  Wilmington  and  Weldon  Railroad  Company,  to- wit,  the  President  thereof ; 
that  he  has  read  the  foregoing  bill  and  knows  the  contents  thereof,  and  tliat  the 
matters  therein  stated  as  of  his  own  knowledge  are  true,  and  those  stated  on  infor- 
mation and  belief  he  believes  to  be  true. 

W.  G.  ELLIOTT. 

Subscribed  and  sworn  to  before  me  on  this  8th  day  of  August,  189H. 

FELIX  R.  SULLIVAN, 
Notary  Public  for  the  City  and  State  aforesaid. 
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IN  THE  CIRCUIT  COURT  OF  THE  UNITED   STATES  FOR  THE  EASTERN 
DISTRICT  OF  NORTH  CAROLINA. 


THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY 

vs. 
THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  THE  STATE  OF  NORTH 
CAROLINA,  L.  CAMPBELL  CALDWELL,  JOHN  H.  PEARSON,  DeLEON 
H.  ABBOTT  AND  ZEBULON  V.  WALSER  AND  W.  J.  LEARY,  W.  E. 
DANIEL,  WHEELER  MARTIN,  E.  W.  POU,  M.  C.  RICHARDSON  AND 
H.  F.  SEAWALL. 

IN  EQUITY. 

Upon  reading  the  verified  bill  of  complaint  in  this  cause,  and  upon  consideration 
of  the  same,  now,  \i\H)n  motion  of  R.  O.  Burton  and  Junius  Davis,  solicitors  for  the 
complainant,  it  is  ordered  that  said  defendants,  the  Board  of  Railroad  Commission- 
ers of  the  State  of  North  Carolina.  L.  Campbell  Caldwell,  John  H.  Pearson,  DeLeon 
H.  Abbott,  Zebulon  V.  Walser,  W.  J.  Leary,  W.  E.  Daniel.  Wheeler  Martin,  E.  W. 
Pou,  M.  C.  Richardson  and  H.  F.  Seawall,  and  each  of  them,  show  cause  before  me 
at  the  United  States  court-house  in  Greensboro,  in  the  State  of  North  Carolina, 
on  the  second  Tuesday  of  October,  A.  D..  189H.  at  10  o'clock  a.  m.,  or  as  soon  there- 
after as  counsel  can  bo  heard,  why  the  prayer  of  the  siiid  bill  of  complaint  should 
not  be  granted,  and  why  an  injunction  as  therein  prayed  should  not  be  granted 
and  ordered  until  the  final  hearing  of  this  cause. 

And  it  is  further  ordered  that  until  the  further  order  of  this  Court,  and  until  af- 
ter the  entry  and  filing  of  any  sucli  order  as  the  Court  may  make  upon  the  hearing 
aforesaid,  the  said  defendants,  the  Btmrd  of  Railroad  ( -omniissioners  of  the  State  of 
North  Carolina,  the  said  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H. 
Abbott  are  hereby  enjoined  and  commanded  to  restore  the  old  raters  of  jjassenger 
fares  as  existing  prior  to  tlie  promulgation  of  the  said  order  made  by  the  said  Board 
of  Railroad  Commissioners,  rt^ducing  passenger  rates  over  the  lines  of  railroad  of 
the  Wilmington  and  Weldon  Railroad  Company  to  2^A  cents  per  mile  for  first-class 
passengers  and  2  cents  per  mile  for  second-class  passengers,  and  to  rescind  and  sus- 
pend the  oi)eration  of  the  said  order  of  the  said  Board  of  Railroad  Commissioners 
reducing  the  sai«l  lates  of  passenger  fares  as  aforesaid,  and  they  are  hereby 
restrained  and  enjoined,  also,  from  putting  into  eflfect  the  said  rates  of  fare  for  the 
transportation  of  passengers  over  the  lines  of  the  Wilmington  and  Weldon  Railroad 
Company  prescribed  by  the  order  of  the  said  defendants,  L.  Campbell  Caldwell, 
John  H.  Pearson  and  DeLeon  H.  Abbott,  constituting  the  Board  of  Railroad  Com- 
missioners of  the  State  of  North  Carolina,  as  mentioned  and  set  forth  in  the  bill 
herein,  and  from  permitting  the  said  order  and  new  rates  of  fare  from  going  into  or 
remaining  in  eflfect;  and  that  the  said  defendants,  L.  Campbell  Caldwell,  John  H. 
Pearson  and  DeLeon  H.  Abbott,  constituting  the  Board  of  Railroad  Commissioners 
of  the  State  of  North  Carolina,  and  said  Zebulon  V.  Walser,  acting  Attorney- 
General  of  the  said  State  of  North  Carolina,  and  the  said  W.  J.  Leary,  W.  E.  Daniel, 
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Wheeler  Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F.  Seawall,  acting  as  Solici- 
tors of  the  First.  Second*,  Third,  Fourth.  Sixth  and  Seventh  Judicial  Districts  re- 
spectively of  the  said  State  of  North  Carolina,  and  their  successoi-s  in  office  be,  and 
they  hereby  are  forbidden,  enjoined  and  restrained  frotu  instituting  or  authorizing  or 
directing  anj^  others  to  institute  any  suit  or  suits,  action  or  a(;tions  against  the  said 
complainant,  tlie  Wilmington  and  Weldon  Railroad  Company,  for  the  rect)very  of 
any  penalty  or  penalties  under  and  by  virtue  of  any  provision  of  the  said  Act  of  the 
General  Assembly  of  North  Carolina,  entitled,  "  An  Act  to  provide  for  the  general 
supervision  of  railroads,  steaml>oat  or  canal  companies,  express  and  telegraph  com- 
panies doing  business  in  the  State  of  North  Carolina."  ratified  March  o.  1H91,  as 
amended  by  any  subsequent  act,  or  under  or  by  virtue  of  any  order  or  orders  of  the 
said  defendants,  L.  Campbell  Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott, 
constituting  the  said  Board  of  Railroad  Commissioners  of  the  State  of  North  Caro- 
lina, or  either  or  any  of  them  combined  ;  and  that  the  said  defendants,  L.  Camp- 
bell Caldwell,  John  H.  Pearson  and  DeLeon  H.  Abbott,  acting  as  the  Board  of  Rail- 
roatl  Commissioners  of  the  State  of  North  Carolina,  and  each  and  every  of  them  be» 
and  they  hereby  are  forbidden,  restrained  and  enjoined  from  certifying  any  copy 
or  copies  of  said  order  and  from  delivering  or  permitting  or  causing  to  be  delivered 
any  copy  or  copies  of  said  order  reducing  the  rates  of  passenger  fares  over  the  lines 
of  the  Wilmington  and  Weldon  Railroad  Company  as  aforasaid.  to  any  solicitor  in 
any  judicial  district  in  the  said  State  of  North  Carolina  or  to  the  said  Zebulon  V. 
Walser,  Attorney-General,  or  to  any  other  person  ;  and  from  furnishing  to  any  of 
the  defendants  or  any  other  solicitor  of  the  said  State  of  North  Carolina  any  in- 
formation of  any  character  whatsoever  for  the  purpose  of  inducing,  enabling  or  aid- 
ing him  or  them  to  institute  or  prosecute  any  suits  against  the  said  complainant, 
the  Wilmington  and  Weldon  Railroad  Company,  for  the  recovery  of  any  penalty  or 
penalties  under  the  said  Railroad  Commission  Act  of  March  5,  1891,  as  amended  by 
any  supplemental  acts ;  and  thatr  the  said  defendants,  the  said  L.  Campbell  Cald- 
well. John  H.  Pearson  and  DeLeon  H.  Abbott,  acting  as  the  Railroad  Commission- 
ers of  the  said  State,  and  their  successors  in  office  be.  and  they  hereby  are  forbid- 
den, restrained  and  enjoined  from  making  or  issuing  or  delivering  to  the  said  com- 
plainant, the  Wilmington  and  Weldon  Railroad  Company,  or  from  causing  to  be 
made,  issued  or  delivered  to  it  any  other  or  further  order  reducing  or  purposing  or 
seeking  to  reduce  the  rates  of  fare  for  the  transportation  of  passengers  over  the  lines 
of  railroad  owned,  controlled  and  operated  by  the  said  Wilmington  and  Weldon 
Railroad  Company  in  the  said  State  of  North  Carolina  until  the  further  order  of  this 
court. 

And  it  is  further  ordered  that  a  copy  of  this  order  be  forthwith  served  upon  each 
of  thiB  defendants  herein. 

Dated  this  10th  day  of  August,  A.  D.,  1898,  at  AshevilU,  N.  C. 

It  is  further  ordered  that  the  complainants  enter  into  an  injunction  bond  in  the 
penal  sum  of  ten  thousand  dollars  ($10,000.00),  with  sureties  to  be  approved  by  the 
Judge  of  this  court,  as  indemnity  for  the  defendants  in  case  this  suit  is  decided 
against  said  complainants. 

CHARLES  H.  SIMONTON,  Circuit  Judge. 

Tenth  of  August,  1898. 
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IN  THE  CIRCUIT  COURT  OF  THE  UNITED  STATES   FOR  THE  EASTERN 
DISTRICT  OF  NORTH  CAROLINA. 


SITTING  IN  EQUITY  AT  RALEIGH,  N.  C. 


THE  WILMINGTON  AND  WELDON  RAILROAD  COMPANY,  PLAINTIFF, 

vs. 
THE  BOARD  OF  RAILROAD  COMMISSIONERS  OF  THE  STATE  OF  NORTH 
CAROLINA,  L.  C.  CALDWELL,  JOHN  ,H.  PEARSON,  D.  H.  ABBOTT 
AND  ZEBULON  V.  WALSER  AND  W.  J.  LEARY,  W.  E.  DANIEL, 
WHEELER  MARTIN,  E.  W.  POU,  M.  C.  RICHARDSON  AND  H.  F.  SEA- 
WALL, DEFENDANTS. 

The  joint  and  several  answers  of  the  Board  of  Railroad  Commissioners  of  the  State 
of  North  Carolina,  L.  C.  Caldwell,  John  H.  Pearson,  D.  H.  Abbott  and  Zebulon  V. 
•  Walser  and  W.  J.  Leary,  Wheeler  Martin,  E.  W.  Pou,  M.  C.  Richardson  and  H.  F. 
Seawall,  defendants,  to  the  bill  of  complaint  of  the  Wilmington  and  Weldon  Rail- 
road Company,  the  plaintiff. 

These  defendants  respectively,  now  and  at  all  times  hereafter,  saving  to  them- 
selves all  and  all  manner  of  benefit  or  advantiige  of  exception  or  otherwise,  that 
can  or  may  be  liad  or  taken  to  the  many  errors,  uncertainties  and  imperfections  in 
the  said  bill  of  complaint  contained,  for  answer  thereto,  or  to  so  much  thereof  as 
these  defendants  are  advised  it  is  material  or  necessary  for  them  to  make  answer 
to,  severally  answering,  say  : 

First.  That  the  allegations  of  the  first  paragraph  of  the  said  bill  of  complaint,  as 
to  the  incorporation  of  the  plaintiff,  are  true. 

Second.  That  the  allegations  of  the  second  paragraph  of  the  said  bill  of  com- 
plaint, as  to  the  constitution  of  the  Board  of  Railroad  Commissioners,  and  the  offi- 
cial character  of  the  several  defendants,  are  true. 

Third.  That  the  allegations  of  the  third  paragraph  of  the  said  bill  of  complaint,  as 
to  the  Acts  of  the  General  Assembly  of  North  Carolina  which  created  said  Board 
of  Railroad  Commissioners  and  define  its  powers  and  duties,  are  true. 

Fourth.  That  the  allegation  of  the  fourth  paragraph  of  the  said  bill  of  complaint, 
as  to  the  present  constitution  of  saict Board,  is  true. 

Fifth.  That  the  allegation  of  the  fifth  paragraph  of  the  said  bill  of  complaint,  as 
to  the  amount  involved  in  this  suit,  is  true. 

Sixth.  That  it  is  true,  as  alleged  in  the  sixth  paragraph  of  the  bill  of  complaint, 
that  the  rates  fixed  by  the  former  Board  of  Railroad  Commissioners  for  the  trans- 
portation of  passengers  over  the  several  lines  of  railroads  in  this  State  have  been 
three  and  one-quarter  cents  per  mile  for  first-class  passengers  and  two  and  three- 
quarter  cents  per  mile  for  second-class  passengers.  That  while  under  certain  con- 
ditions and  circumstances,  the  former  Boards  of  Railroad  Commissioners  have 
retained  said  rates  and  refused  to  make  a  wholesale  or  level  reduction  thereof  on  all 
the  lines  in  the  State,  it  is  not  true  that  these  rates  were,  or  are,  not  just  and  rea- 
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sonable  with  respect  to  the  main  line  of  the  plaintiff  herein,  which  has  been,  and  is 
now  making  a  very  large  profit  upon  its  local  traffic  in  North  Carolina,  as  well  as 
upon  its  through  business. 

Seventh.  That  it  is  true,  as  alleged  in  said  paragraph,  that  the  Board  of  Railroad 
Commissioners,  composed  of  Jas.  W.  Wilson,  E.  C.  Beddingfield  and  S.  Otho  Wil- 
son, in  the  year  1896,  declined  to  reduce  the  passenger  rates  of  all  the  railroads  in 
the  St^te,  and  that  in  July,  1897,  the  said  Board,  composed  of  Jas.  W.  Wilson,  S. 
Otho  Wilson  and  D.  H.  Abbott,  mewie  the  same  ruling.  But  in  1896  the  question 
was  not  presented,  as  now,  whether  the  strongest  and  most  prosperous  railroad  in 
the  State,  with  an  annual  income  from  operation  of  within  less  than  $10,000.00  of 
11.000,000.00,  could  stand  a  reduction  of  less  than  $30,577.05  on  the  receipts  from 
domestic  business  upon  its  main  line,  where  its  percentage  of  profit  was  greatest.  But 
the  question  was,  whether  a  large  number,  if  not  all  of  the  railroads  in  the  State 
could  stand  a  reduction  of  |)assengei  rates.  When  this  proix)sition  was  decided  in 
the  negative  by  the  said  Railroad  Commissioners,  the  plaintiff's  report  of  1895  was 
before  them,  showing  an  income  from  operation  of  only  $685,809.21,  less  than  the 
income  of  1898  by  $305,590.26.  It  is  true  that  the  said  Railroad  Commissioners  in 
the  rei)ort.  which  they  made  to  the  Governor  under  date  of  December  31,  1896,  com- 
pared the  local  rates  of  this  State  with  those  of  Pennsylvania  and  Massachusetts, 
where  the  population  per  sijuare  mile  is  123  and  309  respectively,  while  that  of 
North  Carolina  is  only  33  per  square  mile.  But,  they  omitted  to  refer  to  the  fact 
that  the  number  of  miles  of  line  per  10,000  inhabitants  in  Pennsylvania  is  16.87,  in 
Massachu.setts  8.47  and  in  Ohio  21.23,  while  in  North  Carolina  it  is  19.29,  as  appears 
on  pages  11  and  12  of  the  Interstate  Commerce  Commission  Report  of  1896,  and  yet  the 
average  passenger  rate  in  North  Carolina  is  higher  than  in  any  of  these  States.  They 
likewise  omitted  to  call  attention  to  the  fact,  that  while  the  average  fare  per  mile 
is  2.15  cents  in  the  United  States,  it  is  only  1.17  cents  in  Germany,  1.67  cents  in 
Austria,  1.11  c^nts  in  Belgium,  1.29  cents  in  Denmark,  1.45  cents  in  France.  1.64 
c«nts  in  Italy  and  1.45  cents  in  sparsely  settled  Russia.  They  neglected  to  mention 
that  two  of  the  great  railroad  systems  in  this  State  have  voluntarily  adopted  a  first, 
class  mileage  ticket  at  2>^  c^nts  a  mile,  and  the  other  a  mileage  ticket  at  2  cents  a 
mile  first-class.  They  failed  to  notice  that  in  Michigan,  whose  iX)pulation  per 
f*quare  mile  is  39  as  against  33  in  North  Carolina,  whose  number  of  miles  of  line  per 
10,(K)0  inhabitants  is  83.36,  as  against  19.29  in  North  Carolina,  and  wliose  number  of 
uiilert  of  line  per  100  sfpiare  miles  of  territory  is  13.12,  tas  against  7.19  in  North  Caro- 
lina, its  laws  require  certain  of  its  railroads  to  carry  first-class  passengers  at  two 
cents  per  mile,  and  these  roads  continue  to  flourish. 

Eighth.  That  itvjs  true,  as  alleged  in  saiil  paragraph,  that  in  July,  1897,  the  (jues- 
tion  of  a  general  reduction  of  the  passenger  rates  upon  all  railroads  in  the  State 
was  again  presented,  and  it  was  again  decided  in  the  negative  by  the  same  Bojird. 
That  then,  as  in  1896,  there  were  many  of  the  railroad  companies  of  the  State  which 
were  struggling  for  an  existence  and  ill  able  to  stand  any  material  diminution  of 
their  receipts.  The  question  was  not  then  presented  whether  the  Wilmington  and 
Weldon  Railroad  Company  upon  its  main  line  alone  could  bear  the  reduction. 

Ninth.  That  it  is  true,  as  alleged  in  the  seventh  paragraph  of  the  bill  of  com- 
plaint, that  the  present  Board  of  Railroad  Commissioners,  composed  of  L.  C.  Cald- 
well, John  H.  Pearson  arid  D.  H.  Abbott,  on  February  21, 1898,  adopted  the  follow- 
ing order: 

*'  From  and  after  the  23rd  day  of  March,  1898,  the  fares  for  the  transportation  of 
passengers  shall  be  as  follbws : 
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"Two  and  one-half  cents  per  mile  for  first-class  tickets;  two  cents  p)er  mile  for 
second-clavss  tickets,  on  the  following  railroads  in  North  Carolina,  to-wit : 

'•The  Wilmington  and  Weldon  Railroad,  from  Wilmington  to  Weldon,  and  that 
part  of  the  Wilmington  and  Weldon  Road  from  Contentnea  to  the  South  (?»rolina 
State  line:  the  Petersburg  Road  from  Weldon  to  the  Virginia  State  line:  that  ])art 
of  the  Tarboro  Branch  from  Rocky  Mount  to  Tarlnjro,  and  the  Norfolk  and  Carolina 
Railroad  from  Tarboro  to  the  Virginia  State  line :  the  Raleigh  and  Gaston  Hailroad 
from  Weldon  to  Raleigh  :  the  Seaboard  and  Roanoke  Railroad  from' Weldon  to  tlie 
Virginia  State  line,  and  the  Raleigh  and  Augusta  Air  Line  from  Raleigh  to(iibson; 
the  North  Carolina  Railroad  from  Goldsboro  to  Charlotte;  the  Piedmont  Hailroad 
from  Greensboro  to  the  Virginia  State  line;  that  part  of  the  Northwestern  North 
Carolina  Railroad  from  Greensboro  to  Winston;  the  Western  North  Carolina  Rail- 
road from  Salisbury  to  Paint  Rock:  the  Atlantic.  Tennessee  and  Ohio  Railroad  from 
Charlotte  to  Statesville:  the  Atlanta  and  Charlotte  Air  Line  Railroad  from  Cliar- 
lotte  to  the  South  Carolina  State  line,  and  the  Charlotte,  Columbia  and  Augusta 
Railroad  from  Charlotte  to  the  South  Carolina  State  line.*' 

That  under  and  by  virtue  of  the  said  order  the  rates  of  fare  for  passengers  were 
reduced  on  and  after  the  T.hd  day  of  March,  1898.  on  the  main  lin^  of  the  plaintiff's 
railroad  in  this  State,  as  well  as  on  the  many  other  railroa«ls  mentioned  in  the  said 
order,  from  three  and  one-fourtii  cents  per  mile  for  first-class  passengers  to  two  and 
one-half  (*ents  per  mile,  and  from  two  and  three-fourths  <4ents  per  mile  for  second- 
class  pa.ssengers  to  two  (rents. 

That  shortly  after  the  jmssage  of  the  said  order  reducing  the  i)assenger  rates  as 
aforesaid,  the  decision  of  the  Supreme  Court  of  the  United  States  in  Smythe  vs. 
Ames,  commonly  known  as  the  Nebraska  case,  was  handed  down.  Thereujion,  the 
three  great  systems  of  railroads  in  North  Carolina,  the  Southern,  the  Seaboard  Air 
Line  and  the  Coast  Line,  through  their  able  and  eminent  ccmnsel,  piessed  this 
decision  upon  the  Commission,  insisting  that  by  it  their  hands  were  tied,  and  that 
they  had  no  power  to  interfere  with  domestic  rates,  unless  they  permitte<l  each 
crmipany  to  earn  upon  its  intrastate  business  alone  a  reasonable  i)ercentage  upon  its 
entire  investment'.  That,  in  the  absence  of  any  counsel  for  the  State,  and  of  any 
argument  in  favor  of  the  ])eople,  acting  upon  the  construction  of  the  decree  adopted 
and  argued  by  the  railroad  companies,  without  the  benefit  of  any  further  informa- 
tion than  was  contained  in  the  filed  reports  of  the  railroad  companies,  except  such 
as  the  railroads  chose  to  furnish,  and  after  an  ex  parte  presentation  of  the  ct>ntra- 
versy  by  the  evidence  in  b?half  of  the  railroad  companies,  showing  that  some  of 
the  lines  included  m  the  Commission's  resolution  were  unable  to  stand  llie  pro- 
posed reduction,  these  defendants  rescinded  the  said  order  and  rest<:)red  the  old 
rates,  the  defendant  L.  C.  Caldwell  voting  for  the  rescision  and  declarinij;  that  his 
previous  acticm  in  passing  the  order  of  reduction  on  so  many  of  the  railroad  lines  in 
the  State  was,  as  he  thought,  unwise. 

Tenth.  Tliat  it  is  true,  as  alleged  in  the  seventh  paragraph  of  the  bill  of  com- 
plaint, that  on  April  20.  1898,  complaints  were  filed  in  behalf  of  the  people  of  the 
State  against  the  North  Carolina  Railroad  Company,  the  Raleigh  and  (iaston  Rail- 
road Company  and  the  Wilmington  and  Weldon  Railroad  Company,  in  which  it  was 
asked  that  a  reduction  of  passenger  rates  should  be  made  on  the  lines  of  the  first 
two  and  on  the  main  line  of  the  last-named  company  between  Wilmin/s^on  and 
Weldon.  That  Exhibits  Nos.  1  and  2  attached  to  the  bill  of  complaint  are  true 
copies  of  the  complaint  against  the  Wilmington  and  Weldon  Railroad  Company 
and  its  answer  thereto,  except  that  several  exhibits,  which  were  annexed  to  the  said 
answer,  have  been  omitted. 
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Eleventh.  Thiat  in  said  complaint,  the  allegations  of  which  are  here  reiterate<i  as 
a  part  hereof,  it  was  suggested  that  the  meaning  and  effect  of  the  Nebraska  decision 
had  been  misunderstood  by  these  defendants.  That  in  this  case  the  Supreme  Court 
of  the  United  States  had  not  undertaken  to  decide  what  proportion  of  tlie  value  of 
the  property  of  a  railroad  company  within  a  State  should  be  considered  as  entitled 
to  earn  a  reasonable  percentago  of  profit  on  domestic  or  intrastate  business.  That 
in  said  complaint  it  was  and  it  is  contended  : 

"That  while  it  is  admitted  that  a  railroad  com |>any,  whose  property  is  used  in 
both  domestic  and  intei'state  commerce,  is  entitled  to  earn,  in  respect  to  the  whole 
of  its  business,  a  reasonable  percentage  of  profit,  that  percentage  of  profit  must  be 
apportioned,  so  that  a  certain  part  of  it  shall  be  con.sidered  as  derived  from  domes- 
tic and  the  balance  from  intei'state  business. 

"That  the  railroatls  were  built  to  ba  used  in  both  domestic  and  interstate  business, 
and  it  is  but  just  that,  with  respect  to  each  class  of  businass,  they  shall  be  per- 
mitted to  earn  a  fair  profit  upon  the  proportion  of  their  investment  which  may  be 
deemed  appropriated  to  tliat  class  of  business,  the  total  profit  l)eing  limited  to  a 
just  per  centum  of  the  total  investment.  And  such  proi)ortion  of  the  investment  of 
its  capital  or  of  the  value  of  its  property  is  to  be  deemed  appropriated  to  domestic 
business  as  the  volume  of  such  business  bears  to  the  volume  of  the  whole  business 
of  thecomiiany. 

"That,  differentW  construed,  the  Nebraska  decision  would  absolutely  destroy  in 
every  case  that  most  salutary  power  of  the  Commission -the  power  to  regulate  the 
freights  and  fares  of  railroad  companies  for  the  protection  of  the  public.  Con- 
strued in  this  manner,  the  decision  does  not  prevent  the  Railroad  Commissioners 
from  reducing  the  fares  on  some  of  the  railroads  in  the  State. 

"  That  the  Nebraska  decision  does  not  decide  that  a  railroad  must  be  i)ermitted  to 
take  a  certain  percentage  of  profit  out  of  every  class  of  its  domestic  business,  as.  for 
example,  a  reasonable  |>ercentage  of  profit  out  of  its  domestic  passenger  b*usi- 
ness  ;  a  reasonable  percentage  of  profit  out  of  its  domestic  express  business ;  a  rea- 
sonable percentage  of  profit  out  of  its  domestic  mail  service  :  a  reasonable  percentage 
of  profit  out  of  its  domestic  freight  business.  That  it  would  he  beyond  the  power 
of  the  Commission  or  the  Court  to  interfere  with  the  internal  management  and  ad- 
justment of  these  several  matters.  That  the  rule  is,  that  from  its  domestic  business 
of  all  kinds,  in  the  aggregate,  the  company  shall  not  be  prevented  from  receiving  a 
rea.sonable  compensation  for  such  service." 

That  it  was  further  stated  in  said  complaint,  that  the  Wilmington  and  Weldon 
Railroad  Company  upon  its  entire  line,  including  unprofitable  branches,  made  a 
profit  in  1896  and  1«97  of  14.8  per  cent  ui)on  its  assessed  tax  valuation  for  that  year, 
and  in  1H97  and  1898  it  made  a  profit  of  13.1  per  cent  upon  its  largely  increased  tax 
valuation.  That  the  proposed  reduction  of  i-ates  would  not  materially  affect  the  in- 
come of  the  said  company,  but  that  it  would  still  receive  a  large  profit  on  its  intra- 
state as  well  as  its  interstate  business. 

Twelfth.  That  to  this  complaint  the  present  plaintiff,  the  Wilmington  and  Wel- 
don Railroad  Company  made  answer,  protesting  that  the  only  purpose  of  the  com- 
plainant was  to  make  up  a  test  case,  in  which  certain  abstract  questions  of  law 
might  l>e  decided.  Whereas,  the  real  purpose  of  the  said  complainant  and  of  these  de- 
fendants, Commissioners,  in  their  subsequent  action,  was  to  reduce  the  domestic 
passenger  rates  on  the  main  line  of  the  plaintiff  between  Wilmington  and  Weldon 
to  a  proi)er  standard. 

That  the  plaintiff  further  protested  in  said  answer,  as  it  does  in  the  present  com- 
plaint, that  the  same  question  had  been  considered  by  former  Boards  of  Railroad 
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Commissioners  and  set  at  rest  by  one  or  more  decisions.  That  this  plea  of  res  ad- 
judicata  had  no  application  to  the  controversy,  nor  is  it  true  **  that  the  subject 
brought  forward  in  the  complaint  had  been  repeatedly  considered  by  this  Board." 

That  in  its  answer  the  plaintiff  submitted  and  filed  a  schedule  of  the  earnings  and 
cost  of  operation  of  some,  not  all,  of  its  several  passenger  trains,  for  the  months  of  No- 
vember and  December,  1897,  and  January,  1898.  but  it  failed  to  call  attention  to  the 
fact,  that  the  said  schedule  did  not  include  the  total  receipts  of  the  said  passenger 
trains,  as  they  earned  a  revenue  from  mail,  express  and  baggage,  not  included  in  said 
schedule,  and  that  the  pretended  expenses  of  passenger  trains  were  not  such  expenses 
at  all  but  the  expenses  of  passenger  and  freight  trains  together.  That  the  plaintiff 
in  its  said  answ^er  undertook  to  set  out  its  receipts  from  passengers,  per  passenger 
train  mile,  and  from  passenger  train  service,  per  passenger  train  mile,  and 
to  make  a  comparison  with  the  cost  of  operation,  not  of  passenger  trains,  but  of 
freight  and  passenger  trains,  without  calling  attention  to  this  fact.  That  the  said 
comparison  is  delusive  and  misleading  in  the  present  investigation.  Besides,  as 
heretofore  expressed,  it  is  insisted  by  these  defendants,  that  passenger  service  alone 
should  not  be  considered,  but  that  the  inquiry  should  be  whether,  under  the  re- 
duced rates,  the  plaintiff  can  make  a  reasonable  profit  on  its  combined  freight  and 
passenger  traflftd  within  the  State  of  North  Carolina.  That  this  view  has  been 
adopted  in  all  of  the  calculations  which  the  plaintiff  has  presented  in  the  bill  of 
complaint  herein.  That  the  plaintiff's  said  statistics  are  made  up  from  the  passen- 
ger traffic  on  the  weak  and  unproductive,  branches  as  well  as  on  the  main  line,  and 
so  are  valueless  as  indicating  whether  or  not  the  plaintiff  can  stand  a  reduction  of 
its  passenger  i*ates  upon  its  main  line  between  Wilmington  and  Weldon. 
.  Thirteenth.  That  "  Exhibit  C,"  which  is  attached  to  the  said  answer,  and  which 
Xmdertakes  to  ^ive  certain  percentages  of  profit,  is  misleading  in  the  following  par- 
ticulars :  The  item,  *'  Earnings  intrastate  freight  and  passenger  $506,834.69"  is  in- 
correct. The  gross  receipts  of  the  company  for  1896  and  1897,  as  reported  by  it. 
were : 

Gross  earnings  from  operation $1, 874, 813. 65 

Miscellaneous  income,  less  expenses 34, 225. 78 

Total 1,909,039.43 

The  plaintiff  avers  that  the  domestic  receipts  are  one- third  of  the  whole.  This 
would  be  $636,346.47  instead  of  $506,824.69,  as  stated  by  the  plaintiff  in  said  **  Ex- 
hibit C." 

It  is  supposed,  however,  that  the  plaintiff  has  included  in  its  estimate  of  intra- 
state receipts  only  20  per  cent  of  mail,  express  and  baggage,  amounting  to  $165,. 
721.96,  20  per  cent  of  which  is  $33,144.39.  which  is  to  be  added  to  one-third  of  the 
remainder  of  the  total  receipts,  after  deducting  receipts  from  mail,  express  and 
baggage. 

Total  receipts  as  above $1,909,039.43 

Deduct  receipts  from  mail,  express  and  baggage 165,  721 .  92 

Leaving 1,743,317.51 

One-third  of  which,  instead  of  $506,824.69,  is 581,105,83 

Add  20  per  cent  of  $165,  721 .  96  as  above 33, 144. 39 

614,250.23 
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From  this  the  plaintiff  deducts  one-third  of  expenses  and 
taxes*  $877, 596. 70,  when  he  should  only  deduct  that  pro- 
portion of  the  expenses  and  taxes  which,  $508, 824. 69,  intra- 
state freight  and  passenger  earnings,  hears  to  $1,909,039.43, 
the  total  gross  earnings.  This  percentage  is  36.5.  The 
total  expenses  and  taxes  is  reported  by  the  plaintiff  in  its 
printed  report  of  1897  as  $1,132,790.11,  26.5  per  cent  of 
which  is  the  proper  proportion  to  be  deducted  from  the 
intrastate  freight  and  passenger  earnings,  or 300,189.37 

Instead  of 129,227.99 

The  remainder  is  net  balance  of  intrastate  profits 314, 060. 85 

This  balance  is  5.71  per  cent  on  the  assessed  tax  value  of  1897  of  $5,498,955.00,  and 
it  is  21.5  per  cent  of  the  proportion  of  the  assessed  value  which  is  to  be  deemed  as 
appropriated  to  intrastate  business.  This  proportion  is  26.5  per  cent  of  $5,498,- 
955.00,  or  $1,457,223.07.  If  the  plaintiflTs  property  be  valued  at  $10,000,000.00,  an 
extreme  figure,  the  percentage  will  be  11.8  per  cent,  which  affords  an  ample  margin 
for  the  slight  reduction  involved  in  the  proposed  passenger  mtes. 

The  second  calculation  in  '*  Exhibit  C  "  is  equally  erroneous. 
Substitute  for  "  earnings  $506,824.69,"  the  earnings  as  dem- 
onstrated above  to  be  correct  according  to  the  plaintiff's 
method,  namely $614,250.22 

And  deduct  not  70  per  cent  thereof  as  cost  of  operation,  but 
the  percentage  of  expenses  to  earnings  represented  by  the 
plaintiff  in  the  printed  report  of  1897,  (p.  53),  namely,  58 
percent  thereof 356,265.12 

257,985.10 
Deduct  26. 5  per  cent  of  taxes,  $43, 949. 13 11,646.51 

246, 344. 59 
Deducting  from  this  one-third  of  interest  on  funded  debt, 

(plaintiff's  figures) 88,545.63 

The  property  of  which  is  disputed,  there  remains 157, 798. 96 

Which  is  5.  25  per  cent  of  the  capital  stock  of 3, 000, 000. 00 

If  from  the  $157, 798. 96  be  deducted  the  amount  involved  in 
the  change  of  rates  as  appears  by  "  Exhibit  A  ''  to  tliis  an- 
swer   30,577.05 

There  remains,  net  profit  from  intrastate  traffic 127, 221. 91 

Which  is  16  per  cent  on  $795, 000. 00,  the  proportion  of  tlie 
stock,  the  premiums  on  which  should, be  paid  by  intrastate 

profits.     This  proportion  is  26 . 5  per  cent  of 3, 000, 000. 00 

The  proper  deduction  from 246, 344. 59 

Is  not  one-third,  but  26.5  per  cent  of  the  interest  on  funded 
debt,  special  trust  certificates  and  equipment  notes,  total, 
$253,136.88.  26.5  per  cent  of  which  is 67, 081. 27 

Remainder 179,263.32 

From  this  deduct  amount  involved  in  change  of  rates 30, 577 .  05 

There  remains  net  profit... 148,686.27 
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From  this  deduct  26. 5  per  cent  of  interest  on  certificates  of 

indebtedness,  ($175,000.00) $46,375.00 

And  there  remains  subject  to  dividends  upon  stock 102, 311. 27 

This  is  12.8  per  cent  of  $795,000.00,  the  proportion  of  the  stock  which  should  be 
paid  by  intrastate  profits,  that  is  26.5  per  cent  of  $3,000,000.00,  or  $795,000.00. 

It  is  submitted,  therefore,  that  no  dependence  o^n  be  placed  upon  the  calculations 
and  estimates  of  **  Exhibit  C  "  of  the  answer. 

Fourteenth.  That  in  the  several  investigations  and  inquiries  by  these  defendants, 
Commissioners,  the  State  was  represented  by  counsel,  who,  for  the  first  time,  pre- 
sented the  view  of  the  Nebraska  decree  set  forth  in  the  complaint,  which,  upon  full 
argument,  was  adopted  by  these  defendants.  That  the  said  counsel  cross-examined 
the  witnesses  for  the  railroad  companies,  and  brought  out  facts  germane  to  the  in- 
quiry hitherto  unknown  to  these  defendants.  That  the  railroad  companies  were 
required  to  make  additional  reiwrts  for  the  first  three  months  of  1898,  separating 
and  distinguishing  between  interstate  and  intrastate  passenger  and  freight  receipts. 
That  such  report  by  the  plaintiff  herein  showed  an  increase  of  receipts  over  its  en- 
tire line  for  the  year  1896  and  1897  of  17.2  per  cent.  That  this  report  has  since  been 
confirmed  by  the  annual  report  of  the  fiscal  year  of  1897  and  1898,  ending  June  30, 
1898,  which  shows  the  enormous  increase  of  net  income  from  operation  of  the  plain- 
tiff from  $820,198.45  in  1897  to  $991,399.47  in  1898.  being  an  increase  of  20.9  per  cent. 
That  on  the  final  argument  before  these  defendants,  the  printed  report  of  the  plain- 
tiff of  1897  was  dissected,  and  it  was  demonstrated  to  the  satisfaction  of  the  de- 
fendants. Commissioners,  that  the  plaintiff  could  well  stand  the  proposed  reduction 
of  passenger  rates  upon  the  most  prosperous  portion  of  its  road,  to- wit,  its  main  Hne 
between  Wilmington  and  Weldon. 

Fifteenth.  That  it  was  made  to  appear  to  these  defendants.  Commissioners,  and 
is  a  fact  that  the  plaintiff's  net  earnings  from  operation  have  been  gradually  in- 
creasing since  the  year  1882.     That 

In  1882-*8  they  were - $195, 880 

1883-*4  they  were 294,613 

1884-'5  they  were 373, 141 

1885-'6they  were. 374,100 

1886-7  they  were 378,312 

lH87-'8  they  were 548, 129 

1888-9  they  were - 460.315 

1889-'90  they  were 669,715 

1890-'  1  they  were 680, 036 

1891-*2  they  were 647, 126 

1892-'3  they  were , 672,639 

1898-'4  they  were 689,225 

1894-*5  they  were.... -.  653,522 

1895'-6  they  were 735,990 

1 896-7  they  were 820, 198 

l.S97-"8  they  were 991,399 

That  if  the  plaintiff's  net  earnings  shall  continue  to  increase  in  the  same  ratio,  in 
another  decade  the  net  increase  of  this  corporation  will  exceed  $2,000,000.00.  That 
it  is  inconceivable  that  the  plaintiff  can  not  survive  a  reduction  of  rates,  which  will 
take  from  such  annual  revenues  the  pitiful  sum  of  less  than  $30,577.05.  (See  •*  Ex- 
hibit A  "  attached  to  this  answer). 
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Sixteenth.  In  view  of  all  these  things,  it  was  deemed  that  there  was  such  a  dif- 
ference in  the  conditions  and  circumstances  of  the  case  as  to  warrant  a  change  of 
opinion  on  the  part  of  the  Commission,  and  the  granting  of  the  prayer  of  the  com- 
plaint in  the  case  against  plaintiff.  That  the  following  is  a  copy  of  the  order  which 
was  made  on  July  18.  1898 : 

*'  On  and  after  the  18th  day  of  August,  1^*98,  the  maximum  charge  for  the  trans- 
portation of  pas-angers  over  the  Wilmington  and  Weldon  Railroad  shall  not  exceed 
2}4  cents  per  mile  for  first-class  tickets  and  2  cents  i^er  mile  for  second-class 
tickets." 

Seventeenth.  That  after  the  bill  of  complaint  herein  was  served  upon  and  read  by 
the  several  members  of  the  Board  of  Railroad  Commissioners,  it  was  ascertained 
that  a  clerical  mistake  had  been  maUe  in  drafting  the  said  order  of  July  18,  lii98, 
which  made  it  susceptible,  perhaps,  to  the  construction  placed  upim  it  by  the  plain- 
tiff herein,  although  from  the  whole  courseof  the  testimony  and  the  argument  of  the 
counsel  for  the  State  and  of  the  plaintiff  herein,  it  was  understood  by  the  said  plaintiff, 
that  the  proposed  reduction  of  domestic  passenger  rates  was  to  affect  only  its  main 
line  from  Wilmington  to  Weldon.  That  during  the  investigation  before  the  defend- 
ants the  plaintiff  was  required  to  furnish,  and  did  furnish,  a  report,  distinguishing 
between  intrastate  and  interstate  traffic  on  such  main  line,  but  on  none  of  its 
branches.    That  among  other  things  it  was  stated  in  the  said  complaint : 

*•  According  to  its  reports  for  1897.  presented  to  the  Railroad  Commission,  it  op- 
erated under  the  title  of  the  Wilmington  and  Weldon  Railroad  Comi>any,  the  Wil- 
mington and  Weldon  Railroad  proper,  the  Wilson  Branch,  the  Scotland  Neck 
Branch,  the  Washington  Branch,  the  Nashville  Branch,  the  Clinton  Branch,  the 
Midland  Branch,  the  Tarboro  Branch,  and  spurs  to  the  mills  and  factories.  The 
last  six  branches  and  the  spurs  have  an  aggregate  mileage  of  248.80  out  of  the  total 
mileage  of  5'30.9o.  None  of  these  branches,  with  the  exception  of  the  Wilson 
Branch,  are  very  prosperous.  By  consolidating  the  re|)ort  of  operation  of  the  Wil- 
mington and  Weldon  Railroad  Company  proper,  with  the  reiK)rts  of  operation  of  all 
these  branches,  the  profits  of  that  company  have  been  apparently  reduced  in  the 
general  average,  and  do  not  api)ear  as  large  as  they  really  are.  In  fact,  it  is  impos- 
sible to  tell  from  the  reports  filed,  what  are  the  receipts  and  exj)enses  of  the  Wil- 
mington and  Weldon  Railroad  proi)er.  It  is  conceived  that  there  is  a  larger  per- 
centage of  profit  made  by  this  comi)any  upon  its  main  line,  than  upon  anyyof  its 
branches,  except,  perhaps,  the  Wilson  Branch.  This  railroad  company  reported 
in  1897,  from  all  operations  of  its  main  line  and  branches,  the  gross  earnings  of 

$1,874,818.65 
Less  operating  expenses 1, 088, 840. 98 

Income  from  operation 785, 972. 67 

Lesstaxes 48,949.18 

Net  income  from  operations  in  N^rth  Carolina 742. 028. 44 

*'  The  property  of  this  roiid  and  its  branches  was  assessed  for  taxation  in  1887  at  the 
aggregate  sum  of  $5,498,955.00  which  the  company  insisted  was  an  excessive  valua- 
tion, so  that,  notwithstanding  the  account  is  loaded  down  with  the  affairs  of  un- 
profitable branches,  this  comi:>any  made  a  net  profit  of  13.4  per  cent  ujKm  the 
aesessed  valuation  of  Uie  said  property. 

'•  It  is  conceived  that  if  the  plaintiff  had  filed  a  full  report  of  the  operation  of  its 
railroad  separate  and  distinct  from  that  of  its  branches,  particular  data  would  have 
been  furnished  sufficient  to  demonstrate  that  it  is  one  of  the  most  prosperous  roads 
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in  the  State  and  well  able  to  stand  the  proposed  reduction  of  its  domestic  passenger 
fares." 

That  this,  in  connection  with  the  protest  of  the  complainant  in  its  answer  to  said 
complaint,  that  it  would  be  impracticable  and  unjust  to  separate  the  earnings  and 
expenses  of  the  main  line  from  those  of  its  branches,  and  the  denial  of  the  plaintiff 
that  a  full  report  of  the  operations  of  the  main  line  separate  and  distinct  from  that 
of  its  branches,  would  demonstrate  that  it  is  well  able  to  stand  the  reduction  of  its 
domestic  passenger  fares  contended  for,  (that  is.  upon  its  main  line  between  Wil- 
mington and  Weldon)  shows  clearly  that  the  complainant  knew  full  well  the  scope 
of  the  prayer  of  the  complaint,  and  the  purpose  and  intent  of  the  defendants  in 
granting  it.  That  in  order  to  correct  any  misapprehension,  real  or  otherwise  of  the 
said  plaintiff,  in  raspect  to  the  said  order,  these  defendants,  on  September  80,  1898, 
passed  the  following  order  : 

'•  Whereas,  on  July  18,  1898,  the  following  order  was  made:) 

ORDER  No.  98. 

•'On  and  aft^r  the  13th  day  of  August,  1898,  the  maximum  charge  for  the  trans- 
portation of  passengers  over  the  Wilmington  and  Weldon  Railroad  shall  not 
exceed  2>^  cents  per  mile  for  first  claws  tickets,  and  'Z  cents  per  mile  for  second- 
class  tickets;  and, 

'  Whereas,  it  was'Jntended  by  the  words  *  Wilmington  and  Weldon  Railroad' 
in  said  order  to  refer  to  the  Wilmington  and  Weldon  Railroad  between  Wil- 
mington and  Weldon ;  and, 

"Whereas,  by  one  construction  of  the  order  as  inadvertently  drawn,  it  may 
be  supposed  that  it  was  intended  that  the  reduction  should  extend  to  the 
branches  of  the  said  road  as  well.  ^ 

'\Now,  therefore,  it  is  ordered  that  the  said  order  be  amended  so  as  to  read  as 
follows:  ..i^ 

ORDER  No.  98.  :  ^ 

"On  and  after  the  18th  day  of  August.  1898,  the  maximum  charge  for  the  trans- 
portation of  intrastate  passengers  over  the  Wilmington  'and  Weldon  ^Railroad, 
on  the  main  line  between  Wilmington  and  Weldon,  shall  not  exceed  2*4  cents 
per  mile  for  flrst-chiss  tickets  and  2  cents  per  miln  for  second-class  tickets." 

Eighteenth.  That  these  defendants  have  b3en  informed  and  believe  that  it  was 
reasonably  apprehended  that  the  right  of  the  Board  to  make  the  proposed  reduction 
would  be  challenged  in  the  courts  by  the  plaintiff,  and  it  was  desired  that  a  case 
might  be  presented  upon  the  strongest  and  most  prosperous  line  of  each  of  the 
great  systems  of  railroads  which  operate  in  this  State,  not  only  to  have  the  Nebraska 
decision  construed  by  the  courts  and  to  have  the  powers  and  duties  of  the  said  CJom- 
missioners  defined  in  order  that  they  might  hereafter  act  up  to  the  full  measure 
thereof,  but  to  reduce  the  passenger  fares  of  the  railroad  companies  named  because 
they  were  unreasonable,  and  because  the  said  companies  were  abundantly  able  to 
stand  the  proposed  reduction. 

Nineteenth.  That,  whatever  may  have  been  the  purpose  in  filing  the  said  com- 
plaints, it  was  not  the  purpose  of  these  defendants.  Commissioners,  in  granting  the 
prayer  of  the  complaint  against  the  plaintiff  herein  to  simply  make  a  test  case,  but 
that  their  action  was  based  upon  the  law  and  the  facts  as  they  were  understood  by 
them,  and  upon  the  conviction  that  the  plaintiff,  upon  the  main  line  of  the  Wil- 
mington and  Weldon,  was  making  a  larger  profit  than  any  other  railroad  company 
in  North  Carolina.     That  the  said  reduction  was  made  by  these  defendants  in  per- 
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feet  good  faith,  and  with  no  purpose  or  intent  to  discriminate  against  it  in  the 
slightest  degree. 

Twentieth.  That  it  is  true,  as  shown  from  the  reports  filed  by  the  said  three  railroad 
companies  in  the  year  1897  before  the  said  Railroad  Commission,  that  the  total  gross 
receipts  from  operation  of  the  Wilmington  and  Weldon  Railroad  Company  were 
$1,874,813.65;  of  the  North  Carolina  Railroad  Company  $1,592,217.93;  and  of  the 
Raleigh  and  Gaston  Railroad  Company  $602,304.23  ;  the  total  receipts  from  passen- 
ger service  of  the  Wilmington  and  Weldon  Railroad  Company,  as  shown  by  the 
same  report,  was  $590,494.76;  of  the  North  Carolina  Railroad  Company  $636,861.05, 
and  of  the  Raleigh  and  Gaston  Railroad  Company  $142,636.84.  That  the  total  mileage 
of  the  said  companies  is  as  follows:  the  Wilmington  and  Weldon  Railroad  Company 
610  miles,  the  North  Carolina  Railroad  Company  221.65  miles,  the  Raleigh  and  Gas- 
ton Railroad  Company  107  miles.  That  the  total  gross  receipts  per  mile  of  the  said 
three  roads  are  as  follows:  the  Wilmington  and  Weldon  Railroad  Company  $8,599.53, 
North  Carolina  Railroad  Company  $7,122.42,  Raleigh  and  Gaston  Railroad  Company 
$5,629.  That  it  is  also  true  that  the  total  passenger  receipts  per  mile  of  the  said 
three  railroads  were  as  follows:  the  Wilmington  and  Weldon  Railroad  Company 
$1,133.71,  North  Carolina  Railroad  Company  $2,848.81,  and  the  Raleigh  and  Gaston 
Railroad  Company  $1,338.00.  • 

That  it  is  not  true  that  the  said  railroads  are  in  as  pros^rous  a  condition  as  ib  the 
plaintiff,  or  that  they  are  now  run  and  operated  under  substantially  the  same  con- 
ditions and  circumstances,  or  that  the  defendants  have  unlawfully  discriminated 
against  the  plaintiff,  or  denied  to  it  the  equal  protection  of  the  laws  in  reducing  its 
rates  and  refusing  to  reduce  them  on  the  said  North  Carolina  Railroad  Company. 

Twenty-first.  That  a  comparison  of  the  gross  receipts  of  the  Wilmington  and 
Weldon  Railroad  Company,  and  of  the  passenger  receipts  of  the  Wilmington  and 
Weldon  Railroad  Company  for  the  year  1897,  with  such  receipts  of  the  North  Caro- 
lina Railroad  Company  and  the  Raleigh  and  Gaston  Railroad  Company,  are  mis- 
leading and  deceptive.  That  in  this  investigation  we  have  to  deal  with,  not  the 
total  gross  receipts  of  the  Wilmington  and  Weldon  Railroad  Company,  or  the  total 
receipts  from  passenger  services  of  the  said  road,  including  all  of  its  branches,  with 
a  total  mileage  of  610  miles,  but  with  the  freight  and  passenger  receipts  of  the  main 
line  of  the  said  railroad,  161  miles  in  length,  located  \*ath  the  most  populous  city  in 
the  State  as  one  of  its  termini,  and  running  through  a  fertile  and  populous  coun- 
try. That  for  the  purposes  of  this  investigation  it  is  unfair  to  consolidate  and  con- 
fuse the  receipts  and  disbursements  of  the  Wilmington  and  Weldon  Railroad 
proper,  to-wit,  its  main  line  between  Wilmington  and  Weldon,  which  is  prosperous 
and  remunerative,  with  the  accounts  of  receipts  and  disbursements  of  its  weak  and 
unprofitable  branches. 

Twenty-second.  That,  as  appears  by  the  printed  reports  of  1897,  made  to  the 
Board  of  Railroad  Commissioners  by  the  railroad  companies,  the  net  earnings  from 

operation  of  the  North  Carolina  Railroad  Company  were $443, 445.34 

The  net  earnings  from  opemtion  of  the  Raleigh  and  Gaston 

Railroad  Company  for  the  same  year  were 220, 024. 40 

The  net  earnings  from  operation  of  the  Wilmington  and  Wel- 
don Railroad  Company  for  the  same  year  were 785, 972. 67 

The  same  railroad  companies  were  assessed  for  taxation  for  the  same  year  as  fol- 
lows : 
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North  Carolina  Railroad  Company  at f  8. 117, 233. 00 

Raleigh  and  Gaston  Railroad  Company  at 1, 562, 158. 82 

Wilmington  and  Weldon  Railroad  Company  at 5. 498. 955. 00 

Per  ccm. 
The  net  earnings  of  the  North  Carolina  Railroad  Company 

were,  of  its  tax  valuation 14.2 

The  net  earnings  of  the  Raleigh  and  Gaston  Railroad  Com-     - 

pany  were,  of  its  tax  valuation 14.1 

The  net  earnings  of  the  Wilmington  and  Weldon  Railroad 

Company  were,  of  its  tax  valuation 14. 3 

Tjiat  {IS  api)ears  by  the  printed  reports  of  1898,  made  to  the  Board  of  Raihoad 
Commissioners  by  tlie  railroad  companies,  the  net  earnings  from  operation  of  the 

North  Carolina  Railroad  Company  were $419, 279. 26 

The  net  earnings  from  oi)eration  of  the  Raleigh  and  Gaston 

Railroad  Company  for  the  same  year  were 234, 037. 64 

The  net  earnings  from  operation  of  the  Wilmington  and  Wel- 
don Railroad  Company  for  the  same  year  were 959, 593.  72 

The  same  railroa<i  companies  were  aasessed  for  taxation  for  the  same  year  as  fol- 
lows  : 

North  Carolina  Railroad  Company  at $3, 785, 793. 00 

Raleigh  and  Gaston  Railroad  Company  at 1 ,  888, 708. 44 

Wilmington  and  Weldon  Railroad  Company  at 7, 582, 775. 20 

Per  cent. 
The  net  earnings  of  the  North  Carolina  Railroad  Company 

were,  of  its  tax  valuation •!  1 .  00 

The  net  earnings  of  the  Raleigh  and  Gaston  Railroad  Com- 
pany were,  of  its  tax  valuation ...  12. 38 

The  net  earnings  of  the  Wilmington  and  Weldon  Railroad 

Company  were,  of  its  tax  valuation 12. 65 

That  these  large  profits  were  made  on  plaintiff's  entire  system  of  roads  in  North 
Carolina,  including  the  Newbern  Branch,  which  is  operated  at  a  dead  loss,  and 
other  branches  which  are  operated  at  a  nominal  profit,  making  it  necessary  for  the 
plaintiff's  main  line  to  earn  an  excessive  i)ercentage  of  profit,  in  order  to  make  such 
an  average  showing  for  its  whole  mileage  in  North  Carolina  as  is  herein  set  forth. 

Twenty-third.  That  according  to  the  plaintiff's  printed  report  of  1897,  the  per- 
centage of  expenses  to  earnings  of  its  entire  line,  including  its  branches,  was  58  per 
cent,  while  that  of  the  Raleigh  and  Gaston  Railroad  Company  was  63.4  per  cent, 
and  of  the  North  Carolina  Railroad  Company  was  72. 15  per  cent.  These  defendants 
are  informed  and  believe,  and  so  aver,  that  if  the  plaintiff  had  filed  a  full  report  of 
the  oi)eration  of  its  railroad  l)etween  Wilmington  and  Weldon,  separate  and  dis- 
tinct from  that  of  its  branches,  it  would  show  a  percentage  of  net  profit  from  opera- 
tion twice  as  great  as  it  does,  loaded  down  as  it  is  with  the  operation  of  its  branches. 
But  even  thus  loaded  down,  it  makes  a  most  favorable  comparison  with  the  North 
Carolina  Railroad  and  the  Raleigh  and  Gaston  Railroad. 

Twenty-fourth.  That  as  indicating  the  wonderful  prosperity  of  the  plaintiff,  in 
the  year  1889  it  distributed  among  its  stockholdei-s.  as  a  scrip  dividend.  $2,500,000.00 
of  certificates  of  indebtedness.  ui)on  which  it  is  paying  7  per  c^nt  interest.  That  in 
the  year  1890  and  1891  it  distributed  among  its  stockholders  $3,221,000.00  of  stocks 
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owned  by  it  in  other  companies.     That  notwithstanding  the  plaintitTs  claim  that  it 
conld  not  stand  the  slight  reduction  involved  in  the  pro|>osed  clmnge  of  its  i)assen- 
ger  rates,  since  the  institution  of  tliis  suit  it  has  declared  an  extra  dividend  out  of 
its  surplus  earnings  of  33 >^  per  cent.     Tliat  is  to  say,  to  every  six  shares  of  its  stock 
outstanding,  one  share  of  stock  in  the  Atlantic  Coast  Line  of  the  value  of  one  hun- 
dred dollars  and  a  bond  of  the  Wilmington  and  Weldon  Railroad  Company  for  one 
hundred   dollars   have  been  issued,  aggregating  $1,000,000.00.     That   it   lias  thus, 
within  the  sfiace  of  ten  years  divided  among  its  stockholders,  besides  the  regular 
dividends  of  6  and  6>^  per  cent  upon  its  capital  stock  of  $3,000.0(K).00,  and  the  inter- 
est at  7  per  cent  on  its  certificates  of  indebtedness  of  $2,500,000.00,  the  ernormous 
aggregate  of  ♦ft.721. Of  M).00  insecurities,  representing  its  earnings  and  acijuisitions. 
That  it  is  incredible,  that  a  dimunition  of  its  royal  revenues  of  from  $10,000.00  to 
$30,000.00  will  forc;»  it  into  liquidation  or  amount  to  a  confiscation  of  its  property. 
Twenty-fifth.  That  in  consideration  of  the  foregoing  facts,  conditions  and  circum- 
stances, and  further  in  considei^ation  of  the  fact  that  the  North  (Carolina  Railroad 
Comimny  had,  at  the  instanci'  of  the  State  of  North  Carolina,  af^ting  through  its 
former  Governor,  leased  its  line  to  the  Southern  Railway  Company  for  ninety-nine 
years  at  a  rental  of  6j^^  per  cent  on  its  (capital  stock  and  all  taxes  :  and  that  it  did 
not  appear  to  the  defendants,  Commissioni^rs.  that  the  sai<l  lessee  company  could 
earn  from  domestic  passenger  traffic  of  the  North  Carolina  Railroad  as  mucli  a^  6i^ 
per  cent  on  that  proportion  of  its  property  to  be  deemed  appropriated  to  intrastate 
traffic,  in  addition  to  tlie  taxes,  if  the  complaint  against  the  North  Carolina  Rail- 
road should  be  granted,  the  defendants.  Commis.sionere,  refused  to  reduce  the  {)as- 
senger  rates  of  the  said  North  ('arolina  Railroa^^d  Company,  and  granted  the  prayer 
ot  the  complaint  against  the  plaintiff,  believin-^  its  rates  between  Wilmington  and 
Weldon  were  unreasonable,  and  considering  that  it  was  the  best  able  of  all  the  rail- 
road companies  in  the  State  to  bear  this  proposed  reduction  of  pas.senger  rates. 

That  so  far  as  the  Raleigh  and  Gaston  Railread  Company  is  concerned,  these  de- 
fendants. Commissioners,  experienced  great  difficulty.  That  it  appeared  in  evidence 
that  this  company  had  endorsed  the  bonds  of  the  Georgia.  Carolina  and  Northern 
Railway  Company  to  the  extent  of  over  $5,000,000.00.  and  that  uj)on  such  guarantee 
it  had  been 'obliged  to  pay  large  sums  of  money,  amounting  in  the  aggregate  in  the 
last  five  years  to  i|T83,422. 16.  That  during  the  fiscal  year  ending  June  30,  1898.  it 
has  paid  on  this  account  the  sum  of  $14*2.406.19,  reducing  its  net  earnings  to  ■?47,- 
248,03.  That  the  said  net  earnings  were  larger  than  they  had  been  for  five  years. 
That  for  five  years  the  said  company  had  not  been  able  ti)  declare  a  dividend.  That 
the  Wilmington  and  Weldon  Railroad  Company  was  not  thus  handicapped.  That 
under  these  circumstances  the  defendants.  Commissioners,  felt  justified  in  postpon- 
ing action  upon  the  complaint  against  the  Raleigh  and  Gaston  Railroad  Company 
for  the  present,  until  its  fortunes  should  mend,  and  until  it  should  be  decided 
whether  the  construction  placed  by  them  upon  the  Nebraska  decision  was  correct. 
That  these  defendants  felt  then,  and  feel  now.  that  in  so  doing  they  have  acted 
with  perfect  fairness  to  the  plaintiff,  and  that  they  have  made  no  unjust  discrimi- 
nation between  it  and  any  other  railroad  company  in  the  State. 

Twenty-six.  That  as  the  defendants  are  informed  and  believe,  it  is  true,  as  al- 
leged in  the  seventh  paragraph  of  the  bill  of  complaint,  that  the  mile.ige  of  the  line 
of  railroad  owned  and  operated  by  the  plaintiff  in  North  Carolina  is  : 
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Miles 

The  main  line  from  Wilmington  to  Weldon 161.40 

Tarboro  Branch 67.71 

Scotland  Neck  or  Kinston  Branch 85. 82 

Midland  Branch ^ 21.50 

Wilson  and  Fayetteville  Branch— Short  Cut 116.20 

Nashville  Branch 19.20 

Clinton  Branch '. 13.43 

Washington  Branch _ 25. 89 

Spurs  to  Mills  and  Factories 10. 20 

520.85 
Newbern  Branch   (acquired  in  fall  of  1897) 90.03 

Total 610.88 

Tliat  these  defendants  do  not  know,  and  can  not  set  forth,  as  to  their  belief  or 
otherwise,  whether  or  not  it  is  true  as  alleged,  that  it  cost  to  construct  and  etjuip 
the  520.85  miles  above  stated,  with  yards,  building  ground,  station  grounds,  build- 
ing and  terminal  facilities  $10,802,242.00,  or  whether  it  cost  to  construct  and  equip 
the  Newbern  Branch  over  $2,396,896.00.  That  if  the  Newbern  Branch  cost  this 
amount  of  money  to  construct  it,  it  was  built  with  wasteful  extravagance.  That  it 
appears  from  the  reports  of  the  Wilmington.  Newbern  and  Norfolk  Railroad  Com- 
pany, (the  Newbern  Branch),  made  to  the  Board  of  Railroad  Commissioners  that 
$2,400,000.00  of  its  stock  and  $1,200,000.00  of  its  bonds  were  issued  to  contractors. 
These  defendants  allege  upon  information  and  belief  that  they  were  issued  at 
greatly  less  than  their  face  value.  Tliat,  as  defendants  are  informed  and  believe, 
the  plaintiff  has  recently  ac<iuired  the  siiid  Newl)ern  Branch  at  the  cost  of  only 
$400,000.00.  That  as  defendants  are  informed  and  believe  it  would  now  cost  to 
construct  and  ec^uip  and  replace  the  lines  of  railroad  of  the  complainant,  exclusi\'e 
of  the  Newbern  Branch,  the  sum  of  $8,101,681.74.  But,  as  these  defendants  are  ad- 
vised and  believe,  the  mileage  of  the  several  branches,  and  the  cost  of  construction 
and  equipment  of  the  same  are  foreign  to  the  <iuestion  at  issue,  which  is.  mainly, 
tlie  fairness  of  the  rate  which  has  been  established  by  the  defendants.  Commis- 
sioners, upon  the  plaintiff's  main  line  between  Wilmington  and  Weldon. 

Twenty-seventh.  These  defendants  say  that  they  believe  the  statements  con- 
tained in  the  seventh  panigraph  of  the  said  bill  of  complaint,  that  the  first  general 
mortgage  of  the  complainant  is  $4,000,00i).  and  that  the  mortgage  on  the  Albemarle 
and  Raleigh  Branch  is  $500,000,  making  a  total  of  $4,500,000,  and  also  that  the 
special  trust  certificates  of  indebtedness  amounted  to  $380,000,  making  an  aggregate 
of  $4,880,000.  That  they  believe  that  the  capital  stock  of  the  complainants  is 
$3,000,000,  and  that  in  addition  thereto  it  has  outstanding  certificates  of  indebted- 
ness amounting  to  $2,500,000,  upon  which  it  is  liable  for  interest  at  7  per  cent  per 
annum,  when  earned,  and  that  it  takes  precedence  over  the  payment  of  any  divi- 
dend to  any  of  its  stockholders,  and  that  the  t^80,000  trust  certificates  debt  was 
incurred  in  procuring  a  controlling  interest  in  the  Northeastern  Railroad  of  South 
Carolina.  They  do  not  know,  and  can  not  set  forth  as  to  their  or  either  of  their 
belief  or  otherwise,  whether  or  not  it  is  true,  as  alleged,  that  all  of  the  moneys  rep- 
resented by  certificates  of  indebtedness  were  expended  in  the  construction  and 
equipment  of  the  plaintiff's  road. 

Twenty-eighth.  That  Exhibit  No.  4  to  the  bill  of  complaint  is  misleading  in 
that— 
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1.  It  does  not  take  into  account  the  item  of  *'  miscellaneous  income,  less  expenses, 
$34,225.78,"  which  appears  in  the  plaintiff's  annual  printed  report  of  1897. 

2.  It  adds  to  the  expenses  of  domestic  business  10  per  cent,  upon  the  suggestion 
that  the  cost  of  conducting  the  intrastate  business  is  10  per  cent  greater  than  the 
cost  of  conducting  the  interstate  business.  This  may  be  so,  although  it  is  not 
admitted  :  but  the  defendants  aver  that  the  tariff  of  intrastate  or  lo<^al  freight 
charges  is  from  one  and  a-half  to  twice  as  great  as  that  of  through  freight  charges. 
That  there  is  not  so  great  a  difference  between  the  tariff  of  intra  and  interstate 
passenger  fares,  but,  taking  both  together,  it  is  safe  to  say  that  the  charges 
upon  intrastate  business  are  more  than  33^  per  cent  higher  than  the  charge  upon 
interstate  business.  This  being  so.  in  arriving  at  the  net  profit  on  intrastate  busi- 
nejss  it  is  not  fair  to  deduc^t  10  per  cent  increase  of  expenses  without  adding  3;^  per 
cent  for  tlie  difference  of  profit  between  the  two  classes  of  business,  so  that,  instead 
of  adding  10  per  cent  to  expenses,  23.33  per  cent  should  be  deducted  therefrom. 

The  statement  will  then  stand  as  follows  : 

Gross  earnings  from  operation  (plaintiff's  figures) $1, 874, 813. 65 

Of  which  domestic  business  furnishes  32.8  percent,  or  (plain- 
tiff's figures) 614,938.87 

Expenses  of  operation  were  $1,088,840.98,  of 

which  32.8  per  cent  is  (plaintiff's  figures) ..  $357, 139.  S4 

Less  23.33  percent,  as  above .'...      83,320.72  273,819.12 

Remainder 341,119.75 

Less  32.8  per  cent  of  taxes  (plaintiff 's  figures) 14, 315. 25 

Remainder,  representing  net  profit  from  domestic  business, 
before  the  reduction  of  rates 326, 804. 50 

'i.  The  plaintiff  makes  the  mistake  of  calculating  the  percentage  of  tlie  net  profit 
from  domestic  business  upon  the  entire  valuation  of  the  plaintiff's  property.  This 
calculation  should  be  made  upon  that  proiK>rtion  of  such  valuation  as  may  be 
deemed  appropriated  for  this  purpose  to  domestic  business— that  is,  to  that  propor- 
tion of  such  valuation  as  the  volume  of  domestic  business  teirs  to  the  entire  volume 
of  domestic  and  foreign  business.  The  plaintiff  has  ascertained  this  proportion  to 
be  32.8  per  cent.  This  proportion  is  accepted  by  the  defendants,  pro  hac  vice. 
Upon  this  basis  the  proportion  of  the  said  valuations  will  be  as  follows : 

(1)  Of    the   tax    valuation   of    1897,  §5.408.955.00.  32.8   per 

cent  is $1,H03,657.24 

(2)  Of    the   tax   valuation  of    1H9H,  $7,.582,775.20,   32.8   {mr 

cent  is 2,487,150.26 

(3)  Of  the  cost  of  road, $10,802,242.00  (plaintiff's  figures) 

32.8  per  cent  is 3, 543. 135 . 37 

(4)  Of  the  cost  of  repi eduction, $10,292,000  (plaintiff's  fig- 

ures), 32.8  percent  is .* 3,375,776.00 

Of  these  several  amounts,  $326,840.50,  the  net  profit  from  don^stic  business  is 
the  following  per  cent : 

Per  cent. 

(1)  Of  $1,803,657.24  it  is 18.1 

(2)  Of  $2,487,150.26  it  is 13.1 

(3)  Of  $8,648,185.87  it  is 9.2 

(4)  Of  $8,875,776.00  it  is 9.67 
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The  plaintiff  fails  in  this  connection  to  make  the  only  calculation  which  will  be 
of  any  benefit  to  the  court  in  solving  the  problem  before  it.  The  amount  involved 
in  the  proiX)se(i  reduction  sliould  be  carefully  estimated  and  deducted  from  the  total 
net  receipts  from  intrastate  business,  as  above,  8-^2^»840.o0. 

The  atuount  so  involved  had  been  reached  in  defendants'  Ex- 
hibit A .  hereto  annexed,  and  is $30, 577. 50 

If  calculated  on  the  supposition  that  the  reduction  applied 
to  the  entire  mileage  of  the  plaintiff  in  this  State;  but  as 
the  mileage  of  the  main  line  from  Wilmington  to  Weldon 
is  the  only  part  affected,  the  amount  involved  in  the  reduc- 
tion can  not  exceed  §10,000.  Waiving  this,  however,  for 
the  present,  the  amount  ascertained,  |30,577.50,  can  not  be 
far  wrong,  because  plaintiff's  Exhibit  No.  5  shows  the 
domestic  passenger  business,  as  taken  from  a  special  report 
for  one  quarter,  to  be 56, 184.  75 

Four  times  this  amount  will  give  a  close  approximation  of 
the  domestic  passenger  business  for  a  year 224, 739. 00 

The  Annual  Report  of  1898  shows  that  the  receipts  the  tii*st  • 
three  months  of  this  year  are  a  fair  index  to  the  receipts 
of  the  entire  fiscal  year,  because  it  shows  that  the  total 
receipts  from  all  sources  are  but  slightly  in  excess  of  four 
times  the  receipts  for  the  first  quarter  as  taken  from  the 
special  report.  The  plaintiff  admits,  on  page  17  of  the 
printed  bill  of  complaint,  that  the  reduction  in  passenger 
rates  will  (;ause  a  diminution  iii  passenger  receipts  of  but 
20  per  cent,  which  of  $224,739.00  is 44,947.80 

But  these  defendants  claim  that  in  view  of  the  fact  that  at 
least  one-third  of  the  passenger  receipts  of  the  plaintiff 
are  derived  from  mileage  tickets  at  2  and  23^  c^nts  per 
mile,  excursion  and  ministers'  and  other  rates,  which  are 
less  than  2  cents  per  mile,  all  of  which  are  voluntarily 
fixed  by  the  plaintiff  and  none  of  which  will  be  affected 
by  the  proposed  reduction  to  2}^  cents  per  mile  for  first- 
class  passengers,  the  proposed  reduction  will  not  amount 
to  more  than  one-third  of  the  average  nominal  reduction 
of  25  per  cent  or  10^  per  cent  of  the  present  domestic 
passenger  receipts.  The  amount  involved  in  the  reduction 
would  therefore  be  m%  per  cent  of  $224,739.00  (plaintiff's 
figures) ,  or 37, 456. 50 

Deducting  from 326,840.50 

The  amount  involved  in  the  proposed  reduction  of  rates 30, 577.  05 

As  shown  in  defendants'  Exhibit  A,  and  the  remainder 296,263.45 

Is  the  net  profit  from  intrastate  business  after  the  reduction  of  rates  shall  have 
been  carried  into  effect. 

This  sum,  $296,263.45,  is,  of  the  several  amounts  above  stated,  the  following  per- 
centages : 
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Per  cent. 

(1)  Of  $1.80;i657/i4  it  is 16.42 

(2.  Of  $2,487,150.26  it  is 11.90 

(3)  Of  $:l543.i:)5.37  it  is „.,,  8.35 

(4)  Of  $3.375,7T6.00  it  is  8.75 

When  Unitel  States  4  per  cent  bonds  are  worth  120.  North  Carolina  4  per  cent 
bonds  102.  and  the  stocks  of  any  railroad  in  the  country  which  pays  a  4  |>er  cent 
dividend  is  worth  par  on  the  stock  exchanges  of  the  country,  these  defendants  insist 
that  the  courts  ought  not  to  declare  tliat  the  profits,  which  the  plaintiff  is  per- 
mittetl  to  receive  under  the  reduced  rates,  are  unreasonably  low,  or  tliat  they 
amount  to  a  confi.scation  of  its  property. 

5.  The  defendants  are  advised  and  believe  tliat  in  determining  the  question  of 
reastmableness  of  rates  the  fixed  charges  are  not  to  l)e  considere<i,  because  the  fixed 
charges  represent  interest  on  the  bonded  indebtedness,  the  proceeds  of  which  were 
expended  in  the  construction  of  the  road,  and  which  are  considered  in  the  estimate 
of  percenta'-ce  on  valuation,  or  cm  cost  of  road,  or  on  reproduction  as  above.  Hut 
even  making  the  deduction  claimed  on  account  of  fixed  charges,  the  net  profit 
from  intrastate  business,  after  reduction  of  rat«s  shall  have  be'^^n  carried  into  t^ffect, 
is  as  follows : 

Net  profit  from  domestic  business  after  reduction  of  piissen- 

ger  mtes,  as  above $2i)rt,  341».  36 

Deduct  32.8  i^er  cent  of  fixed  charges  (plaintiff 's  figures) ..  87,128.89 

Remainder 209,  220. 47 

This  sum,  $209,220.47.  is,  of  the  several  amounts  above  stated,  the  following  |)er 
cent ; 

Per  cent. 

(1)  Of  $1,803,657.24  it  is... 11.59 

(2)  Of     2,487,150.26  it  is 8.41 

(3)  Of    3,543,115.37  it  is 5.91 

(4)  Of    3,375.776.00  it  is 6.19 

(5)  Of     1.804.000.00  (which  is  32.8  per  cent  of  $2,500,000  cer- 

tificates of  indebtedness  and  $3,000,000  of  stock, 

total  $5,500,000),  it  is 11.56 

6.  The  amount  of  net  profit  from  intrastate  business  may  l)e  reached  in  another 
way. 

The  plaintiff  in  its  report  of  1808  represents  that  the  per- 
centage of  expenses  to  earnings  on  entire  line  is  56.4  per 
cent.     Tite  plaintiff  says  in  Exhibit  No.  4  that  the  gross 

-  earnings  from  domestic  business  is $614, 928. 87 

So  the  net  earnings  from  domestic  business  is  56.4  per  cent 

of  this  amount,  or 346, 819. 88 

Which  is  within  $10,000  of  the  foregoing  corrected  estimate  of  such  net  earnings 
without  adding  the  difference  between  10  per  cent  increase  of  expenses  and  33)^ 
per  cent  excess  of  profit  on  domestic  business.  Should  this  difference  be  added, 
the  annount  of  net  profit  upon  domestic  business  would  be  considerably  increased. 
Twenty-ninth.    That  it  is  not  true,  as  alleged  in  the  seventh  paragraph  of  the 
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bill  of  complaint,  that  a  proposed  reduction  of  rates  will,  in  any  manner  or  to  any 
extent,  affect  the  plaintiff's  interstate  passenger  rates,  especially  in  view  of  the  fact 
that  the  reduction  will  affect  only  the  rates  on  the  line  between  Wilmington  and 
Weldon,  whereas  the  very  large  proportion  of  the  through  traffic  of  the  plaintiff  is 
over  what  is  known  as  the  Wilson  short-cut,  from  Wilson  to  the  South  Carolina  line. 
That  the  calculation  on  page  fifteen  of  the  printed  bill  of  complaint  is-inoorrect 
and  misleading,  for  that 

(1)  It  takes  no  account  of  miscellaneous  income  $31,805.75.  which  appears  in  the 
plaintiff*s  annual  report  of  1898. 

(2)  It  adds  only  20  per  cent  of  mail,  express  and  miscellaneous  receipts,  whereas 
a  much  larger  proportion  thereof  should  be  considereil  in  arriving  at  profit  from 
intrastate  business. 

(3)  For  the  reasons  stated  above,  the '  expenses,  §409,154.74,  instead  of  being 
increased  ten  per  cent  on  account  of  increased  expenses  of  intrastate  traffic,  should 
be  diminished  23^8  per  cent  on  account  of  the  larger  profits  of  such  business. 

This  will  make  the  proportionate  difference  as  was  shown  in  the  former  calcula- 
tion, thus : 

From  domestic  passenger  and  freight  receipts  (plaintiff's 
figures) • $708,114.72 

Deduct  32.8  per  cent  of  operating  expenses,  said  to  be  $1,247,- 
423.80  (plaintiff*s  figures) $409, 154. 74 

Less  23J  per  cent  thereof 95,469.43  313,685.31 

Remainder 394,429.41 

Less  32.8  per  cent  of  taxes  (plaintiff's  figures) 18, 815. 66 

Net  receipts  from  intrastate  or  domestic  business  before  the 

reduction  of  passenger  rates 376, 1 13. 75 

instead  of  $289,728.88  (plaintifTs  figures). 
(4)  The  plaintiff  should  deduct  from  net  receipts  from  intra- 
state business  as  above 376, 1 13. 75 

the  amount  involved  in  the  reduction  of  passenger  rates. 
According  to  plaintiff's  own  showing,  as  stated  above,  this 
is  20  per  cent  (see  bill  of  complaint,  p.  17)  of  four  times  the 
intrastate  passenger  receipts  for  the  first  quarter  of  1898. 
or  $224,789.00,  say 44,947.80 


Net  profits  from  domestic  business 381, 165. 95 

(The  true  amount  to  be  deducted,  as  shown  in  Exhibit  A  hereto  annexed,  is 
$80,577.50,  instead  of  $44,947.80,  considering  the  reduction  as  applying  to  the  plain- 
tiff's total  mileage,  but  only  $10,000  if  the  order  is  confined  to  the  line  between  Wil- 
midgton  and  Weldon.) 

This  sum,  |33l, 165.95  is,  of  the  several  amounts  above  stated,  the  following  per- 
centages : 
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Percent. 

(1)  Of  $1,803,657.24  it  is 18.35 

(2)  Of    2,487,150.26  it  is 13.31 

(3)  Of    3,543,115.37  it  is 9.34 

(4)  Of    3,375.776  it  is 9.80 

(5)  Of    4,329.317.26,  which  is  32.6  per  cent  of  $13,199,138, 

cost  of  road  including  Newbern  Brancli,  as  claimed  by 

plaintiff,  it  is 7 .  65 

Now  if  from  net  profits  from  domestic  business  (as  above) 
$331,165,95  we  deduct  32.8  per  cent  of  fixed  charges  (plain- 
tiff^s  figures) $87,828.89 

The  remainder 244,037.06 

is,  of  the  several  amounts  above  stated,  the  following  per- 
centages : 

Per  cent. 

(1)  Of  $1,803,657.24  it  is 13.52 

(2)  Of    2,487,150.26  it  is 9.81 

(3)  Of    3,548,115.37  it  is 6.88 

(4)  Of    3,375,776.00  it  is 7.22 

(5)  Of    4,329,317.26  it  is 5.63 

(6)  Of    984,000,000  (which  is  32.8  per  cent  of  the  capital 

stock  of  $3,000,000  of  the  company)  it  is 24. 80 

But,  adopting  the  erroneous  net  profit  from  intrastate  busi- 
ness, as  stated  by  the  plaintiff  on  page  15  of  its  bill  of  com- 
plaint          $239,728.85 

Deducting  from  it  the  amount  involved  in  the  reduction  as 
above 30,577.05 

The  remainder  is,  according  to  plaintiff,  the  net  profit  for 
domestic  business  after  the  reduction  of  passenger  fares. .  209, 151 .80 

It  will  be  found  that  upon  the  several  amounts  above  stated  as  the  proper  proijor- 

tion  of  valuation  to  be  deemed  appropriated  to  the  intrastate  business,  the  said  sum, 

$209,151.80,  is  the  following  percentages: 

Per  cent. 

(1)  Of  $1,803,657.24  it  is 11.58 

(2)  Of    2.487.150.26  it  is 8.40 

(3)  Of    3,548,115.37  it  is 5.90 

(4)  Of    3,375,776.00  it  is 6.19 

(5)  Of    4,829,317.26  it  is 4.83 

If  from  the  net  profits  as  above $209, 151.  80 

there  should  be  deducted  32.8  per  cent  of  fixed  charges 

(plaintiff's  figures) '. 87,126.89 

The  remainder 122, 022. 91 

will  afford  a  dividend  on  $984,000,  the  proportion  of  the  capital  stock  which 
should  be  paid  by  intrastate  profit,  as  above,  of  12.40  per  cent. 

Twenty-ninth.  The  defendants  annex  to  this  answer  as  Exhibit  A,  and  pray  that 
it  may  be^  taken  as  a  part  hereof,  a  carefully  prepared  statement,  showing  from  the 
data  furnished  by 'the  plaintiff  the  effect  upon  its  business  of  the  proposed  reduc- 
tion, and  that  it  will  still  be  able  to  maintain  its  large  percentage  of  profits  upon  its 
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whole  line,  although  the  reduction  affects  only  the  local  passenger  business  upon 
that  portion  of  its  line  located  between  Wilmington  and  Weldon.  That  in  this 
exhibit  it  has  been  found  that  the  amount  involved  in  the  reduction  of  rates  is 
$30,577.05.  But  this  is  upon  the  assumption  that  the  rate  applied  to  all  the  Hnes 
and  branches  of  the  railroad  company,  whereas  it  applies  only  to  161.610  or  X  of  its 
entire  mileage.  So  that  tlie  amount  involved  in  the  said  reduction  will  not  exceed 
one-third  of  $30,577.05.  or  in  round  numbers  $10,000.  a  mere  bagjitelle.  By  this 
statement  (Exhibit  A)  it  appears  that  the  reduction  of  rates  will  not  materially 
affect  the  princely  revenues  of  this  corporation,  whose  stock,  as  defendants  are 
informed  and  believe,  can  not  be  purchased  at  two  hundre«l  dollars  a  share. 

Thirtieth.  These  defendants  do  not  know,  and  can  not  set  forth  as  to  their  belief 
or  otherwse  whether  or  not  it  is  a  fact,  as  alleged  in  the  eleventh  paragraph  of  the 
said  bill  of  complaint,  that  Exhibit  8.  annexed  thereto,  which  purjMirts  to  show  the 
earnings  and  cost  of  operation  of  the  plaintiff's  several  passenger  trains  res|H»("tively 
for  the  months  of  Noveml)er  and  December,  18i>7.  and  January.  1n9h.  is  {•r)rre<.*t. 
But  these  defendants  deny  that  the  reduction  asked  for  in  tlie  governor's  complaint 
will  Cause  the  passenger  trains  of  the  plaintiff's  line  of  railroatl  to  be  operated  at 
a  loss,  either  with  or  without  the  interstate  business,  antl  they  <l"ny  that  the  pas- 
senger trains  of  the  plaintiff's  main  line  have  been  operated  a  loss  eitlier  with  or 
without  said  business. 

Thirty  first.  These  defendants  say  that  they  do  not  know,  and  t^n  not  set  forth, 
as  to  their  belief  or  otherwise,  whetlier  or  not  the  earnings  and  expenses  at  the  i)res- 
ent  rate  of  fares  of  the  passenger  trains  of  the  complainant,  for  the  year  1S1)6  ami 
1897,  are  truly  set  forth  in  Exhibit  No.  s  to  the  bill  of  complaint.  That  the 
statement,  tliat  the  operating  ex])enses  {)er  train  mile  for  18U6  were  85  cents,  and 
for  1897  86  cents,  which,  in  the  connection  in  which  they  appear,  refer  to  jias- 
senger  train  service,  is  untrue  and  misleading.  That  it  appears  from  the  printed 
report  of  the  said  complainant,  made  eacli  year  to  the  Board  of  Commissioners,  that 
the  operating  ex|)enses  per  train  mile  set  forth  therein  are  for  all  trains,  both  pas- 
senger and  freight,  without  distinguishing  one  from  the  other.  That  it  is  impo.s^i- 
ble  to  determine  the  expenses  of  i)assenger  and  freight  tiuins  separately,  because 
there  are  so  many  expenses  which  must  be  apix)rtioned  between  them  by  arbitran** 
and  unsatisfactory  rules.  Tliat  the  said  plaintiff*  has  never  attempted,  in  any  of  its 
re|)orts,  to  make  such  a|)p()rtionment. 

Thirty-second.  The  defemlants  say  that  it  is  untrue,  as  stated  in  the  twelfth 
]>aragraph  of  the  bill  of  complaint,  that  the  fares  proposed  in  the  sail  older  of  the 
defendants.  Commissioners,  are  unju.st  or  unreasonable,  or  unreasonably  low,  or 
that  its  enforcement  will  deny  to  the  plaintiff  due  process  of  law  or  the  et^ual  pro- 
tection of  the  laws,  or  that  its  enforcement  will  be  a  confiscation  of  pro|)erty,  or 
that  it  will  be  in  violation  of  the  FourteeaLh  Am'3ndment  of  the  Constitution  of  the 
United  States.  Nor  is  it  true  that  the  enforcement  of  the  said  order  will  cause 
them  heavy  dimunition  of  the  plaintiff's  earnings  and  revenue. 

Thirty-third.  That  it  is  not  tnie  that  the  proposed  reduction  of  passenger  raters 
will  reduce  the  income  of  the  plaintiff  in  any  degree.  That  the  increased  revenues 
which  will  follow  the  abolishment  of  free  passes  through  the  action  of  these  defend- 
ants, and  the  increase  of  travel,  which  always  follows  a  reduction  of  rates,  will  soon 
more  tlum  make  up  the  comparatively  insignificant  amount  involved  in  the  said  le- 
duction. 

All  of  which  matters  and  things  thesf  defendants  are  ready  ahd  willing  to  aver, 
maintain  and  prove,  as  this  Honorable  C  iurt  shall  direct,  and  they  humbly  pray  to 
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l)e  hence  dismiased  with  tlieir  reasonable  costs  and  chaix<?*<  in  this  behalf  most 
wrongfully  sustained. 

JOHN  W.  HINSDALE. 

EDWARDS  &  ROYSTEK. 

CHAS.  A.  COOKE. 

W.  C.  DOUGLASS. 

Solicitors  for  Defendants. 

STATE  OF  NORTH  CAROLINA— 
COU.NTY  OF  IREDELL. 

L  C  Caldwell,  one  of  tlu*  above-name!  defendants,  being  duly  sworn,  siiys  that 
he  has  read  the  foregoing  answer  subscribed  by  him,  and  knows  tlie  contents  thereof, 
and  that  the  same  is  true  to  liis  own  knowledge,  except  as  to  matters  therein  stated 
upon  information  and  b  dief,  and  as  to  those  matters  he  believes  it  to  be  true. 

L.  C.  CALDWELL. 

Subscribed  and  sworn  b  'forf  me  tliis  t)8rd  day  of  Novemln^r,  1898. 

C.  H.  ARMFIELD. 

Notary  Public. 
[Notarial  Seal.] 


EXHIBIT  '•  A." 

I. 

THE  GROSS  RECEIPTS  FROM  ALL  SOURCKS  FOR  THE  FISCAL  YEAR 
ENDING  JUNE  80.  1898. 

The  annual  reix>rt  of  the  plaintiff  for  the  fiscal  year  ending  June  30,  1898.  shows 
the  following  receipts : 

Total  passenger  revenue $454, 114.63 

Mail 109,495.;^ 

Express 73,485.21 

Extra  baggage  and  storage ., 5, 202. 86 

Total  freight  earnings L  494,  267. 20 

Car  mileage  balance 2, 546. 05 

Telegraph  companies 4, 818. 47 

Rents  for  tracks,  yards  and  terminals 20, 962. 63 

Ot her  sources 35, 1 50.  90 

Interest,  rents,  etc. ,  less  expenses   |22,  718. 09 

Operating  hotels,  less  expenses _ 822. 65 

From  lease  of  the  Wilmington.  Columbia  and 

Augusta  Railroad  Company,  less  expenses 8, 265. 00  81,  805. 75 

Gross  receipts 2. 23 1 ,  849 .  58 
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II. 
THE  GROSS  EXPENSES  FOR  THE  SAME  TIME. 

The  same  report  shows : 

Operating  expenses $1,240,450.11 

Taxes 62,750.06 

\  

1,303,200.17 
III. 

THE  NET  INCOME  FOR  THE  SAME  TIME. 

Gross  receipts $2, 231, 849. 58 

Less  gross  expenses 1,303,200.17 

928,649.41 
IV. 

THE  GROSS  RECEIPTS   FROM  INTRASTATE    BUSINESS  INCLUDING  PAS- 
SENGER, FREIGHT,  MAIL,  EXPHESS.MISCELLANEOUS,  ETC.,  FOR  THE 
FISCAL  YEAR  ENDING  JUNE  30,  1898. 

1.  The  gross  intrastate  and  interstate  passenger  receipts  for  1897-98. 

The  report  of  the  plaintiff  for  the  first  three  months  of  1898, 
made  to  the  Board  of  Railroad  Commissioners,  shows  the  in- 
terstate passenger  receipts  for  that  time,  to  have  aggregated  $82,  71 7. 72 
added  to  intrastate  pas.senger  receipts  for  same  time,  as 
shown  in  said  report 56, 184. 76 

Total _ 138,902.48 

The  gross  intrastate  passenger  receipts  constitute  ^JJ  JJJ  ]§ 
or  40.4  per  cent  of  the  wiiole  passenger  receipts.  The  total 
passenger  receipts,  according  to  the  plaintiff's  report  made 
to  the  Railroad  Commission  for  the  year  ending  Jnne  30, 
1898,  amounted  to. 4o4, 114.63 

The  gross  intrastiite  passenger  receipts  for  the  year  were 

therefore  40,4  per  of  $454,114.63  or 183, 462. 31 

And  the  gross  interstate  passenger  receipts  were  the  balance 

of  $454, 114.63,  or 270,652.32 

Making  a  total  of 454, 114. 63 

2.  The  gross  intrastate  and  interstate  freight  receipts  for  1897-98. 
The  same  report  shows  : 
The  interstate  freight  receipts  for  the  first  three  months  of 

1898,  were 258,709.01 

And  that  the  intrastate  freight  receipts  for  the  same  time 
were 110,597.85 

369,306.86 
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TJie  gross  intrastate  freight  receipts  for  the  the  year  consti- 
tute $JJ8  Ullh  or  29.9  per  cent  of  the  whole.  The  total 
freight  revenue  for  the  year,  according  to  the  plaintiff's 
said  annual  report  amounted  to $1,494,267.70 

The  gross  intrastate  freight  receipts  for  the  year  were  there- 
fore 29.9  per  cent  of  $1,494,267.70,  or 446,786.04 

And  the  gross  interstate  freight  receipts  for  the  same  time 
werethebalanceof  $1,494,267.70,  or 1,047.481.66 

Making  a  total  of 1,494,267.70 

3.  The  gross  intrastate  miscellaneous  receipts  for  the  year  1897-98. 
Acxx)rding  to  the  said  annual  report,  the  receipts  from  mail 

for  the  same  time,  amounted  to *       $109, 495 .  38 

From  express 73, 485. 21 

From  extra  baggage  and  storage 5,202.86 

From  car  mileage  balance 2, 546. 05 

From  telegrapn  companies 4,818.47 

From  rents  from  track,  yards  and  terminals 20, 962. 63 

From  other  sources 35,150.90 

From  miscellaneous  income : 

Interest  on  rents,  etc. ,  less  expenses $22,  718. 09 

Operat  ing  hotels,  less  expenses 322. 65 

From  leaseof  W.  C.  &  A.  R.  R.  less  expenses               8, 2^5. 00  31, 805.75 
Making  a  total  of  miscellaneous  receipts  for 

the  year  1897-98,  of  283, 467. 25 

This  is  to  be  divided  between  interstate  and  intrastate  receipts,  in  tlie  proportion 
which  the  said  interstate  and  intrastate  receipts  for  the  first  quarter  of  the  year 
1898.  respectively,  bear  to  the  total  passenger  and  freight  receipts  of  said  quarter. 

The  said  report  for  the  first  three  months  of  1898  shows  the  total  receipts  from 
interstate  and  intrastate  passenger  and  freight  business  to  have  been  as  follows : 

Interstate  freight  receipts $258, 709. 11 

Interstate  passenger  receipts •       82,717.73        $341,42^.74 

Intrastate   freight  receipts 110, 597. 85 

Intrastate  passenger  receipts 56, 1^4. 75  166,  782.  60 

Total  interstate  and  intrastate  freight  and 
passenger  receipts  for  the  first  three 
months  of  1898.    508,209.34 

The  proportion  of  miscellaneous  receipts, 
$283,467.25,  as  above,  which  is  to  be  deemed 
intrastate  receipts,  is ^^5  18 J  It  or 

32.8  per  cent  of  $283,467.25,  or. . .   92, 977. 25 

The  proportion  of  the  same  sum  which  is  to  be  deemed  inter- 
state receipts,  is 190, 490.  oo 

Total 283,467.25 
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Gross  receipts  from  intrastate  business,  including  passenger,  freight,  mail,  express, 
miscellaneous,  etc.,  for  the  fiscal  year  ending  June  30,  1898,  recapitulated,  were  as 
follows : 

Intrastate  passenger  receipts,  as  above. __ $183, 462. 3! 

Intrastate  freight  receipts,  as  above. 446. 786. 04 

Interstate  miscellaneous  receipts,  as  above 92, 977.  25        sj;723. 225 .  60 

Gross  receipts  from  interstate  business,  including  passenger, 
freight,  mail,  express,  miscellaneous,  etc.,  for  the  same 
year  were  as  follows  : 

Interstate  j>assenger  receipts,  as  above $270, 652. 32 

Interstate  freight  receipts,  as  above 1, 047, 481. 66 

Interstate  miscellaneous  receipts,  as  above 190, 490. 00      1 ,  508, 623. 98 

Total  gross  income  is 2. 231 ,  849. 58 

The  intrastate  receipts  from  all  sources  are  5  ||^  m  52*  ^^  '^2.4  per  cent  of  the 
inter  and  intrastate  receipts  from  all  sources. 

V. 

THE  TOTAL  NET  INCOME  FOR  THE  SAME  TIME. 

The  said  annual  report  shows  total  receipts  from  operation 

for  the  year  1897- *8  to  have  been $2.2(M),043.83 

To  which  is  to  be  added  '*  miscellaneous  income  " 31 ,  805. 75 

Making  a  total  of 2, 231, 849. .58 

Less  operating  expenses $1, 240. 450. 11 

Taxes 62,750.05      1,303,200.17 

Total  net  income 928. 649.  41 

VI. 

THE  fOTAL  NET  PROFITS  OF  INTRASTATE  BUSINESS  FOR  THE 

SAME  TIME. 

Assuming  that  the  net  profits  from  intrastate  business  bear  the  same  proportion 
to  the  gross  receipts  from  intrastate  business  as  the  net  profits  from  interstate  and 
intrastate  business  together  bear  to  the  gross  receipts  from  interstate  and  intrastate 
business  together,  such  ratio  is5|J?5}|J^,or4l.6  per  c^nt. 

Therefore  the  total  net  profits  on  intrastate  business  are  41.6  per  cent  of  $723,* 
255.60  gross  receipts  from  intrastate  traffic  as  above,  or  $300,874.32. 

VII. 

THE  AMOUNT  OF  THE  REDUCTION  CAUSED  BY  THE  PROPOSED  RATES. 

The  fares  were  ii\4  cents  and  2^  cents.  They  have  been  reduced  to  2^  cents  and 
2  cents  respectively  for  first-  and  second-class.  This  is  a  nominal  reduction  of 
an  average  of  25  per  cent.     But  the  reduction  will  not  affect  mileage  tickets  which 
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are  sold  at  2  cents  and  at  2J^  cents  a  mile  for  first-class  j)assenger8,  nor  the  fares  given 
to  excursions,  fairs,  conventions,  public  meetings,  ministers  of  the  gospel,  etc., 
which  amount  in  the  aggregate  to  at  least  one-third  of  the  whole.  Therefore  the 
proix>se<l  rates  will  make  an  average  reduction  of  not  over  two-thirds  of  25  per 
cent,  or  16%  per  cent. 

The  gross  intrastate  passenger  receipts  have  already  been 

found  to  amount  to $188,462.31 

16 -3  per  cent  of  which  is  .    .    80, 577.  (K) 

or  the  amount  involved  in  the  proi)osed  reduction. 

This  calculation  is  Imsed  ui)on  the  idea  that  the  pro|M)sed  reduction  will  apply  to 
the  domestic  pas.senger  receipts  of  the  plaintiff's  entire  system  of  this  State.  This, 
however,  is  not  correct.  The  reduction  only  applies  to  that  i)ortion  of  the  line 
between  Wilmington  and  Weldon,  which  is  one-fourth  of  the  whole.  Taking  into 
consideration  the  larger  volume  of  business  on  that  porticm  of  the  line,  as  compared 
with  an  equal  mileage  eLsewhere,  the  amount  involved  in  the  said  reduction  can  not 
exceed  one-third  of  $80,577.05  or  SI 0.1 92.85.  But  for  the  purposes  of  this  calcula- 
tion the  amount  involved  in  the  reduction  is  largely  over-estimated  at  180.577.05. 

VIII. 

THE  NET  INTRASTATE  RECEIPTS  FROM  ALL  SOURCES— FREIGHT.  PAS- 
SENGER AND  MISCELLANEOUS— LESS  THE  AMOUNT  INVOLVED  IN 
THE  PROPOSED  REDUCTION. 

The  total  net  profits  on  intrastate  business  from  all  .sources 

were,  as  above $800, 874. 82 

Deduct  the  amount  of  the  reduction  caused  by  the  pro|K)sed 
rates  as  alwve 80, 577. 05 

Balance 270, 297 .  27 

IX. 

THE  NET  INTRASTATE  RECEIPTS  FROM  ALL  SOURCES,  LESS  AMOUNT 
INVOLVED  IN  THE  PROPOSED  REDUCTION,  AFTER  PAYING  THEIR 
PROPORTION  OF  FIXED  CHAR(;ES.  WILL  PAY  A  DIVIDEND  OF  13.5 
PER  CENT  ON  A  FAIR  PROPORTION  OF  THE  CAPITAL  STOCK. 

From  net  intrastate  receipts  from  all  sources,  less  amount 
involved  in  the  proposed  reduction,  as  ascertained  al>ove. .         $270, 297.27 

Deduct  82.4  per  cent  (which  is  the  pro]>orti(m  which  gross 
intrastate  receipts  from  all  sources  bear  to  the  gross  re- 
ceipts from  all  sources),  of  the  interest  on  funded  debt, 
special  trust  certiticates.  equipment  notes  and  certificates 
on  indebtedness,  called  fixed  charges  ($428.186.88) l;i8, 716. 84 


There  remains 181 .  580.93 
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Brought  forward $131,580.93 

Wliich  is  4.38  per  cent  on  the  $3,000,000  capital  stock  of  the 
company.  But,  as  it  is  expected  that  the  dividend  on  the 
whole  stock  shall  not  l)e  paid  out  of  earnings  from  domes- 
tic business  alone,  but  out  of  both  domestic  and  foreign 
or  interstate  business,  the  proportion  of  the  capital  stock 
upon  which  such  domestic  earnings  should  pay  a  dividend 
is  to  the  whole  as  the  total  intrastate  receipts  are  to  the 
total  inter  and  intrastate  receipts,  or  32.4  per  cent.  There- 
fore the  domestic  earnings,  when  applied  to  that  propor- 
tion of  the  capital  stock  (32.4  per  cent  of  $3,000,000,  or 
$972,000.00),  will  enable  the  company  to  pay  a  dividend 
upon  it  of 13.5  percent. 

X. 

THE  VALUATION  OF  THE  PROPERTY  OF  THE  COMPLAINANT  UPON 
WHICH  TO  CALCULATE  THE  PERCENTAGE  OF  PROFIT. 

(a)  The  tax  valuation  of  the  plaintiff's  main  line  and  ti*acks 

a«  assessed  in  June,  1897,  was  (see  Railroad  Commis- 
sion Report, '97) $5,498,955.00 

(b)  Such  tax  valuation,  as  assessed  in  June,  1898,  was  (see 

Railroad  Commission   Report,  1898 ;  also  bill  of  com- 
plaint, p.  15) 7,582,775.20 

(c)  Cost  of   road  to  June  30,  1897,  (bill   of  complaint,  pp. 

15,38) 10,802,242.32 

(d)  Cost   of    road    to  June    30,    1898,   including    Newbern 

Branch,  (report  of  1898) 11,315.657.32 

(e)  Cost  of  reproductioi>,  including  Newbern   Branch,  as 

claimed  by  plaintiff,  (bill  of  complaint,  p.  15) 10,292,000.00 

(f)  Cost  of  reproduction,  including  the  Newbern  Branch,  as 

estimated  by  defendants — 

Original  cost $10,802,242.32 

Less  25  per  cent 2,700,560.58      8,101,681.74 


(g)  Capitalstock 3,000,000.00 

Funded  debt,  otjier  than  certificates  of 
indebtedness  issued  to  stockholders  as 
a  dividend 5,380,000.00      8,380,000.00 


(h)  Capitalstock 3,000,000.00 

Funded  debt,  other  than  certificates  of 

indebtedness 5,380,000,00 

Certificates  of  indebtedness  issued  to  stock- 
holders in  the  nature  of  dividends 2, 500, 000. 00    10, 880, 000. 00 
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XI. 

THE  PROPORTION  OF  THE  VALUE  OF  TBE  PLAINTIFF'S  PROPERTY 
WHICH  SHOULD  BE  CONSIDERED  AS  APPROPRIATED  TO  INTRA- 
STATE  BUSINESS  FOR  THE  PURPOSE  OF  CALCULATING  THE  PER- 
CENTAGE OF  PROFIT  FROM  SUCH  BUSINESS. 

The  proportion  of  tlie  total  value  of  the  plaintiff's  property  to  be  thus  appropri- 
ated, is  that  proportion  of  its  valuation,  which  the  gross  annual  receipts  from  intra- 
state revenues  bear  to  the  gross  annual  receipts  from  all  sources. 

It  has  already  been  found  that  the  gross  receipts  from  intra-  * 
state  business  for  1897  and  1898  were  (see  above) $723, 225. 60 

The  gross  annual  income  from  all  sources  for  the  same  time 
was 2,231,849.50 

The  percentage  or  proportion  of  the  value  of  the  property  of  the  railroad  com- 
pany, which  is  to  l)e  deemed  as  thus  appropriated,  is  ,  J|J  Jls  H'  ^^  3*2.4  per  cent 
thereof. 

The  proportions  of  the  several  values  of  the  property  of  the  said  i-ailroad  com- 
pany, as  above  estimated,  to  be  deemed  appropriated  to  intrastate  business,  are  as 
follows  : 

(a)  32.4  per  cent  of  the  tax  valuation  of  1897,  $6,498,955  00, 

or $1,905,136.20 

(b)  32.4  per  cent  of  the  tax  valuation  of  1898.  $7,582,775.00, 

or _._ 2,456,819.10 

(c)  32.4  per  cent  of  cost  of  road  to  June  30,  1897,  $10,802,- 

242. 32,  or 3,499,926.51 

(d)  32.4  per  cent  of  cost  of  road  to  June  30,  1898.  including 

Ne wbern  Branch,  $11,315,657.32 3, 666, 272. 97 

(e)  32.4  per  cent  of  cost  of  reproduction,  including  Newbern 

Branch  as  claimed  by  plaintiff,  $10,252,000.00 3,  321. 648.00 

(f )  32.4  per  cent  of  cost  of  reproducticm.  excluding  Newbern 

Branch  as  claimed  by  defendants,  $8,101.681.74. 2,624,  944.87 

(g)  32.4  per  cent  of  capital  stock  and  funded  debt,  exclasive 

of  certificates  of  indebtedness,  $8,380,000.00 2, 715, 120. 00 

(h)  32.4  per  cent  of  capital  stock,  funded  debt  and  certifi- 
cates of  indebtedness.  $10,880.000.00. , 3, 525, 120. 00 

XII. 

THE  PERCENTAGE  OF  PROFIT  OF  NET  INCOME  FROM  INTRASTATE 
BUSINESS  AFTER  THE  REDUCTION  UPON  VALUE  OF  THE  PLAIN- 
TIFF'S PROPERTY   AS  ABOVE. 

1.  The  net  profit  from  intrastate  business,  after  deducting  the  amount  involved  in 
the  reduction  of  pasvsenger  fares,  has  been  found  to  be  $270,297.20. 

This  sum  is  the  following  per  cent  of  the  following  amounts  deemed  appropriated 
to  intrastate  business : 

(a)  Of  the  portion  of  tax  valuation  of  1897 $1 ,  905, 136 .  20 


Per  cent. 

or 

14.18 

or 

10.  US 

or 

7.72 

or 

7.:i7 

or 

S.14 

or 

l(Kt>7 

or 

y.  9.") 
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Hi'emed  appropriated  Uj  intrastate  business 

as  above,  the  net  profit,  $270  297.20,  is. .  ^  |'§  f  J  J  fJJ 

(b)  Of  tax  valuation  ofl896.it  is j  Hn^S  iS 

(c)  Of  c'u.st  of  road  to  June  80.  1897,  it  is ^}l^  m  J  J 

(d)  Of  cost  of  road  to  June  80.  1898,  including 

Newbern  Branch,  it  is a  S^S  ??!?? 

(e)  Of  cost  of  reproduction,  excluding  New- 

bern  Branch  as  clainiel  by  i)laintitf ..    .  ^  J^J  |J;  *J{ 

(f)  Of  cost  of  repro  luction,   including  New- 

bprn  Branch,  estimated  by  defendant  .  .  ._.  ^Jf  ^5  st 

(g)  Of  capital  stock  and  funded  debt s:u  ilorto 

(h)  Of  capital  stock,  funded  debt  and  certifi- 
cates of  indebtedness a  ,Hr  fsA  n      <^'*       ^^'^^ 

XIII. 

THE  PKRCENTA(JE  OF  THE  NET  INCOME  FROM  INTRASTATE  BUSINESS 
AFTER  THE  REDUCTION  IX  PASSENGER  RATES.  UPON  TflE  BASIS 
THAT  THE  REDUCTION  WILL  AFFECT  ONLY  ONE-FOURTH  OF  THE 
PLAINTIFF'S  MILEAGE  IN  NORTH  CAROLINA. 

The  percentage  of  sucrh  profit,  upon  tlie  value  of  the  plain- 
tiff's j>roi>erty,  has  been  calculated  upon  the  basis  of  its 
affecting  the  plaintiff's  entire  mileage  in  this  State,  and 
upon  tliis  basis  the  amount  involved  in  the  reduction  has 

l)een  fairly  e.stimated  at $80,  o77. 0.1 

It  may  safely  be  .sf^id,  that  the  amount  involved  in  the  reduc- 
tion on  the  Wilmington  and  Weldon  Railroad  between 
Wilmington  and  Weldon,  which  is  one-fourth  of  its  entire 
mileage  in  the  State,  will  not  exceed  one-third  of  the  said 

estimated  reduction  of ., 80,  577.0o 

Or 10,192.85 

The  net  intrastate  receipts  from  all  sources,  as  above,  are..  800,674.32 

De<luct  amount  involved  in  said  reduction 10. 192. 85 

Remainder 290,  401 .  97 

which  is  the  receipts  from  intrastate  business  after  mak- 
ing the  reduction  involved  in  the  change  of  j)assenger  rates 
on  the  main  line  between  Wilmington  and  Weldon. 
This  sum,  $290,461.97,  is  the  following  per  cent  of  the  following  amounts  deemed 
appropriated  to  intrastate  business  as  above: 

Per  cent. 

(a)  Of  tax  valuation  of  1897,  it  is T-ISMSi-ii        «r         1**-"" 

(b)  Of  tax  valuation  of  1898.  it  is s-JSMTJ-fo        *»"         11-^*-^ 

(c)  Of  cost  of  road  to  June  80, 1898,  it  is i-US-JIJ^f        «»*  ^-^ 

(d)  Of  cost  of  road  to  June  80,  1898,  including 

Newbern  Branch,  it  is s-HM?  J??         or  8. 74 

(e)  Of  cost  of  reproduction,  including  New- 
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Per  cent. 
l)ern  Branch,  as  estimated  by  plaintiff, 

it   is , -.-.- «l?nn8X        or  8.74 

(f)  Of  cost  of  reproduction,  including  New- 

bern  Branch,  as  estimated  by  defendants, 

it  is - ,UUilU        or        11.07 

(g)  Of  capital  stock  and  funded  debt  it  is '  ,  f?MiJ  U        or        10.69 

(h)  Of  capital  stock,  funded  debt  and  certifi- 
cates of  indebtedness,  it  is         sViitihU        or  8.21 

XIV. 

AFTER  PAYING  THEIR  FAIR  PROPORTION  OF  FIXED  CHARGES  OUT  OF 
NET  INTRASTATE  PROFITS,  THERE  REMAINS  ENOUGH  TO  PAY  A 
LARGE  DIVIDEND  ON  A  FAIR  PROPORTION  OF  THE  CAPITAL  STOCK. 

The  total  interest  imid  in  lH9f>-'7  on  mortgage  bonds,  six»cial 
trust  certificates  and  certificates  of  indebtedness  was  (see 
printed  report  of  Wilmington  and  Weldon  for  1897,  p.  49),        |-I28, 136. 8« 

The  fair  proportion  of  this  amount  to  \*e  imid  by  profits  from 
intrastate  business  is  82. 4  j)er  cent  thereof,  or 188, 716. 34 

Deduct  from  the  net  receipts  from  intrastate  business  after 

making  the  projK)sed  rtMluction  in  rates,  to- wit 290, 461. 97 

the  said  fair  proportion  of  $428,136.88.  which  should  be  paid 

by  intrastate  receipts,  siiy  32.4  i>er  cent  thereof 138,  716. 34 

The  remainder 151 ,  745. 62 

is  applicable  to  the  jxayment  of  dividends  on  that  propor- 
tion of  the  capital  8to<*k  which  should  l)e  jiaid  by  profits 
from  intrastate  business,  that  is.  32.4  per  cent  of  total  cap- 
ital stock,  $3,000,(M)0.00,  or 972,000.00 

The  $151,745.62  (see  above)  is  sufficient  to  pay  a  dividend  on 
the  $972,000.00  (see  above)  of  15.61  per  cent. 

XV. 

ALLOWANCES  FOR  GREATER  COST  AND  GREATER  PROFIT  FRO .VI  INTRA- 
STATE BUSINESS. 

It  will  be  observed  that  no  account  is  taken  in  the  foregoing  calculations  of  the 
increased  cost  intrastate  or  local  business,  estimated  by  the  plaintiff  at  10  per  cent, 
nor  of  the  greater  profit  arising  from  such  business  claimed  by  the  defendants  to 
exceed  the  profit  on  interstate  business  by  331  P^^  Cc»nt.  The  diflference  of  23J  per 
cent,  if  considered,  would  make  the  percentage  of  profit  upon  domestic  revenues 
much  larger. 

XVI. 

ANNUAL  INCREASE  OF  BUSINESS. 

If  the  plaintiff's  annual  revenue  sluili  increase  in  the  future  at  the  s^me  rate  it 
has  for  the  last  four  years,  the  percentage  of  profit  as  estimated  above  will  be 
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increased  at  a  ratio  of  12.9  per  cent  per  annum,  and  the  reduction  of  rates  wiil  be 
more  than  made  up  by  a  single  year's  increase  of  profit. 

In  1894-'5  the  net  income  from  operation  was. $658, 522. 00 

1895-'6 735,990.00 

1896-7 : 820,198.00 

l897-'8 991,399.00 

This  is  an  average  annual  increase  of  12.9  per  cent.  The  increase  of  1H98  over 
1897  was  20.9  per  cent.  A  similar  increase  for  1899  will  cause  a  corresponding 
increase  in  the  percentage  of  profit  and  make  the  plaintiff  better  able  to  stand  the 
reduction. 

XVII. 

LARGER    PERCENTAGE    OF    PROFIT   ON   WILMINGTON    AND    WELDON 

MAIN  LINE. 

If  such  profits  are  made  on  the  plaintiff*s  entire  system  in  North  Carolina  of  610.88 
miles,  embracing  such  railroads  as  the  Wilmington,  Newbern  and  Norfolk  Railroad, 
87  miles  long,  which 

In  1895  made  an  actual  deficit  of $47,860.60 

1896  a  deficit  of.... 56,948.24 

and  in  1897  a  deficit  of 50,807.49 

earning  less  than  operating  expenses,  it  is  plain  that  upon  the  parent  line,  the  main 
stem,  the  Wilmington  and  Weldon  Railroad  proper,  the  percentage  of  profits  must 
be  enormous;  and  that  the  compai'atively  insignificant  diminution  of  its  receipts, 
which  may  be  caused  by  the  proposed  reduction  of  passenger  fares  on  its  main  line, 
will  scarcely  be  felt  by  it. 


PART  TWO. 

ASSESSMENT  OF  RAILROAD  PROPERTY,  TELEGRAPH, 

STEAMBOAT  AND  CANAL  COMPANIES, 

FOR  THE  YEAR  1898. 
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STATEUENT  A.— Continued. 


Owner 


STEAMBOAT  PROPERTY: 

Ch^s  Wessell _ 

Do. .- 

David  Styron > 

J.  C.  Whltty - 

Cape  Fear  River  TraDsportatton  Co 

J.  8.  Basnight 

8.  B.  Sadler  F.,  C.  and  T.  Co 

Old  Dominion  Steamship  Co 

J.G.&  F.Wood -. 

Tar  River  on  Co 

Black  River  Packet  Co  I_ 

C.F.T.andT.Co 

Albemarle  and  Chesapeake  Canal  Co 

Wilmington  Steamship  Co 

W.  H.  Ward  - - 

BroaduB  at  Ives — 

J.J.Lasslter _ 

Moccasin  River  Steamboat  Co.> 

Roanoke  and  Tar  River  Steamboat  Co 

D.W.  Roper  A  Co 

H.  G.  Wood 

J.  W.  Harper 

J.  H.  Gard  and  Jno.  Thornton 

Brannlng  Mannfacturlnff  Co 

Fairfield  and  Rllzab«-th  City  Trani^.Co 

lAke  Drummond  Canal  Co 


Newbern  and  Snow  Hill  S.  B.  Co 


Walter  Taft  — 
G.  C.  HewbeU . 


Kind  of  Property. 


Total 

Ahfsessed 

ValuailOD 


One  steamboat 

do  

do _ 

— .  do 

Two  steamboats,  one  wharf. 

One 

Canal  property 

Five  steamers  and  wharf... 

do 

One  steamer 

....  do 

Three  steamboats 

Canal .*_ 

One  steamer  and  wharf 

One  steamer 

do 

Two  steamers  and  wharf 

One  steamer 

do 

do 

do 

do 

do 

Three  steamers 

One  steanrer 

Canal '. 

Three  steamers 


One  steamer.. 


StiOO.OO 

500.00 

600.00 

1,000.00 

5,100.00 

250.00 

7,S:6.00 

4o,roo.oo 

3,000.00 

2,500.00 

2,500.00 

2 ',500. 00 

100,000.00 

53,500.00 

500.00 

809.00 

1,550.00 

1,000.0 1 

6,461.00 

800.00 

650.00 

8,000.00 

500.00 

7,500.00 

1,000.00 

16,000.00 

200,187.00 

2,550.00 

292,737.00 

700.00 

5CO.00 

2P3,»37.00 
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STATEUEHT  A.-Continned. 


Name. 


Telegraph  Companies: 

Western  Uoioo  Telegn^ph  Co 

Atlanttc  Postal  Telegraph  Cable  Co _ 

Cartbage  Telegraph  Line 

Pi  ttsboro  Telegraph  Line 

Loulsburg  Telegraph  Line 

United  Telegraph  Co 

Cleveland  Springs  Telegraph  Co 

OHk  Ridge  and  Btokesdate  Telegraph  Co 

Elizabeth  City  and  Norfolk  Telegraph  Co _ 

Lenoir  and  Blowing  Elook  Telegraph  Co — 

8wep«onville  Telegraph  Line 

Carolina  Postal  Telegraph  Co 

Wilmington  and  Southport  Telegraph  Co 

EHillman  Palace  Car  Company: 

Sleeping  Cars  In  and  parsing  through  North  Carolina . 
Mercantile  Tru«itand  Deposit  Co.: 

Rolling-stock  over  Seaboard  Air-Line  Roads 


Total 

Assessed 

Value. 


rao.ooo.oo 

50,  f  00. 00 

210.00 

250.0 

200.00 

85.00 

60.00 

140.00 

1,850.00 

480.00 

80.00 

165.00 

500.00 

803,510.00 

96,918.15 
326,071.94 


STATEUEHT  A-Becapitidation 


Name. 


Atlantic  Coast  Line  System 

Soatbem  Railway 

Seaboard  Air-Line  

Miscellaneons  Roads 

PoUman  Palace  Oar  Co 

Mercantile  Trust  and  Deposit  Co  . 

Total - 

Telegraph  Companies 

Steamboat  Companies 

Total  valuation — 


Total 

Assessed 

Value. 


19,779,875.80 

10,565,729.20 

6,05^667.I5 

6,700,659.75 

96, 91  >.  15 

826,(71.94 


32,522,92!.  19 
803,510.00 
293,437.00 

33.619,868.19 
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8TATEMEHT  C— The  fbllowlng  Table  Shows  List  of  Counties  with  Bailroad  MUeage  and 

Assessed  Valne.  * 


Ooanty. 


Alamance . 


Name  of  Road  or  other  Ck>mpany. 


Alexander . 


Anson  . 


Beaufort . 


Bladen. 


Bertie. 


Brunswick  . 


Buncombe.. 


North  Oarolina..- 

Western  Union  Telegraph  Ck>mpany 

Pallman's  Palace  Car  Company 

BwepsonyiUe  Telegraph  Company 

I  Southern  Railway  Rolling-stock 

Statesvllle  and  Western 

I  Western  Union  Telegraph  Company 

I  Carolina  Central 

;  C'heraw  and  Darlington.. 

I  Western  Union  Telegraph  Company w. 

'  Pullman's  Palace  Car  Company 

Norfolk  and  Southern 

Washington  Branch  (Wilmlngt'n&  Weldon). 

I  Western  Union  Telegraph  Company 

Old  Dominion  Steamship  Company 

,  Carolina  Central 

I  Western  Union  Telegraph  Company— J 

I  Atlantic  Postal  Telegraph  Company 

'  Cashie  and  Chowan 

j  Norfolk  and  Carolina 

'  Roanoke  and  "Par  River 

I  Pullman's  Palace  Car  Company 

I  Wellington  and  Powellsville _ 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock 

'  Carolina  Central 

Wilmington,  Columbia  and  Augusta 

'  Wilmington  Railway  Bridge  Company 

I  Western  Union  Telegraph  Company 

i  Atlantic  Postal  Telegraph  Company 

Wilmington  and  Southport  Telegraph  Line.. 

Cape  Fear  Towing  and  Transportation  Co 

J.  W.Harper,  Steamer 

I  Pullman's  Palace  Car  Company 

I  Western  North  Carolina 

;  Western  North  Carolina 

I  Ashevilleand  Spartanburg 


Dis- 
tance. 


Valuation 
Per  Mile. 


17.05    816,758.71 


27.50 
13.90 


11.80 
6.62 


82.80  I 


19.00 
18.09 
7.00 

20.00 


12.20 


.40 


34.64 
12.82 
10.36 


7,000.98 
3,688.85 


4,815.98 
5,829.30 


2,131.05 
18,480.46 
6,142.96 


7,000.98 
12,251.72 


12,523.61  I 
3,822.65  j 
8,172.64  I 


Total 

Assessed 

Value. 


8286.786.05 

4,967.06 

2,500.14 

80.00 

21,032.90 

21,872.87 

524.66 

192,627.01 

61,275.00 

9,506.62 

2,073.00 

56,828.57 

35,279.97 

867.84 

15,000.00 

229,632.24 

5,671.62 

.^,167.30 

40,490.00 

241,909.17 

39.086.51 

280.00 

34,575.00 

3. 191. 88 

16,147.84 

85,411.98 

157,802.18 

833.33 

6, 149. -58 

924.90 

500.00 

23,500.00 

8,000.00 

550.82 

434,194.65 

49.006.49 

84,668.58 
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8TATEHEVT  C— Continaed. 


Coanty. 


Bancombe .. 


Name  of  Road  or  otber  Company. 


Bnrke. 


Dl8-      Vaiaatfon 
tance.    Per  Mile. 


2. 18        3, 1:^7.  \4 
29.70       12, 523.  W 


Oabarrus.. 


Caldwell. 


17.16 
J.  W) 


11.81 
lO.fjO 


Camden . 


Carteret  . 


16.00 


Caswell 


Oktawba. 


Chatham 


IJ.80 
•J2.94 


1«,758.71 
2,905.12 


3,  li7.I4 
2,:538.77 


6.00       17,181.45 


Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Carolina  and  Northwestern    

Western  North  Carolina _ 

Pullman's  Palace  I'^ar  Company 

Western  Union  Telegraph  Company  

North  Carolina _ 

Yadkin  — : _ 

Pullman's  Palace  Car  Company  .__ 

Western  Uaion  Telegraph  Company 

Southern  Railway  Eloll log-stock 

Carolina  and  Northwestern  — 

Caldwell  and  Northern  .— 

Western  Union  Telegraph  Company 

Lenoir  and  Blowing  Rock  Telegraph  C<> 

Norfolk  and  Southern 

Western  Union  Telegraph  Company 

Elizabeth  City  and  Norfolk  Telegraph  Co— 

Lake  Drummond  Canal  Company 

Wilmington  Steamship  Company 

Old  Dominion  Steamship  Company _ 

Atlantic  and  North  Carolina.. „ -„ 

Western  Union  Telegraph  Company 

Old  Dominion  Steamship  Company 

Wilmington  Steamship  Company 

Piedmont __ _ 

Atlantic  and  Danville 

Danville  and  Western _._ 

Pullman's  Palace  Car  Company... 

Western  Union  Telegraph  Company 

(^rolinaand  Northwestern 

Western  North  Carolina 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company  _._ 

I laleigh  and  Augusta  Air  Line. \    i 6.00      1 1 ,  878. 76 

t'apeFearand  Yadkin  Valley 29.63        6,231.54 

Plttsboro I    11.20        2,128.56 


5,801.63 


7.  lO,     19,919.21 

I4.m        5,3'i8.63  , 

.75       


3,137.14  ' 
12,523.64 


ToUl 

Assessed 

Value. 


$2,874.99 

10.504.26 

6,888.96 

871,952.15 

2,178.72 

4,900.76 

287,679.60 

3,340.^8 

2.513.16 

26,432.96 

21,168.60 

46,655.17 

24,685.00 

818.71 

4:;6.37 

8.%  907. 25 

288.28 

2.^0.60 

8.000.00 

7, 142. 85 

1,4*28.57 

92.874.10 

1,045.80 

1.428.57 

7,112.8^> 

141,639.48 

78,820.11 

2,250.00 

863.38 

12,176.94 

37,206.49 

287,292.83 

1,862.88 

6, 182.45 

190.  OHO.  19 

184,729.44 

23,840.00 
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STATEMENT  C— Continned. 


Ck)UDty. 


Cbatham . 


Cherokee. 


Chowan  . 


Cleveland 


Columbus. 


Craven. 


Name  of  Road  and  other  Company. 


Die-     Valuation 
tanoe.    Per  Mile. 


Wnmlngton,Northernand  Norfolk,  (branch  I     9.4S 

W.  &  vv.)  ! 

Western  Union  Telegraph  Company — I _ 

Wilmington  Steamship  Company 

;  Old  Dominion  Steamship  Company 

I  David  Sty ron, Steamers 

'  J..  C.Whitty,  Steamers 


Durham  and  Northern 5.27)    S2,'234.06 

Egypt 8.00'     8,185.00 

Pullman's  Palace  Oar  Company - 

Western  Union  Telegraph  Company ! — ' 

PI  ttsboro  Telegraph  Line — - 

Mercantile  Trust  and  Deposit  Company 1 — 

Atlanta,  Kn  ox vlUe  and  Northwestern 13. 10       3, 233. 50 

Western  North  Carolina "^28.95       8,822.65 

Western  Union  Telegraph  Company — 1 

Norfolk  and  Southern 4.20      17,181.45 

Suffolk  and  Carolina S.OO       2,779.02  j 

Western  Union  Telegraph  Company 

Elizabeth  City  and  Norlolk  Telegraph  Co | 

J.  G.  &  F.  Wood.  Steamers I 

H.G.Wood,  Steamer \ -J 

Brannlng  Manufacturing  Co.,  Steamers i j 

D.W. Roper  &  Co., Steamers I | 

Carolina  Central - !    21.80       7,000.98 

Ohio  River  and  Charleston 22.00       4,507.29 

Atlanta  and  Charlotte  Air  Line —  I     8.77      16, 145. 17  ' 

Pullman's  Palace  Car  Company i  i 

1 
Western  Union  Telegraph  Company i 

Cleveland  Springs  Telegraph  Line - . 

Carolina  Central 8.90       7,000.98 

Wilmington.  Chadbourn  and  Conway  (br'ch     24.88       3,072.60 
W.,  C.  and  A.) 

Wilmington,  Columbia  and  Augusta .|    50.45      12,251.72  1 

Pullman's  Palace  Car  Company | 

Western  Union  Telegraph  Company i 

Atlantic  Postal  Telegraph  Company _.| 

Atlantic  and  North  Carolina 48.50       5,804.68  1 


4,m.78 


ToUl 

Assessed 

Value. 


$11,773.00 

25,080.00 

1,22S.H0 

5,189.04 

250.00 

15,8ftl  16 

42,860.00 

91,552.  ti8 

1,854.91 

72,160.90 

22,282.15 

242. 15 

129.80 

8,000.00 

650.00 

7,500.00 

8CO.00 

149,120.9-J 

99,160.45 

141,593.16 

1,110.06 

8,592.47 

50.00 

62,808.74 

76,446.19 

618,099.42 

2,29S.:« 

21,487.28 

565.59 

281,524.00 

41,898.94 

5.315.88 
7,142.85 
6,428.57 
OOO.OO 
1,000.00 
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8TATBHSHT  C— CoBtiniiMl. 


I  .  ;  I  1 


ToUl 


County.         j  Name  of  Road  or  Other  Company.  ,  J^'*^    ^F^V*^\*li"     Awiessed 


-I- 


Craven >  J.L.  Basnlght.Bteamen -— .  9250.00 

I  Newbern  &  Hnow  Hill  Hteamboat  Company   2,550.00 

Broad  us  A  Iven,  Steamers 800.00 

J.J.Lassiter | 1,560.00 

Cumberland Wilmington  and  Weldon  (Wilson  and  Fay-      82.74      20,287.68  664,218.53 

etievllle). 

CapeFearand  Yadkin  Valley 38.28       6,2»4.54  238,^58.20 

Aberdeen  and  Rock  Pish _ 20.00  i      1,854.84  87,C8«.ft5 

t  Cape  Pear  River  Transportation  C«>m pan y...    5, 10\00 

Pullman  Palace  Car  Company 2,787.60 

Western  Union  Telegraph  Company 15,632.84 

Atlantic  Postal  Telegraph  Company 7,055.90 

Carolina  Postal  Telegraph  Company Ift5.00 

Currlluck „   Norfolk  and  Southern— _ 14.30      17,181.46  245,604.73 

Western  Union  Telegraph  Company ..  , 821.48 

Albemarle  and  Chfsapeake  Canal  Company 100,000.00 

Davidson North  Carolina 24.80      16,758.71  415,616.07 

1  Pullman  Palace  Car  Company ,  3,876.76 

Western  Union  Telegraph  Company _ 36,5.')8.90 

Southern  Railway  Rolling-stock 80,50:^80 

Davie North  Carolina  Midland 1:'.38       2,858.13  36,383.76 

Western  Union  Telegraph  Company - 703.40 

Dare !  Wilmington  Steamship  Company 7,142.85 

Old  Dominion  Steamship  Company — I  5,428.67 

Duplin Wilmington  and  Weldon  (Clinton  Branch).-      3.00       4,276.15  12,828.45 

t  Wilmington  and  Weldon - 83.96      20,101.78  1  682,656.40 

Pullman's  Palace  Car  Company _ 1,521.95 

Western  Union  Telegraph  Company - 20,179.fiO 

Durham Dui ham  and  Northern 11. Oi        .5,186.96  57,315.95 

North  Carolina. - _ 16.22      16,758.71  |  27I.8J6.20 

Oxford  audClarksvllle... 11.18        5,202.70  68,166.14 

i  Norfolk  and  Western. 19.50        6,885.37  t  114,764.99 

Pullman's  Palace  Oar  Company... j  2,:i46.56 

Western  Union  Telegraph  Company _ i  9,250.90 

Atlantic  Postal  Telegraph  Company .,...  449. 14 

I  Southern  Railway  Rolling-stock _ 20,009.02 

Edgecombe j  Norfolk  and  Carolina — .     10.41      18,480.46'  192,381.55 

'  Wilmington  and  Weldon  (Tarboro  Branch)  J    14.38      18,539.30'  266,595.00 
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STATEMENT  C— Continued. 


County. 


Edgecombe  . 


Forsyth  . 


Franklin ._ 


Gaston. 


(iates . 


Granville- 


Name  of  Road  or  other  Company. 


D!8- 
tance. 


Valuation 
Per  Mile. 


Albemarle  and  Raleigh  (Branch) 8. 89      ti,  884. 89 

Wilmington  and  Weldon >0.I5,    20,101.78 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company — 

Tar  River  Oil, Company 

Old  Dominion  Steamship  Company I 

South ero  Railway  Roll Ing-stoclc |  

Northwestern  North  Carolina i    36.71        4,639.)8 

Cape  Fear  and  Yadkin  Valley |    JO.  77       6, 284. 54 

North  Carolina  Midland- \    13.73       2,858.18 

Norfolk  and  Western ,    H.96       8.a51.24 

Western  Union  Telegraph  Company i  I — 

Loulsburg }    10.00        3,200.00 

Raleigh  and  Gaston 12.91      19,631.10 

Pullman's  Palace  CarCorapany |  

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Loulsburg  Telegraph  Company 

Mercantile  Trust  and  Deposit  Company. 

Carolina  and  Northwestern 

Carolina  Central .; I    17.50       7,000.98 

Atlanta  and  Charlotte  Air  LI ne „  I    28. 00  -    16, 145. 17 

Pullman's  Palace  Car  Company ! 

Western  Union  Telegraph  Company ' 

Norfolk  and  Carolina   - ;    14.81  !    18,480.46 


"I 


19.C6        8, 137. 14 


1 
Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company. 

Southern  Railway  Rolling-stock 

Durham  and  Northern 22.36 

Oxford  and  Clark svllle |    38.15       5,202.70 


I 


5.60 
2.20 


4,252.83 
5,898.68  i 


Guilford 


Oxford  and  Henderson 

Atlantic  and  Danville 

Western  Union  Telegraph  Company 

High    Point,   Randleman,    Asheboro    and 

Southern.  ; 

Northwestern  North  Carolina ;    12.20  |     4,639.18 

North  Carolina  , '    83.37'    16,758.71 


3.01  I      4,210.00 


Total 

Assessed 

Value. 


948,244.44 

201,033.01 

1,455.60 

28,567.39 

2.500.00 

500.00 

33,245.51 

170,304.33 

67,145.98 

89,242.24 

132,414.60 

7,3i0.58 

32,000  .00 

2.53,437.54 

9i«8.40 

2,075.61 

2,829.61 

200.00 

22,862,72 

60,421.34 

122,517.19 

371,338.97 

3,206.84 

19,488.30 

274,249.99 

48.632.85 

820.00 

8,419.00 

18,806.64 

115,980.53 

198.482.86 

24,071.02 

11,876.99 

5,528.44 

12,798.45 

56,598.00 
550,238.24 
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STATEMEKT  C- Con  tinned. 


County. 


Guilford. 


Name  of  Road  and  Other  (Company. 


DIs^ 
tHiiCe. 


14. -18 
41.28 


Halifax. 


Harnett 


Piedmont ? 

Cape  Pear  and  Yadkin  Valley 

Pallman'a  Palace  Car  Company 

We&tern  Union  Telegraph  Company ..i  , 

I  Oak  Ridge  and  Stokesdale  Telegraph  Co ' 

Southern  Railway  Rolling  stock ' 

i  Norfolk  and  Carolina 18.24 

I  Raleigh  and  Qaaton _. 19.90 

!  Wilmington  and  Weldon  (Scotland   Neck  I    2S.92 

Branch).  ,' 

I  Mercantile  Trust  and  Deposit  Company < 

I  WllmlngUin  and  Weldon  

I  ^Seaboard  and  Roanoke   

j  Pullman*tf  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Southern  Railway  Rolling-stock 

Wilmington  and  Weldon  (Wilson  and  Fay-       6.42 
etteville  Branch). 


Haywood 

Henderson ._ 

Hertford 


Hyde. 


Iredell 


21.03 


Valuation 
r^r  Mile. 


TuUl 

AKsesH*^ 

Value. 


$19,049.21 
«,284.d4 


18,480.46 
19,631.10 
7,048.04 


20,101.78  , 
20,677.67  I 


20,287.68  ' 
6,284.51  I 


8,822.65 
. I 

8,172.64  ' 
2,829.26 


Cape  Fear  and  Yadkin  Valley  13.60 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company ._     

Western  North  Carolina (    21.67 

Western  Union  Te!e^raph  Company 

Asheviileand  Spiirtanhurg 21.56 

Hendersoiiville  and  Brevard    __  i    11.90 

Western  Union  Telegraph  Company 

Norfolk  and  Carolina 14.53      18,480.46 

Winton 15.00        2,786.67 

Pullman'M  Palace  Car  Company 

Western  Unicm  Telegraph  Company 

United  Telegraph  Company 

Southern  Railway  Rul11ni(-i«tock 

Fairfield  C^nal  and  Transportation  Ck) 

Wilmington  Steamship  Company 

Old  Dominion  Steamship  Company 

Fairfield  and  Elizabeth  City  Steamship  Co .. 

Statesvllle and  Western j    11.20       2,887.86 


1287,867.19 

257,361.81 

5,136.82 

65,843.15 

110.00 

41,165.28 

244,681.24 

892,425.75 

182,555.96 

36,191.15 

440,881.99 

6,203.27 

8,774.90 

24,278.8<5 

2,212.4.5 

16,832.88 

130,246.88 

81,789.78 

513.:^ 

8,022.32 

4,890.69 

82,451.75 

1,215.36 

176,202.09 

27,718.  ;;8 

3,8a").  29 

268,521.05 

4l,a30.00 

320.00 

3,350.96 

2H.6-» 

17,924.22 

7,376.00 

8,142.^5 

10,928.57 

1,000.00 

26,741.13 
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County. 


8TATEMEHT  C— Continued. 


Name  of  Road  or  other  Company. 


DIs- 
I  tance 


Iredell 


Jackson 


Johnston . 


Western  North  Carolina 

AtlHntic.  Tennessee  and  Ohio     

Pullman's  Palace  Car  Company 

Wehtern  Union  Telegraph  Company.. 

Western  North  Carolina 

Western  Union  Telegraph  Company  . 

Midland  North  Carolina 

North  Carolina  — ,— 


20.11 
21.60 


22.89 


Vii  I  nation 
Per  Mile. 


Si:',  523. 64 
7,450.89 


.i,  822. 65 


Jones 


Wilmington  and  Wei dc»n  (Wilson  and  Fay- 
etieviile  b/^iuch.) 

Pullman's  Palace  Car  Company _. 

Western  Union  Telegraph  Company | 

Atlantic  Postal  Telegraph  Comimny | 

Southern  Hallway  Rolling-stock 

Atlantic  and  North  Carolina 


12.74  3,210.70 
26.  IM  m,  768.71 
80.88      3(»,287.68 


Wilmington.  Ne^bern  and  Norfolk  (Branch 
W.  and  W  ) 

Western  Union  Telegraph  Company 


lifnolr . 


Lincoln. 


M»*c<»n 


Madis«>n 


Martin 


Wilmington  and  Weldon  (<^utland    Neck 
Branch.) 

Atlantic  and  North  Carolina  - „. 

Western  Union  Telegraph  Company 

Carolina  and  Norlhwesteiyi _. 

Carolina  Ceulral 

Western  Union  Telegraph  Company _. 

Western  North  Carolina 

M  eslein  Unl«  n  Telegiaph  Company 

Western  North  Carolina 

Pullman's  Palace  Car  Company _. 

Western  Uiiiun  Telegraph  Company 


McDowell 


3.50        5,801.63 
12.7(1        4,419.73 


11.07        7,043.01 

! 

17.00        5,801.63 

14. -26        8,137.14 
lo.liO     


2.57         3, 82:;.  65 


2h.:^0       12.52:^.64 


Wilmington  and   Weldon  (jJcotland    Neck       17.  lO        7,043.04  i 
Branch.) 

Albemarle  and  llaleigh  (Branch) ._ _ 3J.86        4,864.39 

Wilmington  &  Weldon  (Washington  Br'oh  )  .12        5,329.30 

Western  Unitm  Telegraph  Company • ._ 

Roanoke  and  Tar  River. steam  boat  Co .__ 

Ohio  River  and  Charleston  Railway 13.30        4,507.29 

Western  North  Carolina 82.24      12.523.64 

Pullman's  Palace  Car  Company ._, 

Western  Union  Telegraph  Company |.__ ' 


ToUl 

AwM'Ssed 

Value. 


S251,850.42 

160.9S9.20 

1,472.53 

6,687.18 

87,500.65 

1.814.55 

40,901.30 

4;9,748.61 

626,483.46 

2.766.50 
20,607.40 
232.89 
82.966.49 
20,31'{.2l 
56. 39.).  75 

1,110.13 
77,986.58 

98,078.71 
2.598.65 

44,7:J5.6I 

109,215.32 

l.»«2.88 

9,821.23 

119.90 

351,419.06 
2,-^3.84 
5, -.81.90 

122,519.09 

161,708.27 

2,238.30 

2,979.66 

6,401.00 

59,016.99 

408,762.20 
2,  .184, 08 
5.827.29 
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County. 


STATEMENT  C— Continaed. 


Name  of  Road  or  Other  Company. 


8.00 


Mecklenburg Charlotte,  Colambla  and  Augasta 

Carolioa  Central 

North  Carolina 

Atlantic,  Tennessee  and  Ohio 

AtlantAand  Charlotte  Air  Line 1 

j  Southern  Railway  Rolling-stock... 

Pallman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Mitchell £ast  Tennessee  and  Western  North  Carolina. 

Western  Union  Telegraph  Company 

Montgomery  '  Aberdeen  and  Asheboro 

Moore  County -. 

Moore >  Carthage -. 

Moore  County  Railroad 

Raleigh  and  Augusta! 

Aberdeen  and  Ash'boro ^ 

Cape  Pear  and  Yadkin  Valley 

Aberdeen  and  Rock  Fish 

Pullman's  Palace  Car  Company... 

Western  Union  Telegraph  Company , 

Mercantile  Trust  and  Deposit  Company 

Carthage  Telegraph  Line 

Durham  and  Charlotte - 

Nash Wilmington  and  Weldon  (Nashville  BraDch} 

Wilmington  and  Weldon 

Pullman's  Palace  Car  Company.i 

Western  Union  Telegraph  Company | 

Southern  Railway  Rolling  stock i  

New  Hanover  Transit  Company |     4.00 


Dts-    Valuation  . 
tance.    Per  Mile. 


11.48     S17,025.26 

28.90  I 

11.00      16,758.71 

28.40  I 

11.42       16,145.17  ' 


4,880.05 


24.2.5 

.50  . 
2».o0 
12.00 
38.aO  i 
23. 2  j 
12.62 
3.00 


2,670.81 
1,824.00 
1.965.25 
1,824.40 
11,878.76 
2,670.31 
6,231.54 
1,854.31 


10.73        2,234.06  j 
19.20        3,560.00 
11.18  1    20,101.78 


i 


New  Hanover.., 


I 


Carolina  Central- 1.01 

Wilmington,  Newbern  and  Norfolk  (Branch  16.(^3 
W.andW.^                                                      j 

Wilmington  and  Weldon 1  9.42      10,101.78 


7,000.98 
4,419,73 


Wilmington  Sea  Coast ..-i    11.81 

I 
Cape  Fear  and  Yadkin  Valley ..|     7.23 

Wilmington  Railway  Bridge  Company 1     2.36 

Pullman's  Palace  Car  Company , ( 

Western  Union  Telegraph  CX>mpany 1 


Total 

Assessed 

Value. 


9195,450.00 

167,823.47 

199,428.67 

171,850.80 

184,377.87 

14,679.85 

4,^10.20 

46,641.97 

14,640.15 

288.28 

64,755.20 

912.00 

57,976.00 

21,892.00 

457,882.88 

62,084.89 

78,679.86 

5,56;s.04 

2,918.40 

5,823.25 

38,170.75 

210.00 

23,971.60 

83,359.00 

224,737.88 

911.05 

1,106.96 

3,917.58 

11.075.00 

7,070.99 

70,848.)» 

189,. 358. 75 
40,710.00 
4.5,075.71 
49,166.67 
760.94 
11,847.73 
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Ooanty. 


New  HftnoTer.. 


Nortbampton 


STATEMENT  C— Coniinned. 


Narae  of  Road  or  Other  Company. 


Dis- 
tance. 


1.2 


Onslow . 


Atlantic  Postal  Telegrapb  Company 

Wilmington  Dummy  Line 

CbaH.  V^e88el1,i5team  boats - 

Walter  Taa,  Steam  boats ; 

G.C.Hewbett, Steam boaU - 

Petersburg 7.18 

Northampton  and  Hertford ;     7.84 

Roanoke  and  Tar  River 24.82 

Seaboard  and  Roanoke 18.72 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegrapb  Company i 

United  Telegrapb  Company — 

Mercantile  Trust  and  Deposit  Company 

Wilmington,  Newbern  and  Norfolk  (Branch      36. 81 
W.and  W.) 


Orange 


Valuation 
Per  Mile. 


4,660.00 


20.682.60 
2,619.80 
5,142.96 

20,677.67 


4,419.78 


16.758.71 
2,466.88 


Pamlico. 


Pasquotank . 


Pender  _ 


Western  Union  Telegraph  Company j 

!  North  Carolina — 17.27 

j  State  University 10.40 

Pullman's  Palace  Car  Company. — J....  j. 

Western  Union  Telegraph  Company — '  L 

I  southern  Railway  Rolling-stock ... | . 

.1  Wilmington  Steamship  Company 

'  Old  Dominion  Steamship  Company 

i  Norfolk  and  Southern •    12.67      17,181.46 

I  Western  Union  Telegraph  company 

I  Elizabeth  City  and  Norfolk  Telegrapb  Co. — 

I  Guard  and  Thornton  Steamers 

!  Lake  Drummond  -Canal  Company 

Wilmiogton  Steamship  Company 

I  Old  Dominion  Steamship  Company 

15.74        4,419.78 


Wilmington,  Newbern  and  Norfolk  (Branch 
Wilmington  and  Weldon.) 


25.19      20,101.78 


WilmingtOQ  and  Weldon ^ 

Cape  Fearand  Yadkin  Valley 21.90  .     6,284.54 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Black  River  Packet  Company 

W.  H.  Ward,Steamer8 1 ' 


Total 

Assessed 

Value. 


m.06 

5,687.60 

1.100.00 

710.00 

600.00 

148,501.00 

20.588.00 

127,648.46 

887,084.21 

2,(^.(6 

17,802.66 

1,211.02 

53.34 

49,311.18 

160,480.48 

2.096.37 

288,422.95 

24,999.00 

2,220.12 

6,218.19 

21,804.29 

9,042.85 

1,428.58 

215,970.82 

724.78 

493.80 

500.(4) 

8,000.00 

7,142.85 

1,428.57 

60,568.57 

506,863.79 

186,636.48 

1,130.22 

17,0S9.28 

2,500.00 

500.00 
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STATBMEVT  C— Contimied. 


Connty. 


Ferqaimans.« 


Name  of  Road  or  Other  Oompany. 


Person  . 


Pitt 


Polk.« 


Randolph 


Richmond . 


Robeton. 


Norfolk  and  Bonthem 

Western  Union  Telegrnkph  Oompany 

Elisabeth  City  and  Norfolk  Telegraph  Co 

Atlantic  and  Danville 

Norfolk  and  Western 

Western  Union  Telegraph  Company 

Wilmington  and  Weldon   (Scotland  Neck 
Brancb; 

Albemarle  and  Raleigh  (Branch) iL.. 

Wilmington  and  Weldon  (Washington  Br'ch) 

Western  Union  Telegraph  Oompany 

Moccasin  River  Steamboat  Compaify 

Old  Dominion  Steamship  Oompany  ....^ 

Asheville  and  Spartanburg , 

Western  Union  Telegraph  Company 

High   Point,   Randleman,   Ashboro   and 
Southern. 

North  Carolina 

Cape  Pear  and  Yadkin  Valley 

Aberdeen  and  Asheboro 

Pullman's  Palace  Oar  Company 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling  stock 

Carolina  Central 

Palmetto — 

Raleigh  and  Augusta — 

Cape  Fear  and  Yadkin  Valley 

Cheraw  and  Darlington 

Pullman's  Palace  Car  0)rapany 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Red  Springs  aod  Bowmore 

Mercantile  Trust  and  Deposit  Oompany 

Carol! na  Central — 

Oape  Fear  and  Yadkin  Valley 

Wilmington  and  Weldon  (Wilson  and  Fay- 
ettevflle  Branch). 

Red  Springs  and  Bowmore 

Southeastern 


Dis- 
tance. 


Valuation 
Per  Mile. 


16.30 


ft.  20 
22.19 

31.48 
6.71 

18.  as 


10.00 


28.74 

.60 
80.49 
15.50 


82.70 
7.00 

28.50 

9.66 

.66 


80.00 
26.20 
84.70 

15.00 
11.25 


117,181.45 


5,898.68 
5,885.87 

7,048.04 

4,861.89 
5,820.80 


Total 

Assessed 

Value. 


8,172.64 


4,210.00 

16,758.71 
6,284.51 
2,670.81 


7.000.98 
2,294.50 
11,878.76 
6,284.54 
8,668.85 


7,000.96 
6,284.54 
20,287.68 

957.14 


1280,057.68 

939.79 

467.80 

28,072.90 

180,596.76 

2,260.69 

221,868.18 

82,640.06 

97,792.73 
8,256.98 
1,000.00 
1,250.00 

81,726.88 
1,648.19 

99,945.55 

10,055.22 

190,091.14 

41,880.91 

123.34 

4,288.84 

240.17 

228,932.14 

16,061.50 

388,544.72 

60,225.64 

2,484.64 

3,071.25 

12,618.40 

4,088.97 

5,742.85 

28,256.27 

214.280.06 

163,844.95 

708,982.87 

14,357.15 
28,700.00 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


STATSMEHT  C—ContixiiiMl. 


Oounty. 


Name  of  Road  or  other  Oompany. 


i    Dis- 
tance. 


Valuation 
Per  Mile. 


Total 

Assessed 

Value. 


Rot>eson. 


Rockingham 


Rowan  .. 


Rutherford.. 

Sampson  ... 

Stanly 

Stokes 

Surry 


Pullman'M  Palace  Car  Company   

Western  Union  Telegraph  Oompany 

Atlantic  Postal  Telegraph  Company 

Danville,  Mocksvllle  and  Southwestern 

Piedmont .- 

Norfolk  and  Western .- 

Cape  Fear  and  Yadkin  Valley 

Pullman's  PalUce  Oar  Company 


7.80 
21.20 
20.02 
20.44 


Swain  .. 
Union  -« 


Vance  . 


Western  Union  Telegraph  Company 

Carolina 

Western  North  Carolina 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock j 

Carolina  Central 

Ohio  River  and  Charleston 

Western  Union  Telegraph  Company 

Wilmington  and  Weldon  (Clinton  Branch). 

Cape  Fear  and  Yadkin  Valley 

Yadkin  

Western  Union  Telegraph  Company  

Cape  Fear  and  YatSkln  Valley 

Norfolk  and  Western 

;  Western  Union  Telegraph  Company 

'  Cape  Fear  and  Yadkin  Valley 

I  Northwestern  North  Carolina 

I  Western  Union  Telegraph  Company 

'  Western  North  Carolina 

I 

<  Western  Union  Telegraph  Company 

[  Georgia,  Carolina  and  Northern 

j  Carolina  Central 

j  Pullman's  Palace  Car  Company 

I  Western  Union  Telegraph  Company 

Durham  and  Northern 

Oxford  and  Henderson 

Raleigh  and  Oaston 


20.00 
17.62 
16.66 


16.00 
27.60 


$2,668.86 
19,912.21 
8,861.24 
6,281.64 


16,768.71 
12,628.64 
2,905.12 


10.48 
88.92 
28.19 

20.80 
10.67 

19.42 
S8.18 


3^.86 


14.80 
26.60 


7.60 
7.06, 
20.86  ! 


4,276.16 
6,^4.64 
2,906.12 

6,284.64 
4,630.18 

6,284.61 
4,689.18 


8,822.66  I 

10,846.86 
7,000.98 


6,186.96 
4,232.88 
19,681.10 


82,906.82 

18,809.2S 

8,601.14 

2O.7OD.00 

422,928.88 

177,201.88 

66,088.58 

2,718.45 

87,446.90 

845,2».48 

219,414.19 

48.899.34 

8,260.16 

86,690.88 

26,412.18 

105,014.73 

128,960.56 

1,441.40 

44,600.30 

242,648.30 

67,869.78 

1,826.08 

129,678.44 

94,442.76 

2.876.42 

121.074.77 

163,696.06 

8,008.87 

146,687.20 

2.215.75 

147,962.96 

178,626.05 

1,689.60 

7,295.79 

88,902.22 

80,084.98 

409,806.60 
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51 


8TATBMSVT  C-Coatiaii«d. 


County. 


Vance  

TraDsylvaola . 
Wake 


Warren 


Watauga 

Wathington.. 


Wayne 


Wilkes  . 
Wilson  . 


Name  of  Road  or  Other  Company. 


DIs-    Valuation 
tanoe.  i  Per  Mile. 


Total     . 
Assessed 
Value." 


Pallmao*8  Palace  Oar  Company . 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Mercantile  Trust  and  Deposit  Company 

Henderson vllle  and  Brevard 

MeroMitile  Trust  and  Deposit  Company 

Durham  and  Northern 

North  Carolina 

Balelgh  and  Augusta 

Raleigh  and  Oaston 

Southern  Railway  Depot 

Pullmao*s  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Southern  Railway  Rolling-stock 

Raleigh  and  Oaston 

Warrenton 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Atlantic  Postal  Telegraph  Company 

Mercantile  Trust  and  Deposit  Company 

Lenoir  and  Blowing  Rock  Telegraph  Co 

Norfolk  and  Southern 

Albemarle  and  Raleigh  (Branch  W.  and  W.). 

Western  Union  Telegraph  Company 

Midland  North  Carolina 

Atlantic  and  North  Carolina 

North  Carolina 

Wilmington  and  Weldon 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Northwestern  North  Carolina 

Western  Union  Telegraph  Company 

Wilminirtou  and  Weldon  (Wilson  and  Fay- 
etteville  Branch). 

Wilmington  and  Weldon 

Pullman's  Palace  Car  Company 

Western  Union  Telegraph  Company 

Southern  Railway  Rolling-stock 


9.80 

1.15 
80.22 
28.60 
18.75 


$3,829.26 

5,188.96 
16,768.71  1 
11,878.76 
J9,681.10 


I 


28.71 
8.00 


10,681.10  I 


18.00  I      4,815.98  ; 
8.87  I      4,861.89 


8.76 
10.00 
10.47 
20.76 


18.11 

11.46 
19.81 


8,210.70 

5,804.68 

16,758.71 

20,10L78 


4,689.18 


20,287.68 
20.101.78 


$1,612.80 

4,781.25 

4,727.66 

86.928.91 

22,826.77 

66,608.99 

5,965.00 

506,448.80 

279,150.91 

868,088.18 

10,000.00 

5,249.01 

19.a)8. 19 

8,447.26 

88,948.69 

465,458.47 

8,960.00 

1,766.40 

4.665.14 

5,607.84 

41,988.81 

48.68 

86,687.65 

18,825.18 

228.12 

28,125.70 

58,016.81 

175,488.71 

598.228.91 

1,891.49 

21.517.79 

84,015.56 

1,048.57 

282,496.76 

898,216.24 
3,626.75 
17,242.02 
80,316.58 


1 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


STATEMENT  D— Showing  Incorporatod  Towna  and  Valuation. 


Town. 


Albemarle.. 

Ahoskle 

Ashboro. — 


Aberdeen^ 


Asheville 

Apex 

Ay  den 

Battleboro 

Benson 

Black  Mountain. 

Black  Greek 

Burlington 

Blltmore 

Bryson  City 

Bessemer  City — 

Bethel 

Brevard  

Burgaw 

Charlotte 


Name  of  Road. 


Yadkin 

Norfolk  and  Carolina 

Higb    Point,  Randleman,  Ashboro    and 
Southern. 

Aberdeen  and  Ashboro 

Ashboro.^ . 

Raleigh  and  Augnsta  ._ 

Moore  County 

Ashboro  and  Rock  Fish 

Western  North  Carolina 


Caitbage  — 
Cameron 

Catawba 

CherryvUle  « 
Cerio  GJordo. 
Candor 


I  Raleigh  and  Augusta  Air  Line : 

Wilmington  and  Weldon  (Scotland  Neck 
Branch) 

Wilmington  and  Weldon — 

Wilmington  and  Weldon  (Wilson  and  Fay- 
ette viTle  Branch.) 

West  ern  North  Caroli  na 

Wilmlogton  and  Weldon 

North  Carolina 

North  (Carolina 

Western  North  Carolina 

Western  North  Carolina 

Atlanta  and  Charlotte  Air  Line 

Albemarle  and  Raleigb — _ 

Henderson viUe  and  Brevard 

Wilmington  and  Weldon 

Atlanta  and  Charlotte  Air  Line — 

Atlantic,  Tennessee  and  Ohio 

Carolina  Central 

Charlotte,  Columbia  and  Augusta 

North  Carolina  — — 

North  Carolina 

Caribage 

Raleigh  and  Augusta  Air  Line ^ 

Western  North  Carolina 

Carolina  Central 

Wilmington,  Columbia  and  Augusta 

Ashboro ,..,, 


Dis- 
tance. 


1.00 
.46 
.41 

.50 
.50 

1.00 
.60 
.50 

1.54 
.01 
.86 

.60 
.50 

1. 00 

.61 

2.00 

.30 
1.00 
2.96 

.27 

.40 
1.00 
1.85 
1.46 
1.10 

.40 


Valuation 
Per  Mile. 


$18,480.46 
4,210.00 

2,670.81 

2,670.81 

11,878.76 

1,824.40 

1,864.84 

12,628.64 

11,878.76 

7,013.04 

20,101.78 
20,287.68 

20,101.78 
16,768.71 

12.628.64 

16,143.17 
4,864.89 
2,829.26 


16,  !45. 17 
7,460.89 
7,000.98 

17,0.6.26 


1.29 

16,758.71 

1.00 

1,965.25 

.50 

1,965.26 

.06 

11,878.76 

1.00 



1.00 



.78 

12,251.72 

.60 

2,670.21 

Total 

Assessed 

Value 


$2,905.12 
8,501.00 
1,726.18 

1,885.15 

1,885.15 

ll,b78.76 

912.20 

927.17 

19,286.40 

118.78 

2,535.49 

10, 05a  88 
10,118.81 

12,528.64 

10.251.90 

88,517.42 

2,467.29 

8,757.09 

3,822.66 

47,789.70 

1,818.88 

981.70 

20,101.78 

29,868.56 

10,808.79 

7.701.08 

6,810.10 

1,591.84 

21,618.78 

1,966.26 

982.62 

950.80 

12,628.64 

7,000.98 

9,556.31 

1,835.15 
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STATEXEHT  D— Continnod. 


Town. 


Clayton 

Clinton 

Gary 


China  Grove 

Concord  

Chadboum 

Canton 

Cleveland 

Coneto 

Claremont 

Conover 

Clyde I 

Davidaon.College 
Durham 


Name  of  Road. 


Dallas 

Dillsboro 

Dunn 

Ellenboro 

Earle's 

Elk  Park 

Elizabeth  City. 

Edenton 

Elon  College 

Elkin 

Everttt 


Enfleld 

Elm  City 


North  Carolina 

IJorth  Carolina 

Wilmington  and  Weldon  (Clinton  Branch).. 

North  Carolina 

Raleigh  and  Augusta  Air  Line 

North  Carolina 

North  Carolina - — 

North  Carolina  — 

North  Carolina — 

North  Carolina 

Wilmington,  Columbia  and  Augusta 

Wllmlcgton,  Chadboum  and  Conway 

Western  North  Carolina 

Western  North  Carolina 

Albemarle  and  Raleigh 

Western  North  Carolina — . 

Western  North  Carolina 

Western  North  Carolina 

Atlantic,  Tennessee  and  Ohio 

Oxford  and  ClarksviUe 

Durham  and  Northern _. 

North  Carolina 

Norfolk  and  Western 

North  Carolina 

Carolina  and  Northwestern 

Western  North  Carolina 


Dis. 
tance. 


Valuation 
Per  Mile. 


Wilmington  and  Weldon  (Wilson  and  Fay- 
etteviUe  Branch). 

Carolina  Central 

Ohio  River  and  Charleston  Railway  Co 

E^ast  Tennessee  and  Western  North  Carolina. 

Norfolk  and  Southern .. 

Norfolk  and  Southern , 

North  Carolina 

Northwestern  North  (Carolina 

Albemarle  and  Raleigh 

Wilmington  and  Weldon 

Wilmington  and  Weldon 


1.06 
.45 


1.10 
1.00 


1.00 


L46 

1,00 

1.00 

.50 

.70 

.57 

1.00 

1.04 

.40 

1.06 

.80 

1.03 

.18 
1.20 
1.10 
LIO 
1.00 

1.30 
1.00 
1.00 
.80 
1.10 


$16,758.71 
4,276.15 

11,878.76 


1.00 
.50 


16,758.71 


Total 

Assessed 

Value. 


8,822.65 
12,528.64 
4.864..39 

12,523.64 
3,822.65 
7,450.89 
5,202.70 
5,186.06 

5,885.87 
16,758.71 
8, 187. 14 
8.822.65 

7,000.98 
4,507.29 
4,880.05 
17,181.45 
17,181.45 


4,689.18 
4,804.89 
20,101.78 
20,101.78 


51,807.61 

17,764.23 

1,924.24 

1,283.60 

18,066.68 

16.758.71 

U283.60 

16,758.71 

1,801.05 

24.467.71 

12,251.72 

8, 072^59 

1,911.32 

8,766.55 

2,772.70 

12,523.64 

13,024.59 

1,629.06 

8,016.96 

1,560.80 

5,812.67 

1,480.32 

765.09 

20, 110.45 

8,450.85 

4,201.92 

20,287.68 

9,101.27 
4,507.29 
4.880.05 
13,745.16 
18,899.59 
12,414.69 
7,515.47 
4,017.44 
20,101.77 
10,050.88 
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STATEMENT  D— Continntd. 


Town. 


Forest  City.-. 
KrankllDton  . 

Four  Oaks  — 


Fair  Bluff 

Fayetteville 

Fremont 

Faison 

Garysburg— -, 

Grover 

Graham 

Gastonla 

Graham 

German  ton  .. 
Gibsonville  . 

Glen  Alpine. 
Goldsboro  — 


G  reensboro 

Greenville 

Grlfton 

Goose  Nest 

Henderson  vllle .. 

Hobgood 

Henderson 


Name  of  Road. 


Ohio  River  and  Charleston 

Louisburg 

Raleigh  and  Gaston 

Wilmington  and  Weldon   (Fayetteville 
Branch). 

Wilmington,  Columbia  and  Augusta 

Cape  Fear  and  Yadkin  Valley 


Wilmington  and  Weldon    (Fayetteville 
Branch). 

Wilmington  and  Weldon 

Wiiming^n  and  Weldon 

Seaboard  and  Roanoke 

Atlanta  and  Charlotte  Air  Line 

North  Carolina 

Atlanta  and  Charlotte  Air  Line 

Carolina  and  Northwestern 


Cape  Fear  and  Yadkin  Valley- 
North  Carolina 


Western  North  Carolina 

Wilmington  and  Weldon 

Atlantic  and  North  Carolina 

North  Carolina 

Cape  Fear  and  Yadkin  Valley 

North  Carolina 

Piedmont 

North  Carolina 

Wilmington  and  Weldon   (Scotland  Neck 
Branch). 

Wilmington  and   Weldon   (Scotland  Neck 
Branch). 

Wilmington   and  Wtldon  (Scotland  Neck 
Brauch). 

Henderson ville  and  Brevard 

Aflbevllle  and  Spartanburg 

Norfolk  and  Carolina 


Dis- 
tance 


1.25 
.16 


Valuation 
Per  Mile. 


SI. 25 
8,200.00 
.80!    19,681,10 
20,287.68  i 


1.00 
2.85 
1.84 

.85 
.68 
1.50 
.  0 
.47 
1.48 
l.ft5 


.60 


.63 
1.00 
1.90 
1.00 

.70 
2.85 


Total 

Assessed 

Value 


6,234.51 
20.287.68 

20,101.78 
20,101.78 
20,677.67 
16, 145. 17 
16,758.78 
16,14.5.17 
8, 187. 14 


6,284.54 


16,758.71 


20,101.78 
5,804.63 

16,758.71 
6,284.54 


1.80      19,949.21 

2.11  i    16,758.71 

.74  ,      7,043.04 


.59 


1.14 


.50 
1.41 


7.048.01 


7,018.04 


Wilmington  and   Weldon  (Scotland  Neck 
Branch). 

Durham  and  Northern — 


2,829.26 
8,172.64 
.71  i    18,480.46 
7,048.04 


.23 
.65 


5.186.96 


15,684.12 

412.00 

15,704.88 

10,752.47 

12,261.72 
17.766.44 
27,ii01.25 

17,086.51 
13,660.20 
31,016.87 

8,0W.58 

7,876.59 
28,087..59 

5,176.28 
579.79 

8,117.26 

777.16 

10,557.96 

12,528.64 

.S8,193.37 

5,801.® 
11,731.10 
17,768.43 

2,602.88 
35,906.59 
35,360.88 

5,211.85 

4, 155.89 
8,029.06 

1,164.63 
11,528.42 
13, 121. 12 

1.619.89 

3,371.52 
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STATBMINT  D-Continiied. 


Town. 


Henderson — 


Hope  MIUb 

Hickory 

High  Point — 


Hamlet 

Hub 

Hamlet 

HUlsboro — 

HopeMUls 

Huntersyille 

Hot  Springs 

Jacksonville 

JamesvUle 

Jonesboro 

Kings  Mountain 

KemersvlUe 

Klnston 

Keyser 

Kelford 

Klttrell 

Kelford 

Kenly 


Name  of  Road. 


Oxford  and  Henderson 

Raleigh  and  Oaston 

Wilmington  and  Weldon  (Payettevllle 
Branch). 

Carolina  and  Northwestern 

Western  North  Carolina 

North  Carolina 

High  Point,    Randleman,   Ashboro  and 
Southern. 

North  Carolina 

Palmetto 


Raleigh  and  Augusta 

Wilmington,  Chadbonm  and  Conway 

Carolina  Central 

North  Carolina 

North  Carolina 

j  Cape  Fear  and  Yadkin  Valley 

!  Atlantic,  Tennessee  and  Ohio 

I  Western  North  Carolina 

,  Western  and  >forfolk 

'  Albemarle  and  Raleigh 

I  Cape  Fear  and  Yadkin  Valley 

Atlanta  and  Charlotte  Air  Line 

I  Northwestern  North  Carolina 

!  Atlantic  and  North  Carolina 

Wilmington  and   Weldon  (Scotland  Neck 
Branch). 

Raleigh  and  Augusta  Air  Line 

Roanoke  and  Tar  River 

Raleigh  and  Gaston 

Norfolk  and  Carolina 


LitUeton 

Lowell 

LaOrange... 
Lumberton., 
lAurinburg  . 
Lllesvllle 


Wilmington  and  Weldon  (Wilson  and  Fay- 
ettevllle  Branch). 

Raleigh  and  Oaston 

Atlanta  and  Charlotte  Air  Line 

Atlantic  and  North  Carolina 

(Carolina  Central 

Carolina  Central 

Carolina  Central 


Dis- 
tance. 


Valuation 
Per  Mile. 


1.40  I  $10,881.10 
1.50  I    20,287.68 

.46  3,187.14 

2.00  :  12,528.64 

2.44  j  16,758.71 

1.88  I  4,210.00 


.76 
.99  1 
1.06 
1.51  I 

.18 
1.50 
1.00 
1.06 

.64 

.67 
1.00 
1.53 
1.20 

.64 

.86 

1.00 
.57 
.80 
.56 
.50 

1.40 

.96 
l.Oi 

.30 
1.20 
1.00 


2,291.50 
11,878.76 
8,072.50 
7,000.98 

16,758.71 
6,281.54 


12,528.64 
4,419.78 
4,861.39 
6,284.54 

16, 145. 17 
4,689.18 
5,804.63 
7,013.04 

5,142.96 
19,681.10 
18,480.46 
20,287.68 

19,681.10 
16, 146. 17 
5,804.63 
7,000.98 
7,000.98 


ToUl 

Assessed 

Valne. 


1,631.01 
927,483.54 
80,431.52 

1,411.71 
25,047.29 
40,891.25 

6.800.98 

8,009.98 
1,743.82 

11,759.97 
8,226.22 

10,571.48 
160.86 
2,178.68 
9,851.80 
7,450.89 

18,525.53 
2,828.62 
2,772.70 
6,284.54 

24,702.12 
5,984.54 
8,714.96 
2,585.40 

11,878.76 
2,031.40 
5,880.88 
10,849.05 
10,148.84 

27,483.54 
15,400.36 
5,020.72 
2,100.20 
8,401.17 
7,000.08 
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STATEMENT  D—Continnod. 


Town. 


Liberty 

Lincolnton  

Lenoir 

LexlDg^n 

Loulsburg 

Lucama 

Morehead  City 

Morris  ville 

Maxton 

Margarettaylile .. 
Mebane 

Madison 


Mt.  Airy ^. 

Mooresville 

Marsh  ville 

Monroe 

Matthews 

Mount  Holly  . 

McFarland 

Marlon 

Moolcsville 

Morveo 

Mooresboro 

Murphy 

Maiden 

Manly 

Macon 

Morgan  ton 


Name  of  Road. 


Cape  Fear  and  Yadkin  Valley 

Carolina  Central - 

Carolina  and  Northwestern 

Carolina  and  Northwestern 

North  Carolina 

North  Carolina 

Wilmington  and  Weldon   (Fayette ville 
Branch.) 

Atlantic  and  North  Carolina 

North  Carolina 

North  Carolina 


Cape  Fear  and  Yadkin  Valley 

Carolina  Central 

Seaboard  and  Roanoke 

North  Carolina 

North  Carolina 

Cape  Fear  and  Yadkin  Valley 

Norfolk  and  Western 

Cape  Fear  and  Yadkin  Valley 

Atlantic,  Tennessee  and  Ohio 

Carolina  Central 

Carolina  Central 

Georgia,  Carolina  and  Northern 

Carolina  Central 

Carolina  Central 

Cheraw  and  Darlington 


Ohio  River  and  Charleston 

Western  North  Carolina 

North  Carolina  Midland 

Cheraw  and  Darlington 

Ohio  River  and  Charleston 

Western  North  Carolina 

Atlanta,  Knoxvllle  and  Northwestern.. 

Carolina  and  Northwestern 

Raleigh  and  Augusta  Air  Line 

Raleigh  and  Gaston 

Western  North  Carolina 


Dis. 
tance. 


1.48 
.90 
1.02 


.$0 

.48 
.58 

2.75 


.60 
1.02 

.60 
1.00 

1.00 

.56 

1.69 

2.01 

2.00 

I.OO 

.70 

.78 

.90 

l.SO 

1.00 

.68 

1.28 

.90 

1.00 

1.00 

.52 

.60 

1.16 

1.00 

1.00 

1.60 


Valuation 
Per  Mile. 


$6,284.54 
7,000.98 
8,137.14 
«,  187. 14 

16,768.71 
8,200.00 
20,287.68 

5,804.68 

16,768.71 
6,824.54 
7,000.98 

20,ef77.67 


6,284.54 
8,851.24 
6,284.54 


7,000.98 
10,816.86 
7,000.98 
7,000.96 


4,507.28 
12,528.64 
2,866.18 

4,507.29 
3,822.66 
8,283.50 
8,187.14 
11.878.76 
19,681.10 
12,628.61 


Total 

Araeised 

Value. 


18,915.89 
6,800.88 
8,199.88 
2,697.94 
616.80 
8,879.85 
1,586.00 

10,752.47 

16,962.73 

740.17 

10,055.22 

6,859.22 

8,510.49 

20,677.67 

1,233.60 

16,758.71 

8,491.81 

14,958.60 

12,681.42 

14,901.78 

7,000.98 

4,900.68 

8,070.16 

6,800.88 

9,101.27 

8,688.85 

2,889.59 

16,030.26 

2,572.82 

8,688.85 

4.507.29 

1,987.78 

1,940.15 

8,689.08 

11,878.76 

19.631.10 

19.912.59 
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STATEMEHT  D— Continaod. 


Town. 


Name  of  Road. 


Dis- 
tance. 


Valuation 
Per  Mile. 


Total 

Assensed 

Valne. 


MarehaU 

Magnolia 

Mount  Olive 

Newbem 

Newport 

Nashville 

Newton 

New  London 

Norwood 

N.  Wllkesboro. .. 

Oxford 

Old  Fort 

Pantego 

Pancele 


Polkton 

Pembroke 

Pine  Level 

Plymouth 

PUot  Mountain  . 

PlnevlUe 

Pittaboro 

PDllocksviUe 

Princeton 

Prluoevllle-— . 

PlkevlUe 

Rowland 

Red  Springs^ 

Roeeboro 

Rockingham.. 
Ramseur 


Western  North  Carolina 

Wilmington  and  Weldon 

Wilmington  and  Weldon 


Atlantic  and  North  Carolina 

Wilmington,  Newbem  and  Norfolk 

Atlantic  and  North  Carolina 

Wilmington  and  Weldon  (Nashville  Branch) 

Chester  and  Lenoir,  Carolina  and  North- 
western.) 

Western  North  Carolina 

Yadkin 

Yadkin ^ 

Northwestern  North  Carolina 

Oxford  and  ClarksvlUe 

Western  North  Carolina 


Albemarle  and  Pantego,  Division  Norfolk 
and  Southern. 

Albemarle  and  Raleigh 

Wilmington  and  Weldon  (Washington 
Branch). 

Wilmington  and  Weldon  (Scotland  Neck 
Branch.) 

Carolina  Central 

Wilmington  and  Weldon 

North  Carolina 

Albemarle  and  Raleigh 


Cape  Pear  and  Yadkin  Valley 

Charlotte,  Columbia  and  Augusta 

Pittsboro 


Wilmington,  Newbem  and  Norfolk 

North  Carolina 

I 
.1  Albemarle  and  Raleigh , 

-I  Wilmington  and  Weldon 

Wilmington  and  Weldon  (Fayetteville 
Branch). 

Bowmore  and  Red  Springs 

Cape  Fear  and  Yadkin  Valley 

Cape  Fear  and  Yadkin  Valley . 

Carolina  Central 

CJape  Fear  and  Yadkin  Valley 


1.06 
1.00 

.60 
1.25 
1.20 
1.00 

.67 
1.89 

.41 
1.65 
.85 
1.49 
.70 
.75 
.50 

1. 00 
.M 

1.00 

LOO 
LOO 
1.00 
.13 
1.48 
1.00 
.83 
.49 
.40 
.45 
.65 
1.00 

.20 
LOO 
.50 
.50 
.76 


812,528.64 


20,101.78 
5,804.63 
4,419.73 
5,801.63 
4.341.61 
3, 187. 14 

12,623.64 
2,905.12 
2,906.12 
4,689.18 
5,202.70 

12,623.64 
4,815.98 

5,329.30 


4,861.39 
6,234.54 

2,128.56 
4,419.78 

16,758.71 
4,864.39 

20,101.78 

957.14 
6,234.54 
6,234.54 
7,000.98 
6,234.54 


112,899.85 
20,101.78 
10,050.88 
7,255.78 
6,308.67 
5,804.63 
2,908.88 
5,929.19 

5,134.70 
4,793.44 
1,016.79 
6,912.37 
3,641.88 
9.892.73 
2,407.99 

4,864.39 
1,8U.96 

7,018.04 

7,000.98 

20,287.68 

16,758.71 

632.37 

9,227.11 

17,025.26 

702.42 

2,165.66 

6,70:5.48 

2,188.96 

18,066.15 

20,287.68 

191.42 
6,2.34.54 
3,117.26 
^,500.49 
4,676.90 
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STATEMEHT  D— Continued. 


Town. 


Name  of  Road. 


Dis- 
tance. 


Valuation 
Per  Mile. 


Total 

Asseeted 

Value. 


Robersonville  — 
Randleman 

Raleigh 


Rennert 

Ruffln 

Roxboro 

Reldsvllle 

Rooky ;  Mount— 


Albemarle  and  Raleigh 

High  Point,  Randleman,    Ashboro   and 
Bouthem. 

North  Carolina 

Raleigh  and  Augusta  Air  Line 

Raleigh  and  Gaston 

North  Carolina 


Saluda 

Sanford 

Stateavllle 

Stanly  Creek- 
Shelby  

Salem 

Selma 

Salisbury 


Southern  Pines. 

Slier  City 

StonevlUe 

Sylva 

Springhope 

Scotland  Neck.. 


Wilmington  and  Weldon  (P.) 

Piedmont 

Norfolk  and  Western _. 

Piedmont 

Wilmington  and  Weldon 

Wilmington  and  Weldon  (Nashville  Branch). 

Ashevllle  and  Spartanburg 

Cape  Fear  and  Yadkin  Valley 

Raleigh  and  Augusta  Air  Line 

Atlantic,  Tennessee  and  Ohio 

Western  North  Carolina 

Statesvllle  and  Western 


.86  I    $4,864.89 
.77  I      4,210.00 

1 

.20  I    11,878.76 
19,681.10 


20,287.68  < 


—  Carolina  Central 

..'  Carolina  Central 

Ohio  River  and  Charleston 

— '  Northwestern  North  Carolina 

'  Norfolk  and  Western 

..   North  Carolina 


Wilmington  and  Weldon  (Fayetteville 
Branch). 


North  Carolina 

North  Carolina 

Yadkin  

Western  North  Carolina 

North  Carolina _ 

Raleigh  and  Augusta  Air  Line 

Cape  Fear  and  Yadkin  Valley 

Norfolk  and  Western 

Western  North  Carolina 

Wilmington  and  Weldon  (Nashville  Branch). 


Wilmington  and  Weldon  (Scotland   Neck 
Branch). 


16,628.64  I 
16,758.71  I 
11,878.76 
6,284.54 
8.851.24 
8,822.66 
4,841.61 


$1,188.87 
3,241.76 
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STATSKEVT  D— Continatd. 


Town. 


Star 

Seaboard  — 
Tryon  City  - 
Trinity 

Tarboro 


ThomasvlUe.. 

TayloraviUe  — , 

Troy 

Victoria 

Vauglian 

Wei  don 


Wilmington... 


Wallace 

Warsaw 


Wilson 

Whitaker 

Windfall 

WlUiamston... 

Windsor 

Wake  Forest  — 
Winston 


Waco 

Waxhaw. 


Name  of  Road. 


Aberdeen  and  Ashboro 

Seaboard  and  Roanoke 

Asheyllle  and  Hpartanburg 

High    Point.    Randleman,    Ashboro    and 
Southern. 

Albemarle  and  Raleigh . 

Norfolk  and  Oarolina , 

Wilmington  and  Weldon  (Tarboro  Branch).. 

North  Carolina 

North  Carolina ,. 

Statesville  and  Western ^ 

Aberdeen  and  Ashboro 

Ashevilie  and  Spartanburg 

Western  North  Carolina 

R'ilelgh  and  Gaston 


Seaboard  and  Roanoke — 

Wilmington  and  Weldon 

Raleigh  and  Qaston 


Cape  Fear  and  Yadkin  Valley 

Carolina  Centra 

Wllmi ngton ,  Newbern  and  Norfolk 

Wilmington  and  Weldon 

Wilmington  Dummy  Line 

WilQiington  and  Weldon 

Wilmington  and  Weldon 


Wilmington  and  Weldon  ^Clinton  Branch).- 

Wilmlngton  and  Weldon 

Wilmington  and  Weldon 

Norfolk  and  Southern 

Albemarle  and  Raleigh 

Wellington  and  Powellsvllle 

Raleigh  and  Gaston 

North  Carolina  Midland 


Northwestern  North  Carolina 

Norfolk  and  Western 

Carol  I  na  Central 

Georgia,  Carolina  and  Northern 


Dis- 
tance. 


1.00 
i.ro 

1.00 
.76 

1.20 
.22 
.25 

1.00 

.42 

.26 

.14 

1.60 

.85 

.80 

1.20 

.40 

.01 

1.00 

1.85 

1.57 

1.25 

.50 

1.00 

.46 

.81 

1.00 

.50 

.90 

1.60 

1.00 

.94 

1.29 

1.17 

1.00 

.31 


Valuation 
Per  MUe. 


92,670.81 
20.677.67 


4,210.00 

4,864.86 
18,480.46 
18,680.80 


2,887.86 
2,670.81 
8,172.64 
12,628.64 
19,631.10 
20,677.57 
20,101.78 
10,681.10 
6,284.64 


Total 

Assessed 

Value. 


4,419.78  I 
20,101.78  I 

4,660.00  ' 
20,101.78  I 


4,276.15 
20,101.78 

20,101.78 ; 

17,181.45 
4,864.39 
1,728.76 

19,681.10 
2,868.18 
4.689.18 
8,851.24 

10,346.86  I 


82,670.81 
20,677.57 
8,172.64 
8,199.65 

6,887.27 
4.065.70 
4,684.82 
1,283.60 

16,768.71 

1,002.90 

667.57 

1,144.17 

18,785.46 

16,686.43 
6,203.27 

24, 122. 13 
7,852.44 
62.84 
7,000.98 
8,176.60 

81,560.79 
5,687.60 

10,050.88 

20,101.78 
1,967.00 

16,282.44 

20,101.78 
8,600.72 
1,450.31 
2,503.12 

19,631.10 
2,686.64 
5,984.54 

10,355.95 
7,000.98 
3,207.37 
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STATEMEVT  D — Contlauod. 


Town. 


WhlteviUe 

Wayneavllle  .— . 
Washington 


Yoangsvllle 


Name  of  Road. 


Wilmington,  Ck>lumbla  and  Augusta , 

Western  North  Carolina 

Wilmington  and  Weldon  (Washington 
Branch). 

Raleigh  and  Gaston 


Dis- 
tance. 


1.06 
1.84 
.97 

.50 


Valuation 
Per  Mile. 


$12,261.73 
8,822.65 
5,829.80 

19,681.10 


ToUl 

Assessed 

Value. 


$12,966.82 
5,122.86 
5,169.42 

9,815.55 


f?ssessn)eQt  of  Telegraph  Companies. 


8TATE1IB9T  F— Showing  CoimtiM,  Towns  and  Valnation. 


WBSTSBir  T7VI0H  TSLBeBAPH  COMPAHT. 

18,  U06.ie  miles  of  Wire, 
Battery  and  Office  Fnmltare, 

Apportlonod  as  Follows : 


., } 


Value.. 


$750,000.00 


Counties. 


Alamance 

Alexander  .^ 
Anson 


Beaufort. 

Bertie 

Bladen 


Brunswick 

Buncombe 

Burke 


Cabarrus 

Caldwell 

Camden 

Carteret _ 

Caswell 

Catawba 

Chatham ..^ 

Cherokee 

Cfatowan « 

Cleveland 

Columbus _ 

Craven 

Cumberland 

Currituck ^_ 

Davidson ^ 

Davie . 

Duplin  -.-.^ 


Distance. 

Valuation 
Per  Mile. 

Total 
Assessed 

Value 
CounUes. 

86.15 

$57,666 

$4,967.06 

0.10 

—  do 

524.66 

164.02 

—  do 

9,508.62 

6.88 

—.do 

867.84 

56.86 

do 

8,191.88 

08.37 

do 

5,671.62 

106.66 

—  do 

6,149.58 

188.75 

—  do 

10,504.29 

85.00 

—  do 

4,900.76 

458.46 

—  do 

28,482.96 

14.20 

—  do 

818.71 

5.00 

—.do 

288.28 

18.18 

—  do 

1,046.80 

211.20 

—.do 

12,176.04 

107.28 

do 

6,182.45 

90.00 

—  do 

5,189.04 

23.60 

—  do 

1,854.91 

4.20 

—  do 

242.15 

140.08 

—  do 

8,502.47 

872.68 

21,487.28 

02.20 

—  do 

5,815.88 

271.14 

—  do 

15,682.84 

14.80 

do 

824.48 

634.00 

—  do- 

36,558.90 

12.20 

—  do 

703.40 

860.00 

do 

20,179.60 
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Wettern  Union  Telegraph  Company — Continned. 


Ooanties. 


Eklgeoombe — 

Franklin — 

Gaston - 

Granville 

Guilford 

Haywood 

Halifax  ._ ^ 

Henderson 

Jacks  m 

Johnston 


Jones.. 


McDowell 

MadlsoQ 

Mecklenburg -. 

Mitchell.- 

Nash - ^ 

New  Hanover - 

Northampton 

Oaslow 

Orange 

Pasquotank  — 

Pender ^ _ , 

Perquimans — 

Person 

PIU 

Polk 


Distance. 


160.45 

495.48 

126.07 
36.00 

888.01 
50.80 
05.80 
1,142.00 
62.42 
21.00 

421.09 
66.00 
58.12 
98.61 
22. 8U 

867.22 
19.78 
46.07 
31.79 

101.07 

2.60 

91.68 

51.68 

bO^.97 
5.00 

101.00 
19.20 

205.49 

800.10 
86.86 

107.85 
12.57 

296.40 
16.80 
88.21 
56.49 
28.50 


Valuation 
Per  Mile 


Total 
Assessed 

Value 
Oonntles. 


$57,656 

—  do 

do 

do 

....do 1 

—  do 

do 

do 

—  do 

do 

ao 

do 

.-- .  do 

do 

—  do 

.-.-do 

—  do 

—  do 

—  do 

do 

.—  do 

do 

do 

do 

do 

...do 

—  do 

do 

—  do 

—  do 

—  do 

do 

—  do 

do 

—  do 

do 

—  do 


99,250.90 

28,567.89 
7,820.68 
2.076.61. 

19,488.80 
8,419.00 
6,628.44 

65,843.15 
8,022.82 
1,245.86 

81,278.86 
8,805.29 
8,850.96 
6,687.18 
1,8N.55 

20,607.40 
1,140.48 
2,598.55 
1,832.88 
6,827.29 
149.90 
6,285.90 
2,979.66 

46,641.97 


5,8i3.25 

1,106.99 

11,317.73 

17,802.56 

2,006.37 

6.218. 19 

724.78 

17,069.28 

989.79 

2,260.09 

8,256.98 

1,643.19 
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Wtttern  Union  Telegraph  Company — Continned. 


Ooantles. 


Distance. 


Valaatlon 
Per  Mile. 


Total 
Assessed 

Valae 
Ck>unties. 


Randolph 

Richmond 

Robeson 

Rockingham 

Eiowan 

Rutherfbrd 

Sampson 

Stanly 

Stokes 

Surry 

Swain „ 

Union 

Vance 

Wake  

Warren 

Washington 

Wayne 

Wilkes 

Wilson 


74.80 

218.77 

817.66 

649.40 

617.99 

25.00 

77.40 

28.00 

41.20 

62.10 

88.60 

126.64 

82.06 

880.66 

80.74 

8.87 

878.21 

18.10 

290.05 


SS7.666 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

—  do 

do 

—  do 

do 

do 

do 


$4,288.84 

12,618.40 

18,809.28 

37,446.99 

86,680.83 

1,441.40 

4,462.57 

1,826.06 

2,876.42 

8,008.87 

2,219.75 

7,296.79 

4,731.25 

19,058.19 

4.666.14 

228.12 

21,517.79 

1,018,67 

17,242.02 
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Western  Union  Telegraph  Company—Continaed. 


Town. 


Distance. 
Miles. 

Valuation 
Pf  r  MUe. 

Total 

Assessed 

Valoe. 

2.00 

157,656 

S115.81 

1.11 

do 

68.99 

.80 

do 

46.12 

1.80 

...do 

108.78 

1.07 

....  do 

61.69 

22.12 

do 

1,275.86 

.80 

do 

17.29 

6.86 

do 

866.69 

2.50 

....do 

144.15 

.27 

....  do 

15.56 

4.77 

do 

275.01 

.80 

do 

46.12 

8.80 

do 

190.26 

10.00 

.   -do-.      . 

676.56 

1.86 

.-    do 

107.24 

.57 

do 

82.86 

16.08 

do 

927.10 

9.08 

do 

520.63 

68.94 

_  do 

8,686.52 

1.16 

do 

66.88 

28.84 

do 

1,662.79 

8.00 

do 

172.96 

.88 

do 

19.02 

7.91 

...do 

466.05 

6.61 

do 

875.84 

.68 

do 

86.32 

4.00 

do  - 

280.62 

8.99 

do 

•         280.04 

.73 

..•do 

42.08 

1.88 

do 

106.51 

.76 

....do 

43.81 

.67 

_.do 

88.02 

•       5.00 

.-..do 

288.28 

5.88 

.-..do 

310.18 

1.00 

.-..do 

57.65 

.93 

....  do 

58.62 

1.20 

..-do 

6  9.18 

Aberdeen 

Ahoskle 

Albemarle — . 

Ashboro 

AshevlUe 

Battleboro 

Benson 

Bethel 

Black  Creek 

Bry son  City 

Bn  rl  Ington 

Canton 


Cary  — - 

Cbadbourn 

Cbarlotte 

Cherry  vllle 


Ch  Ina  Grove 

Clinton — . 

Claj  ton i 

Concord | 

I 

Clyde 

Davidson  College 

Dallas — 

Dll  Isboro 

Earle's 1 
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Wdttern  Union  Telegraph  Company— Continued. 


Town. 


!     Distaooe, 
Mlies. 


*EUeDboro 

Elm  aty 

Enfield 

ETerett 

Falson 

Fair  Bin  ff 

Payett«ville  — 

Forest  City 

Four  Oaks 

Frankllnton  — 

Fremont 

Gaston  ia^ 

Goldsboro 


Greensboro 

Greenville 

GrtOon 

Grover 

Henderson 

Henderson  vllle 

Hickory 

High  Point 

Hillsboro 

Haygood 

Hope  Mills 

Hunters  ville 

Hot  Springs 

Jacksonville 

Jameftvlile .~.. 

Jonesboro 

Kenly 


Kelford 

Remeraville 

Kings  Mountain 
KlnstOD 


1.61 

17.22 

16.82 

.80 

6.70 

5.04 

18.64 

.88 

3.85 

2.10 

5.67 

11.44 

17.15 

108.52 

.50 

.78 

8.16 

6.06 

1.67 

8.68 

88.50 

.85 

4.00 

8.12 

.VO 

2.40 

.71 

.48 

8.94 

8.42 

2.50 

4.52 

21.22 

2.88 

1.29 

2.06 

1.46 


Valuation 
Per  Mile. 


ToUl 

Assessed 

Value. 


I 


157.666  ! 

.  do ! 

-do 

.  do 

.  do 

.  do I 

-do I 

.do j 

.do ' 

.  do 

.do 

-do I 

.  do j 

-do I 

.  do 


-do 

.  do 

.  do 

.  do 

.  do :.. 

.  do 

.  do 

.  do 

.  do 

.  do 

.do 

.do 

.do 

.  do 

.  do 

.do 

-do 

-do 

.  do 

-  do 

-do 

-  do 


187.06 
902.88 
940.94 

46.12 

886.29 

290.58 

1,074.70 

47.86 
164.81 
121.07 
826.90 
669.68 
988.80 
6,256.82 

28.82 

42.08 
470.47 
849.89 

96.28 

600.4.) 

1,981.47 

49.00 
280.62 
468.16 

61.89 
188.87 

40.98 

27.67 
100.60 
197.18 
144. 18 
200.60 
1,128.46 
168.16 

74.87 
118.77 

84.17 


64 


BOARD  OF  RAILROAD   COMMISSIONERS. 


Western  Union  Telegraph  Company— Continiied. 


Town. 


Dlstenoe. 
Miles. 


Valoatlon 
Per  MUe. 


Total 

AsseMed 

Valoe. 


Aberdeen . 


AhOBkle 

Al  bemarle 

Apex 

Ashboro 

Ashevllle 

Ay  den 

Battleboro 

Benson 

Bethel 

Black  Creek 

BrysonClty . 

Bnrgaw 

Burlington 

Cameron 

Canton 

Cary 


Chadbonrn 

Charlotte 

Cherry  vl  lie 

China  Grove 

Claremont 

Clinton 

Cla>ton 

Concord 

Conetoe 

Conover , 

Cleveland 

Clyde 

Davidson  College., 

Dallas 

DUUboro 

Dunn 

Durham 


Earle's 

Elkln 

Elk  Park 


2.00 
1.11 

.80 

1.80 

1.07 

22.12 

.80 
6.86 
2.60 

.27 
4.77 

.80 

8.80 

10.00 

1.86 

.67 
16.08 
9.08 
63.94 
1.16 
28.84 
8.00 

.88 
7.91 
6.51 

.63 
4.00 
8.99 

.73 
1.83 

.76  ,- 

.67 
5.00  -. 
6.88  ;.. 
1.00  L. 

.93  !.. 
1.20  ~ 


167,666 

.do 

.  do 

.  do 

.  do 

.do 

.  do 

-do 

.  do 

.  do 

.  do 

.do 

.  do 

-do 

.do 

.do 

.  do 

-do 

.  do 

.  do 

.  do 

.do 

.do 

.do 

..do 

.do 

.  do 

.  do 

Ldo 

.do 

-do 

.do 

.  do 

.do 

.do 

.  do 

.do 


S116.81 

68.99 

46.12 
108.78 

61.69 
1.275.85 

17.29 
866.60 
144.15 

15.56 
275.01 

46.12 
190.26 
676.56 
107.24 

82.86 

027.10 

520. 6S 

8,686.52 

66.88 

1,662.79 

172.96 

19.02 
456.05 
875.34 

86.82 
280.62 
28a  04 

42.06 
106.51 

48.81 

88.62 
288.28 
310.18 

67.65 
53.62 
6  9.18 
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Western  Union  Telegraph  C<»npui7— Continned. 


Town. 


Distance, 
Miles. 


EUenboro 

Elm  City 

Enfield 

Everett 

Faison 

Fair  Bluff. 

Fayette  vlUe 

Forest  City 

Four  Oaks 

Franklinton , 

Fremont 

Gastonla^ — 

Goldsboro , 

Greensboro 

Greenville 

Grlfton 

Grover 

Henderson 


Hendersonvllle 

Hickory 

High  Point 

HUlsboro 

Haygood 

Hope  Mills 

HuntersvUle 

Hot  SprI  ngs 

Jacksonville 


Jame&vllle 

Jonesboro 

Kenly 

Kelford 

Kemersvllle 

Kings  Mountain 

Klnston 

KlttreU 

Keyser 

LaGrange 


1.51 
17.22 
16.82 

.80 
6.70 
5.04 
18.64 

.83 
2.85 
2.10 
5.67 
11.44 
17.15 
108.52 

.50 

.78 
8.16 
6.06 
1.67 
8.68 
88.50 

.85 
4.00 
8.12 

.90 
2.40 

.71 

.48 
2.94 
8.42 
2.50 
4.52 
21.22 
2.88 
1.29 
2.06 
1.46 


Valuation 
Per  Mile. 


€57.666 

—  do 

.—  do 

—  do 

do 

do 

do 

do 

do 

^  do 

do 

do 

do 

do 

do 

do 

....  do 

—  do 

do :.. 

do 

do 

.—  do 

.--do 

—  do 

—  do 

do 

—  do 

—  do 

do 

do 

do 

—  do 

do 

do 

do 

do 


Total 

Assessed 

Value. 


S87.06 
992.88 
940.94 

46.12 

886.29 

290.58 

1,074.70 

47.85 
164.81 
121.07 
826.90 
669.68 
988.80 
6,256.82 

28.82 

42.08 
470.47 
349.89 

96.28 

500.4.) 

1,931.47 

49.00 
280.62 
468.16 

51.89 
188.37 

40.93 

27.67 
169.50 
197.18 
144.18 
260.60 
1,S28.46 
168.16 

74.87 
118.77 

84.17 
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Wtttera  Union  Telegraph  Company — Continned. 


Town. 


LaartQburg 

Lenoir 

Lexington 

Liberty 

Lllesvllle 

Littleton 

Llncolnton 

Lowell 


Diitance, 
Miles. 


Lncama 

Lumberton 

Maoon 

Madison 

McFarland 

Maiden 

Manly u 

Magnolia 

Marshall 

Mocks  vllle 

Morebead  City 

Monroe 

Mooresville 

Mon n t  A Iry — 

Mount  Holly 

MorrisvlUe — — 

Morven 

Morgan  ton 

Mount  Olive 

Murf reesboro — 

Mnrpby 

Matthews 

Nashville 

Newbem j 

New  London  — — ^ 


Valuation 
Per  Mile. 


ToUl 

Assessed 

Value. 


6.00 

$67,666 

.67 

..-.do 

16.76 

do 

2.84 

.      do .       ... 

5.00 

do 

8.61 

—  do _. 

1.83 

do 

16.00 

—  do 

4.88  t do 

1 

.99 

—  do 

2.61 

—  do  .-. 

a  14 

—  do 

1.92 

...  do 

1.00 

—  do 

2.00 

—  do 

10.00 

—  do 

a40 

—  do 

8.21 

■      do     

2.92 

—  do 

6.84 

—  do 

.26 

.do.- 

.60 

—  do 

2.18 

.      do ...      - 

6.80 

—  do 

1.70 

—  do 

.17 

—  do 

1.00 

do     

2.80 

....do . 

1.00 

...do 

4.29 

—  do 

5.80 

—  do 

1.14 

—  do 

.88 

...do 

6.00 

do  .». 

.67 

do 

5.77 

.-do 

.67 

do 

1846.93 
82.86 
906.65 
181.91 
288. 2B 
202.87 
106.61 

253.53 

67.07 
15a48 
181.08 
110.69 

57.65 
116.81 
576.56 
196.03 
185.07 
168.85 
865.58 

14.» 

28.82 
122.80 
381.40 

08.01 
9.80 

57.65 
161.48 

57.66 
247.84 
306.57 

66.72 

47.86 
845.98 

88.62 
882.67 

88.62 
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Wettorn  Union  Telegraph  Company— Continued. 


Towns. 


Distance, 
Miles. 


Val  nation 
Per  Mile. 


Total 

Asses^d 

Value. 


Newport 

Newton 

North  Wilkesboro 

Norwood 

Old  Fort 

Oxford 

Parmeie 

Plkesvllle 

Pine  Level 

Pilot  Mountain 

Plnevllle 

Polk  ton 

PoUocksviUe  

Plymouth 

Randleman 


Raletgh 

Hed  Hprings 

ReldsvUie 

Roberaonvllle 

RocklDgbam 

Rocky  Mount — 

Roeeboro 

Rowland  

Roxboro 

•Salem  

Salisbury 

HAluda 

8anford -. 

Seaboard _. 

Selma 

Scotland  Neck 

Bhflby— 

Slier  City 

Smlthfleld 

Southern  Pines 

Spring  Hope... 

Stanley  Creek 


1.40 
8.42 
1.00 
10.00 
2.10 
8.96 

.43 
7.47 
8.60 

.90 
19.88 
6.00 

.50 

.27 

.40 

32.32 

8.00 

38.34 

.60 
.S.15 
3?.  62 

.74 
3.28 
1.00 
1.71 
44.57 
1.00 
9.32 
8.00 
11.42 
1.00 
6.27 
2.0O 

.90 
2.34 

.60 

.83 


$67,656 

..„do 

do 

do 

—  do 

do 

—  do 

do 

...do 

...  do 

.—  do „ 

do 

—  do 

do 

do— I 

do 

do 

—  do 

do 

do 

—  do 

do 

do 

do 

do 

do 

—  do 

do.. 

do 

do 

do 

do 

do 

do 

do 

..--do 

—  do 


•80.71 
197.18 

67.65 
676.66 
121.07 
22«.81 

24.79 

^430.69 

207.56 

61.89 

1,114.49 

288.28 

28.82 

16.66 

28.06 

1,863.44 

172.96 

1,922.26 

34.59 

181.61 

1,880.73 

42.66 
189.11 

67.65 

98.59 
2,569.72 

67.65 
537.35 
172.96 
658.43 

67.65 
803.84 
115.31 

51.^ 
134.91 

31.59 

47.83 
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WeBtern  Union  Telegraph  Company— Continued. 


Towns. 


Statesvllle 

8  tone  vi  He 

Sylva  —- * 

Tarboro 

Taylonvllle 

Thomasvllle 

Trinity 

Tryon  City 

VaagUan  

Wallace 

Warrentx>n 

Warsaw 

Washington 

Waxhaw 

Waynesvllle 

Wake  Forest 

Weldon 


WhltevUle 

Whltaker - 

Wllllamston 

Wilmington 

WllHon _ 

Wlnfall 

Winston 


Distance, 
Miles. 


Valuation 
Per  Mile. 


Total 
Asbe»6ed 
Value. 


28.97 

.80 

1.80 

2.61 

6.70 

1.74 

14.20 

J.OO 

.87 

.93 

3.39 


6.58  $57,656 

1.74   do 

.67 do 

11.15  do 

.87  do 

...do 

—  do 

do 

do- 

...do 

...do 

—  do 

...do 

do 

do 

do 


21.13  ' do. 

6.60  ! do  . 

15.86  I do 


I 


...I 


.46 

48.08 

16.98 

.50 

8.93 


do 

do 

do 

do 

-..do- 


1379.37 
100.32 

88.62 
642.86 

21.33 
1,670.29 

46.12 
103.78 
150.48 
8S6.29 
100.32 
318.71 

57.65 

50.16 

53.62 
196.45 
1,218.27 
380.52 
911.42 

26.62 

2,772.10 

987.99 

2«.82 
614.86 
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ATLAHTIC  POSTAL  TELEGRAPH  CABLE  COMPAVT. 


STATEHEVT  0.— Showing  ConntieB,  Towiib  and  Valaation. 


1,502.72  miles  wire.    ValaaUon,  $50,000.00. 
Apportioned  as  Follows: 


CJonnty. 


Bladen 

Bra  ns  wiok 

Columbus 

Cumberlaod _ 

Durham 


Distance. 


Franklin 

Johnston 

New  Hanover 

I^ortbampton 

Bichmond 

Vance . 

Wake — 

Warren 


95.20 
27.80 
17.00 


Valuation 
Per  Mile. 


S38.273 

-do— 

.do 


212.06  1 do. 


13.50  ' do 

85.05 do 

66.80 do 

147.00  I do 

7.00 do.- 


4.00  I — do. 


86.40 do- 

121.40  ! do 

108.24  do 

142.10  1 do 

268.90  ; do— 

165.65  I do 


Total 

Assefised 

Value. 


$:),167.80 

921.90 

566.59 

7,055.90 

449.14 

2,829.61 

2,212.45 

4,890.69 

232.89 

183.08 

1,211.02 

4,088.97 

8,601.14 

4,727.66 

8,447.25 

5,607.84 


STATEMENT  G.— Continned. 


Towns. 

Distance. 

Valuation 
Per  Mile. 

Total 

Assessed 

Value. 

Durham  —     *. 

Fayettevllle 

Frankllnton 

Henderson 

Littleton 

.60 
15.75 
5.25 
8.75 
10.50 
19.82 
5.60 

$38,278 

do 

..-do 

—  do 

do 

do 

.  do  — 

$19.96 
524.00 
174.66 
291.11 
849.33 

Ralelgli 

669.41 

Warren  ton.        .     -       ..    —    . 

186.31 
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8TATEHIUIT  H.— KisoeUaneout  Telegraph  Companlet. 


Name  of  Company. 

Number 
Miles. 

Total 

Value  of 

Line. 

Battery. 
Etc. 

Total. 

Appor- 
tionment. 

Carthage  Telegraph  Line 

Moore  County 

Plttfiboro  Telegraph  Line 

Chatham  County      

Plttsboro.     -        

Louisburg  Telegraph  Company 

10 
12 

10 
6 

2 

6 
62 

t200.00 
240.00 

200.00 
75.00 

40.00 
1,800.00 

$10.00 
10.00 

10.00 
10.00 

50.00 

$210.00 
260.00 

200.00 
85.00 

50.00 
1,350.00 

$210.00 

250.00 
5.21 

Franklin  County 

United  Teleeranh  Com  nany.     

200.00 

Hertford  County 

Northampton  County 

Cleveland  Springs  Telegraph  Company. 
Cleveland  County ..... ..-       

26.66 
53.84 

50.00 

Shelby 

Oak  Ridge  and  StokesdaleTel.  Co. 

Qui  Iford  County ^ 

Elizabeth  City  and  Norfolk  Tel.  Co 

Camden  County 

Paaquotank  County 

Perqulmfkns  County 

Chowan  County 

Lenoir  aQd  Blowing  Rock  Tel.  Co 

Caldwell  County  . 

16.00 

140.00 

250.60 
498.80 
407.80 

22 

4 
8 

440.00 
80.00 

40.00 

480.00 

129.80 
436.37 

Watauga  County.   

48.63 

Swepsonvllle  Telegraph  Company 

Alamance  County 

80.00 

Carolina  Poetal  Telegraph  Company  — 

Cumberland  County 

Wilmington  and  South  port       

Bnmswlok  County . ^^^ 

160.00 

6.00 

165.00 

185.00 
500.00 

ASSBSSMSNT  OP  STEAMBOAT   AND   CANAL   PROPERTY. 


71 


fissessmeot  of  Steamboat  and  Canal  Property. 


STATSmUIT  L—Staamboat  and  Canal  Property. 


Owners. 


CbM.WeMell 

David  Styron — 

J.C.Whltty 

Gape  Fear  River  Traosportation  Co.... 
J.  L.  Basnlgbt 


Fairfield  Canal  and  Transportation  Co.. 
Old  Dominion  Steamship  Co 


J.G.A  F.Wood 

Tar  River  Oil  Co 

Black  River  Packer  Co 


Cape  Pear  River  T.and  Trans.  Co 

Albemarle  and  Chesapeake  Canal  Co. 
WUminKton  Steamship  Co 


W.H.Ward 

Broadus  A  Ives 

J.J.LajBslter 

Moccasin  River  Steamboat  Co 

Roanoke  and  Tar  River  Steamboat  Co.. 
D.  W.  Roper  &  Co 


Kind  of 
Property. 


One  Steamer 

One  Steamer 

One  Steamer 

Two  Steamers 

One  Steamer 

Canal 

Five  Steamers, etc.. 


Five  Steamers 

One  Steamer 

One  Steamer 

Three  Steamboats.. 

Steamer  and  Wharf. 


Location, 
County. 


One  Steamer.. 
do 


.  do- 
.d©.-. 


.do. 
.do. 


New  Hanover. 

Craven 

Craven 

Cumberland  ... 

Craven  

Hyde 

Pitt 

Edgecombe 

Beaufort 

Hyde 

Camden 


Pasquotank  ., 

Dare 

Pamlico 

Craven 

Carteret 

Chowan 

Edgecombe 

Pender  

brunswlck 

Currituck 

Pasq  uota  nk 

Camden 

Dare 

Hyde 

Carteret 

Pamlico 

Craven 

Pender , 

Craven  ..^— .^ 

Craven 

Pitt 

Martin 

Chowan 


Valua- 
tion. 


$1,100.00 

600.00 

1,000.00 

6,100.00 

250.00 

7,876.00 

1,250.00 

600.00 

16,000.00 

10,926.57 

1,428.67 

1,428.67 

6,428.67 

1,428.68 

6,428.67 

1,428.57 

8,000.00 

2,600.00 

2,600.00 

28,500.00 

100,000.00 

7,142.86 

7,142.85 

7,142,85 

8,142.86 

7,142.86 

9,642.86 

7,142.86 

600.00 

800.00 

1,550.00 

1,000.00 

6,461.00 

800.00 
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Assetiment  of  Steamboat  and  Canal  Property— Continnod. 


Owners. 


H.  G.  Ward 

J.  W .  Harper 

J.  H.Quard,Jobn  Thomson 

Brannlng  Manufacturing  Bteamboal  Go 

Falrfleld  and  Elizabeth  City  Trans.  Co 

Lake  Drummond  Canal  Co 


Newbern  and  Snow  Hill  Steamboat  Co  .» 

Walter  Taft 

G.C.  Hewlett 


Kind  of 
Property. 


One  Steamer . 

do 

do 

do 

do 

Canal 


Location 
County. 


Chowan 

Brunswick 

Pasquotank 

Chowan 

Hyde 


Steamers .. 

do 

do 


Camden 

Pasquotank 

Craven  

New  Hanover.. 
New  Hanover., 


Valua- 
Uon. 


1650.00 

8,000.00 

500.00 

7,500.00 

1,000.00 

8,000.00 

8.000.00 

2,650.00 

700.00 

500.00 
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Assessmeot  of  Pullmao's  Palace  Car  Company. 


STATEMENT  J — Showing  the  total  nvmher  of  cars  roqnired  to  operate  each  line  throagh  the 
Stale,  the  total  ralne  of  the  cart  in  each  line,  the  number  of  mllet  of  each  line  within  the 
State  of  North  Carolina,  and  the  proportional  Talne  of  the  cart  in  each  line  according  to 
the  nnmber  of  milet  in  North  Carolina,  with  a  recapitulation  thowing  the  total  nnmber 
of  oars  operated  on  each  Eailroad  throagh  the  State,  the  total  mileage  of  linet  running 
over  tnoh  Railroad,  the  total  nnmber  of  cart  required  to  operate  them,  with  the  total  value 
of  tucb  cart,  the  total  number  of  milet  of  all  linet,  running  over  tuch  roadt  in  the  State 
of  North  Carolina,  and  the  proportional  value  of  tuch  cart  according  to  the  mileage  in 
the  State  of  North  Carolina,  and  the  apportionment  to  the  different  Countitt. 


ATLANTIC  COAST  LINE— Standard  Sleeping  Cart  at  $5,000  Each. 


Number  and  Name  of  Line. 

Total 
Mileage 
of  Line. 

Total  Cars 
Required. 

Total         Mileage 

Value  of    in  North 

Curs.        Carolina. 

Proportion 

of  Value 

According  to 

the  Mileage 
m  North 
Carolina. 

188  Jersey  City  and  Port  Tampa 

187  Wilmington  and  Wilson 

189  Wilmington  and  Charleston 

190  Jersey  City  and  Jacksonville 

196  Jersey  City  andMacon 

197  Jersey  City  and  Jacksonville 

595  Washington  and  AUanta 

1,290 
106 
212 

1,021 
920 

1,024 
718 

5 
1 
2 
4 
4 
5 
8 

$2-,000.00            181.78 
5,000.00  ;         108.00 
10,000.00             65.18 
20,000.00            181.78 
20,000.00            181.78 
26,000.00  1         181.78 
15,000.00               9.18 

$3,522.79 
5,000.00 
8,078.57 
8,650.39 
3,951.74 
4,487.99 
191.78 

5,296 

2, 

120,000.00  1         909.46 

28.728.27 

SOITTHEBN  RAILWAY— Standard  Sleeping  Cars  at  $5,000  Each. 


560  Jersey  City  and  New  Orleans — 

561  Jersey  City  and  New  Orleans 

664  Richmond  and  Charlotte 

665  Jersey  City  and  Jacksonville 

566  Jersey  City  and  Tampa 

666  Greensboro  and  Raleigh 

6to  Pinner's  Point  and  Nashville 

670  Jersey  City  and  Memphis 

571  Charlotte  and  Augusta 

572  Jersey  City  and  Nashville 

600  Cincinnati  and  Jacksonville 


1,868 
1,368 

288 

997 

1,209 

81 

982 
1,293 

191 
1,095 

879 

9,746 


6 

825,000.00 

177.8 

5 

25,000.00 

177.8 

3 

15,000.00 

135.9 

4 

20,000.00 

147.4 

5 

25,000.00 

147.4 

2 

10,000.00 

81.0 

4 

20,  €00. 00 

465.0 

6 

26,000.00 

177.8 

2 

10,000.00 

11.6 

5 

25,000.00 

277.6 

4 

20,000.00 

88.3 

44 

220,000.00 

1,885.9 

> 

$3,240.13 
3,240.18 
7,203.18 
2,956.87 
3,047.97 

10,000.00 
9,470.47 
8.428.07 
602.09 
6,385.62 
2,009.10 

51,533.83 
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SEABOARD  AIR  LINE. -Standard  Sletping  Cart  at  $5,000  Each. 


Number  and  Name  of  Line. 

Total 
Mileage 

of 
Line. 

Total 

Oars 

Required. 

Total 

Value  of 

Cars. 

Mileage 

In 

North 

Carolina. 

ProporUoD 

of  Value 

AooordiDg  to 

the  Mileage 

In  North 

Carolina. 

595  Washington  and  Atlanta 

696  Portflmonth  and  Chester 

718 

871 

886 

1,975 

3 
2 
5 

$15,000.00 
10,000.00 
25,000.00 

200.6 
809.5 
278.9 

$5,444.29 
8,842. 3S 

597  Portsmouth  and  Nashville 

7,809,64 

10 

50,000.00 

849.0 

21,666.25 

RECAPITULATIOV. 


Atlantic  Coast  Line 

5,296 

9,746 

1,975 

~17,017 

24 
44 

10 

$120,000.00 
220,000.00 
50,000.00 

900.46 

1,885.9 

849.0 

$28,728.27 
51,538. 6S 
21,656.25 

Southern  Railway. 

Seaboard  Air  Line. _ 

78 

890,000.00 

8,644.86 

96,918.15 

Apportioned  to  the  fbllowing  Comitiet : 

PULLMAN'S  PALACE  CAR  COMPANY. 


County. 


Wake 

Durham 

Orange  — — 

Alamance 

Guilford 

Caswell 

Rockingham 

Davidson 

Rowan 

Cabarrus 

Mecklenburg 


Valuation. 


$5,240.01 
2,843.46 
2,220.12 
2,500.14 
5,186.82 
868.88 
2,718.45 
8,876.76 
8,260. 16 
2,548.46 
4«2S0.20 
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PULLMAH'S  PALACE  CAB  CO  HP  AITT— Continued. 


County. 


Qaston 

Cleveland 

Iredell 

Catawba 

Burke 

McDowell 

Buncombe 

Madison 

Northampton .. 

Halifax 

Warren 

Vance 

Franklin 

Chatham 

Moore 


Richmond 

"Union 

Anton 

Nash 


Edgecombe 

Wilson 

Johnston 

Harnett 

Cumberland  .- , 

Robeson 

New  Hanover  _ 

Bronswlck 

Columbus 

Pender  

Duplin 

Wayne 

Randolph 

Bertie 

Hertford . 

Gates 


Valuation. 


18,206.84 

1,110.06 

1,472.62 

1,682.88 

2,178.72 

2.884.06 

2,874.96 

2,248.84 

2,058.05 

8,774.90 

1,766.40 

1,612.80 

998.40 

1,228.80 

2,918.40 

8,071.25 

1,689.60 

2,073.00 

941.05 

1,455.50 

8,526.75 

2,766.50 

513.80 

2,787.60 

2,908.82 

750.94 

550.82 

2,298.38 

1, 130.22 

1,521.95 

1,391.49 

123.34 

280.00 

320.00 

820.00 
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BOABD   OF   RAILROAD   COMMISSIONERS. 


Compilation  from  Railroad  RetnniB  for  the  Tear  Ending  June  80,  1898. 


Atlantic  Coast  Line  System. 


Lines  Owned,  leaied,  Controlled  and  Operated  in  North  Carolina. 


Wilmington  and  Weldon  Railroad  and  Branches 

WllrolDgton,OolQmbla  and  Augusta  Railroad,  Including  Con  way  Branch 

Cberaw  and  Darlington  Railroad - 

Petersburg  Railroad 

Norfolk  and  Carolina — — 


Miles. 


98.80 
14.27 
7.03 
68.00 
15.88 


6H.55 


812.15 


WILMUIGTOV  AHD  WELDOH  RAILROAD  COMPAlfT. 


Wilmington  and  Weldon..: 
Branches. 

Wilson  and  Payetteville 

Tarboro 

Scotland  Neck  and  Klnston. 

Washington 

Nashville 

Clinton. 

Midland,  N.C 

Newbern 


Spurs  to  Mills,  etc_ 
Dummy  Line 


TERMINALS. 


From— 


To- 


Wilmingtoa Weldon 

Contentnea N.and  8.  C.  State  Line. 

Rocky  Mount |  Plymouth 

Tender ;  Klnston 

Parmele 

Uocky  Mount. 

Warsaw 

Goldsboro 

Wilmington  .. 


Washington 

Sprlnghope 

Clinton 

Smlthfield 

Newbern 


Miles  of 

Line  for 

each  Road 

named. 


161.40 

116.20 
68.27 
85.82 
25.39 
19.20 
13.48 
21.50 
86.21 


15.88 
1.26 


Miles  of 

Line  for 

each  Class 

of  Roads 

named. 


161.40 


436.02 

15.88 

l.JK 

614.56 
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CAPITAL  STOCK. 


Namber  of  shares  authorised— (/ommon . 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  Issued  and  outstanding 

Dividends  declared  during  year..j 


Bate  of  Interest.  8  per  cent. 


$:iO,000 

$100.00 

8,000,000.00 

3,000,000.00 

240,000.00 


FUHDED  DEBT. 
MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


Class  of  Bond  or 
Obligation. 


TIME. 


First  mortgage 188.3 

First  mortgage 18»7 

First  mortgage. 1807 

First  mortgage 1887 


Certificates   of    Indebted- 
nets— 

Special  trust  certificates.!  1888 

Certificates  of  indebted-  <  1887 
ness.  I 

Grand  total 


a  . 


1035 
1935 
1944 
1017 


19S7 


Amount  of 

Authorized 

Issue. 


Amount 
Issued. 


I 


S8, 062, 000. 00 
088,000.00 
500,000.00 
500,000.00 


380,000.00 
2,500,000.00 

7,880,000.00 


18,002,000.00 
988,000.00 
500,000.00 
500,000.00 


380,000.00 
2,500,000.60 

7,880.000.00 


Ajnount 
Outstanding 


18,062.000.00 
938,000.00 
500,000.00 
500,000.00 


380,000.00 
2,500,000.00 


7,880,000.00 


Cash  Real- 
ized on 
Amount 
Issued. 


$8,062,000.00 
988,000.00 
500,000.00' 
500.000.00 


880,000.00 


5,380,000.00 


Class  of  Bond  or  Obligation. 


First  mortgage ^ 

First  mortgage — — 

First  mortgage _ 

First  mortgage — 

Certificates  of  Indebtedness- 
Special  trust  certificates 

Certificates  of  indebtedness.. 
Grand  total 


Rate 

per 

Cent. 

When 
Payable. 

1  : 

4 
4 

,          6 

7 

"""" —  — . .— 

Amount 

Accrued 

During  Year. 


S153,100.00 
37,520.00 
20,000.00 
10,000.00 

22,800.00 
175,000.00 
418,420.00 


Amount 
Paid  Dur 
Ing  Year. 


418,420.00 
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BOARD   OF   RAILROAD   COMMISSIONERS. 


BECAPITULATION  OF  FUNDED  DEBT. 


Mortgage  bonds— amount  issued 

Amount  outsUtndlng 

Interest— amount  accrued  during  year 

Amount  paid  during  year 


17,880,000.00 

7,880,000.00 

418,420.00 

418,420.00 


CURBENT  ASSETS  AND  LIABILITIES. 


ASSETS. 

Cash 

Bills  receivable 

Due  from  agents 

Due  from  solvent  companies  and  individuals 

Cash  deposited  to  pay  coupons - — 

LIABILITIES. 

Audited  vouchers  and  accounts .— 

Wages  and  fealarlee _ 

Dividends  not  called  for  — _ 

Matured  interest  coupons  unpaid 

Miscellaneous - 

Total  current  liabilities 

Balance  cash  assets - 


118,807.41 
7,576.79 

80,995.81 
618,681.01 

96,625.00 
70^686.05 

$10,836.94 
71,918.36 
3,&I8.50 
98,650.63 
54,483.00 


247,887.43 
454,796.02 
702,686.05 


RECAPITULATION. 
FOR  MILEAGE  OWNED. 


Account. 

Total 

Amount 

OuUtandlng. 

Apportion- 
ment to 
Railroads. 

AMOUNT  PER  MILS. 

MUes. 

Amount. 

Canltal  Stock  -       

•8,000,000.00 
7,880,000.00 

13,000,000.00 
7,880.000.00 

61S.80 
618.80 

$1,892.00 

Bonds          - 

12,818.00 

Total    ,                          

10,880,000.00 

10,880,000.00 

618.80 

17,740.00 

r 
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COST  OF  SOAD,  EQUIPMENT,  AND  PEEVANENT  nPEOYEHEHTS. 

Expenditures  Daring  Year. 

Amount. 

Cliarfced  to  const  motion  or  equipment 

$313,415.00 

10,802,242.82 

11.815,657.82 

18,450,44 

Total  cost  to  June  80,  1897 

Total  cost  to  June  80. 1898 - 

Cost  per  mile _ 

INCOME  ACCOUNT. 
[FOR  ROADS  MAKING  OPERATING  REPORTS]. 


Gross  earnings  from  operation — _ — ■    $2,200,048.88 

Less  operating  expenses 1,240,450.  U 

Income  fh)m  operation . 


Miscellaneous  Income -less  expenses- 
Income  firom  other  sources 

Total  income 

Deductions  from  Income— 

Interest  on  ftinded  debt  accrued  _. 
Taxes 


81,805.75 


418,420.00 
62,750.06 


Total  deductions  from  Income 

Net  income 

Dividends, per  cent  common  stock 

Total 

Surplus  Irom  operations  of  year  ending  June  80, 1898 

Surplus  on  June  80, 1897,  (from  "  General  Balance  Sheet."  1897 
Report). 

Additions  for  year 

Surpluson  JuneSO,  1898,(forentryon  "General  Balance  Sheet". 


240,000.00 


950,598.72 
81,805.75 


991,899.47 


481,170.06 


510,229.41 


240,000.00 


270,229.41 
584,050.95 

88,175.68 


890,45-5.94 
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BOARD   OP    RAILROAD   COMMISSIONERS. 


EABHIHOS  FBOH  OPEBATION. 


Item, 


Passenger— 

Total  passenger  re  venae, 

Mall 

Express 

Extra  baggage  and  storage. 

Total  passenger  earnings. « 

Total  freight  earnings 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation— 

Car  mileage— balance 

Telegraph  oompcuiles -, 

Rents  from  tracks, yards  and  terminals. 

Other  sources — 

Total  other  earnings 


Total  gross  earnings  from  operation— en- 
tire line. 


2, 200, 013. 8S 


BEHTALS  BECEIVEO. 
Tracks— situated  Belma  to  Tarboro,  leased  by  Southern  Railway  Company, $20, 982. 68. 

MISCELLANEOUS  INCOME. 


Item. 


Interest,  rents,  etc. 
Operating  hotels  ._ 


From  lefise  of  the  Wilmington,  Columbia  and  Augusta  Railroad  Company... 
Total J 


Net  Miscel- 
laneous 
Income. 


$2^,718.09 

822.65 

8,265.01 


31,805.76 


OPERATING  EXPENSES. 


Item. 


Maintenance  of  way  and  structures.. 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Grand  total 

Percentage  of  expenses  to  earnings.. 


Amount. 


$834,182.20 
810,428.69 
518,608.69 
57,280.58 


1,240,450.11 


56.4 
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COMPARATIVE  OEHERAL  BALANCE  SHEET. 


JUNE80,I8»7. 

YEAR  ENDING  JUNE  80,1898. 

Total. 

AS8BT8. 

Total. 

Increase. 

Decrease. 

fl0,802,242.82 
419,848.90 

J  Cost  Of  road | 

(  Cost  of  equipment j 

Pojih  and  «*iirrAnt.  ncuiAla 

111,816,657.82 
702,688.05 

1618,415.00 
282,842.15 



11,222,086.22 
3,000,000.00 

Grand  total 

12,018,843.87 

796,267.15 

LIABILITIES. 

Gbpital  stock 

13,000,000.00 

7,880,000.00 

247,887.48 

890,455.94 

7,380,000.00 

Funded  debt .    

1500,000.00 
806,404.99 

258,035.27 

581,060.95 

11,222,066.22 

Current  liabilities 

Profit  and  loss 

$10,147.84 

Grand  total 

12,018,348.87 

796,267.16 

EMPLOYEES  AVD  SALARIES. 


Class. 


General  administration _ 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

Total  (Including  ''General  OfDcers'*) 


Number. 


Total 
'  Number 
I   of  Days 
'  Worked. 


I         82,485 
486  155,080 

90,792 
178,694 


291 

687 

U402 


457,001 


Total  Yearly 
Compensa- 
tion. 


$30,061.06 
129,091.44 
1^,606.82 
260,518.90 


667,286.72 


Average 
Dally 

Compen- 
sation. 


$0.92 

.8a 

1.51 

1.4d 


1.22 
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PA88EVOER  AND   FREIGHT  AHD  TBAIV  MILEAGE. 


Item. 


Passbnqbb  Traffic— 

Number  of  passeogers  carried  earntng  revenue 

Number  of  passeiigers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mile  of  road- 
Average  distance  carried - 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings , 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

FfiEiQHT  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue- 
Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road— . 

Average  distance  haul  of  one  ton 

Tolal  freight  revenue 

Average  amount  received  for  each  ton  of  freight — 

Average  receipts  per  ton  per  mile 

Total  freight  earnings — 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings- 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  fh)m  operation  i>er  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation 

Income  from  operation  per  mile  of  road 


Column  for 
TonnaKC, 

No.  I'assen 

geri»,  No. 

Trains, 

Mileage, 

No.  Cars. 


18,560,106 

30,185 

40.9 


1,044,853 

83,070,298 

186,687 

80.3 


Columns  for  Revenue 
and  Rates. 


DoUars. 


Cent* 


454,114 
1 


612,298 
1,045 


MUi*. 


63 



149 

02 

448 

03 

15 

1,491,267 


1,494,267 

2,481 

2 

1,948,382 

3, 170 
2, 186,565 

8,476 
2,^00,043 

8,579 

1 

1,240,450 

2,018 


950,503 
1,561 


645 


70   

48  I         0  '2. 
01  1         T79 


48 

10 

970 

33 

42 



78 

83 

83 

92 

58 

h^ 

11 

47 

86 

6:2 

72 

45 

Cheraw  and  DarliQgton  Railroad  Con)pany. 


PB0PERT7  OPERATED. 

Name. 

TERMINALS. 

M»let«of 
Line  for 

From                            To 

t 

each  road 
n>imed. 

Cheraw  and  Darllnston . 

.-    

Florence    Wadesboro. 

64.62 

Braqches- 

1 

1 

Hartsvlile 

Floyd Hartsvllle- 

Darlington Gibson 

10  00 

Gibson --  

36.64 

Spurs  lo  mills  and  factories 

1.88 

Total 

1           113.04 

FUNDED  DEBT. 

MORTGAGE  BOXDS,  MISCELLANEOUS  OliLKIATION.S,  AND  INCOME  BONDS. 


CliiKK«  f  Kind  or 
Obligation. 

■ 

TIME. 

c  «;  1  c  . 

.Amount  of 

Authorised 

l>«!«ue. 

1 

Amount           Amount 
Issued.         OuUlanding. 

Caab  Real- 
ized on 
Amount 
Issued. 

First  niorl^Mge-         18Sh  |  1938 

Flrnt  m«  rlgrte#>  — Division  1  189)     1  lo 
A.  C.  !t  N.  R.  R 

$I00,00«).00 
2V0,U0»».00 

UJO.OOO.OO 

$366,000.00         $3b6,00^00 
2.50,000.00            2)0,000.0) 

$^^{66,000.00 
250,000.00 

GrHndlntaL  ..     ) 

6  6,000.00 
IN 

When 
Payable. 

616,000.00 

616,000.00 

Uate 
&nt. 

6 
5 

TEKEST. 

Claissof  Bond  or  Obligation. 

Amount 

Accrued 

Durmg  Year 

Amount 
Paid  Dur- 
Ing  Year. 

First  murtgnge 

First  mortgage— Division  A.C.&  N.R. 

R 

Apr.  &  Oct... 
Nov.4  Sept  _ 

$18,800.00 
12,600.00 

$18,300.00 
12,500.00 

Grani  total 

30,800.00 

30,800.00 
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CAPITAL  STOCK. 


Number  of  shares  aathorlzed— Common 

Par  value  of  shares  — - - 

Total  par  value  authorized — 

Total  amount  issued  and  ouutandlng . 

Dividends  declared  during  year ..1 _ 

Kate  of  interest,  8  per  cent. 


8,000 

Sn0.00 

400,000.00 

400,000.00 

12,000.00 


RECAPITULATION  OF  FUNDED  DEBT. 


Mortgage  bonds— amount  Issued 

Amoui  t  outstanding 

Interest— amount  accrued  during  year 
Amount  paid  during  year.  - .  


$616,000.00 
616,000.00 
30,800.00 
30,800.00 


CURRENT  ASSETS  AND  LIABILITIES. 


Cash __ 

Due  flrom  agents- 

Due  Arom  solvent  companies  and  individuals  j  ^'Ij^^'^i  } 
Total 


1,IABI1.ITIE8. 

Wages  and  salaries - — 

Dividends  n't  called  for — 

Matured  interest  coupons  unpaid  (includinx  c  »uponH  due  Juiy  1). 

MlRcellaueous- _ 

Total— current  liabilities..  

Balance— cash  assets v 

Total 


r2,3^.64 
2,657.55 

73,421.46 


78,418.65 


$2,381.80 

1,517.00 

8,975.00 

9,990.00 

22,863.80 

55,554.85 


78,418.65 


RECAPITULATION. 


Account. 

ToUl 

Amonnt 

Out>Uudieig. 

Apportion- 
ment t** 
Railroads. 

AMOUNT  I'ER  MILB  OF  LINE. 

MiUs. 

Amount 

Capital  stock.    -  -. 

$400,000.00 

61«,000.'X) 

118.01 

113.01 

$3,588.00 
5.4.50.00 

Bonds 



$1,016,000.00 

Total 

i,oni,<ioo.oo 

113.01 

8,968.00 

IHERAW    AND    DARLINGTON    RAILROAD   COMPANY. 
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IKCOME  ACCOUNT—Entire  Line. 


Groes  earnings  fh>m  operation 

Less  operating  expenses 

Ineome  flrom  operation __ 

Miscellaneous  income— less  expenses 

Income  from  other  sonroes 

Total  income 

Deductions  from  Income: 

Interest  on  funded  debt  accrued 

Taxes 

Total  deductions  from  Income 

Net  income 

Dividends,  three  percent,  common  stock 

Total 

Surplus  from  operations  of  year  ending  June  80,  1898-. 


$148,6.50.82 
91,852.40 


1,960.05 


Hurpluson  June  80,1897  [from '*  General  Balance  Sheet,"  1897 
Report]. 

Deductions  for  year 

Surplus  on  June  80, 1898.  [for  entry  on  "General  Balance  Sheet/'] 


80,800.00 
4,515.98 


12,000.00 


$57,298.42 

1,969.05 
69,267.47 


ai.3I5.98 


23,961.49 

12,000.00 
II, ft)!.  49 
145,662.24 

6,000.00 


151,618.78 


EARNINGS  FROM  OPERATION— Entire  Line. 


Item. 


Total 
Receipts 


Deductions, 

Account  of 

Repayments, 

Etc. 


Actual 
Earuings. 


Passenger  : 

Total  passenger  revenue 

Mall _ 

Express  r-._ _ 

Extra  baggage  and  storage 

Total  passenger  earnings , 

Total  freight  earnings — _, 

Frbiqht: 

Total  passenger  and  freight  earnings . 

Other  Earnings  from  Operation  : 

Telegraph  companies  — 

Other  sources 

Total  other  earnings _ 

Total  gross  earnings  from  operation— Entire  Line..| 


$22,840.95 

7,055.55 

1,028.42 

438.58 


81,368.50 


116,830. 15, 

147,188.65 

678.81 
783.86 


1,462.17 


148,660.82 
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COST  OF  ROAD,  EQUIPMENT,  AND  PERHAHEHT  IHPSOYEHSFTS. 

Grand  Total  Cost  Construction,  Equipment,  Etc: 

Total  cost  to  June  80,  1897- - _ — _ I     $1, 112,058.88 

Total  cost  to  June  30,  1898 i       1. 112,058.88 

I 

Cost  per  mile I  9,837.75 


MISCELLANEOUS  INCOME. 
Interest  on  balances,  rents,  etc 


11,069.06 


OPERATING  EXPENSES. 


Operating  EIxpbnses: 

Maintenance  of  ways  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Grand  total 

Percentage  of  expenses  to  earnings— Entire  Line 


181,976.90 
5,718.35 

46.658.25 
6,998.90 

91,852.40 


61.5 


EMPLOYEES  AND  SALARIES. 


Class. 


Number. 


General  administration 

Maintenance  of  way  and  structures 

Conducting  transportation 

Total  (including  •*  General  Officers") 


02 

60 

62 

214 


Total 
Numt>er 
of  Days 
Worked. 


88,580 
19,808 
19,804 
72,687 


Total  Yearly 

Compenpa* 

tlon. 


Average 

Dally 
Compen- 
sation. 


$4,882.82 
14,511.82  i 
25,175.86  ( 


to.  18 

.75 

1.27 


44,069.00 


.60 
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PASSENGER  AND  FSEI6HT,  AVD  TSAUI  HILBAOE— Entirt  Line. 


Item. 


Passbnobr  Traffic— 

Number  of  paeseDgers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mileof  road 

Average  dUtanoe  carried - 

Total  ppssengerrevenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile — 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Fbkioht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue- 
Number  of  tons  carried  one  mile — 

Number  of  tons  carried  one  mile  per  mile  of  road  — 

Average  distance  haul  of  one  ton_ — 

Total  fk-elght  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile— 

Total  flight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile — - 

PA8SENOKR  AND  FREIGHT— 

Pussenger  and  freight  re  venue _ 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  flrelght  earnings  per  mile  of  road 

Gross  earnings  ftrom  operation  — 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  fw>m  operation  per  train  mile 

Operating  expenses- 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation... _ _ 

Income  ftom  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  Passen- 
gers, No. 
Trains, 
Mileage, 
No.  Cars. 


45,861 

888.887 

7,814 

195 


Columns  for  Revenne 
and  Rates. 


Dollars. 


85,542 

2,842,291 

20.721 

2,73S 


Cents  Mills. 


22,840 


1 


81,856 
277 


115,830 

1 


115,830 
1,024 

i 

188,671 

1,226 

147, 188 

1,802 

148,660 

1,815 

1 

91,852 


57,298 
506 


801 
586 


128 


401 
945 


752 


090 


571 
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COKPASATIYE  GENERAL  BALAVCE  SHEET. 


JUNK  80, 1897. 

ASSETS. 

YEAR  ENDING  JUNE  30,  1896. 

Total. 

Total. 

Increase. 

Decrease. 

r  Ooet  of  road .     ._         ) 

SI,  112,058.88 

78,418.65 
1,190,477.68 

91,112,058.88 

1  Oo6t  of  equipmeDt ) 

$5,870.49 

73,048.16 

Cash  and  curroDt  assets 

Orand  total 

1.185,107.04 

5,870.49 

LIABILITIES. 

Capital  stock 

400,000.00 

•400,000.00 
616,000.00 
22,862.80 
151,618.73 

616,000.00 

Funded  debt 

28,444.80 

Carrent  liabilities 

$581.00 

145,662.24 

Profltandloss .  __  __ 

$5,951.49 

Qrand  total 

1,185,107.04 

1,190,477.58 

5,870.49 

581  00 

Tl)c  Norfolk  aod  CarollQa  Railroad  Con)pany. 


PSOPERTT  OPERATED. 


Name. 


TERMINALS. 


From— 


A.  Main  Line 

B.  Pig  Point  Branch 


Bennetts  Pasture  Branch . 


'  Pinners  Pt..  Va. 
Bruce,  Va 

Driver 


To  8.  and  R.  R.B — 

Spurs  to  Mills  and  Factories  ... 
Total 


Armlstead,  Va 
Factories.. 


To- 


1   Miles  of 
!     Miles  of       Line  for 

Llnef<tr  Each 

Each  Road     Class  of 
i     Named.         Roads 
Named. 


Tarboro,  N.  C , 

Pig  Pt.  and  Belle    I 
vine,  Va.  I 

Bennetts  Pasture  i 
Va.  I 

S.andR.R..Va  .. 


100.49 
6.58 

1.66 

1.18 
1.68 


100.49 


10.84 


111.8 


FUNDED  DEBT. 


Class  of  Bond  or 
Obligation. 


First  mortgage . 


8econd  mortgage 

TV>tal: 
Mortgage  bonds 


- 

TIMK. 

Date 

of 

Issue. 

When 
Due. 

An.  1. 

f&'- 

Jan.  1. 
1886. 

Jan.  1. 
1946. 





Amount  of 

Authorized 

Issue. 

Amount 
Issued. 

91,500,000.00 
500,000.00 

$1,820,000.00 
400,000.00 

2,000,000.00 

1,720,000.00 

Amount 
)uUtaDding 

Cash  Real- 
ised on 
Amount 
Issued. 

81,820,000.00 
400,000.00 

«860,000.00 

1,7:^0.000.00 

860,000.00 

Class  of  Bond  or  Obligation. 


Rate 


Pirrt  mortgage '   6  per  ct. 

Hecond  mortgage '   5  per  ct. 

Total :                                              > 
Mortgage  bonds ' 


When 
Payable. 


A  pr.  and  Oct 
Jan.  and  July 


Amount 

Accrued 

During  Year. 


166,000.00 
20,000.00 


Amount 

Paid  During 

Year. 


866.000.00 
20,000.00 


86,000.00  ; 


86,000.00 
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RECAPITULATION  OF  FUNDED  DEBT. 


Mortgage  bonds-amoant  Issued 

Amoant  oatstandlng  _ 

iDtereet—amoant  accrued  during  year. 
Amount  paid  during  year 


Sl,720,000.00 

1,720,000.00 

86,000.00 

86,000.00 


CAPITAL  STOCK. 


Description. 


Capital  stock-  Common... 


Number  of 
H  ha  res 
Author- 
ized. 


25,000 


Par 
Value 

or 
Shares. 


Total  Par 
Value 
Author- 
ized. 


SIOO.OO  92,600,000.00 


Total 
Amount 
Issued  and 
Outstand- 
ing. 


$2,600,000.00 


DIVIDENDS  DB 

CliARKD  DURING 

YEAR. 


Rate. 


Amount. 


6perot.    $120,000.00 


Manner  of  Payment  for  Capital 
Stock. 


Issued  for  cash— Common 

Issued  for  construction— Common.. . 
Total -. 


Numbf>rof 
Shares  Issued 
During  Year. 


1,000 
1,000 


Amou  n  t         ^^  Shares 

ssurSSi.   J5tS22i5Ri 

Ing  Year.       OuUtandlng. 


550 
24,450 


Total  Cash 
Realised. 


25,000  ;. 


$55,000.00 


CUBREVT  ASSETS  AND  LIABILITIES. 


ASSETS. 

Cash 

Bills  receivable — 

Due  from  agents — .— 

Due  from  solvent  companies  and  individual? 

Net  traffic  balances  due  from  other  companies 

Cash  deposited  to  pay  coupons 

Total— Cash  and  current  assets 

LIABILITIES 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Matured  interest  coupons  unpaid  (iucludlni;  coupons  due  July  1). 

Total-Current  liabilities __._ 

Balance— Cash  assets 

Total 


$12,389.30 
8,000.00 
10,576.63 

l«7,411.8l 
19,198.64 
28,675.00 


236,201.96 


$64,645.31 
17,621.16 
28,675.00 


105,8il.47 
180,850.89 
236,201.86 
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RECAPITULATION. 


Total 

Amount 

Outstanding. 

Apportion- 
ment to 
Railroads. 

AMOUNT  PER  MILE  OF  LINE. 

Account. 

Miles. 

111.33 
111.83 

Amount. 

Capital  stock _  . 

$2,500,000.00 
1,720,000.00 

122,455.00 

Bonds     -  -_ 

15,450.00 

$4,22o,ooorar 

Total    - 

4,220,000.00 

111.33 

:i7,9U3.00 

COST  OP  ROAD,  SaUIPMENT,  AND  PERMAVENT  IHPROVEHEVTS. 


Charged  to  construction  or  equipment— expenditures  during  year . 

Totalcoat  to  June80,18»7 

Totalcost  to  June  :)0, 1898 

Cost  per  mile 


Item. 


Total  equipment 

Total  construction 

Orand  total  cost  construction,  equipment,  etc... 


Total  Cost  to 
June  80, 1897. 


1527,146.81 
2,742,030.44 


8,269,177.25 


Total  Cost  to 
June  80, 1898. 


$5'J7, 146.81 
3,745,090.60 
4,272,287.41 


Amount. 


$1,003,060.16 

2,742,030.44 

3,745,090.60 

83,639.55 


Cost  Per 
Mile. 


$4,784.99 
38,689.55 


38,874.64 


STOCKS  OWNEB. 


Name. 


Norfolk  and  Portsmouth  Belt  Line  Railway  Company 


Total  E»ar 
Value. 


$6,200.00 


Valuation. 


$6,200.00 


REVTALS  RECEIVED. 


Tracks— Pinners  Point,  Va  ,  to  Tarboro,  N.C.,8onihern  Railway  Company 

Terminals— Pinners  Point,  Va., Southern  Railway  Company 

Orand  total  rents  received .._ 

HISCELLAHEOUS  INCOME. 
Net  miscellaneous  income— Interest, rents, etc., $10, 754. 11. 


Total. 


$35,387.37 
12,000.00 
47,337.87 
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EABHIK08  FROM  OPERATION. -Entire  Line. 


Item. 


PA88KNORU— 

Passenger  revenue 

Total  deduottons 

Total  passenger  revenue — _ 

Mall 

Express _ 

Extra  baggage  and  storage 

Other  items — 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Total  deductions 

Total  freight  revenue 

Other  items 

Total  freight  earnings 

Total  passenger  and  freight  earn Ings. 
Othbr  E\knii908  from  Operation  — 

Switching  charges— balance 

Telegraph  companies 

Rents  from  tracks,  yards  and  terminal^— 

Other  sources 

Total  other  earnings 


Tt.tal 
Receipts. 


«76, 290.07 


Deductions, 

Account  of 

Repayments. 

etc. 


Actual 
Earntngs. 


r-W5.73 


498,000.89 


Total  irroa  eimini^  from  operation  -Entire 
Line. 


4,444.89 


re,  024. 34 

9,801.01 

8. 882.  Ob 

619.49 

99.96 


89,956.91 


489,106.00 

4,721.99 

49:<,877.99 

58:^,884.90 

2,066.00 

265.45 

47,337.87 

58,352.28 


108,021.10 
688,856.00 


OPERATING  EXPENSES 

Recapitulation  of  Operating  Expenses: 

Maintenance  of  w^ysand  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Grand  total 

Percentage  of  expenses  to  earnings— Entire  Line 


Amount. 

$126,646.35 

49,927.36 

196,901.07 

25.157.82 

896,635.40 


.58 
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INCOME  ACCOUHT— Entire  Line. 


Gross  earnings  from  operation  _ — 

Less  operating  expenses _ — 

Income  from  operation 

Misce  laneous  Income— less  expenses 

Total  Income— 

DEDUCriONS  FBOM  INCOMS— 

Interest  on  funded  debt  accrued 

Taxes 

Total  deductions  from  income - 

Net  income 

Divldends,6  per  cent,  common  stock _ 

8urplns  from  operatlr  ns  of  year  ending  June  80, 1898-. 


Hurplufi  on  June  80, 1897,  (from   *  General  Balance  Sheet, 
R( 


1897 


eport). 
Surpluson  J une30, 1806,  (for  entry  on  "General  Balance  Sheet") 


1686,856.00 
3»8,635.40 


I 
86,000.00  |. 
15,817.85  L 


1288,220.60 

10,751.11 

298,974.71 


101,317.85 
197,656.86 
120,000.00 
77,666.88 
111,140.44 


188,797.30 


COHPABATIVE  aBVESAL  BALANCE  SHEET. 


JCWE30,  1897. 

AsseU. 

JUNK  80, 1808. 

YEAR  ENDING  JUNE  30, 1898. 

Total. 

Total. 

Increase. 

Decrease. 

12,742,080.44 

Ciom  of  road                  ... 

S3, 745, 090. 60 

527,146.81 

6,200.00 

286,201.86 

4,514,638.77 

12,500,000.00 

1.720,000.00 

105,841.47 

188,797.30 

4,514.638.77 

$l,0aJ,O60.l6 

527,146.81 

Cost  of  equipment 

Stock  owned 

6,200.00 

101,689.48 

1,110.799.61 

$1,000,000.00 

83,1«;.78 

77,656.86 

1,110,799.64 

134,661.88 

Cash  and  current  asseU 

Grand  total _ 

8,40:1,839.18 

Liabilities 
Capital  stock -_. 

11.500,000.06 

1.720,000.00 

Funded  debt 

72,698.60 
111,140.44 

Current  liabilities ^ 

Profit  and  loss  ._ 

Grand  total 

3,403,839.18 
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PASSENGER  AND  FREIGHT,  AND  TRAIN  MILEAGE. 


Item. 


Column  for 
Tonnage, 

No.  Paiisen- 
gers,  No. 
Trains. 
Mileage, 
No.  Cars. 


Columns  for  Revenue 
and  Rates. 


PA88EN6BK  TRAFFIC  - 

Number  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Numberof  passengers  carried  oue  mile  per  mileof  road. 

Average  distance  carried - 

Total  passenger  revenue ^ 

Average  amount  received  fkt>m  each  passenger 

Average  receipt*  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Freight  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue . — 

Number  of  tons  carried  one  mile — 

Numberof  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight.  

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road — — 

Freight  earnings  per  train  mile 

Passenger  and  Freight— 

Passenger  and  freight  revenue 

Prtssenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gro>8  earnings  from  operation  - 

Grose)  earnings  from  operation  per  mileof  road 

Oros^  earnings  from  operation  per  train  mile . 

Operating  expenses 

Opeiating  expenses  per  mileof  road 

Operating  expenses  per  train  mile 

Income  from  operation 

Income  from  operation  per  mile  of  ri>ad 


Dollars. 


2,988,912 
26,n98 
83.26 


592,469 

43,009,815 

886,866 

72.70 


76.021 


89,956 
806 


489,156 


493,877 

4,486 

2 

56.5,180 

6,076 
588,S8I 

5,211 
686,856 

6,169 

1 

898,635 

8,580 

1 

2^,220 

2,588 


OmU  Mills. 


34 
91 
02 
91 
02 
64 


218 
587 


64j 


8-' 
01 
99 
16 

02' 
I 

6il 
90 


562 
136 


85U 


18 

&5 

70 

51ti 

40 



66 



Of 

1^7 

00 
89 



Petersburg  F^ailroad  CompaQy. 


PBOPEBTT  OPERATED. 


Name. 


Petersburg  Railroad  Company.. 


Seaboard  and  Roanoke.. 


TERMINALS. 


From- 


I 


To- 


I  etersburg 

Dunlap 

Ciarysburg,  N.C. 


Garysburg,  N.C. 

Acree,  Va 

Weldon,  N.C— 


Miles  of  Line 

for  each 
Road  Named. 


58.77 
5.76 
2.86 


Description. 


Capital  Block- Comn  on 
Preferred- 
Total .- 


CAPITAL  STOCK. 


Numb»*r  of  ' 

Shares 
A  uthorlzed. 


Par 
Value  of 
Shares. 


10,000 
8,285 
18,235 


$100.00 
100.00 


Total  Par 
Value  Ab • 
thiirized. 


Total 
Amount  Is- 
sued and 
OutRland- 
ing. 


$1,000,000.00   $96'>. 800.00 
828,500.00  I   328,500.00 


I,323.5C0.00  1,284,300.00 


DIVIDENDS  DE- 
CLARED DURING 
YEAR. 


Rate. 


Amount. 


7perct.  $67,256.00 
7perct.  j  22,645.00 
J         89,9(»l.t0 


Manner  of  Payment  for  Capital  Btock. 


I-sued  for  cash— Common 

Preferred 

Total  _ 


Total  Num- 
ber Shares 
I>sue<t  and 
Outstanding. 


9,608 
3,28.5 
I' 843 


Total  Cash 
Realized. 


$960,800.00 

823, 500.  (K) 

1,284,300.00 


RECAPITULATION  OF  FUNDED  DEBT. 


Mortgage  bonds— amount  Issued  

Amount  outstandi  ng 

Interest -amount  accrued  during  year  . 
Amount  paid  during  year 


$2,168,000.00 

1,668,000.00 

9i;,4S0.00 

92,480.00 
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FU9DED  DEBT. 
MORTGAGE  BONDS.  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


TIME. 

Amount 
Issued. 

Amount 
Outstanding. 

Cash  Real- 

Class  of  Bond  or 
Obligation. 

Is 

si 

d  . 

Authorized 
Issue. 

III 

Coupon  and  registered 

Class '"A" 

1861 

1898 

9500,000.00 
868,000.00 
800,000.00 

.9868,a0.00 
800,000.00 

1881 
1881 

1926 
1926 

$1,000,000.00 
1,000,000.00 

9668,000,00 

Class  *'B'» 

Total- 

800,000.00 

Mortgage  bonds  

1 

2,000,000.00 

2,168,000.00 

1,668,000.00 

1,668,000.00 

INTBBBST 

CJafts  of  Bond  or  Obligation. 

Rate 

per 

Cent. 

When 
Payable. 

Amount 

Accrued 

During  Year. 

Amount 
Paid  Dur 
Ing  Year. 

Coupon  and  registered 

Class  "A" 

Class  "B" -- 

S 
5 
6 

Jan.  A  July. 
Jan.  &  July. 
Aug.dk  Oct. 

91,080.00 
43,400.00 
48,000.00 

91.080.00 
43.400.00 
48,000.(0 



Total— Mortgage  b< 

>nd8 .. 

92,480.00 

92.480.00 

CUBREHT  ASSETS  AVD  LIABILITIES. 


ASSETS. 

Cash — 

Due  from  agents 

Tot6l  -Cash  and  current  assets 

Total - 


9J38, 321.78 
2,892.47 


LIABILITIES. 

Audited  vouchers  and  accounts . 

Wages  and  salaries —  — 

Net  traffic  balances  due  to  other  companies 

Dividends  not  called  for 

Matured  Interest  coupons  unpaid  (including  coupons  due  July  1) — 

Misceliaueous  — 

Total-Current  liabilities    _ 

Balance— Cash  assets 


241,217.20 
-i  241,217.20 

935,902.71 
9,413.97 
19,836.12 
46,787.50 
25,296.00 
19,401.58 


156,630.83 
84,530.37 


241,217.20 
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BEGAPITULATIOH. 
A.    FOR  MILEAGE  OWNED. 


Aocoant. 


Gftpital  stock . 

Bonds 

Totol 


I 


Total 

Amount 

Outstanding. 


$1,284,800.00 
1,668.000.00 
2,952,300.00 


Apportion- 
ment to 
Railroads. 


91,284.800.00 
1,668,000.00 
2,952,800.00 


AMOUNT  PER  MILE  OF  LINE. 

Miles.  Amount. 

64.52     $19,905,466 

64.52      25,852.451 

._ -_.  '  45,767.906 


Name  of  Road 


B.    FOR  MILEAGE  OPERATED. 


Capital 
Htock. 


Funded 
Debt. 


Total. 


AMOUNT  PER  MILE  OF 
LINE. 


Miles. 


Petersburg  Railroad  Co...     $1,281,800.00      $1,668,000.00      $2,952,800.00 


64.52 


Amount. 
$15,757,906 


COST  OP  BOAD,  EQUIPKENT,  AHD  PERHAVENT  IKPROVEKENTS. 


Item. 


!    Charged  to 
I  Construction 
I  or 

I   Equipment. 


Right  of  way  and  station  grounds, not  included  in  operating  expenses  during  $1,197.49 
year. 

Real  estate,  not  included  in  operating  expenses  during  year I  92.5.00- 

Total  construction i  2, 122. 4^ 


Total  cost  to  June  80,1897 
Total  cost  to  June  30, 1898  . 
Cost  per  mile — 


$3,109,381.66 

3,111,504.15 

^8,225.41 


Item. 


Total  Cost  to    '»otal  Cost  to  I    Cost  Per 
June  80, 1897.  |  June  30, 1898.  -        Mile. 


Grand  tutal  cost  construction, equipment, etc.. 


$3,109,381.66      $8,111,504.15 


$48,225.41 


STOCKS  OWNED. 


A.  C.L. Sleeping  Car  Association— total  par  value- 
iDcome  or  dividend  received _ — 


Amount, 
$15,810.88 
4,238.78 
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DTGOME  ACCOUNT.— Entire  Line. 


Gross  earnings  trom  operation 

I^ess  operating  expenses 

Income  from  operation 

Dividends  on  stoclcs  owned >. 

Interest  on  bonds  owned 

Miscellaueous  Income— less  expenses 

Income  from  other  sources 

Total  income — 

Deductions  from  Income— 

Interest  on  funded  debt  accrued - 

Taxes 

Other  deductions w 

Total  deductions  from  income 

Net  income _ 

Dividends. per  cent  common  stoclc 

Dividends, percent  preferred  stock 

Total - - -  - 

Surplus  from  operations  of  year  ending  June  90, 1898.. 


$506,172.26 
295,104.75 

4,238.73 

875.00 

8,054.92 


301,067.51 


■|- 


13,168.65 
814,236.16 


92,480.00  . 

17,688.06  , 

427.80  ! 


110,595.36 


203,640.80 


67,256.00 
22,645.00 


89,901.00 


Surplus  on  June  30, 1897,  [from  "  General  Balance  Sheet,"  1897    

Report].  I 

Surpluson  June  80, 1898,  [for  entry  on  "General  Balance  Sheet"]  I 


113,739.80 
425,670.71 

639,410.51 


RENTALS  PAID. 
RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


Designation  of 
Property. 


Situation  of  Property    •  Name  of  Company  Own- 
Leased,  ing  Property  Leased. 


Item. 


Terminals - 


Trades  and  bridge I  Garys  to  Weldon 

j  Weldon,  N.C 

\  Richmond,  Va. 

Total™ ; 

Grand  total  rents..! 


S  &R.R.R 

W.  &W.R.R  ... 
R.&P 


.1    $1,516.85 
.1     5,029.91 


ToUl. 


$5,632.08 


6.576.79 
12,206.87 


BONDS  OWNED. 


Name. 

Total  Par 
Value. 

Rate. 

Income  or 
Interest 
Received. 

Valuation. 

Texas  and  Pacific  Railrocul 

Northern  Pacific  Railroad 

$25,000.00 
25.000.00 

5  per  ct. 
4  per  ct. 

$625.00 
a60.$0 

$24,496.88 
2$.458.» 

Total 

60,000.00 

S75.00 

47.W7.1$ 

^ 
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EARNIHG8  FROM  OPERATION— Entire  Line. 


Item. 


Deduotioufi, 
Total  Account  of  Actual 

Receipts      |  Repayments, '     Earnings. 
I  etc. 


Passenoeb— 

Passenger  revenue 

Total  deductions 

Total  passenger  revenue 

Mall 

Express — 

Extra  baggage  and  storage 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings _ 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation— 

Telegraph  companies 

Other  sources ._ 

Total  other  earnings 


$117,280.34  I 


fl, 728.55  , 


$115,551.79 

32.287.44 

30,588.76 

1,08.5.74 

179,513.72 


4JW.443.85 


20,583.33 


415,860.02 
415,860.02 
595,878.74 


446.46  , 
352.06 


Total  gross  earnings  from  operation— En-  ' ., 

tire  Line. 


798.52 
596,172.26 


OPERATING  EXPENSES. 

Item. 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation  _- — 

Qeneral  expenses - 

Orand  total. — 

Percentage  of  expenses  to  earnings— Entire  Line 

MISCELLANEOUS  INCOME, 
loterent,  etc.— Net  MtscellaneouH  Income 


$41,931.80 
62,881.06 

173,381.51 
16,960.38 

295,101.75 
49.5 


$8,051.92 
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PASSENGER  AND  FREIGHT,  AND  TRAIN  MILEAGE. 


Item. 


Colamn  for 
;    Tonnage, 
'  No.  Pii88en- 
I    gera,  No. 
I      Trains. 
Mileage. 
;    No.  Oars. 


Colamns  for  Revenue 
and  Ralet*. 


85,494 
4,522,531 

71,139 
52.89 


Passenger  TRArFio— 

Number  of  passengers  carried  earning  revenue , 

Number  of  passengers  carried  one  mile i 

Numberof  passengers  carried  one  mile  per  mileofroad(61); 

Average  distance  carried 

Total  passenger  revenue ..-- 

Average  amount  received  fnom  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road  (61) » 

Passenger  earnings  per  train  mile 

Freight  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue 590,620 

Numberof  tons  carried  one  mile 31,235,152 

Numberof  tons  carried  one  mile  per  mile  of  road 501,230 

Average  distance  haul  of  one  ton — • 57.96 

Total  freight  revenue _. 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings  _ _ 

Freight  earnings  per  mile  of  road _ 

Freight  earnings  per  train  mile ._ 

Passenger  and  Freight— 

Passenger  and  freight  revenue - 

Pa*'senger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road _. _. 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  mad 

Gross  earnings  from  operation  per  train  mile 

Operating  ex pens^s 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile , 

Income  from  operation _ 

Income  from  operation  per  mile  of  road , 


Dollars. 


<>nU  MillM. 


115,.^51  ! 


I 


179,513 
2,942 

1 


79     . 
35 

2  , 

72  , 

f 
84| 

17 


040 
555 


788 
792 


415,860 

02 

70 

409 

i 
02 

214 

415,800 

6,81  { 

77 

377 

2 

31 

931 

531,411 

81 

8.711 

66 

901 

595,373 

74 

9,700 

22 

523 

596,  !72 

26 

- 

9,904 

46 

328 

I 

79 

792 

295,104 

75 



4.8:^7 

78 

278 



&S 

937 

801,067 

51 



4,03^j 

52 

450 
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JUNE  30,1887, 


Total. 


COHPAEATIVE  GENERAL  BALANCE  SHEET. 

I  YEAR  ENDING  JUNE  30,1898, 

Item.        I        Total. 


ASSETS. 


13, 109.881 


66   i 


Cost  of  road 

Cost  of  equipment . 

122,446.00    Stocksowned 

1  Bonds  owned _ 


281.868.48 


Other    permanent    invest- 
ments. 


183,670.55    Cash  and  current  assets. 
3, 547, 875. 68  I       Orand  total 


I  LIABILITIES. 

$1,281,300.00  '  Capital  stock 

1,694,000.00  !  Funded  debt 

143,401.98    Current  liabilities 

425,670.71  I  Profltandloss 

8,517,375.68  I       Grand  total 


13,111,604.16 

15,810.38 
47,947.13 
281,868,48 

341,217.20 


$1,284,300.00 
1,668,000.00 
156,636.83 
539,410.51  I 
3,648,347.31  | 


3,648,317.34 


$13,231.85 


Increase. 


$2,122.49 


47,947.13 


Decrease. 


$6,635.62 


$26,000.00 


Wilmington,  Columbia  and  Augusta  Railroad 

Company. 


PROPERTY  OPERATED. 


TERMINALS. 


Name. 


From- 


To- 


Wilmington.  CoInroblaaDd  Augusta  Railroad.... ,  Wilmington...!  Columbia  . 


WilmiDgton  and  Conway  Branch :  Hub 


I  Conway . 


Spurs  to  Mills. 
Total 


Miles  of 

Line  for 

Each  Road 

Named. 


191.70 

50.00 

5.06 

246.76 
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CAPITAL  STOCK. 


Number  of  shares  authorised—Common  . 

Par  value  of  shares  — 

Total  par  value  authorized 


Total  amount  issued  and  outstanding 

Dividends  declared  during  year 


9,600 

9100.00 

900,000.00 

960.000.00 

57,600.00 


Rate  of  interest.  6  per  cent. 


FUNDED  DEBT. 
MORTGAGE  BOVDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


Class  of  Bond  or 
Obligation. 


AmouDtof 

Authorized 

Issue. 


First  mortgage —   1879    1910  I 

First  mortgage  W.  and  C.     1896     1946 
bonds. 


Total 

Miscellaneous  obligations. 
Grand  total 


Amount 
Issued. 


Amount  izedon 

Outstanding       Amount 
Issued. 


Sl,600,000.00  I    $1,600,000.00     $1,600,000.00 
200,000.00  200,000.00     


1,800,000.00 
136,360.00  ; 
j      1,936,360.00  1 


1,800.000.00       1.600,000.00 
136,360.00  j 

1,936,860.00  I     1,600,000.00 


Class  of  Bond  or  Obligation. 


First  mortgage 

First  mortgage — 

Total 

Miscellaneous  Obligations., 
Grand  total 


Rate 

per 

Cent. 


When 
Payable. 


Amount  Amount 

Accrued         Paid  Dur- 

Durlng  Year.     Ing  Year. 


Jan.  and  July 
Jan.  and  July . 


$96,000.00  ^6,000.00 

8,000.00  '  8,000.00 

101,000.00  104,000.00 

8.181.60  8,181.60 

112,181.60  112,181.60 


RECAPITULATION  OF  FUNDED  DEBT. 


Class  of  Debt. 


Mortgage  bonds 

Miscellaneous  obligations  . 
Total 


Amount 
Issued. 


Amount 
Outstanding. 


.1    $1,800,000.00      $1,800,000.00 
J  13«,360.00  136,360.00 

.{      1,936,360.00  I      1,936,360.00 


INTEREST. 


Amount 
Accrued  Dur- 
ing Year. 


Amount 
Paid  Dur- 
ing Year. 


$104,000.00  I    $104,000.00 

8,181.60  I      8,181.00 

112,181.60      112,181.00 
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EABVINGS  FROM  OPERATIOV Entire  Line. 


Item. 


Total 
Rece-pts. 


Passenger— 

Total  passenger  revenue 

Total  passenger  earnings 

Freight— 

Total  freight  earnings 

Total  passenger  and  freight  earnings .. 
Other  Earnings  from  Operation- 

Telegraph  companies 

Other  sources 

Total  other  earnings 


Total  grossearnings  from  operation— Entire  i 
Line. 


Deductions, 
Account  of  '       Actual 
Repayments, ;     Earnings, 
etc.  I 


Sia6,058.4O 
32,205.87 
10,792.40 


172,829.22 

588,462.22 
760,79144 

2,028.86 

8,209.58 

10,292.94 

771,084.38 


MISCELLAHE0U8  INCOME. 


Item. 


Lease  Central  Railroad 

Rent  of  iron  rails 

Current  interest,  etc 

Total •. 


Net  Miscel- 
laneous 
Income. 


$2,609.41 
8,659.87 
8,156.50 

14,825.78 


OPERATIHG  EXPE98E8. 


Item. 


Maintenance  of  way  and  structures 

Maintenance  of  equipment t 

Conducting  transportation 

General  expenses 

Grand  total 

Pereentage  of  expenses  to  earnings—Bntire  Line- 


Amount. 

9168,501.51 
]09,204.6K 
27^,4/7,82 
20,636.12 
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CUBBEHT  ASSETS  AND  LIABILITIES. 


ASSETS. 

Due  from  agents 

Doe  from  solvent  companies  and  Individuals  —  5  *i9l'493  42  {  -' 

Other  cash  assets 

Total— cash  and  current  assets 

Total 

LIABILITIES. 

Audited  vouchers  and  accounts 

Wages  and  salaries _ 

Dividends  not  called  for _ 

Matured  interest  coupons  unpaid — 

Miscellaneous - 

Total  current  liabilities ~ 

Balance  cash  assets - 

Total  , 


111,377.71 

113,611.03 
25,410.00 
150.398.74 
150,898.74 

$2,167.85 
23,346.42 
1,617.00 
25,410.00 
77,090.43 

129,681.70 
20,767.04 

150,398.74 


I5C0HE  ACCOUNT— Entire  Line. 


Gross  earnings  from  operations 

Less  o^ierating  expenses 

Income  from  operations 

Dividends  on  stocks  owned - 

Interest  on  bonds  owned - 

Miscellaneous  income— less  expenses 

Income  from  other  sources 

Total  Income 

Deductions  from  Incx)Me: 

Interest  on  funded  debt  accrued 


Inlerenton  interest-bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Taxes 

Total  deductions  from  income 

Net  income 

Dividends,  ..  per  cent,  Common  stock— — 

Total 

Surplus  fi*om  operations  of  year  ending  June  30,  1898 


.Surplus  on  June  :^0,  1897,  [from  *'  General  Balance  Sheet, "  1897 
Reptirt] 

Addlllons  for  year 

Deductions  for  year _ 

Surplus  on  June  30, 1898  [for  entry  on  "General  Balance  Sheet"] 


8771,064.38  | 
665,768.48  , 


20,166.92 

540.00 

14,825.73 


112,181.60 
12,560.00 

27,152.72 


67,600,00 


$205,316.90 


35,032.70 
240,348.60 


151,894.32 
88,454.28 

57,600.00 
30,851.28 
118,332.34 

6,710.78 
88,493.91 
117,408.44 
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COST  OF  BOAD,  SaUIPMEHT  AVD  PERMAHENT  IMPBOyEMEHTS. 


£zpendUuresdunog  year  not  included  In  operatlog  expenses  charged  to  con 

strnctionor  equipment 

Total  cost  to  Juue  30,  18»7 _ _ _ 

Totoloofitto  Jane  80,  1807 _ 

Cost  per  mile _ - 


90,765.65 
2,902,761.47 
2,912,527.12 

11,803.07 


REGAPITULATIOV. 


Capital  Stock 

Bonds 

Total  — 


Total 

Amount 

Outstanding. 


9960,000.00 
1,936,860.00 


2,896,360.00 


Apportion- 
ment to 
Railroads. 


AMOUNT  PER  HII«B. 


Miles. 


246.76 
246.76 
246.76 


I 


Amount. 

98,890.00 
7,847.00 
11,737.00 


STOCKS  OWNED. 


Name. 

0.  ,N.&  L.  R.  R. 

Wilmington  Railway  Bridge. 
Total- — 


Total  Par 
Value. 


85,001.00 
10,000.00 
15,001.00 


B.  OTHER  STOCKS. 


Name. 


A.  C.  L. Sleeping  Car  Trust- 
Total 

Grand  totol—Aand  B. 


Total  Par 
Value. 


952,882.06 
52,882.08  I 
67,883.06  I 


Income  or 
Dividend 
Received. 


85,989.18 
5,989.18  I 


Valuation.' 

95,001:00 
10,000.00 
15,001.00 


Income  or 
Dividend 
Received. 


Valuation. 


914,177.74 
14, 177.74 


952,882.06 
[  52,H82.06 

67,883.06  67,8S3.06 


BONDS  OWNED. 


Name. 


State  of  South  Carolina . 


Total  Par 
Value. 


$8,000.00 


Income  or 

Interest 
Received. 


9.MO.0O 


Valuation. 


88,000.00 
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PA88EHGEB  AKD  FREIGHT,  ASD  TRAI9  MILEAGE. 


Item. 


Passenger  Traffic  : 

Number  of  passengere  carried  earning  revenue 

Number  passengers  carried  one  mile 

Number  passengers  carried  one  mile  per  mile  of  road. . 

Average  distance  carried 

Total  passenger  revenue 

Average  amoout  received  from  each  passenger 

Average  receipts  per  passenger  per  mile ..— _. 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile - 

Freight  Traffic: 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton.. 

Total  ftelKht  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 1. 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenger  and  Freight: 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings — 

Passenger  and  freight  earnings  per  mile  of  road 

Oross  eKrnlngs  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  trom  operation 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  Passen- 
gers, No. 
Trains, 
MUeage, 
No.  Cars. 


COLUMNS  FOR  EBVI- 
NUB  AVO  RATES. 


208,147 

6,080.565 

24,489 

29 


Lhllart. 


508,095 
38,409,587  ! 
135,686 
56  : 


6%s.    MiUt. 


I 1 

J      $126,958  I 


172,829  I 


588,462 


588,462 

2,884 

2 

715.420 

760,791 

8,088 

771,084 

8,124 

1 

565,768 

2,292 

1 

265,815 


994 
105 


22 
98 
01 
22 
76 
19 

62 
26 
44 
13 

88 
84 
50 
48 
79 
10 
90 
05 


56r 


890 
758 


848 


625 


519 
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COHPASATTTE  GEVEBAI  BALAVCS  SHEET. 


JUNE  30, 1897. 


Totol. 


S2,«02,76l.47  CoBt  of  road . 
90,079.00 
8,000.00 
4,686.22 
9,265.65 
102,588.16 
3.117,226.50 

1960,000.00 
1.986,360.00 

102,538. 16 

118,332.84 
8,117,225.60 


Stocks  owned. 

Bondsowned 

Other  permanent  investmenta . 

Lands  owned 

Cash  and  current  assets 

Grand  total  ._ 


LIABILITIES. 

Capital  stock 

Funded  debt 

Current  liabilities 

Profit  and  loss 

Grand  total 


YEAK  ENDING  JUNE  80.  1808. 


Total. 


Increase. 


92,912, 
67, 
8, 

4, 


,627.12 
888.06  , 
,000.00 
586.22 


S8J65.66 


150, 
8, 143, 


898.74 
395.14  ' 


I 


$960, 
1,986, 

120, 

117, 
8,143,896.14 


000.00 
860.00 
681.70 
40e.44 


47,866.68 
26,169.64 


Decrease. 


$22,196.94 


$27,098.51 


26,169.64 


9,265.66 


$928.90 


SEABOfIRD  AIR  LINE  SYSTEM. 


LIVES  CONTROLLED  AKD  OPEBATSD  IV  VOBTH  CAROLINA. 


Name. 


Carolina  Central  Railroad — 

Durham  and  Northern  Railway 

Georgia,  Carolina  and  Northern  Railway 

Loulsburg  Rail  road 

Pittsboro  Rail  road^ 

Raleigh  and  Aagusta  Air  Line  Railroad.. 

Raleigh  and  Gaston  Railroad 

Roanokeand  Tar  River  Railroad 

Seaboard  and  Roanoke  Railroad 

Palmetto  Railroad 

Wilmington  Railway  Bridge  Company 

Total  length  of  all  11  nee,  Seaboard  Air  Line  System,  in  North  Carolina- 


Miles. 


27I.0S 
41.40 
14.90 
10.00 
11.20 

106.78 
97.00 
32.30 
18.40 
18.20 
2.40 

60138/ 


RALEIGH  AND  GASTON  RAILROAD  COMPANY. 


TERMINALS. 


Name. 


From- 


To- 


M lies  of 

Line  for 

each  Road 

named. 


Raleigh  and  Gaston  R.R.  Co.    Raleigh,  N.C I  Weldon,N.C. 


Loulsburg  Railroad j  Frankllnton,  N.C. 

Roanoke  Rapids  Branch i  Roanoke  Junot'n. 

Total , 


Loulsburg,  N.C... 
Roanoke  Rapids. 


Miles  of 

Line  for 

eMch  Class 

of  Roads 

named. 


97.00  I 
10.00  i 
2.54 


109.51 


CAPITAL  STOCK. 


Capital  Stock— Common— Number  of  shares  authorized 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  issued  and  outstanding 

Total  number  of  shares  Issued  and  outstanding  for  reorganization— Common . 
Total  cash  realized 


15,000 

$100.00 

1. 500.000. 00 

1,500,000.00 

i5~000 

11.500,000.00 
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FUNDED  DEBT. 


CImto  of  Bond  or 
ObliiratioD. 


Pint  moTigSLge  . 


i 
^}®  !  When 
Issue       D«« 

]a*7.    !    1947. 


Amount  of 

Authorized 

Issue. 


$1,500,000.00 


Class  of  Bond  or  Oblig^ation. 


First  morts^ge. 


Rate 


Amount 
Issued 


91,200.000.00 


When 


Amount 
Outstaf'diog 


$1,200,000.00 


Amount 


CaKh  Real- 
ized on 
Amount 
Issued. 


$1,150,980.00 


Amount 


Accrued         Paid  During 


rajaoie.      |  Dur,„g  Year.  Year. 


I 


5perct.  I  Jan. and  July 


$75,000.00 


$75,000.00 


SECAPmrLATION  OF  FUNDED  DEBT. 

Mortgage  bonds— amount  issued " _ _ 

Amount  outstanding _ 

Interest— amount  accrued  during  year 

Amount  paid  during  year 


$1,200,000.00 

1,200,000.00 

75,000.00 

75,000.00 


CURRENT  ASSETS  AND  LIABILITIES. 


Assets. 


Cash _ 

Bills  receivable ._ 

Due  from  solvent  companies  and  individuals... 
Net  traffic  balances  due  from  other  companies  . 

Total— cash  and  current  assets 

Liabilities. 

Loans  and  bills  payable 

Audited  vouchers  and  accounts 

Wages  and  salaries „ 

Total— current  liabilities 

Balance— cash  assets 

Total 


$21, 
122, 

:v>8, 

28, 
529, 

$170, 

2J6, 

40, 

467, 
71, 
529, 


544.56 
028.43 
181.40 
009.99 
709.37 

O08.07 
774.47 
4:^.  43 
718.97 
990.40 
709.37 


Materials  and  supplies  on  hand,  $103,929. 17. 


no 


BOARD   OF   RAILROAD   COMMISSIONERS. 


EQUIPMENT  TRUST  OBLIGATIONS.    A.  GENERAL  STATEMENT. 


Series  or  Other  Designation.      Date  or  Issue.     Term 


S.  A.  L.  equipment -Series  A Jan. 


,1800 


8. A. L. equipment-Series  B.-_.|  Jan.       1,1891 


Equipment  fJovered. 


10  years.-   11   locomotives,  I   superintendent's 
car. 3  M.,B.&  E.,  16  caboose, 4  sec- 
ona-cla«8  passenger  cars,  4  flret' 
I       class  passenger  oars,  200  box. 

10  years..'  4  shifting  locomotives, 4  freight  locoi 
j       motives, 4  passensrer  locomotives, 
I       3  postal  cars,  5  first-class  passen- 
ge  r  cars,  200  box ,  25  coal . 


S.  A.  L. car  trust, "B" April     1,18951  10  y ears . 

S.  A.  L. car  trust,  "C" I  April     1,18961  10  years. 

S.A.L.cartrust,**D" |  Nov.      1,1897  '  20  years. 


12  passenger  and  freight  locomotives. 

12  locomotives,  175  box,  100  flats. 

5  freight  locomotives, 2  su  itch  loco- 
motives, :i50  box,  160  flatri. 


B.  STATEMENT  OF  AMOUNT. 


DEFERRED  PAYMENTS-  | 
PRINCIPAL. 


DEFERRED  PAYMENTS— INTEREST. 


Series  or  Other  Designation. 


3^S.  A.  L.equipment— Series  A 
3^  H.  A .  L.  equi  pment— Series  B 

^,.S.  A.L.car  trust,  "B" 

?^s.A.L.car  trust, "C" 

i^S.A.L.car  trust,  'D" 

Total _. 


Original 
Amount 


$125,000.00 

125,000.00  ' 

I 
Sh,066.66  I 

8;i,88:{.:« 

100,000.00  I 

469,999.99  I 


0~a.  j  OH..aa. 


$25,000.00 
87,600.00 
25,668.6H 
66,666.66 
100,000.00 
254, 833. -.'2 


$6,'i!50.00 
6,250.00 
1,83{.33 
4,166.66 
5,000.00 

23,499.99 


Amount  I  Amount 
Accrued         Paid 
During        During 
Year.  Year. 


$1,876.00 
2,500.00 
1,466.66 
8,750.00 
2,600.00 

12,091.66 


Rate 


$1,875.00 

I 
2,500.00  j 

1,166.66 

8,760.00  ; 

2,500.00  I 

12,001.66 


Account. 


Capital  stock 

Bonds 

Equipmc'nt  trust  obliga- 
tions. 

Total 


Name  of  Road. 


RECAPITULATION. 
FOR  MILEAGE  OWNED. 


Total  Amount    I  Apportionment 
Outstanding  to  Kail  roads. 


$I,5CO,000.00 

1,200,000.00 

254,833,32 

2.954,833.32 


$1,500,000.00 

1,200,000,00 

2^,838.32 

2, 9.>4, 83:^,32 


FOR  MILEAGE  OPERATED. 


Raleigh  and  Gaaton  Railroad  Co^  $1,600,000.00 


Capital 
Stock. 


Funded 
Debt. 


$1,200,000.00  $2,700,00a00 


Amount  per  Mile  of  Line. 


Miles. 
99.64  I 

99.51 


I 


99.64 


99.54  I 


A  mounl 
$15,068.00 

12. 055.  CO 

2,560.00 

29,684.00 


Total. 


Amount  per  Mile 
of  Line. 


Miies. 
90.64 


Amount. 
$27,124.00 


r 


RALBIGH   AND  GASTON   RAILROAD   COMPANY. 
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COST  OF  ROAD,  EaXTIPMEHT,  AVO  PERMAVEHT  IMPROYEMEHTS. 


Eipeaditares  Daring  Year  not  locladed  In  Operating  Expenses. 


CONSTBUCriON  : 

Eogineeiing 

Real  estate 

Grading 

Bridges,  trestles  and  culverts.. 
Ties — 


Rails '. 

Track  ftistenings 

Frogs  and  switches — . 

Track  laying  and  surfEiolng 

Crossings,  cattle  guards  and  signs 

Station  buildings  and  fixtures _ _ . 

Water  stations 

Storage  warehouses - 

Total  construction 

Total  cost  to  June80,1897 — 

Total  cost  to  June  :}0, 1898 

Cost  per  mile... _ — 

Equipment— 

Officers  car  "D" & 

Total  equipment 

Total  construction 

Total  construction, equipment, etc., State  of  North  Carolina.. 


Charged  to 
Constiuctlon 

or 
Equipment. 


S«18.08 

4,200.00 

2,474.42 

990.93 

1,987.60 

4, 175.52 

777.78 

293.36 

888.86 

65.40 

2, 199. 18 

1,810.64 

724.60 

20,H57.37 

,591,119.68 

,611,778.95 

16,192.25 

1,250.00 

1,250.00 

20,657.87 

2l,907.:f7 


Item. 


Total  equipment 

Total  construction 

Grand  total  cost  construction,  equipment,  etc.. 
State  of  North  Carolina. 


Total  Cost  to    Total  Cost  to  ' 
June  30, 1897.  I  June  80, 1898. 


$93,320.98  ; 
1,591,119.58  ! 
1,684,440.56  > 


891,570.98 
1,611,776.95 
1,706,847.93 


Cost  Per 
Mile. 


9950.07 
16,192.25 
17,142.32 


HI8CELLA5E0US  INCOME. 


Gross  income— outside  rents ^ 

Interest  on  accounts 

One-half  balance  ftom 
Total 


G.  Con._ 


$1,950.00 
11,718.67 
83,231.59 
46,900.26 
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EARNINGS  FROM  OPERATION.— Entire  Line. 


Item. 


PA86ENGBR— 

Passenger  revenue—-  .  -. 

Tickets  redeemed 

Excess  litres  refunded...  

Other  repayments 

Total  deductioDs 

Total  passenger  revenue 

Mall -  

Express 

Extra  baggage  and  storage 

OthPr  itPms  /News  Company $282. 48  ^ 

Other  Items  |  Amount  Watches 1.80  j 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Overcharge  to  shippprj* 

Other  repay  menis 

Total  freight  revenue 

Total  freight  earnings— 

Total  passenger  and  freight  earnings.        

OTHER  Earnings  from  Operation— 

Hire  of  equipment -balance 

Telegraph  companies 

Rents  not  otherwise  provided  for 

Other  sources— Accident  Insurance 

Demurrage -.-    -- 

Total  other  earnings 

Total  gross  earnings  from  operation— North 
Carolina. 


Total 
Receipts. 


S120, 382.94 


Deductions, 

Account  of 

Repayments, 

etc. 


Actual 
Earnings. 


$187.68 

518.08 

1.47 

967.13 


$119,425.81 

15,592.38 

8,687.02 

891.77 

284.84 

144.881.92 


469,694.10 


8,051.00 
27,246.67 


424,396.49 
424,:^.  49 
669,278.41 

l.S,867.98 

1,129.28 

.5,221.98 

2.34 

60.00 

19,771.51 

589,019.92 


BONDS  OWNED. 


Name. 


Second  mortgage— C.  C.  R.  R.  Company  . 

t  mortgage-Shelby  Dlv.  C.  C.  R.  R-. 

Total 


Total  Par 
VaJue. 


Rate. 


Income  or 

Interest 

Received. 


$100,000.00  14 per ct  I  4,000.00 


1 


4,000.00 


Valuation. 

$474,541.06 

76,250.00 

550.791.08 


r 


KALEIGH    AND   GASTON    KAILBOAO   COMPANY. 
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Other  Deductions- 
Loss  on  stores  for  the  year , 

LossoQ  fuel  for  the  year 

y^  Ions  on  fuel  for  the  year  on  less  G.,C.  A  N — 

H  interest  paid  to  8.  A.  L.  Belt  Railway  for  less  Q  ,  C.  A  N 

X  amount  against  Am.  Cas.  Ins.  A  8eo.  Co. , for  less  Q.,  C.  A  N... 
Deductions  fbum  Qbnbral.  Profit  and  Loss— 

)^  amount  loss  on  Hoy le's  account, lessees  G.,C.A  N 1 

>^  loss  on  stores,  less  G  ,C.A  N.,  previous  years 

Loss  on  stores,  R.A  G.,  previous  years 

Carty  A  Carpenter's  note  charged  off 

Expenses  exchange  of  bonds..., , 


IHCOME  ACCOUVT. 


Gross  earnings  from  operation 

Less  operating  expenses 

Income  from  operation 

Dividends  on  stocks  owned 

In  erest  on  bonds  owned 

Miscellaneous  income— less  expenses  _ 

Income  from  other  sources 

Total  Income.— 

DBDUCriONS  FKOM   INCOME— 

Interest  on  funded  debt  accrued 


$580,019.92 
355,0i2.28 


Interest  on  interest-bearing  liabilities  accrued,  not  otherwise 
provided  for. 

Rents  paid  for  lease  of  road 

Taxes 

Other  deductions 

Total  deductions  ftpom  income 

Net  Income 

Surplus  from  operatk  ns  of  year  ending  June  80, 1898 


HurnluM  on  June  30, 1897,  [from  "  General  Balance  Sheet, "  1897 
Report]. 

Total 

DeducMons  for  year 


SurplusonJuneSO,  1888,  Lfor  entry  on  "General  Balance  Sheet"] 

♦ 


8,520.00 
4,000.00 
46,900.26 


76,000.00 
6,768.00 

142,406. 19 
16,038.64 
1,982.04 


1234,087.64 


64,420.26 


288,467.90 


241,209.87 
47,2J8^ 


47,248.03 
1,424,446.71 

1,471,693.74 
46,894.56 

1,426,299.19 


114 


BOARD   OF    RAILROAD    COMMISSIONERS. 


STOCKS  OWNED. 


Name. 


Tot*l  Par 
Value. 


Rate 

per 

Cent- 


Income  or 

Dividend   {  Valoatlon. 
Received. 


Raleigh  and  Qaston  Railroad  Co 

Raleigh  and  Augusta  Air  Line  Elailroad  Co 

Seaboard  and  Roanoke  Railroad  Co 

Louisburg  Railroad — i 

Cincinnati, Nashville  and  Louisville  Railroad..' 
Oeorgia,  Carolina  and  Northern  Rwj.,  common.' 
Georgia,  Carolina  and  Northern  Rwy.,  preferred  { 
Richmond,  Fredericksburg  and  Potomac  Rwy .' 

Durham  and  Northern  Railway 1 - 

Carolina  Southern  Railway 

Seaboard  Air  Line  Belt  Railway 

Total 


$182,800.00 

772,200.00 

192,700.00 

100.00 

5,001.00 

587,900.00 

250,000.00 

8,000.00 

150,000.00 

8,000.00 

24,980.00 


2,126,751.00 


1520.00 
8,000.00 


8,520.00 


$87,960.50 

157,278.00 

192,700.00 

45.00 

5,001.00 
587,900.00 
2&0,000.00 

9,695.00 
150,000.00 

8,000.00 
24,980.00 


1,418,625.00 


OPEBATnTG  EXPENSES. 


OpERATIKG  EXPBN8SS: 

Maintenauceof  waysand  structures 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Grand  total 

Peicentage  of  expenses  to  earnings— Entire  Line 


$64,761.68 
66,118.24 

196.884.66 
27,244.76 

855,012.28 

eoTs 


RENTALS  PAID 
A.    RENT8  PAID  FOR  LEASE  OF  ROAD. 


Name. 


Total. 


Georgia,  Carolina  and  Northern  Railway  Company 


$142,406.19 


B.    RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


Designation  of           Situation  of  Property 
Property.                           Leased. 

Name  of  Company  Own- 
ing Property  Leased. 

Item. 

Total. 

Terminals 

Raleigh,  N.C 

North  Carolina  R.R.CO- 

$154.76 

$454.76 

RALEIGH    AND   GASTON    RAILROAD   COMPANY 
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PA88SKGSB  AHD  FREIGHT,  AVD  TBAIN  MILEAGE. 


Item. 


Passbngbr  Traffic— 

Number  of  passengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mlleof  road. 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  flrom  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mlleof  road 

Passenger  earnings  per  train  mile 

PREiaHT  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue — 

Number  of  tonscarrled  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  ooe  ton 

Total  freight  revenue- - 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  fk'eigbt  earnings 

Freight  earnings  per  mile  of  r-iad--,^ 

Freight  earnings  per  train  mile 

Passengkr  and  Freight— 

Pr«s8engerand  freight  re  venue 

Passenger  and  freight  rev^-nue  per  mlleof  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earuings  from  operation 

CJross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  flrom  operation 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  Passen- 
gers, No. 
Tr>»lns, 
Mileage, 
No.  Cars. 


186, 172 

1,214,209 

66,780 

46.635 


468,762 

40,199,247 

375,698 


Columns  for  Revenue 
and  Rates. 


DoUart. 


119,425 


144,881 
1,822 


424,396 


424,896 

3,874 

2 

513,822 

4,961 
569,278 

5,106 
589,019 

5,377 

I 

355.012 

8,240 

1 

284,087 

2,136 


Cents 


MilU. 


60 


41    .. 

I 
99   _. 

92  L_ 

49   __ 

72  I 

28   _. 

94   _. 


64 

55  I 


702 
922 


521 


511 
055 


194 
289 


364 


882 
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COMPARATIVE  GEHERAL  BALANCE  SHEET. 


JUNE  80,  1897. 


Item. 


JUNE  30.  1898 


Item. 


I 


1.58  I  Oostof  road— i    $I.611.776.»5 

94,570.98 
),  418, 626. 00 
550,791.08 
66, 165.05 
529,709.37 


0.46  I 


$1,500,000.1 

1,200,000.( 

399,644.: 

1,424,445.: 

4,5iM,090.' 


Cost  of  equipraent 

Stocks  owned - 

Bonds  owned - 

Other  permanent  Investments 

Cash  and  current  asset**— 

OIHEK  ASSETS. 

Eqaipmeut  trusts — . 

Materials  and  supplies 

Grand  total 

LIABIL.ILIB.S.  I 

Capital  stock _ I    $l,cOO,000.00 

Funded  debt i      1,200,000.00 


YEAK  ENDING  JUNE 30, 1898. 


Increase.  Decrease. 


120,657.37   

1,250.00  ] 

519,800.00    


14**,450.56 

168,929.17 

4,584,018.16 


Current  llabllltles.- 

Profitand  loss 

Grand  total 


457,718.97 
1,426,21)9.19 
4,  .584, 01 8. 16 


$616,894.79 


28,295.84 
92,019.28 


676,822.49 


616,891.79 


$58,074.22 

1,853.48 

5i»,927.70 


Class. 


EMPLOYEES  AND  SALARIES. 


Total  No. 
Number.  |    of  Days 
Worked. 


General  hd ministration    38  10,829 

Malntenancre  of  ways  and  structures.- i  154  |  48,202 

Maintenance  of  equlpmeut 52J*  165,264 

Conducting  transportation -  402  |  r2.%826 

T«>!>«1  (including  "General  Omcers")-  1,117  349,621 
North  Uarullna.                                       ! 


Total  Yearly  I    ^^.IJf'f 
Oonu^nsa.       c«Im',!e^i- 
^"•°  satlon. 


$27,292.02 
.Si,  625. 64 
207,676.28 
171,965.50 
502,559.34 


r2.64 

.74 

1.62 

1.37 

"  1.43 


Raleigh  and  Augusta  Air  Line  Railroad  Compaoy. 


PBOPERTT  OPEBATEO. 


Name. 


1  A.  Raleigh  and  Augusta  A.  L.  U. R. Co.. 
B.  RaleUh  and  Augusta  A.L.R.R.Co.. 

4.     Pittsboro  Railroad  CompHny 

Palmetto  Railway  Company 


TERMINALS. 

Mile9  of  Line 
for  each 

From— 

To- 

Road  Named. 

Raleigh,  N.C. — 

Hamler,N.C 

96.60 

Hamler,N.C   - 

Glbson,N.O..- 

10.13 

Moncure.N.C- 

Pittsboro, N.  C -. 

11.12 

Hamle',N.C   — 

Cheraw,8.C 

18.12 

FUNDED  DEBT. 
MORTGAGE  BONDS.  MISCELLANEOUS  OBLKiATIO.VS,  AND  INCOME  BONDS. 


Class  of  B^ndor 
Obligation. 


First  mortgage. 


TIME. 

Amount  of 

Authorized 

Issue. 

Amount 
Issued. 

Amount 
Outetandlng. 

Cash  Real- 

I8S6 

a  . 
19J6 

ized  on. 
Amount 
Issued. 

$1,000,000.00 

$1,00<>.000.00 

$1,000,000.00 

$1,000,000.00 

Clas.sof  Bond  or  Obligation. 


INTEREST. 


Rate 
per 
Cent. 


First  OQortgage- 


When 
Payable. 


Amount 

Accrued 

During  Year. 


Jan.  &  July— I 


$60,000.00 


Amount 
Fa  id' Dur- 
ing Year. 


$60,000.00 


EQUIPMKNT  TRUST  OBLIGATIONS.    A.  GENERAL  STATEMENT. 


Series  or  Other  Designation. 


8.  A.  L.car  trust,  *' A ' 


8.A.L.cartrus*,"B»' 

8.  A.  L.car  trust, "  C  " 

8.  A.  L. car  trust,  "D" _.. 


Date  of 
Issue. 


Mar.  1,1893 

Apr.  1,1895 

Apr.  1,1896 

Nov.  1,1897 


Term 

10  years. 

10  years. 
10  years. 
20  years- 


Equipment  Covered. 


U  locomotives, 4  first  class  passenger 
cars,  4  passenger  and  baggage  cars. 
4  M.  and  E.  cars,  15  caboose,  35 
stucK,2d  box. 

12  passens^erand  freight  locomotives. 

12  locomotives,  175  box,  ICO  flats. 

5  freight  locomot Ives, 2  switch  loco- 
motives,350  box,  150  flats. 
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FUNDED  DEBT— Contixkiied. 
B.  STATEMENT  OF  AMOUNT. 


, 

DEFBRKVD  PAYMENTS- 
PRINCIPAL. 

DEFERRED  PAYMENTS— INTEREST. 

Series  or  Other  DeflisrnatioD. 

Orlgrinal 
Amount. 

Amount 

Outsland 

ing. 

Orlgioal 
Amount. 

Amount 

Accrued 

During 

Year. 

A  mount 

Paid 

During 

Year. 

Rate 

J^8.A.L.car  trust,*' A" 

%  a  A.  L. car  trust,  "B" 

3^  8.  A. L. car  trust," C" 

%  ».  A.L.car  trust,*'  D".^ 

$125,000.00 
36,606.66 
83,833.33 
100,000.00 

$62,500.00 
25.666.67 
66.666.67 

100,000.00 

$6,250.00 
1,883.33 
4,166.66 
5,000.00 

$3,750.00 
1,466.67 
3,750.00 
2,600.00 

$3,750.00 
1,406.67 
8,750.00 
2,500.00 

5 
5 

5 
5 

Total 

844,999.90 

2^14,838.34 

17,2J9.99 

11,466.67 

11,466.67 

RECAPITULATIOK  OF  FUNDED  DEBT. 


Mortgage  bonds— amount  Issued 

Amount  outstanding  _ 

I uterest— amount  accrued  during  year. 
Amount  paid  during  year 


$1,000,000.01 

1,000,000.00 

60,000.01 

60,000.00 


CAPITAL  STOCK. 


Description. 


Capital  stock— Coma  on  . 
Total 


Number  of 

Shares 
A  uthorlzed. 


Par  Total  Par 
Valueof  Value  Au- 
Sbares.      th  >rized. 


8,736 
8,786 


$100.00   $878,(300.00 
873,600.00 


Manner  of  Payment  for  Capital  Stock. 


Total 
Amount  Is- 
sued and 
Outstand- 
ing. 


$878,600.00 


873,600.00 


DIVIDENDS  DE- 
CLARED DURING 
YEAR. 


Rate. 


Amount. 


I  Total  Num- 

:    ber  Shares        Total  Gash 
'    Issued  and    I     Realized. 
Outstanding. 


Issued  for  cash— Common  . 
Total- 


8.  TOO 
8,736 


$873,600.00 
873,600.00 


RALEIGH  AND  AUGUSTA  AIR  LINK  RAILROAD  COMPANY. 
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CUBBSVT  ASSBTS  AVD  LIABILITU8. 


ASSETS. 

Oasb - 

Due  from  solveot  oompanles  and  iDdlviduaU 

Net  traffic  balances  due  from  other  companies 

Total— Gash  and  current  assets-— ^— 

Balance— Current  liabilities 

Total 

LIABIL1TIB8. 

Loans  and  bills  payable 

Audited  vouchers  and  accounts. 

Wages  and  salaries 

Total-Current  liabilities 

Materials  and  supplies  on  hand, $18, 699. 41, 


16,489.07 

11,888.26 

110,114.57 


128,601.90 
347,728.62 
I  476,230.52 


•98,286.88 

369,167.98 

8,825.71 

476,280.62 

IirCOME  ACCOUNT— Entire  Line. 


Gross  earnings  from  operation 

Less  operating  expenses _ 

Income  firom  operation 

Interest  on  bbnd^  owned _. 

MiscelJaneoud  income— less  expenses.. 
Income  from  other  sources  ... 

Total  Income 

Deductions  from  Income: 

Interest  on  funded  debt  accrued 


Interest  on  interest-bearing  current  liabilities  accrued,  not  oth- 
erwise provided  for. 

Taxes 

Other  dednctlons/^^*"®**  '"*' -  5140.47  \ 

uiner  deductions | ^osg ^^  ^^^^.^ j2i.20/ 

Total  deductions  from  Income 

Net  income 

Surplus  from  operations  of  year  ending  June  80,  1898 


Deficit  on  June  80, 1897  [from  "  General  Balance  Sheet,*'  1897 
Report]. 

Balance 

Loss  on  stores  previous  years 

Bills  receivable  charged  off. 

Deficit  on  June  80, 1898  [for  entry  on  "  General  Balance  Sheet,"] 


97,886.85 
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COST  OF  ROAD,  EQUIPHEVT,  AVD  PBRMANEVT  IMPROVEMEVTS. 


Other  can  of  all  classes— Caboose  cars— charged  to  constmction  or  eqatpment 

Total  construction  charged  to  construction  or  eqaipment 

Total  expenditures  daring  year 


$i,409.78 
S25.0I 


2,784.78 


Item. 


I  Total  Cost  to   Total  Cost  to    p^,  p^.  „„^ 
June  30.  I8»7.  I  June  80.  1896.    ^^^*  ^^  **"*• 


Total  equipment 

Total  construction — -. 

Total  cost  construction,  equipment,  etc.— North  !     1,987,050.52 
Carolina.  ! 


$48,919.79 
1,989,080.78 


$51,320.57 
1,939.855.78 
1,990, 685.  :iO 


$480. 9R 
18,170.67 


18,651.61 


Account. 


Capital  stock 

Bonds - 

Equipment  trust  obllgations. 
Tolal 


RECAPITULATION. 
A.    FOR  MILEAGE  OWNED. 


Total        I    Apportion- 
Amount  raent  to 

Outstanding.      Railroads. 

I 


$878,600.00  $878,600.00 

1,000,000.00  1,000,000.00 

254,838.-^  251,838.84 

2,128,433.31  i  2,128,433.84 


AMOUNT  PER  MILE  OF  LINE. 

Amount. 


B.    FOR  MILEAGE  OPERATED. 


Name  of  Road. 


R.  A  A.  A .  L.  R.  R.  Co 


Capital 
Stock . 


Funded 
Debt. 


$878,600.00      91,000,000.00 


Total. 


Miles. 


106.78 
106.78 
106.78 


106.78 


$8,18-3.00 
9,869.01 
2,888.00 

19,942.06 


AMOUNT  PER  MILE  OF 
LINE. 


$1,878,600.00 


Miles. 


106.78 


Amount. 


$17,554.00 


OPERATING  EXPENSES. 

Recapitulation  of  Operating  Expenses: 

Maintenance  of  way  and  structures 

Maintenance  of  equipment. 

Conducting  transportation 

General  expenses 

Total - _ 

Percentage  of  expenses  to  earnings— Entire  Line 


Amount. 
$79,870.88 

18,595.37 
247,584.15 

18,844.21 
iS,  894.71 
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EAurures  pbom  operation. 


Item. 


Total 
Receipts 


Fluaenger  reyenoe 

Lets  reiMtyments— 

TlQkets  redeemed 

Exoew  IkreB  refaoded 

Other  reiMtymentt 

Total  dedoctlODs 

Total  passenger  revenue 
Mall 


989,411.45 


Deductions, 

Account  of 

Repayments, 

Etc. 


$18. 99 

56b.90 

.75 


Express 

Extra  baggage  and  storage 

Other  items— News  Co.,  $168. 96;  ant.  mchs.,$l.a5. 

Total  passenger  earnings 

FaaiOHT: 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments 


685.64 


340,968.48 


Total  deductions 

Total  freight  revenue.^ 


6,110.14 
12,841.28 


18,951.42 


Total  freight  earnings |. 

Total  passenger  and  freight  earnings |- 

Otrbb  Earnings  from  Operation  : 

I 
Telegraph  companies i 

Rents  not  otherwise  provided  for 

Other  sources— Demurrage ' 

Accredited  insurance - 

Total  other  eamlngn . 


1,614.40 

174. fiO 

90.00 

1.20 


Total  groes  earnings  from  operation— North 
Carolina. 


Actual 
Earnings. 


$88,725.81 

15,881.24 

5,616.06 

236.84 

170.21 

Tl0,^66 


822,012.06 
322,012.06 
482,641.72 


1,880.10 


434,521.82 


EEHTALS  PAID. 


Designation  of  Property. 


Terminals 


Situation  of  Prop- 
erty Leased. 


Raleigh,  N.C - 


Name  of  Company 
Owning  Property    '      Item. 
Leased. 


N.C.R.R.Co 


Total. 


$154.76  I         $454.76 
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Name. 


B0VD8  OWNED. 


Total  Par 
Value. 


Second  mortgage,  Carol  I  na  Ceo  iral  R.  R.Co... 

First  mortgage, Shelby  Division  CO.  R.R.— 

Total 


S7,000.00 
7,000.00 


Rate      Income  or 

per         Interest 

Cent.       Received. 


Val  nation. 


j       $10,250.  OP 

1280.00  !  6,387.51 

280.00  I  15,587.50 


Outside  rent« 

Interest  received. 
Total 


MISCELLANEOUS  INCOME. 


Item. 


Gross 
Income. 


$1,440.00 
5,968.67 


Net  Mlsoella- 

neons 

Income. 


r,406.67 


COMPARATIVE  GENERAL  BALANCE  SHEET. 


JUNE  30, 1807. 


Item. 

$1,039,090. 

48,919. 

15,587. 

31,454. 

140,981. 

60,282. 

19,674. 

99,489. 

•2,846,419.5 

W73,«00. 

1,000,000. 

471,819. 

2,345,419. 


73 
79 
50 
24 

18 

00 

79 
07 

I 

I 

00 ; 

00  . 

30  I 
30  I 


YBAR  ENDING  JUNE  80, 18»8. 


Item 


Cost  of  road 

Cost  of  equipment - _. 

Bonds  owned.- 

Other  permanent  investments. 
Cash  and  current  assets 

OTHER  ASSETS. 

£k)uipment  trusts 

Materials  and  supplies 

Profit  and  loss 

Grand  total 

LIABILITIES. 

Capital  stock 

Funded  debt 

Current  liabilities 

Grand  total — 


$1,089,855.78 

51,329.67 

15,587.50 

31,454.24 

128,501.90 

67,016.82 

18,609.41 

97,886.86 

2,349,830.52 


$873,600.00 

1,000,000.00 

476,230.52 


2,349,880.62 


Increase. 


$326.00 
2,400.78 


16,788.32 


19,468.10 


$4,411.22 


4,411.22 


Decrease. 


$12,479.28 


976.38 

1,003.22 

15,056.88 
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PASSENGSB  AVD  FREIGHT,  AVD  TRAIV  MILEAGE. 


Item. 


Cohimn  for 
Tonaage, 
No.  Passen  • 
gera,  No. 
Trains, 
Mileage, 
No.Cara. 


PAaBBNQBB  TBAFflC- 

Number  of  passengers  carried  earning  revenne 

Namber  of  passengers  carried  one  mile 

Namberof  passengers  carried  oiije  mile  per  mileof  road 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mHe 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 1 

Passenger  earnings  per  train  mile _ 

Frbiqht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue ... 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  fireight  revenue 

Average  ai^ount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mileof  roeA — 

Freight  earnings  per  train  mile 

PASSElfGBR  AND  FBBIOHT— 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  milebf  road 

Gross  earnings  from  operation  per  train  mile . . 

Opera  ting  expenses ' 

Opeiating expenses  per  mileof  road 

Operating  expenses  per  train  mile I 

Income  from  operation 

Income  from  operation  per  mile  of  road 


108, 178 

4,688,498 

84,405 

45.392 


Columns  for  Revenue 
and  Rates. 


DoUart.    Cents 


88,72.5 


110,629 
812 


450.071  I 
33,306,879  | 
244,684 
.74 


322,012 


822,012 
2.365 

1 

410,787 

8,017 
482,641 

8,178 
434,521 

8,191 

1 

358,894 

2,686 


75,  fl 


555 


MiU$, 


894 


414 


546 
966 


461 
855 


726 
118 


224 

306 


159 
511 


065 


Durhan)  and  Northern  (Railway  Conjpaoy. 


PKOPERTT  OPERATED. 


• 

TERMINALf>. 

Name. 

From                             To 

Durham  and  Northern  Railway  Company- 
Total 

Durham.  N.  C I  Henderson,  N.  C— 

1 

i 

Mileiiof 

Line  for 

each  mad 

named. 


41.40 


41.49 


CAPITAL  STOCK. 


DeficrlpUon. 


Capital  stock- Common— . 


Number  of 
MhHres 
Author- 
ized. 


Par 
Value 

of 
n>haie8. 


5,000 


$100.00 


Total  Par 
Vnlue 
Author- 
ized. 


Totel 

Amount 

Issued  nntl 

Outslaud 

ing. 


$500,000.00  I  $290,100.00 


DIVIDEND?*  DK 

CLAKBD  DURING 

YEAK 


Rate.    I  Amount. 


2perct.        f5,802.00 


Cash  Real-    }  j,^^^^  ^^^    ' 

Manner  of  Payment  for  Capital     ' sh^r'^l^^nld       Imouot     \   k'^^^^^i  ' 
^^oc^'  ^During  Year.     I-ued  Dur-     J-^"^^^^ 


Tot-il  Cash 
Realized. 


Issued  for  cash— Com mou  ._ 
Total 


2,901 
2,901 


r290,100.0» 
290,100.0$ 


PXTHQED  DEBT. 
MORTQAQE  BONDS,  MISCELL\NEOU.S  OBLIG  VTIONS,  AND  INCOME  BONDS. 


Cla««^of  Bond  or 
Obligation. 


06 

3^ 


First  Mortgage 1888 


Atnount  of 

Authorized 

Issue. 


1928 


Amount 
Issued. 


Amount 
Outstanding 


Cash  Real- 
ized on 
Amount 
Issued. 


$6,000.00  $150,000.00  !       $150,000.00  |      $145,264.j 

per  mile  I 


Cla*8  of  Bond  or  Obligation. 


First  Mortgage  . 


Rate 
per 


When 


Amount 
Accrued 


Amt>un» 
Paid  Dur- 


Cent.        *'«>a'0>«-      |  During  Year,  j    ingYear. 
$9,000.00  I         $9,000.00 


6  I   May  A  Nov. 
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RECAPITULATION  OF  FUNDED  DEBT. 


Mortgage  bondR— amouot  Issued 

AroonnlouUtinding 

Interest  -amount  accrued  during  year  . 
Amount  paid  during  year 


8150,000.00 

160,000.00 

9,000.01 

9,000.00 


CURRENT  ASSETS  AND  LIABILITIES. 


Cash 

Due  from  solvent  companies  and  Indlvlduals. 
T«»tal  CMbhaLd  current  assets 


LIABILITIES. 

Audited  vouoliJTrt  and  accounts 

Wages  and  salaries -— 

Net  traffic  balances  due  U*  other  companies 

Total— current  liabilities 

Balance— cash  assets 

Total  —  


$2, 125,91 
31.902.97 


84,028.88 

82.954.14 
2,147.78 
0,190.25 
14,298.17 
19,780.71 


;M,028.88 


Materials  and  supplies  on  hand  81.229. 12. 


RECAPITULATION. 

Total         t    Apportion- 
Accouut.  .Amount      i       ment  t** 

Outstandiug.       Railroads. 

CapitiilstocK .---  ...-        S-'90,IOO.no  I       8.'90,100,00 

Bonds ...  150,a00.'0  150,000.00 

Total 440.100.00  j         440,100.00 

B.    FOR   MILEAGE  OPER.VfED. 


AMOUNT  PER  MILE  OF  LINK. 

MlUs.  Amount 


Name  of  Road 


Capital 

SUJCk. 


Funded 
Debt. 


Total. 


41.40  I  87,007.00 

41.40  '  3,(»3.00 

41.40  I  10,680.00 


AMOUNT  PER  MILK  OF 
LINE. 


D  andN,  Railway  Co  ..  |       8290,100.00         $150,000.00  i       $410,100.00 


Miles. 


41.40 


Amount. 
810,680.00 
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EABiriHGS  FROM  OPERATION. 


Item. 


Passbngeb— 

Passenger  r«»  venae 

Less  repayments— 
Tickets  redeemed . 


Total 
Receipu 


89,558.72 


Excess  ft^res  refunded 

Total  deductions 

Total  passenger  revenue 

Elxpress 

Extra  baggage  and  storage 

Other  Items— News  Company 

Total  passenger  earnings 

Freight— 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments ._— 

Total  deductions . 


08,440.49 


Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation— 

Switching  charges 

Telegraph  companies 

Rents  not  otherwise  provided  for 

Other  sources -Demurrage 

Total  other  earnings 


79.43 
:W.09 

eai.oo 

8.00 


Total    gross  earnings    from  operation - 
North  Carolina. 


Peductionfi.  ' 
Accouutof  Actual 

ICepaymentff, !     Earnings, 
etc. 


Slo.84 
11.76 


27.09 


S9,531.68 

1,987.48 

5%}.  85 

46.19 

27.12 


1?, 181. 27 


1,49.'.^) 
1,867.9a 


3,360.18 


6«,0M).3l 
fi6,0-0.31 
78,211.58 


I 


722.52 
78,934.10 


RENTALS  PAID. 
RENTH  PAID  FOR  LEASE  OF  TRAPK^,  YARDS  AND  TERMINALS. 


Designalion  of  Property. 


Situation  of  Property 
Leased. 


Terminals - Durham,  N  C. 

Grand  total  rents — .! 


Name  of  Company  Own- 
ing Property  Leased. 


W.  F.  MorriK'  Manufao- 
ing  Company. 


Item. 


$180.00 


IbO.OO 
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UrCOME  ACCOUVT. 


Gross  earn iDgs  from  operstion 

Less  operating  expenses   

Income  from  operation 

Interest  on  bonds  owned —  -— 

Income  fh)m  other  sources 

Total  income 

DBDUCnONS  FROM  INCOME— 

Interest  on  funded  debt  accrued  _. — 

Taxes „ 

Other  deductions  -Loss  on  fuel, $25. 80;  loss  on  stores, $7. 42  . 

Total  deductions  from  iocome 

Net  income 

Dividends.  2  per  cent  common  stock 

Total 

Surplus  from  operations  of  year  ending  June  30, 1888 


178,084.10 
56,891.82 


Surplus  nn  June  30, 1897,  [from  "Oeneral  Balance  Sheet."  1897 
Report].  ' 

Total  j 

Deductions  for  year,  loss  on  stores  previous  yefirs | 

Surpluson  JuneSO,  1808,Lforentryon  "General  Balance  Sheet"] 


1,295.77 


9,  COO.  00 

1,600.82 

33.22 


ri2,M2.78 
1,295.77 


23,838.55 


5,802.00 


10,634.04 
13,204.51 


5,802.00 


7,402.51 
15.506.98 

23,001.40 

78.66 
22.922.88 


COHPARATIYE  QE5ERAL  BALANCE  SHEET. 


JUNE  30,1897. 

YEAR  ENDING  JUNE  30,1898. 

Total. 

Item. 

Total. 

Inert  ase. 

Decrease. 

^15,639.10 

Cost  of  road 

$415,750.44 
26,312.56 

1 

S111.84 

26,312.56 

Co8l  of  equipment 

60,089.39 

Cash  and  current  assets 

34,028.88 

$26,060.51 

OTUBK  ASSETS. 

11,943.07 

Materials  and  supplies 

(i rand  total  

1,229.12 

~ 

10,713.95 

513,984.12 

$477,321.00 

111.31 

30,774.46 

LIABILITIES. 

-- 

Si90, 100.00 

Capital  Slock 

S290,100.00 

- 



150,000.00 

Funded  debt 

150,000.00 

58,285.14 

Current  liabilities^ 

14,298.17 

— «—  —.-....... 

$43,986.97 

15,596.96 

Profltand  loss 

22,922.^ 

- 

$7,323.85 

Grand  total 

618,964.12 

$477,821.00 

7,328.85 

43,086.97 

128  BOARD   OP   RAILROAD   COMMISSIOiNERS. 

COST  OF  BOAD,  SatTIPMEHT,  AND  PESMAHEHT  IMPROYEMENTS. 


Expendltares  Duriog  Year. 


Total  constrution  charged  to  construction  or  eqaipment. 


Amount 
$111.84 


Iteno. 


Total  equipment 

Total  construction 

Grand  total  cost  construction,  equipment,  etc., 
State  of  North  Carolina. 


Total  Cost  to 
June  ao,  1897. 


$26,812.56 
415,639.10 


Total  Cost  to       Cost  Per 
June  80, 1898.  Mile. 


441,051.66 


$26,312.56 
4I5,7.t0.44 
442,063.00 


$685.57 
10,042.28 
10«  677.81 


OPEBATING  EXPENSES. 


Item. 


Maintenance  of  way  and  structures 

Maintenance  of  equlpmeut 

Conducting  transportation 

General  expenses _ 

Grand  total - , _. . 

Percentage  of  expenses  to  earnings— North  Carolina- 


Amount. 


9n,70o.9i 

2,765.51 

33.881.95 

2,088.24 


56,391.82 
TM 


F^oanoKe  and  Tar  F^iver  l^ailroad  Company. 


Terminals. 


VirglQia  and  North  Carolina  State  line  to  Lewlstod . 


Mll*>8. 


32.8$ 


Property  leased  to  and  operated  by  Seaboard  and  Roanoke  Railroad  Company,  and  operations 
Included  In  the  report  of  that  company. 


CAPITAL  STOCK. 


Number  of  shares  authorized— Common  _ 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  issued  and  outstanding 


15,000 

$100.00 

1,600,000.00 

5,150.00 
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CAPITAL  8T0CK— Contiimed. 
MANNER  OF  PAYMENT  FOR  CAPITAL  STOCK. 


iMued  for  cash,  Common— total  namber  shares  Issued 
Total  cash  realized,  Common 


Ten  per  cent  of  the  snbsorlption  only  has  been  called  for. 


515 
15,150.00 


FUHDBD  DEBT. 


TIMB. 

Amount  of 

Authorised 

Issue. 

fa60,000.00 

Amount 
Issued. 

Amount 
Ouutaodlng 

Cash  Real- 

Class of  Bond  or 
Obligation. 

Date 

of 
Issue. 

1887. 

When 
Due 

1917. 

ised  on 
Amount 
Issued. 

First  mortgage 



fa60,000.00 

9260,000.00 

IMTBBnT. 

Claos  of  Bond  or  Obligation. 

Rate 

When 
Payable. 

Amount 

Accrued 

During  Year. 

Amount 
Paid  During 

First  mortgage . — — 

6  per  ot. 

Apr.  and  Oct. 

$16,000.00 

si5,eoo.oo 

COST  OP  BOAD,  lOinPKBVT,  ABD  PBBMAVBBT  IMPBOYBKBHTS. 


Tolal  eoel  to  June  80,  IBM 

Oost  per  mile 


$166, 208. 4» 
8,241.50 


CUBBBBT  A88BT8  ABB  LIABIUTIBS. 


Assets 


Cteh  


Amount. 


$688.10 


BBCAPITULATIOB. 


Acoount. 

Total 

Amount 

Outstanding. 

Apportion- 
ment to 
hall  roads. 

$5,160,00 
200,000.00 

AMOUNT  PBR  MILE  OF  LIHE. 

Miles. 

82.8 
32.8 

Amount. 

C!tei>ltrAl  ttoclr .. 

$5,150.00 
280,000.00 

$150.00 
8,049.00 

Total 

285,150.00 

266,150.00 

32.3 

8,208.98 

Carolina  Central  l^ailway  Company. 


PROPERTY  OPERATED. 


Name. 

TKRMINALS 

Miles  of 
Line  for 

MUe«of 
Line  for 
each  Cla80 

Prom—           1                    To— 

named. 

of  Roadt 
named. 

Carolina  Central  R.  R.  Co — 
Wilmington  Rwy  .Bridge  Co 
Henrietta  Branch         ,      „^-r. 

Wilmington. 

Wilmington 

Bllenboro 

Ratherfordton 

Meares  Bluff 

Henrietta 



264.(8 
2.40 
6.40 

Total          

278. 4S 

FUHDED  DEBT. 
MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


TIHB. 

• 

ARkountof 

Authorized 

Issue. 

Amount 
Issued,  , 

Amount 

Cash  Real- 

Class of  Bond  or 
ObllgatHMi. 

Is 

Is 

ized  on 
Amount 
Issued. 

First  mortgage - 

1881 

1920 

92,000,000.00 
Ji'AOOO.OO 

1,500,000.00 
1,500,000.00  ' 
2,250,000.00 
3,000,000.00 
5,260,000.00 

$2,000,000.00 
2)0,000.00 

1,500,000.00 
1,50(^,000.00 
2,250,000.00 
8,000,000.00 
5,^50,000.00 

$2,000,000.00 
152,000.00 

1,500,000.00 
1,500.000.00 

First  mortgage,  Shelby  Dl 
vision. 

Third  mortgage.  Income  ... 

1888 

1881 
1^1 

1020 

1915 
1910 



Total— mortgage  bonds 
Income  bonds... 

2,152.000.00 
3,000,000.00 



Grand  total 

5,152,000.00 

Class  of  Bond  or  Obligation. 


Rate 
per    ' 
Cent. 


First  mortgage 

First  mortgage,  Shelby  Division.. 

Second  mortgage, income* 

Third  mortgage,  income  • 

ToUl  — 


INTEREST. 


When 
Payable. 


Amount      I      Vmount 

Accrued     |  Paid  Dur 

During  Year.i    lug  Year 


4    Jan.andJnly 
4    Jan.  and  July 


$80,000.00 
6,060.00  ' 


$80,000.00 
0,080.00 


86,060.60  I 


86,080.00 


*  Income  non-cumulative. 
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RECAPITULATION  OF  FUNDED  DEBT. 


Clan  of  Debt. 


Mortgage  bonds 

Income  bonds ; 

Total 


Am*  unt 
Issued. 


I      Araoant 
I  OulstandlDg. 


Si,250,000.00  I    8^,1)2,000.00 
8,000,000.00        8,000,000.00 


5,250,000.00  I      5,152,000.00 


Amount 
Accru'»d  Dur- 
ing Year. 


AniouDt 
Paid  Dar- 
ing YvtiT. 


186,080.00 

186.080.00 

86,080.00 

86.080.00 

Account. 


Capital  stock 

Bonds 

Total .... 


RECAPITULATION. 
FOR  MILEAGE  OWNED. 


Total  Amount 
Outstanding 


Apportionment  , 
to  KailroadM. 


Amount  per  Mile  of  Line. 


SI,2CO.O0O.00  I 
5,250,000.00 
6.450,000.00 


fl,20O,000.00 
5,152,000,00 


6,352,000.00 


CAPITAL  STOCK. 

Capital  Stock— Common— Number  of  shares  authorized  .. 

Par  valueof  shares 

Total  par  value  authorized 

Total  amount  Issued  and  outstanding 


MVes. 
261.68 

Amount. 
$4.53^.00 

264.63 
264.  &-i 

i9.aw.co 

24,874.00 

12,000 

$100.00 

1,200,000.00 

1,200,000.00 


CURSENT  ASSETS  AND  LIABILITIES. 

ASSETS. 

Cash 1 

Due  from  solvent  companies  and  Individuals _. 

Total— cash  and  current  assets 

Balance— current  liabilities 

TAXABILITIES. 

Lioans  and  bills  payable 

Audited  vouchers  and  accounts 

Wages  and  salaries — 

Net  traffic  balances  due  to  other  companies .— 

Miscellaneous — - - 

Total— current  liabilities 

Total - 

Materials  and  supplies  on  hand, $12, 046. 64. 


96,004.35 
12,497.81 


1S,501.66 
213,995.86 
232,497.02 


110,395.55. 

34,5^9.91 

16.092.35 

69,165.31 

2,293.90 


232,497.02 
232,497.02 
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COST  OF  ROAD,  EaUIPMBHT,  AND  PEBKAVEVT  IMBBOVEMEHTS. 


Total  cost  of  equlpmeDt  to  June  80, 1897 $388,628.87 

Total  cost  of  equipment  to  June  80, 1898 -, 888,828.87 

Total  cost  per  mile 1,268.19 

Total  cost  of  construction,  equipment,  etc.,  during  year,  not  Inoladed  in  opera- 
ting expenses 1,000.00 

Total  cost  of  construction,  equipment,  etc.,  to  June  80,  18  7 5,604,207.19 

Total  cost  of  construction,  equipment,  etc.,  to  June  80, 1808 5,605,207.19 

Total  cost  per  mile 20, 190.92 

Grand  total  cost  construction,  equipment,  etc.,  during  year,  not  included  in 

operating  expensss 1,000.00 

Grand  total  cost  construction,  equipment,  etc.,  to  June  80, 1897 5,942,880.56 

Grand  total  cost  construction,  equipment,  etc.,  to  June  80, 1888 ~ 5, 94;t, 880.56 

Grand  total  cost  per  mile 22, 239.  II 


UrCOME  ACCOUVT. 


Gross  earnings  from  operation 

Less  operating  expeoaee 


Income  ftom  operation 

Miscellaneous  Income—outside  rents.. 
Interest  reoel  Ted 


Premium  on  sale  Wilmington  Railway  Bridge  bonds.. 

Income  from  other  sources 

Total  income 

Deductions  from  Income: 


Interest  on  ftinded  debt  accrued . 


Interest  on  interest-bear  lug  current  liabilities  accrued,  not 
utherwise  provided  for. 

Interest  on  Wilmington  Railway  Bridge  bonds „ 

( Loss  in  fuel $168.85 1 

Other  ded  uc  tlons  <  > 

(Loss  In  stores 109.54  ) 


Total  deductions  from  Income.. 
Net  income 


Surplus  firom  operations  of  year  ending  June  80, 1898 

SurpIuH  on  June  80,  1897,  [from  "  General  Balance  Sheet, "  18U7 
Re|»ortl. 

AddllioiiH  for  year 

Surplus  on  June  30, 1898  [for  entry  on  "General  Balance  Sheet"] 


86,080.00 
5,884.46 

5,185.00 
18,689.88 

278.89 


$181,973.18 


798.75 


182,771.98 


116,Mf7.18 


«$,704.7S 


66,701.75 
5o3,10'>.01 

44,200.87 


530.601. 13 


r 
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EABHDTOS  PROK  0P1RATI05. 


IieiD. 


Paswenobk— 

I^assenger  revenue 

TicketK  redeemed 

Exoem  flwres  refanded - — 

Other  repayments- — 

Total  dedactlons 

Total  passenger  revenue 

Mall 

Express 

Extra  baggage  snd  storage*- — 

Other  items 

Total  passenger  earnings 

FUBIGHT— 

Freight  revenue 

Overcharge  to  shippers 

Other  repayments 

Total  deductions 

Total  freight  revenue. 

Other  items 

Total  freight  earnings 

Total  passenger  and  frelghtearnlngs- 
Other  Eabnimos  from  Operation— 

Switching  charges— iMilance 

Telegraph  companies — _ 

Rents  not  otherwise  provided  for 

Other  sources— Demurrage 

Accident  Insurance 

Total  other  earnings 


Total  ffroHs  earnings  from  operation— North 
Carolina— Entire  Line. 


T.tal 
Receipts. 


$146,288.73 


429,255.46 


Deductions, 

Account  of 

Repayments, 

etc. 


$717.12 

880.01 

.42 

1,047.55 


6,8I0.5A 
6,493.67 


Actual 
Earnings. 


S145,  !86. 18 

26,185.28 

11,789.89 

1,858.70 

?25.79 


185,295.84 


18,818.23 

415,942.23 

6,083.66 

422,025.89 

607,821.73 

1,202.56 

2,122.47 

5,580.70 

178.00 

10.11 


9,093.84 


616,415.57 


BOHDS  OW^NED. 

Name— 0.  C.  lUillway,  Shelby  Division,  Ist  mortgage— valuation  . 
Rate  of  interest.  4  per  cent. 


198,000.00 


134 


BOARD   OF   RAILROAD   COMMISSIONERS 


op£|ULi;nro  expeitses. 


Item. 


Maintenance  of  way  and  stractures 

Maintenance  of  equipment . 

Conducting  transportation 

General  expenses 

Grand  total 

Percentage  of  expenses  to  earnings— Entire  Line. 


Amount. 


176,406.01 
44,116.51 

290,964.44 
22,953.43 


434,442.89 


70.5 


COMPABATIYE  GEITERAL  BALANCE  SHEET. 


JUNE  80, 1897. 


Total. 

15,604,207.19 
338,628.87 

84,817.91 

202,167.80 

18,925.28 

12,048.64 

563,195.01 

6.763,982.70 


SI,  200,000.00 

5,152,000.00 

261,342.70 

150,640.00 

6,763,982.70 


Cofrt  of  road 

Cost  of  equipment 

bonds  owned 

Other  permanent  investments 

Other  permanent  Improvements.. 
Cash  and  current  assets 

OTHER  ASSETS. 

Materials  and  supplies 

Profit  and  loss ___'_ 

Grand  total 


LIABILITIES. 

Capital  stock 

Funded  debt 

Current  liabilities 

Certificate  of  indebtedness.. 


YEAR  ENDING  JUNE  30,  1888. 


Total. 

Increase. 

Decrease. 

15,005,207.19 

$1,000.00 

338,623.37 
98,000.00 

96,000.00 

34,817.91 

239,841.62 
18,501. 6d 

87,674.82 

S923.63 

10,494.14 

1,562.50 

530,691.13  - 
6.876,177.02  , 


112,194.32  I- 


22,503.88 


$l,200,OCO.0O 

5,250,000.00 

232,497.02 

193,680.00 


Grand  total 6,876,177.02 


198,000.00 


43,040.00 
112,194.32 


S28,845.08 


Georgia,  Carolina  and  Nortbern  F^ailway 
Conn  pony. 


PROPERTY  LEASED. 

Prom  Monroe  to  Atlanta,  266.10  miles. 

CAPITAL  STOCK. 

Oapttal  Btock,  Ck>mmoD— number  of  shares  authorized 

Par  value  of  shares 

Total  par  value  authorized 

Total  amount  issued  and  outstanding 

Preferred 


MANNER  OP  PAYMENT  POR  (CAPITAL  STOCK. 

Issued  for  cash.  Common— total  number  shares  Issued  and  outstanding $1, 

Issuedfor  cash.  Preferred 

Total  cash  rea]l2sed _. ., 


17,600 

S100.00 

760,000.00 

111,400.00 

500,000.00 

111,400.00 
500,000.00 
535,400.00 


PUirPED  DEBT. 


Class  of  Bond  or 
Obligation. 


First  mortgage .  .. 

First  mortgage  — 

Mortgage  bonds .. 

Grand  total . 


2^ 


July. 
1889 


Amount  of 
a  .  ,  Authorized 
^§  Issue. 


1929  '    f5,360,(»00.00 


.saw,  000. 00 


Amount 
Issued. 


S-3,360,000.00 


6,300,000.00 


5,d<30,000.00        5,360,000.00 


Amount 
Outstanding. 


Cash  Realized 

on  Amount 

Issued. 


95,860,000.00        $1,862,000.00 


5,360,000.00 
6, 360,  COO.  00 


4,862,600.00 


4,862,600.00 


Rate  of  interest,  5  per  cent,  payable  January  and  July. 
Interest  accrued  and  paid  during  year  $26, 800. 


RECAPITULATION  OP  FUNDED  DEBT. 

Mortgage  bonds— amount  issued $5,360,000.00 

Amount  outstanding _ 5,360,000.00 

Interest— amount  accrued  during  year , 268,000.00 

Interest— amount  paid  during  year _ 268,000.00 
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RSCAPITULATIOV. 
FOR  MILEAGE  OWNED. 


Aooouot. 

Total 

Amonnt 

Oat«tandiog. 

Apportion- 
ment to 
Railroads. 

AMOUNT  PER  MILS. 

Miles. 

Amount. 

Capital  Stock — - 

Boods 

$1,611,400.00 
5,860.000.00 

$1,611,400.00 
5,860,000.00 

286.10 
266.10 

16,055.00 
20,185.00 

Total 

6.971,400.00 

6,871,400.00 

266.10 

26,190.00 

COST  OF  BOAB,  SQUIPKEVT,  AND  PEBMAHSVT  XMPBOVSKBVTS. 


Item. 


Equipmknt— 

Locomotives 

Passf  nger  cars 

Baggage,  ex  press  and  postal  cars 

Freight  cars ~ 

Other  cars  of  all  classes 

Total  eqalpment — 

Total  construction — 

Grand    t' tal    cost   construction, 
equipment,  etc. 

Total    cost   construction,    equip- 
ment, etc..  North  Carolina. 


Ezpeadltures 
During  Year 


$10,107.20 


Total  Cojit  to 
June  80, 1897. 


10,197.20 
7,228.7£ 
2,478.48 


138.81 


$48,806.18 
8,600.00 
8,800.00 
88,021.77 
2,050.48 


185,280.88 
6,875,859.04 


6,511,139.42 


878,812.50 


Total  Cost  to 
June  80,1898. 


$68,505.83 
8,000.00 
8,800.00 
88,021.77 
2,a')0.48 


145,477.58 
6,868,685.32 


6,514,112.90 


328,968.61 


Cbst  Per 
MUe. 


$5,466.28 
23,988.81 


29,899.54 
1,590.52 


IHCOKE  ACCOUNT. 


Income  from  lease  of  road 

Total  Income 

Dbductioms  from  INCX)ME— 

Salaries  and  maintenance  of  organization 

Interest  on  funded  debt  accrued 

Interest  on  Interest- bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Total  deductions  from  Income 

Deficit  from  operations  of  year  ending  June  30, 1898 

Deficit  on  June  30, 1897,  [From  'General  Balance  Sheet,"  1897  Re- 
port] 

Deficit  on  June  30, 1898,  [For  entry  on  '^General  Balance  Shee: "] ... 


$284,812.87 


657.88 

268,000.00 

19,816.14 


$284,812.87 


288,474.02 


3,661.65 
447,287.14 


450,948.79 
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CURUITT  AS8KT8  AVD  LIABXLITISS. 

A88KT8. 

Due  from  iM  vent  com  pantes 


LIABILITIEa. 


Aadlted  vouohers  and  acooants 

MltoeUaneoufl _, 

Batance—CBab  assets 


816,812.87 

8,445.48 
2,028.68 
6.388.81 


cokpabauvs  osveral  balahce  sheet. 


jnrNE;M),]897. 

AflSBTS. 

TSAR  ] 

Item. 

ENDING  JUVM 

Increase. 

BO.  1806 

Item. 

Decrease 

16,875,860.04 

Cost  of  road _ 

Costof  equipment 

Bonds  owDed    .    -    — 

f0,868,685.82 
14.5,477.68 

r,  228. 72 

10.000.00 
19, 90?.  07 

183,280.88 
10,000.00 

810,107.20 

86,714.44 
447,287.14 

Oashandourrent  assets. _. 

Profit  and  loss 

Grand  total 

LIABILITIES. 

Ckipltal  stock 

16,812.87 
4.50,948.79 

3,661.65 

7,006,141.00 

6, 981, 874.  OH 

23,266.94 

$535,600.00 

81,611,400.00 

6,860,000.00 

10,474.06 

$1,076,900.00 

5,360,000.00 

Fanded  debt 

Current  liabilities 

1,100,641.00 

$1,099,169.94 

Grand  total .    

7,005, 14L  00 

6,979,874.06 

28,209.94 

Georgia,  Carolina  and  Northern  l^ailway  Con)- 
paoy— Continued. 


LESSEE'S  REPORT  OF  OPERATIONS. 

PROPERTY  OPERATED. 

Seaboard  Air  Line  Belt  Railroad,  from  Belt  Junction,  Ga.,  to  Wanda,  Ga.,  miles  8. 

Georgia,  Carolina  and  Northern  Railway,  from  Monroe,  N.  C,  to  In  man  Park,  Ga..  miles  266.10. 

Westemand  Atlantic  Railroad,  from  Wanda, Ga.,  to  Union  Pass  Station,  Atlanta,Ga.,  miles  3. 
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CUBBSirT  ASSITS  AlTD  LIABI^iinfiS. 


ii88BT8. 

CMh 

Bills  receivable 

Dae  from  solyent  oorapanles  and  Indlvlda^ls 

Net  traffic  balances  due  from  other  companies 


$5,186.21 
26,661.68 
27,800.08 
31,289.46 


Total— cash  and  current  assets.. 
Balance— Current  liabilities 


Total 


90,9Z7.« 
18,645.67 


10e,S7S.OO 


LIABILITIES. 


Audited  vouchers  and  accounts., 

Wages  and  salaries 

Miscellaneous 


40,483.67 


Total-current  llabilltifs 

Materials  and  supplies  on  h%nd.  $18,645.57. 


43,860.09 
109,573.00 


INCOME  ACCOUHT-Entire  Line. 


Qross  earnings  trom  operation 

Less  operating  expenses 

Income  from  operation 

Total  income . 

Deductions  from  Income: 

Taxes _ 

One-half  net  balance  paid  to  S.  A  R.  R.  R.  Co.. 

One-half  net  balance  paid  to  R  <&  E.  R.  R  Co  . 

Total  deductions  from  income -.. 


$856,981.92 
747.286.44 


43,182.30 
88,231.59 
88,231.50 


$109,645.48 
109,645.48 


109,645.48 


BEHTALS  PAID. 
RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


DeBlgnatlon  of 
Property. 


Tracks— 

Trackage  rights  for 
passenger  trains. 


Total 

Yards- 

Depot  for  passenger 
trains. 


Situatl'^n  of  Properl/ 
Leased. 


Wanda,  Ga.,  to  U.Pass. 
station,  Atlanta,  <Ja. 


Name  of  Company  Oven-'      r*^^ 
ing  Property  Leased.    1      ^^™- 


I 


N.C.A  8t.L.Rwy,  les- 
sees W.&  A.  R.R. 


Total. 


Grand  total  rents.. 


I 


Atlanta,  Ga... 


N.C.8t8t.L.Rwy.. 


Total. 


— I- 


$5,000.00 


7,500.00 
12,500.00 
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EABHIHOS  FROM  OPEBATIOH.— Eatire  Line. 


Item. 


PASSJeNGBB— 

Passenger  revenue — 

Tickets  redeemed  

Excess  fkres  refunded 

Other  repayments - 

Total  deductions 

Total  passenger  revenue - 

Mail 

Express 

Extra  bagg^agd  and  storitge  __ 1 .— . 

Other  Items... 

Total  passenger  earnings 

Freight— 

Freight  revenue  — .—  

Overcharge  to  shippers 

Total  freight  earn  1  ngs — 

Total  passenger  and  freight  earnings 

Othkr  Earnings  from  Opbration— 

Telegraph  companies 

Rents  not  otherwise  provided  f^r 

Other  sources - 

Total  other  earnings 


T<ital  gross  earnings  from  operation— North 
Carolina. 

Total  grossearnlngs  from  operation— Entire 
Line. 


Total 
Receipts. 


Deductions,  { 
Account  of 
Repayments, 
etc.  I 


Actual 
Earnings. 


$198,800.68 


881. 16  ' 

606.07 

•2.12 


989.85  > 


618,088.24 


16,792.93 


$197,811.88 

88,803.40 

12,J61.66 

1,552.29 

521.90 


250,850.58 


002,290.81 
853,140.89 


1,015.82 

2,198.85 

576.86 

8,791.03 

43,276.02 


856,931.92 
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OPEBATING  EXPEH8E8. 


Item. 


Amount 


Operatiko  Expekses— Entirb  Live. 

Maintenance  of  way  and  structures _ 

Maintenance  ot  equipment 

Ck>nductlng  transportation 

General  expenses 

Operating  Bxpenses— State  ov  North  Carolina— 

Maintenance  way  and  structures 

Maintenance  of  equipuipment 

Conducting  transportation . 

General  expenses 

Total 

Percentage  of  expenses  to  famlngs— North  Carolina.. 


$148,288.72 

89,850.78 

628,M)7.79 

80,3n5.15 


747,280.41 


1^,019.48 
2,158.41 

28.6(n.51 
1.643.81 

40,428.19 


.01 


Seaboard  and  Roanoke  Railroad  Company. 


Name. 


8.&R.R.R.CO 

«.&R.R.R.Co 

R.&T.R.R.R.CO. 

Total 


PROP£BTT  OPEKATED. 


terminals. 


From— 


Portsmouth,  Va.. 
Boy  kins,  Va 


State  Line  Va,  & 
N.C. 


To- 


>Veldon,N.O 

Va.  &  N.  C.  State 
Line. 

Lewiston,N.C 


Miles  of    I  MilenUne 

Line  for     ]    for  Each 

Each  Road   Cla^s  RoHdt 

Named.     I     Named. 


78.6 
2.7 


81.8 
113.6 


CAPITAL  STOCK. 


Description. 


Number  of ;      Par 
shwres         Value 
Author-  of 

Ized.         Sharefi. 


Capital  stock- Common- 
Preferred  

Second  preferred 

Total 


11,412      SIOO.OO 


2,000 

412 

13,884 


100.00 
100.00 


Total  Par 
Value 
Author- 
ized. 


Total 
Amount 
Issued  and 
Outstand- 
ing. 


81,500,000.00  $1,114,200.00 


200.000.00 
44,200.00 


1,790,000.00 


200,000.00 
44,200.00 


1,888,400.00 


dividends  DE 

CLAKKD  DURING 

YEAR. 


Rate.       Amount. 


7  perct. 
7  per  ct. 


fl4,000.00 
3,004.00 


17,004.00 


[ 
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CAPITAL  STOCK— CoAtUitted. 


MMnner  of  Payment  for  Capital 
Utock. 


Number  of 
Shares  Issued 
During  Year. 


*  Issued  for  oasb— Oommon t 

t  li^ued  fi>r  bonds—  Com  mon 

Preferred ,. 

I 
Total i- 


Casb  Real- 
ized on 
Amount 


Total  Num- 
ber Sbares 
TmiimI  nnr.      I««ued  and 
'jSSYeS?;    -Oautandlng. 


5,205 
8,147 
2,442 


-1 


18,884 


Totnl  Cash 
Realized. 


1517,000.00 
606,460.00 
344,200.00 

1,367,660. 09 


*  Entered  oii  books  as  subsoriptions.       t  Issued  In  settlemect  of  bonds. 
Cim&XVT  ASSETS  AVD  LIABILITIIS. 

AflBSTS. 


Cash 

Bills  receivable 

Doe  from  solvent  companies  and  individuals — 
Net  traffic  balanres  due  from  other  comp«nl^^ 

Total— Oasli  and  current 


$180,412.45 

218,872.07 

I12,618.;i6 

60,584.97 


Total  . 


526,4t^.84 
528,487.84 


•ItrABILITISS. 


Loans  and  bills  payable 

Audited  vouchers  and  accounts.., 

Wages  and  salaries 

Mtaeellatieons 

Total— Current  liabilities 
Balance— Cash  assets.. 


$10,000.00 
77,936.04 
14,924.62 
26,299.55 

150,100.21 
867,827.68 


Ttitel 


Materials  and  supplies  on  hand, $81, 019: 05. 

OPESATIVO  BXPEVSB8. 

Opmbatinq  EIXPsaittcs^-E.HTiiiB  Link. 

Maintenance  of  way  and  stmciures - 

Maintenance  M  equipment - 

C«»ndtteting  transport  atloii 

General  expenses.. — 

Percentage  of  expenses  to  earuings— Entire  Line 

Opbratisq  EXPBK8B8— North  Carolina: 

Maiatenance  of  way  and  Kiructures 

Maintenance  of  equipment — 

Conducting  transportation 

(ieneral  expenses 

Total 

Percentage  of  expenses  loearnings— Norih  Carolina 


526,457.84 


$69,544.84 
69,589.28 

858,246.18 
46,740.18 


539,070.88 
61.9 

31.484.27 
31,481.78 

159,667.27 
21,126.54 

243,H59.81 
28 


142 


BOARD   OP    RAILROAD   COMMISSIONERS. 


FUVOED  DEBT. 
MORTGAGB  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


TIME. 

Amount  of 

Authorized 

l88ue. 

Amount 
Ifisued. 

$2,500,000.00 

Amount 
Ouutandmg 

Cash  Real- 

ClafMi of  Bond  or 
Obligation. 

0)  s 

s» 

ized  on 
Amount 
Issued 

First  Mortgage 

1886     19J6 

12,500.000.00 

12,500,000.00 

$2,561,lt».12 

Tot  A  I/— 
Mortgage  bonds — 

2,600,000.00' 
680,000.00 

2,500,000.00 
600,000.00 

2,500,000.00 

090.000.00 

8,190,000.00 

2,561,183.12 

Mlscella'oQS  obllga*08.. 

1           ] 

690,000.00 

Grand  total-   ...... 

8,1HO,000.00 

8,100,000.00 

8, 2^1, 188. 12 

i 

Clafts  of  Bond  or  Obligation. 


First  Mortgage 

Total— 

Mortgage  bonds 

MiKcellaneous  obligations . 
<lrand  total 


Rale 

per 

C«fnt. 

When 
Payable. 

6 

6 

Jan.  A  July 
Feb.  &  Aug. 

Amount 

Aooru<*d  ■ 

During  Year. 


$125,000.00 

125,000.00 
41,400.00 
166,400.00 


Am.tunt 
Paid  Dur- 
ing Year. 


$125,000.00 

125,000.00 
41,400.00 
l«6,4OO.00 


EQUIPMENT  TRUST  OBLIGATIONS.    A.  GENERAL  8TATE.MENT. 


Series  or  Other  Designattnn. 


Series  A -8.  A. L. equipment — 


Series  B— S. A.  L. equipment.. 


Series  A— S.  A.  L.  car  trust. 


Serl*  s  B— S.  A .  L .  car  t  rust. 
Series  C— S.  A.  L.car  trust.. 


Series  D— S.  A.  L.car  trust- 


Date  of  Issue. 


Jan..      1, 1,890 

Jnn.       1,1801 

March  1,1893 

April     1, 1895 
April     1,1896 

Nov.      1, 1897 


Term. 


Equipment  Covered. 


iayears»..  U   locomotives,  1   superintendent's 

I       car,8M.,B.&E.cars,5seoond-cla« 

passenger  and  caboose  <^r8, 4  flrst- 

olass  pawenger  cairs,  200  box  oars, 

15  caboose  oars. 

10  years  .    4  shifting  locomotives, 4  freight  loco- 
motives, 4  passenger  locomotives, 
I       3  postal  cars,  5  flrst-class  passen- 
ger cars,  200  t>ox,2o  cual  gondolas. 

10  years  . ;  14  locomotives, 4  flrst-class  passeoger 
i       cars,  4  passenger  and  box  cars,  4 
mall  and  ei^press  cars,  15  caboose 
cars, 85  stock  cars, 25  box  cars. 

10  years..    12  passenger  and  fk^ight  locomotives. 

10  years..    12  locomotives,  175  box  cars,  100  flat 
cars. 

20  years..'  5  freight  loonraotive8.2  switch  loco- 
motives, 850  box,  150  flats. 
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FUMDED  DEBT-C0Btin«ed. 
B.  STATEMENT  OF  AMOUNT. 


Series  or  Other  Deal g nation. 


>^ Series  A— S.  A.  L. equipment. 
H  ^rles  B— a.  A .  L.  equl  pment. 
14  Series  A— 8.  A.  L.car  trust... 
K  Series  B-S.  A.  L.car  trust... 
K Series  C— **.  A. L.car  trust... 
3^ Series  D— H.A.L.car  trust... 
Total. 


DFCFERRED  PAYMENTS- 
PRINCIPAL. 


DEFERRED  PAYMENTS— INTEREST. 


Original 
Amount. 


Amount 
Outstand- 
ing. 


Original 
Amount. 


$125,000.00 
125,000.00 
125,000.00 
d(>,666.66 
83,833.88 
100,000.00 


$25,000.00  I    $6,250.00 
87,500.00  I      6,280.00 


62,500.00  I 
25,666.66  ' 
66,666.66 
100,000.00  • 


6,250.00 
1,83).  88 
4.166.66 
5,000.00 


594,999.99        317,333.32  I    29,749.99 


RECAPITULATION  OF  FUNDED  DEBT. 


Class  of  Debt. 


Amount 
Issued. 


Amount      ; 
Outstanding. 

I 

I 


Mortgage  bonds $2,500,000.00      $2,600,060.00 

Miscellaneous  obligations 690,000.00  600,000.00 

T6lal 8,190,000.00        3,190,000.00 


Amount 

Accrued 

Durlug 

Year. 

Amount 

Paid 
During 

Year 

$125,000.00 
41,400.00 

$125,000.00 
41,400.00 

166,400.1)0 

166,400.00 

OapiUl  stock .. 
Bonds 


Equipment  trust  obliga- 
tions. 

Total 


RECAPITULATION. 
FOR  MILEAGE  OWNED. 


I 


Total  Amount      .\pportionrreiil 
Outstaudiug.  tu  Kail  road  «>. 


AMOUNT  PER  MILE  OP  LINE. 


Miles 


$1,888,400.00 
3,190,000.00  I 
8l7,3ai.32 


$1,888, 400.  CO  I 

8,190,000.00  ; 

817,333.82 


81.3 
81.3 
81.8 


4,895,733.32  I 


4,895,733.82 


81.8 


Amount. 


$17,077.00 
39,237.00 
3,003.00 

60.217.00 
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FOR  MILEAGE  OPERATED. 


Name  of  Road. 


I      Capital 

8t«iCK. 


Funded 
Debt. 


Seaboard  and  Roaooke  R.  R.  Co... 

Roanoke  and  Tar  River  R.  R.  Co  .. 

ToUl  — 


81,388,400.00  $3,190,000.00 


5,150.00 
1,393,550.00 


200,000.00 
3,450,000.00 


'    AMOUNT  PBR  MILE 
OF  LINK. 


Total. 


$4,678,400.00 
266,150.00 


4,843,550  00 


Miles. 


81.8 
82.3 


118.6 


Amount 

$56,314.00 
8,209.00 
64,5.8.00 


COST  OF  ROAD,  EaUIPHEHT  AND  PERHAHEKT  nCPBOTXKSirTS. 


Total  equipment ... 
Total  const  ruetion  . 


I  Expenditures 
I  During  Year. 

$1,250.00 
6,577.91 


Expenditures  during  year  not  Included 
iu  operating  expenses 

Total  cost  construction,  equipment, 
etc—North  Carolina. 


5,827.91 
2,408.32 


Total  cost  to  jTotal  cost  to!  Cost  per 
June  30. 1897.   JuneSO;  1898.,      mile. 


$307,212.90  I    $J05,9G2.99  ; 
2,770,529.65,  2,777,107.66  I 


$3,750.67 
34,158.64 


8.077,742.61  I  3,083,070.55        87,999.81 


8.67     1,383,527.99        17,135.01 


IHCOtfE  ACCOUBTT. 


Gross  earnings  from  operation ._ 

Less  operating  expenses. 

Income  from  operation 

DiTldeods  on  stocks  owned 

In  erest on  bondsowned 

MisoeUaneoMS  taoom^^less  expenses  - 

Income  tnttai  other  soarces 

Total  ineonae 

DBDUCnoNS  FROM  INCOME— 

Interest  on  funded  debt  accrued 


$869,565.85 
589,070.38 


20,418.00 
31,849.00 
62,520.11 


Interest  on  lnterest-i»earing  current  liabilities  accrued,  nut 
otherwise  provided  for. 

Rents  paid  for  lease  of  road 

Taxes - 

Other  deductions-— 

Total  deductions  from  income 

Nei  Income 

Dividends,  7  per  cent,  preferred  slock 

Surplus  from  operatl'  ns  of  year  ending  June  30, 1898 


166,400.00 
3,750.55 


$330,494.97 


114,787.11 


445,282.06 


168,656.18  ;_. 
27, 161.86  L 
8,142.49  L. 


Surplus  on  June  30, 1897,  [fr  >m    '  General  Balance  Sheet, "  1897 
Report]. 

Additions  for  year _ 

Deductions  for  year — 

8urpluson  June30,1898,/orenlryon  "Geneial  Balance  Sheet"] 


387,11^08 

8H,  171.00 

17,091.00 

69,077.06 

1,538,100.28 

68,077.00 
28,420.58 


1,603,756.65 
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EARHIHG8  FROM  OPESATIOH. 


Item. 


PA88ENGKB— 

Paflseager  revenue 

Less  repAymeots— 

Tickets  redeemed 

Excess  Cares  reftinded 

Other  repayments 

Total  deductions 

Total  passenger  reyenoe 

Mall - 

Express 


Extra  baggage  and  storage 

Other  Hems 

Total  passenger  earnings 

Fbbioht— 

Freight  revenoe 

Less  repayments- 


Overcharge  to  shippers 

Other  repayments 

Total  deductions ... 

Total  freight  revenue 


Total  freight  earnings ~^ 

Total  passenger  and  freight  earnings 

Other  Babninos  from  Operation— 

Switching  charges 

Telegraph  companies 

Rents  from  tracks,  yards,  and  terminals 

Rents  not  otherwise  provided  for 

Other  sources 

Total  other  earnings 


Total 
Receipts. 


Deductions, 

Account of 

Elepayments, 

etc. 


Actual 
Earnings. 


$90,4fl9. 10  i 


719,489.10 


Total    gross  earnings   from  operation—  I 
North  Carolina. 

Total  gross  earnings  from  operation— £!n- 
tire  Line. 


«521.65  1.-.- 

285.48  I 

.66  i..... 


757.69  L.- 

189,711.41 

I  10.728.00 

I  6,544.49 

.- I  797.10 

2/7.76 


106,015.00 


11,51?.79 
722.44 


12,285.23 


707,258.87 


707,253.87 
815,268.90 

4,388.94 

1,056.90 

5,632.08 

24,469.08 

18,754.44 


54,296.89 
898^04&54 

809.665.85 


-10 
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STOCKS  OWNED. 
A.    RAILWAY  STOCKS. 


Name. 

Total  Par 
Value. 

Income  or 
Dividend 
Received. 

Valuation. 

Raleigh  and  Oastoa  Railroad  Compaay 

Oolambla,  Newberry  and  Laurens  Railroad  Co 

Gtoorgta,  Carolina  &  Northern  Rwy  Co—Common.. 
Georgia,  Carolina  A  Northern  Rwy  Co— Preferred.- 
Seaboard  and  Roanoke  Railroad  Comnanv .— 

87-12,200.0) 

5,001.00 

536,700.00 

^50,000. 00 

300.00 

3,00i).00 

$869,412.00 
5,001.00 

536, 700. 00 

250,000.00 

SCO.  00 

Carolina  Southern  Railroad  Comoauv — 

42.0) 

8,000.00 

Seaboard  Air  Line  Belt  Railroad  Company 

24,975.00 
6,200.10 

50,000.00 
1,400.00 

24,975.00 

Southeastern  and  Atlantic  Railroad  Company 

Roanoke  and  Tar  River  Railroad  Company..., 

6,200.00 
•S  000.00 

Richmond,  Fredericksburg  and  P. Railroad  Com 
pany— dividend  obligations. 

Total - 

557.00 

1,646.776.00 

42.00 

1,201,145.00 

B.  OTHER  STOCKS. 


Name. 

Total  Par 
Value. 

Income  or 
Dividend 
Received. 

Valuation. 

Old  Dominion  Steamship  Company 

$187, 601.00 
152,600.00 

$11,256.00 

S:22l.  870.00 

Baltimore  Steam  Packet  Company 

9,120.00  1             152.500.00 

20,;J76.00 

Total ~ - 

810,100.00 

374,370.00 

1    AT.^  Al.(%  AA 

Qrand  total — A  and  B  -      

1.085.476.00  1           20.418  00 

Rate  of  Interest  6  per  cent. 


Name. 


BONDS  OWNED. 

A.    RAILWAY  BONDS. 


Carolina  Central  Railroad 

Carolina  Central  Railroad-Shelby  Dlv. 

Seaboard  Air  Line  Belt  Railroad 

Total 


Total  Par 
Value. 


Richmond,   Fredericksburg  and  P.  Rail- 
road. 


Rate. 


$1,400.00 
890,000.00  , 

45,000.00 
600,000.00  I 


4  perct. 

5  per  ct. 


1,0:^,400.00 


Income  or 
Interest 
Received. 


$49,00 

1,^.00 
80,000.00 


81,849.00 


Valuation. 


$290,830.64 

84,812.50 

510.635.00 


885,277.14 
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BONDS  OWNED^Contimied. 
B.    OTHER  BONDS. 


Name. 


CoDsolldated  compress 

Total 


Total  Par 
Value. 


$750.00 
J0,871.60 


Rate. 


iDOome  or 
Interest 
Received. 


$81,849.00 


Valuation. 

$800.00 
83«,077. 14 


BENTAL8  RECEIVED. 

Situation  of  property— Gary's,  N.  C,  to  Weldon,  N.  C.    Company  using  property— Petersburg 
Railroad.    RenU  received,  $^S,632. 08. 


MI8CELLAHE0US  IMCOME. 

Gross  income— outside  rents $5,235.19 

Interest  received 24,053.33 

One-balf  net  profit  G.  C.and  N.  Railway,  Lessees  account 88,231.59 

Total 62. 520. 1 1 


COMPARATIVE  OEHERAL  BALANCE  SHEET. 


JUNE  80,  1897. 


Item. 

$2,770,529.65 

807,212.99 

1,030,758.00 

836,684.14 

46,495.60 

1,128,911.25 

161,096.51 
14,687.61 
52,694.99 


6,844,920.83 


$1,888,400.00 

8,190,000.00 

206,420.60 

1,558,100.28 

6,844,920.88 


JUNB  80, 1898. 


Item. 


Cost  of  road 

Cost  of  equipment 

Stocks  owned 

Bonds  owned : 

Other  permanent  InveKtments 

Cash  and  current  asset**.. 

OTHER  ASSETS. 

Equipment  trusts 

Materials  and  supplies 

Ralls  rented  out 

Grand  total 

LIABILITIES. 

Capital  stock 

Funded  debt 

Current  liabilities 

Profit  and  loss 

Grand  total 


$2,777,107.56 

!  30>,9e.».99 

1,575,515.00 

886, 077.  U 

46,495.69 

520,487.84 


193,417.35 
81,012.05 
49,241.24 


6,841,816.86 


$1,888,400.00 

8,190,000.00 

150, 160.21 

1,603,756.65 

6,311.316.86 


TEAR  Ending  june  30,  i 


Increase.  Decrease 


$6,577.91 
644,767.00 


$1,250.00 


557.00 


597,423.41 


81,420.84 
16,824.44 

T 

8,458.7.1 

8,601.97 

$49,260.39 

$45,656. 42 

3, 603. 97 
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BEVTALS  PAID. 
A.    RENTS  PAID  FOR  LEASE  OF  ROAD. 

Name. 


Roanoke  and  Tar  River  Railroad 

Gteoi^la,  Carolina  and  Northern  Railway. 
Total  rents— A .- 


Cash. 


Total. 


$16,250.00  1 

142,406.18  ' 

I         $158,656.18 


B.    RENTS  PAID  FOR  LEASE  OP  TRACKS,  YARDS  AND  TERMINALS. 


Designation  of 
Property. 


Tracks— 

Crawford  Street 

North  Street 

Total 

Tekminals— 


Situation  of  Property     Name  of  Com  pany  Own- 
Leased.  '    Ing  Property  Leased. 


Portsmouth,  Va 

Portsmouth ,  Va 


Offices 

Grand  total  rents— B 


City  of  Portsmouth 

City  of  Portsmouth 


Item. 


$2,600.00 
200.00 


Total. 


$2,600.00 
2,415.04 


5,215.04 


Paln)etto  F^ailway  Company. 


P£OPEBTT  OPERATED. 


Hamlfet,  N.  C,  to  Chemw,  S.  C.  (miles) 

Capital  stock; 

Capital  stock  per  mllej 


18.20 

$300,000.00 

16.488.00 


I^eased  to  and  operated  by  Raleigh  and  Augusta  Air  Line  Railway  Corapiuiy. 


SOUTHERN  (RAILWAY  COMPANY. 


1.  Railroad  Line  represeoted   by  Capital 
Stock. 

A.  Main  Line. 

B.  Branches  and  Sp  ira. 

2.  Proprietary  Companies  who«e entire  Cap- 
ital Stock  Is  owned  by  this  Company. 


PBOPERTT  OPEBATED— Entire  System. 

3.  Line  operated  under  Lease  for  specified 


-1.  Lino  operated  under  Contract,  or  where 
th^  Kent  Is  contingent  upon  earnings  or  other 
considerations. 

5  Liu**  op'^rated  under  Trackage  Rights. 


Name. 


1  A.    Southern  Rallwav  Co.. 


1  B.   Soutbefn  Railway  Co. 


-    - 



■ 

TERM 

NAUS. 

Miles  of 

Line  for 

Each 

Road 

Named. 

Mllepof 
Line  for 

Each 
Class  of 

From— 

RoadM 
Named. 

Alexandria, Va 

Neapol1f.,Va 

231.25 

Neapolls.Va 

Neapulls,  Va 

Greensboro,  N.C 

48.39 

West  Point,  Va 

184.00 



Charlotte,  N.C  —  :    - 

A  ugusia,  Ga 

191.00 



Columbia, S.C 

Salisbury,  N.C 

Brlst  »l,Tenn 

Greenville,  H.C -. 

Morrlstowi),Tenn 

Chaltanooga,Tenn  ... 

148.50 

22S.40 

241.55 

Ooltewah  Jet  ,Tenn  . 

Brunswick,  Ga 

415.00 

AuMell.Ga 

Stite  Line,  Miss 

260.70 



Atlanta  Junction,  Gh 

Lauderdale,  Miss 

281.27 

Stevenson,  Alft 

Memphis,  Tenn 

237.70 

2,466.06 

Alexandria,  Va .     ... 

Round  Hill,  Va _ 

50.12 



Terminal   _. 

Fr't  House.  Wash,  D.C 

.22 

Union  Street  Branch- 

Alexandria,  Va 

i.eo 

Manassas  Jct.Va 

Harrisonburg,  Va 

111.60 



Calverton,  Va.  

Warrenton.Va 

Plttsville,Va._ 

8.00 
7.10 

Fiankllu  Jct,Va 

._... 

Clarfc8ville,Va 

Durham,  N.C 

Henderson,  N.  C 

Wllke8boro,N.C 

56.80 
12.72 

Oxford, N.C  -  .    - 

Pomona,  N.C 

100.15 

. . 

Charlotte,  N.  C. 

TaylorsvlllcN.C 

Abbevllle,8.C 

6.5  66 

Hodges,  S.C-..- 

11.60 

_._.  _^ . 

BeUon,S.C 

Ander8on,S.C 

9.98 

150 


BOARD   OF    RAILROAD   COMNflSSIONERS. 


PROPERTT  OPERATED. —Entire  System.— Costianed. 


TERMINALS 


Name. 


From— 


1  B.    8o'th»D  Rwy.  Co— Conrd     Murphy  Jet ,  N.C 

I  EmbrevllIeJct.,Tenn 
Rogersvllle  Jet  .Tenn 
CIlnton.Tenn 


To- 


I 


Milesof 

Line  for 

Each 

Road 

Named. 


Milesof 
Line  for 

Each 
Cla»iSof 

Roads 
Naratd. 


t  Kno.\vlile,Tenn 

I 
BrlcevllleY,Tenn 

Oliver  Springs, Tenn. . 

Cleveland,  Tenn 

North  Rome,  Ga 

Howell.Ga 

Cochran,  Ga 

Dock  Junction,  Ga 

Marlon  Junction,  Ala 
Birmingham  JcL.AIa. 

Garnee  Jet ,  Ala 

Woodlawn,  Ala 

N.  Birmingham,  Ala.-l 

Coalburg,  Ala ! 

Cardiff  Village,  Ala.- 

Cardlff,  Ala 

Offerman,  Ala _. 

t  America  Jet.,  AU 

,  Henry  Ellen,  Ala 

Oak  man,  Ala 

Fatton  Junction,  Ala. 

Corona,  Ala 

Atlanta,  Ga 

Tuscumbia,  Ala 

Moscow,  Tenn 

Knoxville,Tenn 


Murphy,  N.C 

EmbrevlUe,  Tenn | 

Rogersvrie,Tenn 

Harriman  Jet.,  Tenn.. 

Mary  ville,  Tenn 

Panola, Tenn , 

Big  Mountain,  Tenn..) 

Cohutta,  Ga 

Atialla,  Ala 

Belt  Jet,  Ga 

HawkinsviUe,  Ga | 

Turtle  River   Docks, 
Brunswick,  Ga. 

Akron,  Ala .- 

Mobile  Junction,  Ala.  I 

Block  ton,  Ala I 

End  Belt  Road,  Besse- 
mer, Ala. 

Coalburg,  Ala ' 

Mines  9 and  D,A1a 

Brazil  Mines,  Ala | 

BIOBsburg,  Ala —  ] 

Hooper  Mines,  Ala i 

Amei  ica,  Ala i 

Mines,  Ala i 

Coal  Valley,  Ala 

Fatton,  Ala | 

No.3Min'*8,Ala 

Fort  Valley,  Ga _. 

Florence,  Ala 

Somervl  lie,  Tenn 

Cumb'ria'd  Gap.Teno 


2.    North  Carolina  Midland 
Railroad  Co. 

2.    High  Point,  Randleman,     High  Point, N.C..« 
Ashboro  and  Southern 
Railroad  Co.  ' 


Mocksville  Jet  , N. C-i  Mocksville,  N. C- 


122.40 

18.60  I 

IH.OO      -. 

30.60    

16.00 

S.70     ^ 

8.26     

14.80  ;  

61.30  1  

.•^30 

10.10  j 

1.80  ' 

53.00    

34.00  I 

I 
14.30  I  

20.50  ' ^ 

6.40    

2.60     ^ 

L60 

1.91 

.60 

2.20 

2.90  . 

2.20 

1.10    

.90     — 

1(12.30 

7.00    — 

18.10  I 

68.21  I     1,068.02 


26.15 


— i  Ashboro, N.C. 


26.80    
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PBOPEBTT  OPERATED. —Entire  SyttMn—Continued. 


Name. 


2.    So'th'n  Rwy.  Co.— Con/m'd 
2.    Yadkin  Railroad  Co 


2.    State  University  Railroad 
Company. 

2.    El^erton  Air  Line   Rail- 
road Co. 

2.    Knoxvllle  and  Ohio  Rail- 
road Co. 


2.    Asheville    and    Spartan- 
burg Railroad  Co. 

2.   Sonthem  Railway  Co.  in 
Kentucky. 


8.    Franklin   and   Pittsylva- 
nia Railrod  Co. 

3.    North  Carolina  Railroad 
Company. 


3.    Atlanta  and  Charlotte  Air 
Line  Rallwa>  Co. 

3.  Georgia     Midland    Rail 

way  Co. 

4.  Richmond  and  Mecklen- 

burg Railroad  Co. 

4.    Roswell  Railroad  Co 


TERMINALS. 

From— 

To— 

Salisbury, N.C 

i 
Nor  wood,  N.C 

University,  N.C 

Chapel  Hill, N.C 

Toccoa^Ga - 

Knoxvllle,  Tenn 

■  Elbert  on,  Ga 

1  Jell  Ico,  Tenn -. 

Coal  Creek, Tenn   

1 

'  Cambria,  Tenn 

Blltmore,N.C - 

Alston,  8.  C 

Louisville, Ky 

■  Lexington,  Ky 

Lawrenceburg,  Ky-„. 

Burgin.Ky 

Versailles,  Ky 

[  Georgetown,  Ky 

Pllt«  vl  I  le,  Va 

Rocky  Mount,  Va 

Miles  Of   M''t»»£ 


Line  for 
Each 
Road 

Named 


Line  for 
Each 

Class  of 
Roads 

Named. 


Qoldsboro,  N.  C —    Greensboro,  N.  C 

CaralelghJct.,N.C.—    Caraleigh  Mills, N.C. 
Greensboro, N.C '  Charlotte, N . C 


Charlotte  N.C !  Atlanta, Oa. 


Columbus, Ga  — Mo  "onough .Ga.. 


4.   Honthern  Railway  Co.  in 
Mississippi. 


4.  Memphis  and  Charleston 

Railway  Co. 

5.  Washington    Southern 

Railway  Company. 

5.   Central  of  Georgia  Elall- 
way  Company. 

5.    Augusta  an dSummervl lie 
Railroad  Company. 

5.  Georgia  Railroad  Co 


Keysvllle,Va t 

Cbamblee.Ga 

Slate  Line,  Ala ' 

Itta  Bena,Mlss I 

Stone vllle,  Miss 

M.&  O.  Station,  Miss.. 

Passenger  Station i 

State  Line,  Ala  I 

Washington,  D.  C ' 

Peters  Street 


Clarksvllle,  Va 

Roswel',Ga 

Greenville,  Miss 

Webbs,  Miss 

Percy,  Miss 

Columbus,  Miss 

Columbus,  Miss 

State  Line,  Tenn 

Alexandria,  Va 


I 


Entrance  to  Unl'on 
Depot. 

Entrance  to  Union 
Depot. 

Entrance  to  Union 
Depot. 


Union  Depot,  Atlanta, 
Ga. 


Augusta,  Qa.. 
Augusta,  Ga., 
Atlanta,  Ga.. 


41.00 

10.20 



50.60 

65.30 

4.02 

133.40 



80.40 



26.10 



16.70 

480.67 

29.90 



130.00 

«».__ 

1.90 



91.65 

268.17 

97.88  I 

81.30  I 
9.11  I 
179. 10 
34.60  ! 
28.20 
1.32 
.65 
34.10 


619.50 


6.05 
.87 
.50 
.25 
.74 


813.88 
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PBOPSETT  OPERATED— Entire  System.— Continiied. 


Name 

Tbbminals. 

Miles  of 

LI  m*  for 

Each 

Road 

Named. 

.20 

Miles  of 
Line  for 

each 
Class  of 

From— 

To- 

Roads 
Named. 

6.    Western   and   Atlantic 
Railroad  Company. 

W.  and  A.  Crossing  .. 

Dalton,  Ga 

5.    Alabama  Great  Southern 
Railroad  Company. 

Woodlawn,  Ala 

Birmingham,  Ala  . 

3.60 



Birmingham,  Ala  — 

Woodstock,  Ala 

York.  Ala 

Woodstock,  Ala 

29.10 

Blocton,  Ala 

Meridian,  Miss 

8.10 
27.  W 

...... 

Central  Passenger 
Station. 

LouJsa  Street,  Chat- 
tanooga, Tenn. 

.40 

5.    Louisville  and  Nashville 

Entrance  to  Union 
Depot. 

Birmingham,  Ala  ... 

.52 

Railroad  Company. 

L.  and  N.  Junction... 

Cumberland  Qap, 
Tenn. 

Florence,  Ala 

.20 
4.90 

Mlddlesborougb,  Ky . 



5.    Kentucky  and  Indiana 
Bridge  Company. 

At  Louisville,  Ky — !. 

. 

6.90 

— 

6     Wllmlnitton  and  Weldon 
Railroad  Company. 

Selma,  N.  C 

Tarboro,  N.  C 

54.88 



6.    Norfolk   and    Carolina 

Tarboro.  N.  C 

Pinners  Point,  Va 

100.50 

Railroad  Company. 

6.    Nashville.  Chattanooga 
and  St.  LouURwy.  Co. 

King  Street _. 

Louisa  Street,  Chatta- 
nooga, Tenn. 

.60      

LoulsaStreet,  Chatta- 
nooga, Tenn. 

Stevenson,  Ala 

38.00 

284.04 

Total 

5,281.67 

OTHER  PROPERTT  OPERATED. 

Name— Baltimore,  Chesapeake  and  Richmond  Steamboat  Company. 

Character  of  Business— Passenger  and  Freight. 

Title  [Owned,  Leased,  etc..]— All  Stocks  Owned. 

State— West  Point,  Va.,  to  Baltimore,  Md.;  Baltimore,  Md.,  to  Norfolk,  Va. 


SOUTHERN    RAILWAY   COMPANY. 
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PS0PERT7  OPERATED,  OWffED  LIVES,  STATE  OP  NORTH  CAROLIHA. 


Name. 


TBBMINAL.S. 


Prom- 


Sotftbern  Railway  Co  In  N.  C. 


To- 


Miles  of 

L\ne  for 

each  R'tad 

Named, 


State  Line,  Va Greensboro.  N.  C.  42.70 

Cbarlotte,  N.  C  ...    Slate  Mne.  8.  C  ...  11.50 

Salisbury,  N.  C  — ,  Ashevllle.  ?J.  C  . ..  I  141 .00 

Ashevllle.  N.  C  —  i  State  Line,  Tenn.J  41.40 


Total. 


State  Line,  Va  —    Durham 

Oxford... j  Henderson   . 

Southern  Railway  Co.  In  N.  C  ..  -{  '  Greensboro _.  I  Wllkesboro  - 

I    Charlotte  — j  TaylorsvUle. 

I    Ashevllle '  Murphy 


I 


Total. 


Lines  operated  under  trackage  i 
rights,  as  follows—  . 

Wilmington  and  Weldon  R.  R...   Selma  N.C  ._ |  Tarboro,  N.  C... 

Norfolk  and  Carolina  R.  R Tarboro state  Llne,V  a 


Total. 


■1 


49. 

12. 

100. 


54.88  I 
6  .80 


Miles  of 
Line  for 
each  Class 
of  Roads 
Named. 


239.60 


3'iO.02 


120.68 


CAPITAL  STOCE-Entire  Line. 


Description. 


Capital  stock -Coma  on 
Preferred. 
Total 


Number  of 

Shares 
A  uthorlzed. 


Par 
Value 

of 
Shares. 


1,200,000  I    $100.00 

600,000        100.00 

1,800,000 


Total  Par 
Value  Au- 
thorized. 


Total 
Amount  Is- 
sued and 
Outstand- 
ing. 


$120,000,000.00  S1£0,000,000.00 
60,000,000.00  !  57, 290, 400.  CO 


180,000,000.00  ,  177,290,400.00 


DIVIDENDS  DE- 
CLARED DURING 
YEAR. 


Rate.     Amount. 


I 


9543,000.00 
643,000.00 


Manner  of  Ptiyment  for  Capital  Stock. 


Issued  for  reorganization— Common 

Preferred _ _. 

Issued  for  acquisition  of  securities— Preferred. 
Issued  for  M.  and  C.  property 


Total 


Total  Num- 
ber shares 
Issued  and 
Outstanding. 


1,200,000 

500,000 

43,000 

29,904 

1,772,904 
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FUNDED  DEBT— Entire  System. 
MORTGAGE  BOND?i,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


ClaRS  of  Bond  or 
Obligation. 


So.  Rwy.  let  con.  mortgage.. 

So.  Rwy .  E.  T.  reorgn .  mo  t- 
gage. 

So.  Rwy.  M.  Division  first 
moi  tgage. 

So.  Rwy.  M.  Division   sec- 
ond mortgage. 

R.&  D.conso).  mortgage 

R .  &  D.  debenture  mortgage 

R.  &  D.  Eq.  S.  F.  mortgage.!. 

W.  O.  &  W .  l8t  mortgage 

R.  Y .  R  .&  C.  1  St  mortgage- .- 

R.  Y.  R.  &  C.  2d  mortgage  — 

A.T.dt  O.lst  mortgage 

W. N.C.lst  con. mortgage.. 

C.C.&  A.  Ist  mortgage 

C.C.&  A. 2d  mortgage 

C.&;0.  Ist  mortgage .— 

E.T.V.&  G.lsl  mortgage... 

E.  T.  V.  &  G.  Ist  mortgage. .. . 

E.T.V.  A.  G.con.  mortgage.  I 

Ala.  Cent.  Ist  mortgage 

K.&  O.l^t  mortgage ] 

Ga.Pac.lst  mortgage | 


Ga.  Pac.  Eq.B.  F.  mortgage . 

S.  U.A  C.  1st  mortgage 

V.M. Serial  A. mortgage 

V.  M.  Serial  B.  mortgage  — 

V.  M.  Serial  C.  mortgage 

V.  M. Serial  D.  mortgage. 

V.M. Serial  E. mortgage 

V.M. Serial  F. mortgage.... 

General  mortgage 

Char.  &  Rap.  Ist  mortgage— 
Total— 
Mortgage  bonds 


1894  Ift38 

1898  1996 

1996 

1915 
1927 
1909 
1924 
1910 
1900 
1918 
1914 
1909 
1902 
1916 

moo 

1900 
lft")6 
1918 
1925 
1922 

1901 
1995 
1906 
1911 
1916 
1921 
1926 
1931 
1936 
1913 


Amount  of 

Authorized 

Issue. 


Amount 
Issued. 


1898  I 

I 

1874  \ 

1882  i 
1889  I 

1884  I 

1894  ' 
1880 

1883  1 

1884 ; 

1895  '' 
1872  ! 

1881  ■ 
1870 
1870  ' 
1886  ' 
1879  I 

1885  I 

1882  ' 


1895 

188 

188: 

1881 

188 

188: 

188: 

1886 

1879 


20,000,000.00 

$28,804,000.00 

4,500,000.00 

4,500,000.00 

8,000,000.60 

5,083,000.00 

2,500,000.00 

1,500,000.00 

Cash  Real- 
Amount  izedon 
Outstanding.      Amount 
Issued. 


$28,801,000.00  I  No  record. 


Miscellaneous    obliga- 
tions. 


6,000,000.00 

4,000,000.00  . 

2,500,000.00  . 

1,250,000.00 
400,000.00 
500,000.00 
150,000.00  ; 

3,856,000.00  ; 

2,000,000.00  I 
500,000.00  i 

2,000,OCO.OO  I 

).20,000,000.00 

2,000,000.00 

10,000.00 
per  mile. 

2,000,000.00 

1,000,000.60 

600,000.00 
1,900,000.00 
1,  ICO,  000, 00 

950,000.00 

1,775,000.00 

1,310,000.00 

12,500,000.00 

600,000.00 


1,200,000.00 


5,997,000.00  ; 

3,868,000.00 

1,582,000.00  I 

1,023,000.00 

400,000.00 

500,000.00 

150,000.00 

2,531,000.00 

2,000,000.00 

500,000.00 

2,000. 000.  <0  I 

3,123,000.00  ' 

8,106,000.00  ' 

12,770,000.00  ' 

1,000,000.00  , 

2,000,000.00  ! 

5,660,000.00 

1,406,000.00 
1,000,000.00 

600,000.00 
1.900,000.00 
1,100,000.00 

9.^^  000.00 
1,775,000.00 
1,310,000.00 
4,859,000.00 

500,000.00 

102,999,000.00 
1,200,000.00 


4,500,000.00 

6,083,000.00 

1,500,000.00 

5,997,000.00 

.8,368,000.(0 

896,000.00 

1,0^5,000.00 

400,090.00 

500,000.00 

150,000.00 

2,581,000.00 

1,997,500.00 

500,000.00 

2,000,000.00 

3,128,000.00 

3,106,000.00 

112,770,000.00 

1,000,000.00 

2,000,000.00 

5,660,000.00 


do 

do 

do 

do 

do 

.—  do 

.—  do 

do 

....  do 

-_.  do 

do 

do 

.„-  do 

do 

do 

...  do 

....  do 

do 

do 

do 


477,000.00 

do        .. 

1,000,000.00 

do 

600,000.00 

do 

1,900,000.00 

do 

1,100,000.00 

do  .    . 

960,000.00 

—  do 

1,775,000.00 

—  do  .. 

1,810,000.00 

do 

4,859,000.00 

—  do    ...„ 

354,600.00 

do 

101,288,000.00 

1.000,000.00 

11,200,000.00 
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FmrDED  DEBT.  ^Continned. 


Class  of  Bond  or  Obligation. 


INTEREST. 


Rate 
per 
Cent. 


Ho.  Rwy.  first  con.  mortgage 5 

80.  Rwy.E.T. reorganization  mortgage 4&o 

ito. Rwy.  M.  Division  first  moTtgage  

80.  Rwy.  M.  Division  second  mortgage... 

R.&  L.  consolidated  mortgage 

D. A  D.debenture mortgage 

R.  A  D.  Eq. 8. F.  mortgage 

W.  O.  A  W.  first  mortgage 

R.  Y.  R.&  C.  first  mortgage 

R.Y.R.  A  C. second  mortgage 

A.T.AO.flrht  mortgage 

W.N.C.  fir  St  consolidated  mortgage 

CCA  A.  first  mortgage 

CCA  A. second  mortgage 


When 
Payable. 


Amount 

Accrued 

During  Year 


4 

'  I 
«  i 

1 
5 

6 

4     i 

6  I 

6 

6 
6 

7  I 


C  A  G.  first  mortgage 5  A  6 

E.T.V.  AG. first  mortgage 7 

E.  T.  V.  A  G.  first  mortgage o 

E.T.  V.A  G. consolidated  mortgage 5 

Ala.  Cent,  first  mortgage I         tt 

K.  &  O.  first  mortgage 6 

Ga. Par. first  mortgage — _ 5  A6 

Ga.  Pac.  Eq.S.  F.  mortgage ». 5 

S.  M.A  C.  first  mortgage - - 4 

V.M. Serial  A. mortgage I         6 

V.M.  Serial  B.  mortgage 6 

V.M. Berlal  C. mortgage _. . 

V.M.SerialD.  mortgage 

V.  M .  Berlal  E.  mortgage 

V.M. Serial  F. mortgage — _ 

General  mortgage _ - 

Chariot tsvllle  A  Rapldan  first  mortgage 

Total— 

Mortgage  bonds — 

Miscellaneous  obligations __. 

Grand  total 


Jan.  &Jaly.. 
May  A  Sept.. 
Jan.  A  July- 
Apr.  &  Oct.- 
Jan.  A  July- 
Apr.  &  Oct.. - 
May  A  Sept.. 
Feb. A  Aug. . 
Jan.  &  July., 
May  A  Nov- 
Apr.&Oct... 
Jan.  A  July- 

.—  do .- 

Apr.&Oct.. 
Jan.&  July.. 

-._-  do 

.„  do _ 

Mar.  A  Nov.. 
Jar.  A  July.. 

....  do ._ 

....  do -. 

Feb.&  A  g.. 
Jan.&  July- 
Mar.  A  Sept- 

do 

....  do 

do — 

do 

.-_.  do 

May  A  Nov.. 
Jan.AJuly*. 


June  &  Dec. 


Amount 
Paid  Dur- 
ing Year. 


$1.85H,950.00 
195,000.00  I 
101,660.00  I 
Pledged  Kee  ' 
339, 820.  fO  ' 
168,400.00  I 
4.1,425.00 
41,000.00 
20,000.00 
22,500.00  I 
9,000.C0 
151,  ^60.  IK)  I 
99,875.00 
:«,ia"i.00  1 
110,000.00 
218,610.00 
155,:«0.00  I 
638,:;00.00  j 
60,000.00  I 
120,000.00 
311, 6f  0.00  I 
25,7a5.50  j 
40,000.00 
36,000.00 
114,000.00 
66,000.00 
88,000.00 
88,7,10.00 
65,500.00 
242,960.00 


$1,356,950.00 

195.000.00 

101,660.00 

psge  49. 

a'>9,820.C0 

168,400.00 

45,42.1.00 

41,000.00 

20,000.00 

22,500.00 

9,000.00 

151,860.00 

99,876.00 

ai,  lOo.fO 

110,000.00 

218,610.00 

155,300.00 

ft'^8, 600.00 

60,000.00 

120,000.00 

811,600.00 

25,785.50 

40,000.00 

36,000.00 

114,000.00 

66,000.00 

38,0CO.O0 

88,760.00 

65,500,00 

242,950.00 


4,987,542.60  |    4,987,542.60 


36,  MX).  01 
4,974,142.51 


36,6.0.01 
4, 97 1, 142.57 


♦Annual  rental,  $35,300.00,  out  of  which  amount 
reported  on  page  47. 


Trustee  pays  Interest  and   retire  bonds 
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FUNDED  DEBT. 

EQUIPMENT  TRU-»T  OBLIGATIONS. 

A.— OBNERAL  STATEMENT. 


Series  or  Other  DeslgDations. 


R.  and  D.  Eq.  Trunt  Ltens.  No.  2  Fi- 
nance CX) .  of  Peunsylvania. 

R,  and  D.  Eq.  S    P.  6  per  cent  mort- 
gage. 

E.  T.  V.  and  O.  Eq.  notes  to  Missouri 
Car  and  Kouiidry  C<)ini>any. 

Q.  P  Eq.  8.  F.  5  ^er  cent  raortgnge.- 

Mem  pills  and  Charlt-ston  Kq.  notes 
t*>  Ohio  Falls  Car  Company. 


Series  or  other  Designation. 


Date  of  Issue. 


September,  1888 . 
September,  1883  . 


Final  payment 
February  1.  1902. 


July.  1889 

Final  payment 
October  .3,  1900. 


Term. 


10  years Forty. 

20  years 


15  years 


I 


Number 
of  Payments. 


Equipment  Covered. 


31'  comoilve8,4pas8enge'  cars, 
500  frehh tears. 

22   locom"»tlves.   21   passenger 
'    cars,  1124  fretgbt  cars. 


R.  and  D  Eq.  Trust  Liens  No.  2.  Fl- 
uanc*^  Co.  of  Pennsylvania. 

R.  and  D.  Eq  S.  F.  6  per  cent  mort- 
gage. 

E.  T.  V.and  G.  Eq  notes  to  Missouri   > 
Car  and  Foundry  Company. 

G.  P.  Eq.  S.  F.  6  percent  mortgage...  '  31    locomotives.    24  passenger 

'    cars,  llOOfrelghtcars. 


Remarks. 


Memphis  and  Charleston  Eq.  notes 
to  Ohio  Falls  I  ar  C-ompany. 


200  freight  cars - 


Quarterly  payments. 


Monthly  payments. 


Monthly  payments. 


B.— STATEMENT  OF  AMOUNT. 


Series  or  Other  Designations. 


Finance  Company,  Liens  No.  2 
Missouri  Car  and  Foundry  Co.- 

Ohlo  Falls  Car  Company 

Total 


Deferred  Payments— 

Princlpjil.    Amount 

Outstanding. 


Deferred  payments— Interest. 


$8,200.00 
187,500.00 

57,117.76 
202.817.76 


Interest  on  these  notes  Included 
in  principal. 


RECAPITULATION  OF  FUNDED  DEBT. 


Class  of  Debt. 


Mortgage  bonds 

Miscellaneous  obligations 

Equipment  trust  obligations  . 
Total 


Amount 
Issueo . 


$102,999,000.00 


Amount 
Outstanding. 


$101,236,000.00 


j  202,817.76 

102,999,000.00         101,438,817.76 


INTEREST. 


Amount 

Accrued 

During 

Year. 


Amount 

Paid  During 

Year. 


$1,937,512.50        91.937,542.50 
86,600.01  S6, 600.01 


4,974,42.51  j        4,974.142.51 
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COST  OF  BOAB,  EaUIPMENT,  AND  PEBKANEHT  IMPB0VE1C£NT8. 


Item. 

C0K8TRUCTION— 

Real  estate 

TermiDal  improvementfl 

BraDOh  line 

Track  laying 

Station  boUdlngs  and  fixtures 

Bhope,  round-houses  and  turn-tables 

Miscellaneous 

Total  construction 

Equipment— 

Baggage,  ezpre&s  and  postal  cars  — 

Freight  cars 

Other  cars  of  all  classes  _. 

Floating  equipment 

Air  brakes  and  automatic  couplers.. 

Total  equipment 

Total  construction 

Grand  total  cost  construction, 
equipment,  etc. 


Expenditures  Total  Cost  to 
During  Year.    June  80,  \m. 


$158,080.85 

2C?.5a7.77 

20,127.61 

76,655.02 

8,000.00 

8,126.07 

2,77<!.88 

471,854.23  «229,037,980.49 


Total  Cost  to    Cost  Per 
June  80, 1898   j      Mile. 


$25) ,  10 ),  986. 98  ,  $50, 7o2. 78 


31,4^1.91 
22,878.00 
13,220.23 
17,120.02 
119,648.08 
206,798.24 
47l,8";4.28 


10,844,319.08 
229,0:^7,980.49 


674,652.47  1  289,882,209.57 


ll,b92,7«.07 
251,  ia5, 986.93 
262,998,770.00 


2,403.73 
50,752.78 
53, 156.51 


A.    B 

BECAPITULA 
^OK  MILBAG 

Total 

Amount 

Outstanding. 

HON. 

E  OWNED. 

AMOUNT PEK 

Miles. 
3,518.48 

Account. 

Apportion- 
ment ur 
Railruadf. 

MILK  OFLINB. 

Amount. 

Capital  stock 

$177,290,400.00                      All 
101,286,000.00  1 do    -      - 

$50,088.00 

Bonds 

28,570.00 
57.00 

Equipment  trust  obligations 

202,817.76 

do 

Total 

278,729,217.76 

3,543.48 

78,660.00 
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RECAPITULATION-  Continued. 
B.    FOR  MILEAGE  OPERATED. 


Name  of  Road. 


ttouthern  Elailway  Co. (as 
per  Table  A.) 

Leasehold  Estates,  viz: 

North  Carolina  Rail- 
road Co.,  stock. 

Atlanta  and  Charlotte 
A.  L.  Rwy. Co., stock 
and  bonds. 

Georgia  Midland  Rail- 
way Co,,  bonds. 

g  Other  operated  lines,  viz: 

t  Ashe vlUe  and  Spartan- 
burg R.  R.  Co. 

X  Elberton  Air  Line  Rail- 
way Co. 

t  Franklin  and  PltUyl- 
vanlaR.R.Co. 

X  High  Point,  Randle- 
man,  Ashboro  and 
Son  them  RR.C0. 

JKnoxvlUe  and  Ohio 
Railroad  Co. 

X  Memphis  and  Charles- 
ion  Rwy.Co. 

I  North  Carolina  Mid- 
land R.R.CO. 

Richmond  and  Meck- 
lenburg R.  R.  Co. 

Roswell  Railroad  Co — 

J  Southern  Railway  Co. 
in  Kentacky. 

t  Southern  Railway  Co. 
In  Mississippi. 

State  University  Rail- 
road Co. 

:  Yadkin  Railroad  Co  — 

Grand  total 


Funded  Debt 
r^init^i  »°d  Outstand- 

StSIJk  I  Ing  Securities 

Stock.         I    of  Leasehold 
Estate. 


$177,290,400.00      $101,4  «,  817. 76 


4.000,000.00  I         4,000,000.00 


AMOUirr  PER  MILS 
OF  LINK. 


Miles.      Amount. 


t3,5a4.08 


228.55 


1 
7,200,100.00  '         7.200  mo  00 

' 

1,650,000.00 

1,650,000.00 





20,000.00 

20,000.00 

315,000.00 

a5,ooo.oo 

8  lo.  COO.  00 

85,000.00 

« 



114,638,817.76 

177,490,400.00 

292,  U9, 217. 76 

•178,811.00 


288.17  I 

I 

97.88  ' 

183.40  : -^.-. 

50.60    

29.90  -  


26.80 

69.32 

84.10 
26.15 

31.30  ! 


9.11 

128.20 

288.87 

10.20 

41.00 

4,947.63        59,  OR  00 
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IHCOME  ACCOUNT-Entira  Lina. 


Gross  earnings  from  operution 

Less  operating  expenses   

Income  from  operatl'  u 

Dividends  on  stocks  owned 

Interest  on  bonds  owue  J -. 

Miscellaneous  income— less  expanses 
Income  from  other  sources — 

Totallncome —  - 

Deducfions  tkom  Income— 

Interest  on  funded  debt  accrued  ._ 


$21,078,080.82 
18,768,808.93 


140,912.52 

6,1^,00 

201,840.56 


Interest  on  interestrbcaring  current  liabilities  accrued,  not  , 
otherwise  provided  for. 

Interest  on  real  estate  mortgHges - 

Rents  paid  for  lease  of  road 

Taxes _ _ 

Other  deductions _ _ 

Total  deductions  from  income — 

Net  Income 

Uivldends percent  preferred  stock _. 

Surplus  from  operations  of  year  ending  June  30, 1898 ^ 


4,974.143.61  : 
54,052.88 

3,000.00  I 
898,038.99 
716,197.58 

6,101.92 


$7,310,171.89 


348,K78.08 


SurpluH  on  June  30, 1S97,  [from  "  General  Balance  Sheet,"  1807 
Report]. 

Deductions  for  year _ 

SurplusonJune30, 1898,[forentryon  'General  Balance  Sheet"] 


7,6.58,549.97 


6,651,536.88 

1,007,0  3.00 

543,000.00 

464,018.09 

1,12^,830.22 

148,891.5$ 
1,454,951.72 


Deductions  for  Year— 

Discount  on  So.  Rwy. Go's. first  consolidated  mortgage  5  per  cent  bonds  sold 
during  year .  

Interest  and  commission  accrued  prior  to  July  1st,  1897,  In  connection  with 
purcha5ie  K.C.Q.andL.  Rwy.Oo '. 

Amount  charged  off  by  reasan  of  default  by  B.and  O.  R.  R.  Oo.  in  payment  of 
rentals  accrued  prior  to  July  1, 1897,  under  Its  lease  of  the  line  between 
Btnutburgand  Hamilton,  Va „__- 

Sundry  small  accounts  written  off 


(25,000.00 
79,746.62 


32,883.85 
10,261.12 
148,891.50 
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EARNINGS  FBOM  OPERATION— State  of  North  Carolina. 


Item. 


Total 
Receipts. 


Passbnobb: 

Passenger  revenue 

Less  repayments- 
Tickets  redeemed 

Excess  fares  refunded 

Other  repayments 

Total  deductions 

Total  passenger  revenue 

Mall 

Express 


Deductions. 

Account  or 

Repayments, 

Etc. 


Actual 
Earnings. 


f551,e06.41 


}        11,831.32 

;  I 

J 


Extra  baggage  and  storage 

Other  items 

Total  passenger  earnings 

Freight: 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Other  repayments 

Total  deductions 

•  Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation  : 

Switching  charges— balance 

Hire  of  equipment— balance 

Rents  from  tracks,  yards  and  terminals I 

Rents  not  otherwise  provided  for i 

Other  sources ! 

Total  other  earnings 1 

Total  gross  earnings  tram  operation— North  i 
Carolina.  I 

Total  gross  earn  ings  from  operation— Entire  \ 
Line.  i 


',834.82 


$M0,774.Oe 

98,»52.21 

35,890.95 

9,150.67 

1,258.74 


095,026.66 


1,811,580.83 


43,610.37 


43,610.37  i 


1,797,970.46 


1,797,970.46 
2,492,997.  i:f 

2,161.46 
1,624.01 
4.057.21 
1,806.02 
1,496.55 


10,644.25 


2,503,641.87 
21,078.980.82 
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STOCKS  OWNED. 

A.     RAILWAY  STOCKS. 


Name. 


Total  Par 
Value. 


Income  or 
Dividend 
Received. 


Valaatlon. 


I. 

Ala.Urt.So.  Rwy.Co.,  Llmited-OUiss  A 

Ala.Ort.So.  Rwy.  Co.,  Limited— ClaasB 

Knoxvlile  and  Ohio  R.  R.Co 

Memphis  and  Charleston  R.  R.  Co.* 

Southern  Rwy.Oo.ln  Kentucky 

AsbeviUe  and  Spartanburg  R.  R.  Co 

BanvUle and  Western  Rwy.Co 

Elberton  Air  Line  Rwy.Co 

Georgia  Midland  Rwy.Co 

Hartwell  Rwy.  Co 

H.  P.,  R  ,  A.and  8.  R.  R.Co - 

North  Carolina  Midland  R.R.Co 

Richmond  and  Mecklenburg  R. R.Co — 

State  University  R.R.Co 

Spartanburg, Union  and  Columbia  R.R.Co 

Yadkin  R.R.Co  , 

Total 


II. 

Ala.  Grt.  So.  Rwy.  Co. ,  Llmlted-CIass  B.. 

Augusta  and  Summervllle  R.  R.  Co 

Georgia  Southern  and  Florida  Rwy.Co^ 

Norfolk  and  Carolina  R.R.Co „ 

Norfolk  and  Portsmouth  Belt  Rwy.Co... 

C,  N.  O.  and  T.  P.  Rwy .  Co 

Lawrence vl lie  Branch  Rwy.Co 

Total 

Total  Land  II - _ 


|l,725,000.r0  907,262.52 
4,540,050.00 
1,117,800.00 
2,656,525.00 
1, 000, 000.  tX) 
1,017,981.88 

368,600.00   

89,160.00    

1,000,000.00    

20,000.00  I 

212,500.00 

595,000.00  t 

300,000.00  ' 

16,800.00  } 

1.000,000.00 

462,750.00  I 


16, 151, 6-16. 83  I        97,262.52 


$7,189,824.64 


$65,600.00 

66,700.00 

1,227,000.00 

833,800.00 

6,200.00 

400.00 

75.00 



$28,030.00 
15,000.00 



— 

2,199,175,00 

48,630.00 
140,912.52 

«641,090.75 

18,350,831.88 

7,880,915.89 

-11 
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B.    OTHER  STOCKS. 


Name. 


B.C. and  R. 8. B. Co., stock __ 

BrCand  R. 8.  B. Co., certificates  of  IndebtedDess... 
R.and  N.R.R.  Co., certificates  of  Indebtedness.... 

Sheflaeld  Machine  Works  stock 

Total - 

II. 

East  Tennessee  Telegraph  Co  ,fttock _ 

Kenllworth  Inn  Co., stock 

Southwestern  Construction  Co, stock 

Tennessee  Centennial  Exposition  Co  ,  stock 

South  Atlantic  Export  C  ♦., -stock 

Miscellaneous' 

Total 

Total  Land  II 

Grand  total— A. and  B  — 


Total  Par 
Value. 


$2.50,000.00 
2  0,000.00 
72,040.37 
2.'),  .500. 0*1 
.5JT7,.5«.37 

$1,750.00 

16, 000. '^O 

16,(i00.00 

1,000.' 0 

25,000.00 

9,2i^.3l 

69,(i83.84 

6117,181.71 

19,018.018.54 


Income  or 
Dividend 
Received. 


Valuation. 


$a0O,2i6.00 


$100.80 


2,312.97 
2.448.77 
2,443.77 

$16,501.34 
816,760.34 

143,:i56.l'9  I    8,147.675.73 


RENTALS  BECEIVED. 


Designation 
Property. 

of 

Situation  of  Property 
Leased. 

Name  of  C<'>mpany 

Ustni;  Property 

Leahed. 

Item. 

,     Total. 

Tracks 

Hickory  to  Newton 

Waynesvllle,N.C 

Greens,  N.C - 

C.andN.W.R.R.  .. 

W.  W.  Col.  L.  and 
M.  Company. 

$3,600.00 
47.14 

170.07 

Hickory,  N.C.         

Newton,  N.C 

C.andN.W.R.R... 
C.andN.W.R.R..-. 

Total 

Terminals . 

120.00 
120.00 

$3,817.21 



Total 



340  00 

rents 

Grand  total 

4,057.21 

received. 

SOUTH KRN    RAILWAY    COMPANY. 
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Name. 


BOH0S  OWNED. 
RAILWAY  BO^D.S. 


Total  Par 
Value. 


Ala.  Cent.  R.  R.  Co.  inc.  bonds  and  scrip 

Danville  and  Western  Rwy.  Co.,  first  mortgage.. 

Elberton  Air  Line  Rwy.  Co.,  1st  mortgage 

H.  P.,  R.,  A. and  8.  R.  R.  Co.,  ist  mortgage 

N.  C.  Mid.  R.  R.  Co.,  Ist  mortgage 

Piedmont  R.R.,lst  mortgage 

Piedmont  R.  R.,2d  mortgage ' 

So.  Rwy.  Co  ,  In  Kentucky,  let  mortgage 

80.  Rwy.  Co.,  In  Mississippi,  1st  mortgage 

W.N.C.R,R.  Co.,  Ist  mortgage - , 

W.O.and  W.R.R.C.,lst  mortgage ' 

YadlKin  R.R.  Co.,  1st  mortgage \ 

Franklin  and  Plttsv.  R.  R.Co.,  Ist  mortgage 

N.C.Mid.  R.R. Co., Ist  mortgage 

Liw.  Branch  R.  R.Co.,  1st  mortgage , 

So.  Rwy.  Co -Memphis  Div.,2d  mortgage 

Mem.  and  Chas.  Rwy.  Co.,  1st  mortgage 

80.  Rwy.Co.,con80l.  mortgage .— . 

Chester  and  Lenoir  N.O.  R.R. Co  ,  1st  mortgage . 
C.  F.and  Y.V.Rwy.Co  ,l8t  mortgage  B 

ToUl 

IL 
Cbesterand  Lenoir  N.  G.  R.  R.  Co. ,  Ist  mortgage. _ 

Blue  Ridge  R.  R.Co., mortgage  loan 

C.  F.and  Y.  V.  Rwy. Co  , Ist  mortgage  A  

Hattwell  Rwy. Co.,  1st  mortgage t 

ky .  and  Ind.  Bridge  Co  ,  \»t  mortgage,  term 

Ky.and  Ind.  Bridge  Co  ,2d  mortgage 

Pickens  R.R. Co,  Ist  mortgage. - 

Total ~ 

Ill  i 

So.  Rwy.  consol.  mortgage  5   per  cent  bonds  in  1 
treasury. 


$»,855,275.00  | 
1,051,(00.00 
150,000.00 
402,000,00  1 
S90.000.00  I 
500,000.00  ' 
500,000.00  I 
3,000,000.00  I 

200,000.00 
l,3i^'),000.00 
221,000.00  , 
615.000.00  I 
74,600.00  ! 
255,000.00  I 
80,000.00  I 
1,500,000.00  I 
900,000.00 
220,(00.00 
12,000.00 
96,000.00 


12,796,77.5.00 

$75,  .500. 00 
496,000.00 
10:^,000.00 
20.000.00 
85,000.00 
90,200.00 
29,000.00 
94«,700.00 


9945,000.00 


Total  I,  II  and  III 


14,690,475.00 


Rate. 

Income  or 
Inurest 
Received. 

Valuation. 

5 
6 

6 
6 
6 
5 
5 
6 
4 

...  

" 

— 



$;^.00 

810.00 


7  I       So,285.00 
7    


5, 28.).  00 


6,125.00 


$8,617,421.90 


f831,im.61 

1945.000.00 
9.898,586.51 
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Name. 


B.    OTHER  BONDS. 


Toliil  Par 
Value 


Rate. 


I. 

Sheffield  Machine  Works,  Ibt  mortgage ;  $  00,000.00 

Total - i  100,000.00 

Grand  total  A  and  B I  14,790,475.00 


Income  or 

Inlfrent' 

Received 

Valuation. 

925,000.00 

... 

25,0^.00 

H,  ri.=i.oo 

9,918,586.51 

MISCELLANEOUS  INCOME. 


Item. 


Amount. 


Net  Income  from  compresses  and  other  property 

Net  earnings  Sbepperds  Perry 

Net  Income  K.  CO.  and  L.  Railway 


Gash  received  from  Receiver  M.  and  C.  H.  R.  for  account  of  interest  ac- 
crued prior  to  March  1, 1898, on  securities  Ibsucd  by  Southern  Railway  Coin- 
pany  for  purchase  of  M.aud  C.  R.  H. 


tl  18, 506. 83 
7,999.88 
23,101.42 
47,286.66 

2, -I  IS.  77 
201,340.56 


OPERATING  EXPENSES. 


Opekatino  ExfKNiiES— Hntirb  Line: 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Ck>nductlng  transportation 

General  t-xpenses ., 

Grand  total 

Peicentage  of  expenses  to  earnings— Entire  Hue 

Operating  Expenses— State  of  North  O.^kolina: 

Maintenance  of  way  and  structures. 

MainU nance  of  equipment „ 

Conducting  transportation  _ 

(ieneral  expeustrs _. 

Total 

P»-rcent«geof  expenms  to  earnings— North  Carolina 


93,031,170.85 

2,7.51.821.32 

7.246,866.44 

788,947.32 

13.768,806.98 

65.32 

$295,425.03 

312,080.15 

501,020.38 

81,258.07 

1,283,^8^ 
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BENTiLS  PAID 
A.    RENTS  PAID  FOR  LEAHE  OF  ROAD. 


Name  of  Road. 

North  Carolina  Railroad  Co 

A. A  C.  Air  Line  Railway  Co.— 

Athens  Belt  Line* 

Wilmington  and  Weldon  R.R 

Norfolk  and  Carolina 

Richmond  and  Mecklenburgt 

Georgia  Midland  Railway  Co 

Charlottesville  and  Rapldan  R.  R.. 
Total  Rents— A 


IntereBt  on 

Bonds 
Guaranteed. 


1362,500.00 


49,600.00 
413,00\00 


Dividends 

on  Htock 

Guaranteed 


$102,000.00 


102,000.00 


Cash. 

«I6«,000.00 

4,000.00 

1,030.00 

20,902,63 

47,812.76 

9,413.61 

35,800.00 


Total. 


881,038.99 


•266,000.00 

468,500.00 

1,030.00 

20,962.63 

47,812.75- 

9,413.61 

4U,  00.00 

35,800.00 

898,03^.99 


B.    RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS,  AND  TERMINALS. 


Situation  of  Property  Leased. 


Tracks— 

TrHckage  between  Alexandria  and 
Long  Bridge,  Va. 

Ground  Rent  at  W.  O.  and  W.  June  — 

Ground  Rent  at  Greensboro,  N.C 

Trackage  at  Pinners  Point 

Trackage  at  Atlanta 

Trackage  at  Atlanta 

Trackageand  Ground  Rentat  Atlanta 

Trackage  at  Dalton,Ua 

Trackage  at  Birmingham,  Ala 

Gruund  Rent  at  Webbs,  Miss 

Trackage  at  Winona,  Miss 

Trackage  at  Richmond,  Va 

Trackage  at  Augusta,  Ga 

Ground  Rentat  Augusta. Ga 

Trackage  at  Watauga,  Tenn . — 

Trackage  ac  Louisville,  Ky 

Trackage  at  Louisville,  Ky 

Trackage  at  Louisville,  Ky 

Trackage  at  Louisville,  Ky .- 

Trackage  Mobile  to  Bessemer 

Trackage  York  to  Meridian 

Trackage  Selma,  Ala 


Name  of  Ct^mpany  Owning  Property        a  mount 
Leased.  *  Amouni. 


Pennsylvania  Railroad -J    $52,243.29 


-I 


Thop.  W.Swann 

R.  L.  Vernon ~ 

Norfolk  and  Carolina  Railroad — j 

Central  Railroad  of  Georgia — | 

Geoigla  Elailroad 

N.C. and  St. Louis  Rwy 1 

N.C.  and  St.  Lou  Is  Rwy     j 

A.  G.S.  Railroad - 1 

Smith  Murphy , 

W.  H.  Holmes 1 

Kingan  A  Co | 

City  of  Augusta — I 

North  Augusta  Land  Co  — —  I 

Watauga  Railroad 

Illinois  Central  Elailroad 

P.  C.C.  and  St.  Louis  Rwy . 

Louisville  Bridge  Co - 

Kentucky  and  Indiana  Bridge  Co. 

A.  G.8.  Railroad 

A.  G.S.  Railroad 

Selma  Sub.  Rail  road 


25.00 

310.00 

7,609.00 

3,000.00 

22,{:00.00 

3,(to0.00 

605.00 

5.70 

15.00 

35.00 

1,666.66 

450.00 

41.59 

329.28 

4.56 

.57 

1,674.00 

12,658.99 

5,406.00 

57.08 


166 


BOARD   OF    KAILROAD    COMMISSIONERS. 


BE5TAL8  PAID— Continned. 
B.    RFNTS  PAID  FOR  LEASE  OF  TRACKS.  YARDr^,  AND  TERMINALS. 


Situation  of  Property  Leased. 


Tracks— 

Trackage  Tuscambla,  Ala 
Trackage  BlrmlDgham 


Trackage  between    Stevenson   and 
Chattanooga,  Tenn. 


Trackage  at  Sheffield,  Ala  .^. 
Total 


Terminals— 

Fort  Valley,  Ga 

^nniston,  Ala 

Griffin,  GJa 

Columbns,  Qa 

Columbus  and  Griffin,  Ga ._ 

Louisville,  Ky ~ 

Louisville,  Ky 

Sheffield,  Ala 

Florence,  Ala 

Chattanooga,  Ten  n  — 

Total 

Grand  Total  Rents— B... 


Name  of  Company  Owning  Property 
Leased. 


Amount. 


Tuscnmbia  Iron  Co 

N.C.and  St.  Louis  Rwy - 

Lady  Ensley  C.Land  RR.Co.. 


2HS.00 

20,000.00 
11.70 


l:V2,436.38 


Central  of  Georgia  R.  R 

Louisville  and  Nashville  R.  R 

Central  of  Georgia  R.R ~ 

Central  of  Georgia  R.  R 

Georgia  Midland  Term  Co 

Kentucky  and  Indiana  Bridge  Co  ... 

Illinois  Central  R.R 

Northern  Alabama  Rwy.  Co 

Northern  L.and  N.R,R 

Southern  Rwy. Co 


1840.00 

1,800.00 

450.00 

413.78 

2,500.  (» 

10,944.56 

91.28 

90.00 

100.00 

209.32 

17,379790 

149,816.28 


CUHBENT  ASSETS  AND  LIABILITIES. 

A^5SETS. 

Cash - $2,566,496.24 

Bills  receivable 62,078.08 

Due  from  agenU 396,687.54 

Due  from  solvent  companies  and  individuals 853,873,36 

Net  traffic  balances  due  from  other  companle8 295,762.618 

Total  cash  and  current  assets 4, 174,808.00 

Total 4,174,808.00 


LIABILITIES. 

Audited  vouchers  and  accounts —  $1,307,475.08 

Wages  and  salaries — — —  785,403.26 

Matured  interest  coupons  unpaid 1,673,239.65 

Rents  due  July  I I5K,.560.51 

Total-current  liabilities 1 3.922.668.49 

Balance— cash  assets 2o2, 1>9.5I 

Total  - 4,174,808.00 

Materials  and  supplies  on  hand,$l,078,588.72. 


SOUTH p:rn  railway  company. 
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PA88EHOEB  AND  FKEIOHT,  A5D  TBAIN  MILEAGE. —North  CaroUna. 


Item. 


Passenger  Traffic— 

Number  of  pai-sengers  carried  earning  revenue 

Number  of  passengers  carried  one  mile 

Numberof  passengers  carried  one  mile  permlleof  road- 
Average  dUtance  carried— 1 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Preioht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue 

Numberof  tons  carried  one  mile 

Number  of  tons  carrlei  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings - — 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenger  and  Freight— 

Passenger  and  freight  revenue ' 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  from  operation 

Orofi»  earnings  from  operation  permlleof  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road - 

Operating  expenses  per  train  mile 

Income  from  operation __- 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage, 

No.  PasHen- 
gers,  No. 
Train*", 
villeage, 
No.  Cars. 


586,051 

24,699,272 

34,744 

42.14 


1,440,207 

168,985,995 

287,707 

117.83 


Columns  for  Revenue 
and  Rates. 


DoUart.    ^Centi.  MilU. 


519,774 


605,028 
977 


1,797,970 
1 


1,797,970 
2,529 

1 

2,847,744 

8,302 
2,492,997 

8,506 
2,503,641 

8,521 

1 

1,283,678 

1,805 


00 


46  _ 
24i 

^^ 

46  _ 
15  - 
46 

56  L 
49  _ 
12  L 
81  L 
87  . 
79  - 
27 

63  - 
70  - 
65 


825 
226 


02 

66  :. 

67  i 

94  I         790 


841 
064 


676 


746 


168 


BOARD   OF   RAILROAD   COMMISSIONERS. 


H 
H 

pa 
H 

CO 

H 


H 

H 
O 

3 

o 


SB?3S8888 

i  i  2  i  S  U  ""  s 

—     —     00     oT    of  "*' 


c5    2  .55.1 


a    t:  lli: 


I    € 


I    .     ! 


?2  ^  2 

I  S  i 

s?  s  zT 

S  2  -^ 


•g 


^  i 

I    S    5 
■S    «    I 


g 


1    "5    ^ 
1-0 


H  a 
5  -  S  S- 
2     g     ^     2 


♦a  «*  D 

fl  fl  o 

S  S  fl 

a  a  OS 


s 


I    S   I    I 


a 

30      £ 


a    — 


& 


2    S     2 

CO      hi      oc 


8   8    8   S 
g'    ^'    8    $ 


i  g  S   i   i   '^   g 

o     2     »o     jg"  00 


S     !S 

s 

1 

i 

1 

H 

"     a 
5 


eS    SS    S 

s  §  i 

i2     of    oT 


SOUTHERN   RAILWAY   COMPANY. 


169 


i'  I  §'  ^  «■  i   i  I  -■  i 

E  §  -  "  -" 


8    3 
I   i 


8    ^      8    iS    8   8 


S    S   i 


!2    8 


170 


BOARD   OF    RAILROAD   COMMISSIONERS. 


PA8SEN0BB  AHD  FBEI0HT,  AMD  TBAIN  MILEAaS— Intire  Idne. 


Item. 


Passenqbr  Traffic: 

Nunr^berof  passengers  carried  earnlDg  revenue 

Number  passeDgers  carried  one  mile... 

Number  passengers  carried  one  mile  per  mile  of  road... 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings _, 

Pansenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile _ 

Freight  Traffic: 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile _ 

Number  of  tons  carried  one  mile  per  ir  lie  of  road 

Average  distance  haul  of  one  ton.. 

Total  freight  levenue 

Average  amount  received  for  earh  ton  of  freight 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile 

Passenger  and  Freight: 

Passenger  and  freight  revenue _.. 

Passenger  and  ft^lght  revenue  per  mile  of  mad 

Passenger  and  freight  earnings 

Passenger  and  freight  earnings  per  mile  of  road 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile ._., 

Operating  expenses __ 

Operating  expenses  pej  mile  of  road 

Operating  expenses  per  train  mile 

Income  flrom  operation 

Income  from  operation  per  mile  of  road __, 


Column  for ' 
Tonnage,    1 

No.  Passen- 
gers, No.    ( 
Trains, 
Mileage,    I 
No.  Cars.    I 


COLUMNS  FOR  RKW- 
NUIB  AND  RAtBS. 


4,302,288  ; 
232,785,041 
47, 147 
51.11 


Dollars. 


Cts. 


95,394,518 


7,171,743 
1,452 

1 


8,746,485 
1,469,200,912 
297,664 
167.98 


MiUt. 


817 


13,679,164 


18,679,164 
2,770 

1 

19,073,688 

8,868 
20,850,907 

4,228 
21,078,980 

4.209 

1 

13,768,806 

2,788 


7,810,171 
1,480 


257 


896 
981 


756 


907 


986 


ATLANTA  AND  CHARLOTTE  AIR  LINE  RAILROAD  COMPANY. 
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EMPLOTEES  AVD  SALARIES^ State  of  Horth  Carolina. 
ALL  ROADS  OF  SOUTHERN  RAILWAY  (LEASED  AND  OWNED). 


Class. 


Namber. 


Total  No. 
of  Days 
Worked. 


General  administration 

Maintenance  of  way  and  straotares.. 

Maintenance  of  eqaipnoent 

Conducting  transportation 


:l 


I 


Total   (Including   "General   Officers ")- 
North  Carolina.  j 

Total  (excluding  "General   Officers ")— 
North  Carolina.  - 

Total   (including   "General  Officers")— 
Entire  Line.  ; 


870  ; 

881  i 
1,417  I 
2,760  I 


^,906 
288,552 
126,456 
482,  A52 

031.668 


Total  Yearly 
Compensa- 
tion. 


$96,779.16 
2.=)7,564.62 
195,720.00 
755,886.68 
1,305,  *150. 36 


Averaga 

Daily 

Compen-v 

sation. 


-|- 


2,760  ,        981,618  ,      1 , 805, 450. .S6  j 


17,061       5,519,220  |      8,38.%  456. 86 


12.82 
.89 
1.56 
1.67 


1.40 


1.40 
1.48 


Southern  F^ailway— Continued. 


LINES  CONTROLLED  AND  OPERATED  BY  LEASE  OR  OTHE'tWl-iE  IN  NORTH 

CAROLINA. 

Atlanta  and  Charlotte  Air  I  ine  Railway  Company 42.96 

Af^hevIHe and  Spartanburg  Railroad  Company 41.90 

High  Point,  Randleman,A(>hboro  and  Southern  Railroad  Company 28.80 

North  Carolina  Railroad 223.55 

North  Carolina  Midland  Railroad  Company 26. 16 

Btate  University  Railroad  CX>mpany 10.20 

Yadkin  Railroad  Company 41.00 

412.65 


Atlanta  and  Charlotte  Air  Llrje  (Railway  Con)pany. 


P&OPEBTY  OPERATED-State  of  Horth  Carolina. 

Atlanta  and  Charlotte  Air  Line  Railway  Company,  from  Air  Line  Junction,  Charlotte, 

N.C.,  to  Slate  Line,  South  Carolina  (miles) _         42.96 

PROPERTY  OPERATED— Entire  Line. 

Atlanta  and  Charlotte  Air  Line  Railway  Company,  Air  Line  Junction,  Charlotte,  N.  C. 

to  Atlant*,Ga.  (miles).— 268.17 

Qeorgia  Railroad  Company,entrance  to  Union  Depot,  Atlanta, Ga.  (miles) .74 

Total  number  milep 268.91 
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BOARD   OP   RAILROAD   COMMISSION KRS. 


CAPITAL  STOCK. 

Capital  stock,  Common— number  of  shares  autboriaed 

Par  value  of  shares 


Total  par  va!  ae  aathorlzed 

Total  amount  Issued  and  outstanding... 

Rate  of  interest, 6  percent. 
Amount  of  dividends  declared  during  year 


17.000 

1100.00 

1,700,000.00 

1,700,000.00 

102,000.00 


PUHDED  DEBT. 
MORTOAOK  BONDi,  MISCELLANEOUS  OBLIGATION-,  A.\D  IN   OME  BONDS. 


Class  of  Bond  or 
Obligation. 


0)  9 


Fln«t  preferred  mortt^age...    1887 

First  mortgage !  1877 

f 
Total I 

Income  mortgage.. {  1880 

Grand  total 


1907 
1907 

1900 


Class  of  Bond  or  Obligation. 


First  preferred  mortgage.. 
First  mortgage 

Total 

Income  mortgage 

Grand  total 


Amnuntof 

Authorized 

Issue. 


Amount 
Issued. 


1500,000.00  I 
4,250,000.00  I 
-1,760,000.00 
750,000.00 


I 


6,500, 000.<0  , 


Rate 


1)00,000.00 
4,250,000.00 
■1,750,000.00 
7.50,000.00 
5,500,000.00 


r^NPh  R*'al- 
Amount  izedon 

Ouistanding       Amount 
iMHued. 


$.300,000.00     

4,250,000.00 
4,750.000.00    

750,000.00  \     .... 
5,500,000.10 


INTEREST. 


|H»r 
Cent 


When 
Payable. 


Amount  Amount 

Accrued      ,    Paid  Dur 

During  Year. ,    tug  Year 


4     April  &Oct 
7    Jan.  and  July  I 


S20,000.00 


S.t>,000.00 


6     April  A  Oct. 


297,500.00  '  297,500.00 

317,500.00  <  317,5  aOO 

45,000.00  I  45,000.00 

862.500.00  382,500.00 


RECAPITULATIOir  OF  FUHDED  DEBT. 


Class  of  Debt. 


Mortgage  bonds.. 

Income  bonds. 

Total 


Am-  unt 
Issued. 


S».750,000.00 
750,000.00 


I      Amount 
Outstanding. 


$1,7^,000.00 
750,000.00 


5,500,000.00  I      5,500,000.00 


Amount 
Accru*»d  Dur- 
ing Year. 


1817,600.00 
45,000.00 


862,600.00 


Amount 
Paid  Dur. 
ing  Year. 


$317.50a00 
45,000.00 


862.500.00 


ATLANTA  AND  CHARLOTTE  AIR  LINE  RAILWAY  COMPANY. 
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BECAPITULATIOH. 


Account. 

Total 

Ainoimt 

Outktanding. 

Apportion- 
ment to 
KailrtiHclH. 

All 
do 

AMOUNT  PEK 
MlkH. 

268.17 
268.17 

MILE  OF  LINE. 

Amount. 

Capital  Klock — 

$I,700,000.CO 
6,500.000.00 
7,200,00 '.00 

16,339.00 

Bonds .- 

20,609.00 

Total - 

268.17 

26,848.00 

IVCOME  ACCOUNT^LesBor'B  Beport. 

Income  from  lesMeot  road i 

I 
Total  Income ' j 

Dedxtctions  fkom  Income— 

Salaries  and  maintenance  of  organization v ^,000.00  L 

Interest  on  funded  debt  accrued 86J,500.00  !- 

Total  deductions  from  Income , 

Net  income .- , 

Dividends,  6  per  cent  common  stock •, — i 


$468,500.00 
408,500.00 


366,600.00 
102,000.00 
102,000.00 


0PEBATIH6  EXPEHSES. 

Opebatino  Expenqes—Emtihe  Link. 

Maintenance  of  way  and  structures 


Maintenance  of  equipment . 
Conducting  transportation  _. 
General  expenses 


Total . 


Percentage  of  expenses  to  earnings— Entire  Line  . 
Opbratinq  Expenses— North  Carolina: 

Maintenance  o(  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation • -. 

General  expen»e.«i 


Tot«l  . 


Peicentage  of  expenses  to  earnings—  N..rl»i  Cartilina. 


$364,900.90 

241,114.16 

7«H,018.22 

ii8,728.42 

1,4  5.761.70 

86.53 

o3.s26.<« 

36,79:.  52 

UU.I8H.82 

9,123.24 

215,931.18 

78.87 
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BOARD   OF   RAILROAD   COMMISSIONERS 


EASVIHGS  ?ROH  OPEBATIOIT.— State  of  Horth  CaroUna. 


Item. 


Passenger— 

Passenger  revenue - 

Excess  fares  refunded — 

Total  deductions 

Total  passenger  revenue 

Mall 

Express 

Extra  baggage  and  storage 

Other  Items* — — _ _ 

Total  passenger  earnings 

Freight  revenue , 

Overcharge  to  shippers - _ .— 

Total  deductions _ 

Total  freight  earnings 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation— 

Switching  charges— balance 

Rents  not  otherwise  provided  t^T 

Other  sources 

Total  other  earnings 


Total 
Receipts. 


$79,861.59 


Deductions, 

Account  of 

RepaymenUi, 

etc. 


AotUMl 
Earnings. 


I 


$368.37  ] 


868.87  ; 


149,ai0.94 


Total  gross  earnings  from  operation— North 
Carolina. 

Total  gross  earnings  from  operation— Entire 
Ltne. 


$:p,483.22 

39.850.98 

8,936.46 

975.27 

149.10 

129,395.03 


5,581.89 
5,581.89 


H.%  409.05 

272,861.08 

318.34 
117.33 

438. 10 

«ai7; 

273.767. 85 
1,659,1:4.58 


REFTALS  PAID. 
RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS 


Designation  of 
Property. 

Sltuatlm  of  Property 
Leased. 

Nameof  Company  Own 
Ing  Property  Lensed. 

Item. 

Totil. 

Tracks— 

AUanU,Ga 

Atlanta,  Oa 

Central  of  Ga.  Rwy.  C«». 
Gbsorgla  Railway  Co .... 
N.C.andSt.L.Oo 

$1,846.58 
8,000.00 
6,612.42 

Total 

AtlanU.Ga 

#9,»i».00 

- 

Grand  total  rents.. 



9,959.00 

ASHEVILLE  AND  SPARTANBURG  RAILROAD  COMPANY. 
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COMPABATIVE  OEHEBAL  BALAHCE  SHEET. 


TUNE  80,1897. 


Item. 
f7.'<20O,O0O.OO 


$1,700,  (XO.  00 
5,500,000.00 
7,200,000,00 


YBAR  ENDING  JUNE  80,  1898. 


Total. 


Increase. 


Cost  of  road  

Grand  totn.1 


LtABII^ILIES. 

Capital  stock. _. 

Funded  debt 

Grand  total 


$7,200,000,00   - 


7,200.000.00 


$1,700,000,00  , 
0,600,000.00 


I 


,200,000.00  , 


Decrease. 


Aehevllle  and  PpailaDborg  Rallicad  fiom  ABht  vllie,  N.  C  io  Slate  Line,  S.  C.,  41.90  miles. 


Asheville  aod  Spartanburg  F^ailroad  Con)pany. 


PBOPEBTT  OPEBATED— Entire  Line. 
Asbevllie  and  Hpartanburg  Railroad  from'AshevlJle,  N.  C.  to  Alston,  S.  C,  183.40  miles. 

CAPITAL  STOCK 

Capital  Stock— Common— Number  of  shares  authorized   10,500 

Par  value  of  shares _ 9100,00 

Total  par  value  authorized _ ^ I.O'iO.OOO.OO 

Total  amount  Issued  and  oulstanding 1,050,000.00 


FUHDED  DEBT. 
MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


Clnssof  Bond  or 
Oblleatton. 


8.U.  &  C.  — Ist  mort«'e 


Date 

of 

Issue. 

1895. 


When 
Due 


1995. 


Amount  of 

Authorized 

Issue 


$1,000,000.00 


Am'^unt 
Issued 


$1,000,000.00 


Amount 
OutstH'^dlng 


$1,000,000.00 


Cash  Real- 
ised on 
Amount 
Issued. 


Class  of  Bond  or  Obligation . 


8.  U.  and  0.— First  mort^rage 


INTEREST. 


Rale 


4  per  ct. 


When 
Payable. 


Jan.  A  July 


Amount  Amount 

Accrued      ;  Paid  During 
During  Year.)         Year. 


$10,000.00  I  $10,000.00 
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BOAKD    OP    RAILROAD   COMMISSIONERS. 


RECAPITULATIOH  OF  FUHDED  DEBT. 


Class  of  debt— mortgage  bonds— amount  issued 

Amount  outstanding 

Amount  Interest  accrued  during  year , 

Amount  interest  paid  during  year 


CUBBENT  ASSETS  AND  LIABILITIES. 

ASSkTS. 

Due  from  sM vent  companies  and  individuals __ _ 

LIABILITIES. 

Matured  Interest  coupons  unpaid 

Balance— cash  assets  —  

Total. 


11,000,000.00 

1,000,000.00 

40.000.00 

40,000.00 


lift),  023. 10 

20,000.00 
173,828.10 
193.623.10 


EABNUreS  F&OH  OPEBATIOH— SUte  of  North  CaroUna. 


Item. 


Passbngbk— 

Passenger  revenue— 

Excess  fiires  refunded 

T.ital  deductions 

Total  passenger  revenue 

Mall - 

Express 

Extra  baggage  «nd  storage — 

Other  items 

Total  passenger  earnings 

Frbiqht— 

Freight  revenue 

Overcharge  to  shlpp?r»* 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings- 
Other  Earnings  fko.m  Operation  — 

Switching  charges— balance 

Other  sources 

Total  other  earnings _. 


Total  eroKR  earnings  from  operation— North 
Carolina 

Total  gross  earnings  from  operation— Entire 
Line. 


Total 
Receipts. 


961,643.24 


Deductions, 

Account  of 

Repayments, 

etc. 


Actual 
Earnings. 


81,338.80 


S134.:0 
181.70  I 


.S,  883. 50 


3,363.50 


$51,506.54 

4,815.12 

3,425.58 

670.06 

111.76 

60,5)1.08 


77,975.30 
77,975.80 
138.506.38 

48.00 

57.72 

106.62 

I38,til8.00 

4/)2,276.77 


ASMKVIJ.LK    AND    SPAKTANBUKG    KAlLROAD    COMPANY. 
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UrCOMS  ACCOUNT -Entire  Line. 


Gross  earn Ingrs  from  o|)enitlon 8152,276.77 

Less opemitng  expenses. 389,687.74 

[ncome  from  operation — 

Deductions  fkom  Income: 

Interest  on  funded  debt  accrued  .— 40,000.00 

Taxes .- 14,519.80 

Other  deductions _ 1,609.89 

Total  deductions  ri:pm  Income _ 

Net  Income    _ 

h'urplusfron:  operations  of  year  ending  June  30.  1898..- 

l>nclton  June  :^.  1897  [from  •  General  Balance  Sheet."  1897 

Report  ]. 

Deducllt  n«  for  >ear ._ .*..-.  

Deficit  on  June  30,  1898  [for  entry  on  "Gtenerai  Balance  8heet"]. 


9112,589.  Oa 


56,129.78 
56,459.25 
56,459.25 
14S,4I7.71 

411.20 
92,369.66 


OPERATINa  EXPEirSES. 
Item. 


Opbratikg  Expenses— E?ttirb  Line. 

Maintenance  of  way  and  structures 

Maintenance  of  equipment _ _ 

Conducting  transportation _ 

General  expenses  .— 

Total _ 

Percentage  of  expenses  to  earnings—  Entire  Line 

OPEKATiNii  Expenses— State  op  North  Carolina. 

Maintenance  of  way  and  structuren _ 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses * _ 

Percentage  of  expenses  to  earnings— North  Carolina. 


$69, 
.t9, 

195, 
14, 


$17, 

21, 

72, 

4, 

117, 


347.34 
868.83 
839.46 
482.11 
«87.74 
75.11 

.M2.07 
913.97 
,841.63 
530.80 

098.67 
84.47 


-12 
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BOARD    OF    RAILKOAD    COMMISSION KBS. 


COHFASATIVE  GENERAL  BALANCE  SHEET. 


JUNE  30, 1897. 

YEAR  BNDINO  JUNE  30,  1898. 

AHSKTH. 

Total. 

Total. 

Increase.    ,    Decrease. 

»1, 783,376, 10 

Cohtof  road .  - 

« 1,784, 007. 24 

1631.11   - 

l.«,206.19 

Cash  and  current  assets-    

OTHER  ASSETS. 

m,  623. 10 

o5,4l«.91   

I 

148,417.71 
2,070,000.(0 

Profit  and  lofis .      ,    .  ^  ... 

Grandtotal 

9i,309.66 
2.070.000.00 

-     -  »56,018.05 

LIABILITIR8. 

$1,050,000.00 

Capital  sUKJk ._    .       

$i,av),op.oo  ; 



1,000,000.00 
20,000.00 

Funded  debt   ..      _  '  . 

1,000.000.00  * 

Current  liabilities 

i'o,ooo.oa  1 

2,070,000.09 

Grand  totdl . 

2,070,000.00  ' 

1 

High  Point,    Randieman,  flsliboro  and  Soutb^rQ 
Railroad  Connpaoy. 


FKOPERTT  OPERATED. 

High  Point,  Kandleman,  Ashboro  and  Southern  R.R.Cii..  from   High  Point,  N.C.    t«»  Ash- 
boro.  N.  (\.  26.80  miles. 


CAPITAL  STOCK. 

Capital  stock,  Common— Number  of  shares  authorized   ._ 

Par  value  of  shares —      .  —   .-. 

Total  par  value  authorized 

Total  amount  issued  and  outstandlni? 


5,000 

foO.OO 

2-iO,000.00 

2nO.  000.00 


FUNDED  DEBT. 

MORTGAGK  BONDS,  Mls(KLLANEOUs  ObLIGATIONH,  AM)  INCOME  BONDS 

Class  of  bond  or  obligation— First  mortgage.    Date  of  Issue.  April.  1889.    When  due,  April,  1089. 

Amountof  authorized  Issue — - $402.000.'00 

Amount  Issued -- 402,000.00 

Amount  outstanding    ._ - --- - 402,000.00 

Cash  realized  on  amount  Issued -. No  record. 

Rate  of  Interest,  6  per  cent ;  payable  January  and  July. 

Amountof  Interest  accrued  during  year 24,120.00* 

Amountof  Interest  credited  during  year — 24.120.00 


HIGH  POINT,  KANDLEMAN,  ASHBORO  AND  SOUTHKRN. 
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BECAPITULATIOH  OF  FUHDED  DEBT. 


Class  of  debt— Mortgage  boods— amoant  Issued. 
Amoant  outstanding 

AmoQut  interest  accrued  during  year. — 

Amount  Interest  credited  during  year 


CUBBENT  ASSETS  AHD  LIABILITIES. 

AS8BTM. 


Balance— current  liabilities _ 

LIABILITIES 

Audited  vouchers  and  accounts — 

Matured  Interest  coupons  unpaid  (including  coupons  due  .Tuly  1) 


Total— current  liabilities 


INCOME  ACCOUNT. 


Qrcss  earnings  from  operation .      $il, 997.12 


I^ss  operating  expenses 

Income  from  operation...  .   _           .       _ 
Total  income—  

I)KI>UCriONS  FROM   INCOME: 

Interest  on  funded  debt  accrued.- 

Taxes -*. 

Total  deductions  from  inc  ime 

Deficit-     

Deficit  from  operations  of  year  ending  June  80,  1898  . 


27,307.5« 


1402.000.00 
402,000.00 
24,120.00 
24,120.00 


S200,92H.99 

188,860.99 
12,060.00 

200.926.99 


Deficit  on  June  30,  1>97  [from      General   Balance  rtheet,"   1897 
KeporiJ. 

Dtflcit  on  June  30, 18^)8  [for  entry  on    'General  Balance  Hheet'J 


$14 
14, 


24.120.00   .. 
1,030.26  ;_. 

I 

I 


25, 
10, 
10, 
180, 


689.56 
(589.56 


150.26 
460.70 
ifiO.70 
1SI.83 


199, 94.'.  5.1 


COHPABATIVE  6ENEBAL  BALANCE  SHEET. 


JUNE  30,  1897. 
T.ital. 


?6  J2, 9S4. 46     Cost  of  road  .... 
18J),  J81.8:^  1  Profit  and  loss 
8l,4««t.29  Grand  toUl. 

LIABILITIES 

1250,000.00  Capital  stock . 

402,000.03  Funded  debt. 

190,466.'i9  Current  liabilities. 
812,466.29  Grand  total. 


J  L^NE  30,  1898.     YEAR  ENDING  JUNE  30,  lS98. 

Total.  Increase.  Decrease 

«6.j2,9S4.46  I... - 

.,    109.912.53  '    «10, 460.70  . 

852.926.  )9  I     10,4H0.70 

.j   $250,000.00^ 

.!    402,000.00  ' 

J   •  200,926.99     $10,460.70  

.(    852,926.99  j     10,460.70 
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BOAKD    OP    RAILROAD    COMMISSIONERS. 


Item. 


EARHIiraS  FROM  OPEBATIOIT. 


Total 
Receipts. 


DeduottoDs. 
Account  of 
Repay  men*  8. 


Passrnoek— 

Passenger  revenue 

Less  lepayments— 

Tickets  redeemed 

Excess  fares  refunded — 

Other  repayments _ 

Total  deductions 

Total  pafisenger  revenue _ 

Mall .- - 

Express - i 

Extra  baggage  and  storage ; 

Total  passenger  earnings _. 

Freiuht  - 

Freight  revenue 

I^ss  repay  men  tH— 
Overcharge  to  shippers __ 1 


SS,524.56  I 


33,670.82  I 


Other  repayments — 

Total  deductions...  

Total  freight  revenue. 

Total  freight  earnings. 

Total  passenger  and  freight  earnings. .. 
Othek  Eakninos  prom  Operation— 

Switching  charjjes— balance 

Other  sources  ._ -.. 

Total  other  earnings — . 


I 


Actual 
Earnings. 


r 


*74  30  ' 


74.80  I 


2,015.19 


2,615.19 


Total  gro.Ks  earnings  from  operation— Nurlh  i »- 

Carolina. 


$8,450.26 

1.436.99 

728.16 

4(i.64 


10,(td2.0l 


81,055.63 


31,05  .63 


41,717.67 

241.42 
38.03 


279.45 


41,997.12 


OPERATING  EXPE5SE8. 


Amount. 


Mai nleuanoe of  way  and  structures _ $6,651.34 

Malntennnce  of  equipment ^    4,551.01 

(ouducting  transp  jriatlon _ 15,023.09 

General  ex^)enses 1,0^09 

Totnl -• 27,.%7.56 

Percentage  of  expenses  to  earnings— North  Caroliua 65. Oi 


North  Carolina  Railroad  Compaoy. 


PBOPERTT  OPERATED. 

North  ('anillna  Railroad  Company,  from  CharlottA  to  Goldsboro  (miles)  ._ 221.65 

North  Carolina  Railroad  Company. from  Carnlel^^h  Jun  tlon  to  Caralelgh  (mllesi  1.90 


CAPITAL  STOCK. 


Numh«»rof  ftharen  authorized— Common. . 

Par  value  of  hharpR-  .  . 

Total  par  value  authorized      _    .  . 

Total  amount  issued  and  outstanding 

Rate  of  Interest, 6>^  per  cent. 
Amount  of  dividends  declared  durlns;  year  . 


40,000 

1100.00 

4,01)0,000.00 

4,000.000.00 

260.000.00 


RECAPITULATIOir. 
FOR  MILP:A(iK  OWNKD. 

Capital  slock— total  amount  outstanding-—      — .   

Amount  per  mile  of  line  (mlles,223..^5) .  .. 

C  St  of  road    -    .- _    ..  — 

('OKI  of  Tiwd  per  mile 


iM. 000, 000. 00 

17,898.00 

4,975.627.53 

•22,257.34 


CURRENT  ASSETS  AUD  LIABILITIES. 


Ca-h 

Bills  receivable _ 

Due  from  solvent  companies  and  individuals.. 
O  her  cash  assets _ __ 


Total— cash  and  current  assets.. 

Balance— current  liabilities 

Total _ 


LIABILITIES. 


Loan^  and  bills  payable  . 
Dividends  not  called  for. 
Miscellaneous   


Total— current  liabilities. 
Total 


1 33. 


137, 


188, 


15, 
123, 


138, 
138, 


115.24 

300.00 

444.28 

17.05 

877.46 

918.05 

790.60 

000.00 
682.50 
106.00 

790.50 

790.60 
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UrCOME  ACCOUHT— Lessor's  Report. 


Income  frora  lease  of  ro»irl — 

MlBcellaneous  Income — less  expenses 

Total  Income — - 

Deductions  from  Incomk— 

Salaries  and  maintenance  of  organization. 


Interest  ou  luterest^bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Taxes - - 

Other  deductions — 

Total  deductions  from  income 

Net  income — — 

liivideods,  6>^  percent  common  stock — 

Deficit  from  operations  of  year  ending  June  30, 1808 

Surplus  on  June  30, 1S97,  [from  "  General  Balance  Sheet." 
Report]. 

t 
Deductions  for  year — 

Surpluson  JuneSO,  1898,[forenlryon  "General  Balance  Sheet"] 


.1. 


«t! 


$288,000.00 
«,.^2».eD 

272..S2ft.60 

«l  1.024. 10 
770.00 

H8.06 



8.647.32 

15,429.48 
256,900.12 
260,000.00 


3,099.88 
I,0ai,29l.22 

476.86 
999,714.48 


STOCKS  0W5ED. 


Name. 


Total  F»ar 
Value. 


I 


N.W.N.C.  Railroad - «2S0O0.00 

SUte  University  Railroad - - —  5,000.00 

Total : - - 25,000,00 


Valuation. 


$20,000.00 
6,OCO.OO 


25.000.00 


RENTALS  RECEIVED. 

RENTS  RECEIVED  .FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 
Situation  of  property  leased,  Greensboro, N.CC.F. &  Y.V.R.R $93.75 


MISCELLANEOUS  INCOME. 


Item.  j 

Union  Passenger  Station.  Raleigh,  N.C _- ] 

Miscellaneous  rents. etc _ - _ - ' 

Incidentals.- _ _. i 

Total - _ I 


Net  Miscel- 
laneous 
Income. 


$1,364.38 

134.00 

4,831.82 

6,S29.e0 
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EARHIHaS  ?BOH  OPESATIOH. 


Item. 


Passenqer— 

Passeog^er  r^veoue 

Less  re  pay  men  ts— 

Tickets  redeemed - 

Excess  fares  refunded _- 

Other  repayments— 

Total  deduciions 

Total  passenger  revenue. 


Mall. 


Deductions, 
Total  Account  of  ,        Actual 

Receipts.     I  Repayments,       Earnings, 
etc.  ; 


$o24,\m.S7 


$1,728.28  , 


1,723.28 


Express - ; 

Extra  baggage  and  storage I 

Other  items. — 

Total  passenger  earnings 

Freight— 

Freight  revenue - - - 

Less  repayments- 
Overcharge  to  shippers - 

Other  repayments _ i— , 

I 
Total  deductions ^ 

Total  freight  revenue   

Total  freight  earnings ' 

Total  passenger  and  freight  earnings... . 

Other  Earnings  from  Operation— 

Switching  charges— balance.— — 

Rents  from  tracks,  yards,  and  terminals , 

Rents  not  otherwise  provided  for |. 

Other  sources — ,. 

Total  other  earnings __ |. 


$522,437.29 

112,154.86 

3e,74&lg 

6,888.68 

2,102.56 

679,776.07 


1,082,315.71 


::} 


30,691,65    . 
I  80,691.5.5,- 


1,001,624.16 
1,001,624. 16 
1,681,400.28 

3.467.54 

98.75 

2,288.82 

1,100.00 


Total    gross   earnings    from   operation- 
North  Carolina. 


6,938.61 
1,688,839.84 
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PA88E50EB  AND   F&EIGHT  ABD  T&AIH  MILEAGE. 


Item. 


i  Column  for  j 
i    Tonnage, 
{  No.  Fa^sen-  ' 
I    ger^,  No. 
I      Trains, 
,     MileHge. 
No.  Care. 


Columns  for  Revenue 
and  RatMM. 


492,698 


I.260,o50 

136.003,382 

608,381 

107.89 


Passbnobk  Traffic— 

Number  of  passengers  carried  eamfng  revenue.  - 

Number  of  passengers  carried  one  mile 22,616,228 

Number  of  passengers  carried  one  mile  per  mile  of  road.  100,717  . 

Average  distance  carried  -    -.  45.70 

Total  passenger  revenue 

Average  amount  received  from  each  passenger 

Average  receipts  per  passenger  per  mile 

Total  passenger  earnings 

Ptfssenger  earnings  per  mile  of  road- 

Passenger  earnings  per  train  mile 

Fbeight  Tkaffic— 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road... 

Average  distance  haul  of  one  ton 

Total  freight  revenue 

Avemge  amount  received  for  each  ton  of  freight  __. 

Average  receipts  per  ton  per  mile 

Total  freight  earnings 

Freight  earnings  per  mile  of  road 

Freight  earnings  per  train  mile - 

Pashenokk  and  Freight— 

Passenger  and  freight  revenue ' 

Passenger  and  freight  revenue  per  mile  of  road 

Passenger  and  freight  earnings 1 

PaKsenger  and  f^relght  earnings  per  mile  of  road ' 

Oro*8  earnings  from  operation | 

Gross  earnings  from  operation  per  mile  of  road. 

Oross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road 

Operating  expenses  per  train  mile 

Income  from  operation 

Income  from  operation  per  mile  of  road 


DoUars.    \CenU\  MilU. 


I 


1,521,061 

6,817 
1,681,400 

7,521 
',688,839  i 

7,5^52 

1 

1.209,060 

5,676 
1 


522,437 

29      . 

1 

01 

096 

_- 

02 

320 

679,776 

07    .. 



3,010 

82   _. 

1 

25 

546 

1 

1,001,624         10 

.--       79  450 

7W 

1,001,634         16   

4,4hO  ,      54  I 

1         41  716 


45  , 

51  i 

36  I 

84  I 

40 

*-3 

58 

85 

01 


668 
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OPEBATIVG  EXPENSES. 


Item 


MalDtenance  of  way  and  structures 

Maint  -nance  of  equipment 

Conducting  transportation 

General  expenses  and  taxes  (928,058.40). 
Total  .-_ 


Percentage  of  expenses  to  earnings— North  Carolina  . 


Amount. 


$154, 865.  <8 

228,771.51 

798,605.82 

87,817.87 


1,269.060.58 


75.17 


COMPARATIVE  GENERAL  BALANCE  SHEET 


JUNE  80, 1897.  j 
Total 


VEAR  EN  PINO  JUNE  30,1898. 


Total 


Increase.    '    Decreas^^. 


f^.975,627..53    -..!.._ 

25,000.00 !... 

1:J7.877.4o  $2, .386. 76  I... 

0,138,501.98  2,386.76     .. 


$1,975,627.53     Cost  of  road.. 

25,000.00  I  Stocks  owned  

135,490.60     Cash  and  current  assets 

5,136,ll8.;i2  Grand  total-.. 

LIABILITIB.S. 

$4,000,000.00  ;  Capital  stock _ $1,000,000.00 

132,827.00     Current  liabilities 138,790.50         $5,9a3..':0  ! 

1, Oaj, 291. 22  ,  Profit  and  loss 999,714.48  .*.  $8,576.74 


5,136,418.22  , 


Qrand  total .-..       5,138,501.98  2,386.7fJ  |. 


North  Carolina  Midland  Railroad  Company. 


North  Carolina  Mluland  Railroad  v  o..  from  W.  Salvro,  N.  C  to  Mochsvllle,  N.  C,  (miles)  26.15. 


CAPITAL  STOCK. 

Capital  stock,  common— issued  at  the  rate  of  $25,000  per  mile  of  road. 
Total  amount  Issued  and  outstandini?.  $820,000. 


ISB  BOARD    OF    RAILROAD    C?OM MISSION KRS. 

FUETDED  DEBT. 
MORTGAGE  BONDS,  MISCKLLANEOUS  OBLIGATIONS.  AND  INCOME  BONDS. 
Class  of  bond  or  obligation— first  mortgRge. 
Amount  of  authorized  issue— Issued  at  the  rate  of  $25,000  per  mile  of  road. 

Amount  Issued _ - $616,000.00 

Amount  outstanding —    615,000.00 

Rate  of  interest,  6  per  cent— payable  January  and  July. 

Amount  of  interest  accrued  duing  year 26,7;'0.00 

Amount  of  Interest  credited  during  J  ear  ._ 23.4;i0.00 

CURRENT  ASSETS  AHD  LIABILITIES. 
BaUnce— current  iiabiiilles.    Total - $221,728.61 

Audited  vouchers  and  accounts  — - - 206,725.61 

Matured  interest  coupons  unpaid  Including  June  80,  lh98 — 15,000.00 

Total  current  liabilities - - 221,725.61 


RECAPITULATION. 

FOR  MILEAGE  OWNED. 

Total  Amount      Apportionment  1 
Outstanding.          to  Railroads.     | 

Amount  p€ 

Miles. 
53.15 

53.15 

53.  Is" 

Account. 

r  Mile  of  Line. 

Capital  stock 

Bonds 

$820,000.00  ' 

645,000.00     ~ 

Amounl. 
$15,428.00 

12,135.00 

Total 

1,465,000.00    _ 

27,663.00 

INCOME  ACCOUNT. 


Gross  earnings  from  operation 

I^ess  operating  expenses 

Deficit 

DBDUCTION8  PROM  INCOME: 

Interest  on  funded  debt  accrued 

Taxes _ 

Total  deductions  from  income  

Deficit  

Deficit  from  operations  of  year  ending  June  30, 1898  . 


Deficit  on  June  80,1897  [from  ••General  Balance  Sheet,"  1897  L 
Report] - ^ _ ' 

Deficit  on  June  80, 1898  [for  entry  on  "General  Balance  Sheet"].!. 


$18,605.02  !  .- 
20,154.44    ... 


26,730.00  ;. 
675.05  t- 


$6,549.« 


27,405.06 


33,954.47 


38,954.47 
186,020.87 

219,975.84 
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COST  OF  BOAD,  EQUIPXEVT,  AND  PERHAVEITT  IXPB0VEXE9T8. 

ExpeDdltures  durlDg  year,  charged  to  ooDstructlon  or  equipment $551.06 

New  bonds  Ittsued,  charged  to  construction  or  equipment 25% 000. 00 

Stock  Issued 170.000.00 

Total  cost  of  construction,  equipment,  etc.,  during  year,  not  Included  in  opt;ni- 

ting  expenses -125,551.06 

Total  cost  of  construction  to  June  80.  1897-_ 1,041.199.21 

Total  cost  of  construction  to  June  80, 1898 - —  l,46»«,760.27 

Total  cost  per  mile.- 27.506.48 


EARNIirGS  FROH  OPEBATION. 


Item. 


Deductions, 

Total  Account  of  |       Actual 

Receipts.     |  Repayments,  t     Earnings. 


Passenger: 

Passenger  revenue  

IjCss  repayments- 
Excess  fares  refunded 

Total  deductions 

Total  pasFenger  revenue  . 
Mall 


M,  795.81 


«2.41 
2.41 


Express 

Extra  baggage  and  storage 

Total  passenger  earnings.. 

Freight: 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Total  deductions ._ 

Total  freight  re  «nue _ 

Total  freight  earnings 

Total  passenger  and  freight  earnings 
Other  Earnings  from  Operation  : 

Switching  charges— balance _ 

Rents  not  otherwise  provided  lor 

Other  sources __. 

Total  other  earnings 


7,338.99 


90.00 


90.00  I 


Total  gross  earnings  from  operation  —  North 
Carolina. 


S4,798.40 

1,170.12 

i.j6.98 

26.40 

6.248.90 


7,218.99 

7.248.99 

18,495.88 

78.05 

19.48 

11.22 

109.18 

13.«ft5.02 
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OPSRATING  EXPENSES. 


Item. 


•I 


Maintenance  or  way  and  f)tnicturet» j 

Maintenance  of  equipment. 

Coiiduci  I  ng  transportation — - 

General  expenses - - _ 

Total 

Percentage  of  expenses  to  earnings— North  Carolina 

COHPABATIVE  GENERAL  BALANCE  SHEET. 


Amoaot. 

t5,83S.06 

I,9I4.S8 

11,861.32 

520.48 

20,1  VI.  44 

148, 14 


JUNE  80, 1897. 
Total. 


YEAR  ENDING  JUNE  30,18^8. 

Tota\.  Increase.  Decrease. 


»l, 041,199.21     Cost  of  road '    $1, 486,750.27 


186,020.87  ;  Profit  and  loss  .. 
,  227, 220. 08  I  G ran d  total . 


21ft,  07.1.31 


LIABILITIES. 

$650,000.00  I  CipltMl  stock .^ 

.^90,000.00  I  Funded  debt. .._  .. 

187,220.08     Current  liabilities  

1,227,220.08,  Grand  total 


1,1)86,720.61 

$S20,000.00 
615,000.00 
221.725.61 

1,686,725.61  | 


$125,  .551. 06  I 
83,954.47  1. 
459..'0>.63 


|I70,C00.00  ,  

2.-w,000.00  \ 

34,5a7.53  { 


4J9,5a3.i3  , 


State  UQiversity  Railroad  Con)paoy- 


PROPERTY  OPERATED. 

(State  University  Railroad  Conopany,  from   University  of  North  Carolina  to  Chapel 

Hill  (miles) -.         I0.» 

CAPITAL  STOCK. 

(Xjiniiion— Number  of  shares  authorized 318 

Par  value  of  shares - $100.00 

Total  par  value  authorized $1,300.00 

Total  amount  Issued  and  outstanding... 31,300.00 

Total  number  shares  Issued  for  construction  and  outstanding 813 


STATK    UNIVKRSrTY    RAILROAD    COMPANY. 
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RECAPITULATION 
FOR  MILEAGE  OWNED. 


C&piUl  Slock. 

Bonds 

Total 


Total  Apportlon- 

A mount  nieiil  to 

OuthUtndiiix.  1     Railroads 


$.<l,300.00 


All. 


AMOUNT  PRR  MILE. 

Miles.  Amount 

10.20  »:{.06f».00 


31,800.00     '     IO.i;0' 


3,069.00 


COST  OF  ROAD,  EQUIPMENT,  AND  PERMANENT  IMPROVEMENTS. 

Expenditures  during  year  not  Included  in  operating  expenses- 
Grand  total  co8tcon8tructlon,equlpment,etc.,io  June  30, 1897 1. *tl,;.0t>.00 

Grand  total  co8tcon8tructlon,equlpraent,etc.,to  June 30, 1898 31.408.7H 

Grand  total  cost  construction, equipment, etc  ,  per  mile .i, 079. '29 


INCOME  ACCOUNT. 


Gross  earnings  from  operation    .    _.       

Less  operating  expenses 

Deficit 

Deducfions  vrom  Income— 

Taxes - 

Total  deductions  from  Income .  

Deficit 

Dtflclt  from  operatkns  of  year  ending  June  30, 1898 .  . 

Deficit  on  June  30.  1897,  [fr  un    'General  Balance   Slieet."   1897 
Report]. 

Deficiton  JuneSO,  1898,  forenlry  on  "General  Balance  Sheet"]  -  .-. 


S8,ltf2.02 
10,r>47.08 


199.28 


*2,8a5.0« 


199.23 
2,58L29 
i.58J.29 

•S8.2:^y.86 

TO.  82;^.  «■» 


OPERATING  EXPENSES 


Item. 


Maintenance  of  way  and  struciures -  $2,977.76 

Maintenance  of  equipment _ - - I.106.9« 

Conducting  transportation __ H.!00.;« 

General  expenses 301.98 

Total  —- -I  10,  .>47.08 

Perceulageof  expenses  to  earnings _ , i  129.22 
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EARNINGS  FROM  OPERATION— State  of  North  Carolina. 


Item. 


TotHi 
Receipts. 


Deductions. 

Account  of 

Repayment*, 

etc. 


Actual 
BarntnKs. 


Passengbb— 

Passenger  revenue— 

Less  repayments- 
Tickets  redeemed _ 

Excess  fares  refunded 

Other  repayments - 

Total  deductions — 

Total  passenger  revenue.  

Mall - 

Express - 

KxtTB  baggage  and  storage 

TotAl  passenger  earnings 

Krkiqht- 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers  . 

Other  repayments 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Totil  passenger  and  freight  earnings. 
Otukk  Karninos  from  Operation- 

Car  mileage— balance 

Other  sources ! 

Total  other  earnings  __ 


$.<,  101.73  I 


$7.:^ 


46.00 


15.00 


Total  gross  earnings  from  operation- North  Car*>-  ,. 
Una. 

Total  gross  earnings  from  operation— Entire  Line 


?3,097.37 
52-1.40 
2N  19 
3 '.47 

3,HiS8.43 


4, -281. 82 


4,2HI.32 


S.  rA*.7.S 


lUOO 
■1.-27 


32.27 


S.  162.02 
8.162.02 
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COMPABATIVE  GENERAL  BALANCE  SHEET. 


JUNE  30, 1897. 
Total 

931.300.00 


j  Cost  of  road  . 


(Coetof  equlpmeni . 

68,iS«.35     Profit  and  lose 

»9,'i3».:«  G land  total 


LIABILITIBH. 

31,300.00     Capital  slock 

68,'289.35     Current  liabilities 

99,539*5  Orandtotal 


1 

YEAR 

ENDING  JUNE  80,1898. 

Total. 

Increase.          Decrease. 

1         $31,408.78 

$10J*.78        

1 

70,82:iM 

2,.584.'29 

I02,'J32.42 

2,«.9.J.07 

31,300.00 

70,1 '32. 42 

2,693.07 

I02,23i,42 

2,693.07 

YadKin  Railroad  Company. 


PROPERTY  OPERATED. 

Vadkiti  UailroHd  Co.,  Krom  .Sillsbury,  N.C.to  Norwood,  >>'.('.,41  miles. 

CAPITAL  STOCK. 

Capital  .•*tock  :  Common— Number  of  shareH  HUlhorlzed  ,_ 12,.')00 

Par  value  of  sljftres SoO.OO 

Total  par  value  authorized    .._ 625,000.00 

Total  amount  issued  and  outstandlug.. _  625,000.00 

Amcunt  of  dividend.s  declared  during  year — None. 

FUNDED  DEBT. 
.MOKrGv(4K  BONDS.   MlSCKLLANKOUS  OBLIGATIONS,  AND  INCO.MK  BONDS. 

Class  «  f  bond  or  obligation— F'lrsl  morigage.     Date  of  issue  Ih90.     When  due,  19;i5. 

Amount  «»f  autliorlzei  Issued  .._ $65,000.00 

Anr.ount  Issued  — 615,000.00 

Amount  outstanding 615,00l\00 

Cash  realized  on  amount  Issued No  record. 

Rale  oflnterest,  6  per  cent.    When  payable,  April  and  October. 

Amount  Interest  accrued  during  year... __ 86,9' 0.00 

Amount  Interest  credited  during  year 36,900.00 

CURRENT  LIABILITIES. 
AuditoiB'  vouchersand  accounts _ _.         1298,281.27 
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KECAPITULATION. 
FOR  MILKAGE  OWNED. 


Capital  stock 

Bonds 

Total 


Total  Amount 
Outslaudlng. 

Apportionment 
to  Bullroadit. 

AMOUNT  PER  KILl 

Miles.                 A 

$625,000.00 
61o,000.00 

All. 
...  do   

41.00 
41.00 

1,240,000.00 

41.00 

»15,213.90 
16.000.00 
S0.24S.90 


COST  OP  ROAD,  EQUIPHEHT,  AND  PERMANENT  IMPROVE HENTS. 

Expenditures  during  ye^r  n-it  included  in  operating  expenses $514.31 

Grand  total  cost  couhl ruction,  equipment,  etc.,  during  year,  not  Included  in 

operating  ex peiis<'M  ._ > oH.Sl 

Grand  total  cost  construction,  equipment,  etc.,  to  June  SO,  1897 1,240,961.06 

Grand  total  cost  construction,  equipment,  etc.,  to  June  30, 1898 1,241.475.37 

Onind  total  cost  per  mile SO.279.88 


INCOME  ACCOUNT. 


Gross  earnings  from  operation 

Less  operating  expense^ 

Income  from  operati'»n 

Total  income.  . .      _      .. 

Dkuuctions  from  Incomk— 

Interest  on  funded  debt  Hccrued  .      _. 

Taxes    ..       ,   

Total  deduction.s  fiom  income 

Deficit  .  .    ....     

Detlell  from  operation.sof  year  ending  June  oO,  1808. 


S83,  I5fi.r,8  I 
o3,015.20  , 


-I 


3t>,900.00  I 
811.25  I 


Deficit  on  June  30,  1897.  [Fiom  "(ieneial   Balance  Sheet.'    1887  ; 
Report].  I 

Deficit  on  June  30,  I89»,[ For  entry  on  General  Balance  »beet"] 


$141. SS 
141. S3 


37,711.25 
37,509.92 
37,560.92 
2-9,18.5.98 

296, 7 ->5. 90 
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EARHIHGS  F&OX  OPERATIOV. 


Item. 

PA88BNOBR— 

Passenger  revenue — , 

Leas  repayments— 

Tickets  redeemed 1 

Excess  fores  refunded 

Other  repayments — 

Total  deductions 

Total  passenger  revenue 

Mall - 

Express 

Extra  baggage  and  storage 

Total  passenger  earnings — 

PRaiOHT— 

Freight  revenue.. 

Less  repayments- 
Overcharge  to  shippers : 

Other  repayments 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings. 
Otueu  Earnings  from  Operation— 

Switching  charges— balance 

Rents  not  otherwise  provided  for 

Other  sources 

Total  other  earnings 


Deductions, 

Total  Account  of  '       Actual 

Receipts.     1  Repayments, !     Earnings. 

etc. 


I 


$7,661.70 


9».06 


9.06 


23,210.26  I 


370.00 


870.00 


Total   gross  earnings  from  operation— 
North  Carolina. 


97,642.61 
2,099.28 

4CkQ  tut 
uW.  DO 

52.18 


10,293.76 


22,840.26 


22.840.26 


38,131.02 

'1.82. 
18.60 


22.61 


33,156.63 


■13 
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OPEBATIHO  EXPENSES. 
Item. 


Maintenance  of  way  and  structures _ 

Maintenance  of  equipment .._. 

Oonducting  transportation _ 

General  expenses - - 

Total  

Percentage  of  expenses  to  earnings— North  Carolina 


Amount. 


$10, 8(6. 29 

4,058.80 

17,175.08 

976.08 


83,015.20 


9J.57 


JUNK,  30,1897. 


COHPASATIVE  QENE&A  BALANCE  SHEET. 


ASSETK. 


Total. 


$1,240,961.06  ,  Cost  of  road 

I 
250,185.98    Profit  and  loss 

1,600,147.04  Grand  total 

Liabilities. 

625,000.00  I  Capital  stock 

616,000.00    Funded  debt 

260,147.04  I  Current  liabilities 

1,500,117.04  i         Grand  total 


YEAR  ENDING  JUNE  £0, 

1808. 

-     Total. 

Increase. 

I>ecrease. 

$1,241,475.87 
296,765.90 

$514.81 
87,569.92 



1, .588, 281.  •/7 

88,084.28  1- 

-'. — 

625,000.00 
615,000.00 
29«,28I.W 

88,084.23 



1,688,281.27 

38,084.23 

- 



MISCELLANEOUS  ROADS. 


fiberdeen  aod  RocKfisJ)  Railroad  Company. 


PROPEBTT  OPERATED. 


Name. 

TERMINALS. 

Miles  of     ?*,"?V^I 

Line  for  ^l£®p^^ 

each  Road^/^^*»f 

From— 

1 

To- 

Aberdeen     and     Rockfisb 

Aberdeen 

Junction 

._ .    .    Raeford 



!            18.25 

Railroad. 

En don  . 



6.25 

Total 

28.60 

• 

^ 
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CAPITAL  STOCK. 

OaplUl  Stock  ($76,606.08)  commoD— number  of  shares  authorized. 
Par  valueof  shares 


Total  par  value  authorized 

Total  amount  issued  and  outstanding 


2,900 

«30,00 

H5,000.00 


Nothing. 


Class  of  debt— Note. 


FUVDED  DEBT. 


$5,600.00 


Gash 

Cost  of  road  June  80, 1897.. 
Cost  of  road  June  80, 1898., 


2,055.98 
47,177.69 
65,109.92 


nrCOHE  ACCOUNT. 


G roes  earnings  from  operation 

Lees  operating  expenses 

Income  from  operation 

Deductions  from  Income^ 

Taxes  _ 

Total  deductions  from  income . 
Net  Income 


Hurpluson  Juoe  80, 1897  [from  "General  Balance  Sheet,''  1897 
Report]. 

Surplus  June  90, 1898 


$18,874.85 
7,623.87 


448.76 


$6,250.98 


48.76 


5,8U\22 
15.361.80 


21,176.52 


COMPARATIVE  QEHERAL  BALANCE  SHEET. 
Ykar  Ending  June  80,1898. 

A9SETS. 

Cost  of  road _ — 

Cost  of  equipment -  - 

Cash  and  current  assets 

Material  anl  supplies 

Grand  total.- _ 

LIABIIilTIEH. 

Capital  stock 

Funded  debt 

OPERATING  EXPENSES. 

Maintenance  of  way  and  structures . ! 

Maintenance  of  equipment 

Conducting  transportation 1 

General  expenses 1 


$65,109.92 

5,823.41 

2,055.98 

804.77 


91,770.60 

89,.c70.06 
5.500.00 


$2,314.64 

318.11 

2,991.12 

2.000.00 

7,623.87 


Aberdeer)  and  AsJjeboro  Railroad  Company. 


Name. 


Aberdeen  and  Aeheboro.- 

Aberdeen  and  Asheboro... 

Total 


PBOPERTT  OP&EATED. 


TBKMINAU}. 


Krom  — 


To- 


Aberdeen Asheboro.N.C. 

BiBCoe Troy,  N.G 


I  Miles  or 

I  Lioeror 
Fach 
R<md 

'  Named. 

I 


I 


5«.00 
7.50 


6H.dO 


Mllf^sof 

Line  for 

Kach 

(MHHKOf 

Roads 
Ntamed. 


CAPITAL  STOCK. 


Capital  stock,  Common—number  of  shares  autborized. 

Far  value  of  shares « 

Total  par  value  authorized _ 

Total  amount  Issued  and  outstanding 

Total  number  shares  Issued  and  outstanding 

Total  cash  realized 


6.dO0 

9100.00 

650,000.00 

250,000.00 

2,500 
190.000.00 


CUBBENT  ASSETS  AHD  LIABILITIES. 


Cash  and  Current  Assets  Available  for  Payment  of  Current  Liabilities. 


Cash ^  - 

Due  from  agents 

Due  from  solvent  companies  and  indlvldualtn.. 
Net  traffic  balances  due  from  other  companies. 

Other  cash  assets .  -__     .       .^ 

Total— Cash  and  current  assets . . 

Balance— Current  Uabllltiee^ 
Total 


CURRENT  LIABILITIES  ACCRUED  TO  ANI»   INCLUDING  JUNE  HO,  1898. 

Loans  and  bills  payable 

Audited  vouchers  and  accounts 

Wages  and  salaries 

Total-Current  liabilities _ 

Total  


$10,166.20 

2,812.14 

2,600.00 

1,828.16 

15,017.88 

82,324.83 

1,517.37 

a^  841. 70 


»:J2,333.58 

690.12 

918.00 

33,811.70 

33,841.70 


Materials  and  supplies  on  haod.$i,  100.00. 


ABERDKEN    AND    ASHBBORO    RAILROAD    COMPANY. 


197 


FinrDBD  DBBT. 

lfoit«;age  bonds— Date  of  Issue  1890— Due  1910— Amount  issued. 

Interest  6  per  cent;  payable  January  and  July. 
Miscellaneous  obligations 


$80,000.00 
82,285.80 


Item. 


EABVIVOS  FROM  OPERATION. 


Total 
Receipts. 


Passbnobr— 

Passenger  revenue _ 

Total  passenger  revenue 

Express 

Total  passenger  earnings — 

FmBIOHT— 

Freight  revenue 

Less  repayments— 

Overcharge  to  shippers 

Other  repayments  to  connecting  roads. . 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings.. — 

Total  passenger  and  freight  earnings 

OTUKB  EARNING6  7BOM  OPERATION— 

Car  mileage— balance 

Telegraph  companies 

Total  other  earnings 


Deductions, 

Account  of 

Repayments, 

etc. 


87,147.41  i 


a5,480.49 


587.64 
2,548.19 


Total  gross  earnings  from  operation— Entire 
Line. 


87,147.41 

2,706.86 

119.21 


8,185.83 


887.66 
428.46 


Actual 
Earnings. 


10,969.98 


62,844.66 


62,344.66 
72,814.64' 


876.02 


78,180.86 


OPERAinrO  EZPEH8B8. 


Item. 


Maintenance  of  way  and  structures.. 

Maintenance  of  equipment — 

Conducting  transportation 

Oeneral  expenses 

Total 


Amount. 

88,018.54 
6,689.48 

17,780.77 
9,887.14 

41,905.98 
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nrCOKE  ACCOUNT. 


Gross  earalDgs  from  operation 

Less  operating  expeni-es 

Income  from  operation 

Total  Income - 

Deductions  from  Income— 

Interest  on  funded  debt  accrued  .. 


978, 1»0.66 
41,905.98 


Interent  on  Interest^hearlng  current  liabilities  accrued,  not 
otherwise  provided  for.  • 

Taxes — i 

Permanent  Improvements - 

Total  deductions  ftom  income 

Net  Income - 

Surplus  from  operations  of  year  ending  June  30, 1898 

Deficit  on  June  30,  1897,  [From   "General  Balance  Sheet/'  1887 
Report.] 

Deficit  on  June  80, 1898.[For  entry  on  "General  Balance  Sheet']  ... 


8,860.00 
8,281.85 

1,207.67 
5,502.77 


17,872.89 
27.328.20 

9,455.31 


981,224.68 
81.224.68 


1S,.S51.79 
17,872.89 


COST  OF  ROAD  AHD  EQUIPMENT. 

Total  cost  of  equipment 158,684. 18 

Total  cost  of  construction, etc 202,818.90 

Grand  total.. _ 255,951.03 


COMPABATIYE  GENERAL  BALANCE  SHEET. 


JUNE  80,  1897. 


Total. 

$202,148.26  I  Cost  of  road 

48,300.00  I  Cost  of  equipment 

K,  128.40  '  Cash  and  current  assets.. 

OTHER  ASSETS. 
I 
1,600.00     Materials  and  supplies.... 

2)8, 176.66  Grand  total 


LIABILITIES. 

250,000.00     Capital  stock 

50,000.00     Funded  debt 

72,541.05    Current  liabilities 

Profltand  loss 

872,541.05  Grand  total 


YEAR  ENDING  JUNE  80,  1898. 


Total. 

$202,315.90 
53,634.13 
'25,184.03 

2.100.00 


Increase.  Decrease. 


283,235.06 

250,000.00 
80,000.00 
33,841.70  I 
8,799.85  I 


$2.=^,058.40  I. 


372,511.05 


Atlantic  and  North  Carolina  l^ailroad  Con)pany. 


PBOPERTT  OPERATED. 

Qoldsboro  to  Morebead  City,  N.  C,  05  milee. 

CAPITAL  STOCK. 

Capital  stock:  Common— number  of  sbares authorised 18,000 

Par  value  of  sbares. _ _ $100.00 

Total  par  value  authorized 1,800,000.00 

Total  amount  Issued  and  outstanding _ 1,7V7,200.00 

Rate  of  Interest,  2  per  cent. 

Dividends  declared  during  year. 35,944.00 

FUHDED  DEBT. 
MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


TIME. 


Class  of  Bond  or 
Obligation. 


Corporation  bond  — 
Total 


Date 

J  °'     1    Due. 
Issue. ' 


1    Amount  of 

Authorized 
When  Issue. 


1887.       1917. 


Amount 
Issued. 


I      Amount 
Outstanding. 


$325,000.00 


826,000.00 


$325,000.00  I   $325,000.00 


325,000.00 


825,000.00 


Cash  Real- 
ized on 
Amount 
Issued. 


$325,000.00 


826,000.00 


Class  of  Bond  or  Obligation. 


Corporation  bond 

Total 


Rate 


Amount 
PavnhiA  Accrued 

Payable.        During  Year. 


When 


6  per  ct.  I  Jan.  &  July 


$10,500.00 


Amount 

Paid  During 

Year. 


$19,500.00 


10,500.00  , 


19,500.00 


Class  of  Debt. 


Mortgage  bonds 

Total 


RECAPITULATIOK  OF  FUKDED  DEBT. 


Amount 
Issued. 


$325,000.00 
325,000.00 


Amount 
Outstanding. 


INTEREST. 


Amount 

Accrued 

During 

Year. 


$325,000.0$ 


325,000.00 


$19,500.00 
19,500.00 


Amount 

Paid  During 

Year. 


$19,500.00 
19,500.00 
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CUBBEHT  ASSETS  AVD  LIABILITIES. 

ASSETS. 

Ca8h.„ - »47,78-.«2 

Due  ftom  agents 4,677.'24 

Net  traffic  balances  due  from  other  companies 11,788.88 

Total— Cash  and  current  assets - 64/242.88 

Total - 64,242. 8» 

LTABILITIKS. 

Audited  vouchers  and  accounts _ 989. 88 

Dividends  notcalled  for — 1,674.00 

Matured  Interest  coupons  unpaid — *  9,750.00 

Total— Current  liabilities    _ 12,418.88 

Balance— Cash  assets - 61 ,828. 66 

Total -.  64,242.89 


nrCOMB  ACCOUNT. 


Gross  earnings  from  operation ■..- 

Less  operating  expenses -    . 

Income  from  operation 

Total  Income— 

Dbddctioms  from  Incomk— 

Interest  on  funded  debt  accrued 

Taxes         . —       . _. 

Permanent  improvements 

Total  deduction  from  Income 

Net  Income   _— 

Dividends,  2  per  cent,  common  stock 

Total-         

Surplus  from  operations  of  year  ending  June  80,' 1808 . 


Surplus  on  June  80,  1887  [fVom  "General  Balance  Sheet,"  1807] 
Report). 


Additions  for  year 

Hurpluson  June 30, 1898  [orentry  on  "  General  Balance  Sheet"] 


8178,567.40 
90,087.76 


10,500.00 
5, 192. 19 
8,650.61 


I 


86,944.00  < 


88,479.64 


88,479.64 


88,851.70 


50,127.94 


35,914.00 
14,188.94 
76,248.87 


80,432.81 
17.224.38 


106,666.64 
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Account. 


Gapital  stock- 
Bonds 

Totol.— 


RECAPITULATIOH. 
A.    FOR  MILEAGE  OWNED. 


Total 

Amount 

OutslandiDg. 


SI,797,200.00 

825,000.00 

2,122,200.00 


Apportion* 

mentto 
Railroads. 


AMOUNT  PE  R  MILE  OF  LINE. 

Miles.  Amount. 


05.00 
05.00 


«18,917.00 
8,421.00 
22,88^00 


FOR  MILEAGE  OPERATED. 


Name  of  Road. 


Capital 
Stock. 


Funded 
Debt. 


Total. 


Amount  per  Mile 
of  Line. 


Atlantic  and  North  Carolina  R.  |S1,7»7,200.00      S325.000.00  92,122,200.00 
R.CO.  , 


05.00 


Amount. 
|!2J,838.00 


OPERATI50  EXPEH8E8 
Item. 


Maintenance  of  way  and  structures... 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Totol — . 


Amount. 

$^.272.86 
12,219.27 
80,872.84 
12,722.79 


90,087.76 


COMPA&ATITE  OEHEBAL  BALAVCE  SHEET. 


JUNE  30, 1807. 


Total. 

12,177,027.98 
33.065.29 


2,210,113.27 


11.797,200.00 

325,000.00 

12,664.90 


YEAR  ENDING  JUNE  80, 1898. 

ASSETS. 

Totol.             Increase. 

Decrease. 

Cost  of  road-  _                .              — 

S2, 177,027.08             

61,242.80  1         $31,157.10 

Qrand  t^t*i 

2,241,270.87-           31,157.10 

LIABILITIES.  I 

Capitol  Stock I  1,797,200.00 

Funded  debt 825,000.00 

Current  liabilities-.  - I  12,41P.83 

I  106,656.&l 


75,248.87  I  Profit  and  loss 

1 


2,210,118.27  j 


Grand  totol -        2,241,270.37 


31,408.17 


81, 157. 10 


$261.07 
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COST  OF  ROAD,  EQUIPHEKT,  AVD  PERMAHENT  IMPROTEKEVTS. 


Item. 


OONSTRUCTION— 

Right  of  way  and  stAtion  grounds. 

Real  estate — | 

Bridges, trestles, and  culverts i 

Ties _ 

Progs  and  switches a— 

Track  laying  and  surfacing  new  I 
siding. 

Crossings,  cattle-guards,  and  slgns.| 

Station  buildings  and  fixtures I 

Shops,    round-houses    and    turn- 
tables. 

Shop,  machinery  and  tools 

Water  stations  ^ 

Fuel  stations    ) 

Docks  and  wharves 

Miscellaneous    structures,    track 
scales  and  sewer. 

Legal  expenses 

Total  construction 

Equipment— 

Locomotives 

Passenger  cars 

Freight  cars __ 

Total  equipment , 

Total  construction | 

Grand  total  cost  construction, 
equipment,  etc. 


EXPENDITURES  DURING 
YEAR. 

Included  in 
;()peratlng. 
Expenses. 

•  Total  Cost  to  Total  Cost  to 
Charged  to      June  SO,  1897.  June  30, 1896. 
Income  Ac- 
count as  Per- 
manent Im- 
provements. 

$12,063.90 

1700.00   -  -    

3,e03.03 

5,587.06 



7,8C2.2C 
270.30 

— 





- 

378.66 

310.11 
256.11 

""         ~"~ ""    ~' 

— »_      -  ___ 

25.  S6 

1,106.97 

.    

56.90 

;?70.07 

I 

1.203.36 

194.05 

, 

699.26 

8,350.83 

29,879.15 

8,650.51 

$2,177,027.98 

$2,177,027.98 

4,069.48 

, 

2,795.65 

3,800.09 
10,185.17 

1 





29,379.15 
39,564.82 

8,650.51 

2,177.027.98 

2,177,027.98 

8,650.51 

2,177,027.98 

2,177,027.98 

ATLANTIC    AND    NORTH    CAROLINA    RAILROAD   COMPANY. 
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EASHDreS  FSOK  OPERATIOH. 


Item. 


PA88ENGBR— 

Passenger  revenue 

Total  passenger  revenae.. 

Mall—. - 

Express.- _. 


Total  passenger  earnings-.       

Frbight— 

Freight  revenue — 

Less  repayments- 
Overcharge  to  shlppen* 

Total  deductions  - 

Total  freight  revenue 

Total  flight  earnings 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation— 

Rents  not  otherwise  provided  for. .    

Other  sources 

Total  other  earnings 


Totol 
Receipts. 


152,991.72 


8,788.28 
11,467.93 


Deductions, 
Account  of  , 
Repayments, 
etc. 


Actual 
Beamings. 


100,570.80  i- 


807.50  i- 
431.56  !. 


Total  groRs  earnings  from  operation— North 
Carolina 

Total  gross  earnings  flrom  operation— Entire 
Line. 


S52,901.73 


20,206.21 


73,197.98 


1950.47  _ 
i 
950.47  L 


99,620.42 
99,620.42 
172,818.36 


739.05 
173,557.40 

173,657.40 


EMPLOYEES  AED  8ALABIE8. 


Class. 


Number. 


General  administration 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

Total  (including  "General  Officers")  North 
Carolina. 

Less  "General  Officers  "_ _ J. 

Total  (excluding  "General  Officers")  North 
Carolina. 


Total 
Number 
of  Days 
Worked. 


Total  Yearly 
Compensa- 
tion. 


Average 
Daily 

Compen- 
sation. 


6 

2.160 

$6,800.00 

•2.92 

58 

18,576 

13,785.60 

.74 

33 

10,776 

16,321.20 

1.51 

106 

22,654 

18,698.64 

.82 

203 

54,166 

55,003.44 

1.02 

4 

1,410 

5,100.00 

3.54 

199 

52,726 

49,90:3.44 

96 
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PASSEKOER  AND  FBEieHT,  AND  TRAIH  KILEAOE— Entire  Lise. 


Item. 


Passenger  Traffic: 

Namberof  passengers  carried  earning  revenue 

Number  psissengers  carried  one  mile 

Number  passengers  carried  one  mile  per  mile  of  road... 

Average  distance  carried — 

Toial  passenger  revenue — 

Average  amount  received  from  each  passenger 

.  Average  receipts  per  passenger  per  mile — 

Total  passenger  earnings 

Passenger  earnings  per  mile  of  road — 

Passenger  earnings  per  train  mile _ 

Pbbight  Traffic: 

Number  of  tons  carried  of  freight  earning  revenue 

Number  of  tons  carried  one  mile - 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton— 

Total  freight  I  e venue — - 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile — 

Total  freight  earnings 

Freight  earnings  per  mile  of  road - 

Freight  earnings  per  train  mile — 

Passenger  AND  Freight: 

Passenger  and  freight  revenue.— 

Passenger  and  ftreight  revenue  per  mile  of  road 

Passenger  and  flrelght  earnings _ 

Passenger  and  freight  earnings  per  mile  of  road. 

Gross  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Operating  expenses 

Operating  expenses  per  mile  of  road _. 

Operating  expenses  per  train  mile 

Income  .firom  operation . — 

Income  from  operation  per  mile  of  road 


Column  for 
Tonnage. 

No.  PasMen- 

gers,  No 

Trains, 

MllCHge, 

No.  Cars. 


Columns  for  Revenue 
and  Rates. 


Doltars 
b7,24«     


Cents  MilU. 


$52,J*9l        72  , 
98 


92,024 


99,620 
I 


99,620 
1,018  j 

•  I 

152,612 
1,606 
172,818  , 
1,619  I 
178,557 
1,826  ; 
1 
90,067 
918 


83,479 
878 


78,197        93 

770        51 

I 
1        00  I 


390 


42  . 
06  . 


42  I 

( 
64  I 

92 


14  I 

I 

44  '. 

36 ; 

14 

40 

91 

46 

76 

26 

76 

64  i 

70 


847 


887 


845 


Caldwell  OQd  Northern  I^ailroad  Coropony. 


PBOPEBTT  OPE&ATED 

Leoolr,  N.  C,  to  ColletUvllle.  N  C,  main  line  (miles) 

Capital  8ix)k  .  . 

Co«t  of  road  - .    . 

Gost of  equipment .  .  \.. 

Coat  of  oonstraction  per  mile  .         .         .. 

Cost  of  construction  and  equipment  per  mile 

Grou  earnings  ..-     .  

Operating  expenses    .    . 

Miscellaneous  liabilities 


10.  ao 

$80,500.00 
78.024.64 
5,868.60 
7,390.81 
7.914.46 
5,407.29 

'  7,834.75 
8,284.90 


Cope  Fear  and  YadKiQ  Valley  Railway  Compaoy. 


Name. 


Tf^RMINAI^. 


From- 


To- 


Mllesof  I   ?*"^%*'' 
UnP  for      LJnefor 


Main  lloe 

Wilmington,  N.C 

Mt..\try,N.(^ 

248. '<« 

Benneltsvllle  branch 

S. estate  line 

Fayette  vine,  N.C 

46.  T5 

Factory  braLch 

(Mlmax.N.C 

RHOiKeur.  N.C 

18.74 

MadiM>n  branch 

StokeMlale,  N.C 

Madiwn.N.C 

l\.^ 

Grsnite  branch 

Mt.  Airy.  N.C 

^  Flat  Ro<'k(i'y.N.C 

2.02 

Furnace  branch 

(ireenftboro,  N.C 

Pmxrity  MMh.N.C 

J. 02 

Aldrlch  branch         ^  .        . 

San  lord,  N.C 

Aldrlch  q'y.N.C 

.94 

Cape  Fear  BufT  branch 

Gulf.  N.C 

Cape    Fear  Buff 
itiiarrv   N  Cj             

I.IO 

K2.»« 

^^  uC&l  1  JF    «   L^  •  \>* 

8outh  Carolina  Pacific  Railway 
Company. 

south  enroll  na 
8tale  line. 

Bennett8vnie,s.(^ 

10.  .tO 
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BOARD   OF    RAILROAD   COMMISSIONERS. 


CAPITAL  STOCK. 


DesoriptioD. 


'  Number  of 

iShares 
I  Authorized. 


Capital  stock— Ck>mii:oD 
Total— 


3,000,000 


Par 
Value 

of 
Hbares. 


$100.00 


Total  Par 
Value  Au- 
thorized. 


Total 
Amount  Is- 
sued and 
Outstand- 
ing. 


$3,000,000.00      11,972,000.00 


DIVIDENDS  DE- 
CLARED DURING 
TEAR. 


Rate.  I  Amount. 


Manner  of  Payment  for  Capital 
8took. 


Issued  for  cash— Common 

Issued  for  construction —Common. 
Total 


Number  of 
Shares  Issued 
During  Year. 


C^h  Real- 
ized on 
Amount 

Issued  Dur- 
ing Year. 


Total  Num- 
ber Shares 
Issued  and 
Outstanding. 


10,038.00 
9,096.00 
19,7'J9.00 


Total  Cash 
Realized. 


$1,008,000.00 

969,600.00 

1.972,909.00 


CURRENT  ASSETS  AND  LIABILITIES. 


Amount. 


Cash - - $221 .924.70 

DuefromagenU _ _ '  8,182.91 

Due  from  sol ven ((Companies  and  individuals j  12,238.62 

Net  traffic  balances  due  from  other  companies 7,678.81 

Other  cash  assets  [excluding  *' materials  and  supplies"]*— 11,561.19 

Total— Cash  and  current  assets _ _ |  281,683.76 

Balance-Current  liabilities I  206,983.29 

Total - I  468.567.05 

LIABILITIES. 

Audited  vouchers  and  accounts — _ _ 39,3(M.H4 

Wages  and  salaries —  j  JO,  256. 60 

Matured  interest  coupons  unpaid  (Including  coupons  due  July  1) 1.611.00 

Miscellaneous _ i  407,896.61 

Total— Current  liabilities [  468,567.05 

Total ~ '•  468, 667. 05 

*  Materials  and  supplies  on  hand,  $15,422.04. 


CAPE  PEAR  AND  YADKIN  VALLEY  RAILWAY  COMPANY. 
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FUVOED  DEBT. 
MORTGAGE  BONDS,  MISCELLANEOUS  OBLIGATIONS,  AND  INCOME  BONDS. 


TIMS. 


Class  of  Bond  or 
Obligation. 


06 


First  Mortgage  .__ —  June 


1. 


1916 

June 

1. 


Series  A  . 
B. 
C. 


1880 
Cocsolldated  Mortgage <  Oct. 


Total— 
Mortgage  bonds. 
Income  bonds.^. 
Grand  total 


1. 


o  . 


1919 
Oct. 


I 

Amount  of   | 

Authorized  > 

Issue.        ' 


1 

Amount 
Issued. 

1 

1      Amount 
Outstanding. 

Cash  Real 
Ized  on 
Amount 
Issued. 

tl.500.000.00  I    $1,500,000.00 


784,000.00  I 
820,000.00  I 


781,000.00 
820,000.00 


91,500,000.00 
784,000.00 
820,000.00 


tl,  500, 000.00 
784,000.00 
820,000.00 


1,868,700.00  I      1,868,700.00  ;      1,86S,700.00       1,868,700.00 


8. 054. 000.  CO 
1,868.700.00 
4,922,700.00 


3,054,000.00  ' 
1,868,700.00  I 
4,922,700.00 


I 

8,054,000.00  I  3,O&4,O0O.OO 

1,868,700.00  I  1,868.700.00 

4,9J2,  "00.00  4,922,700.00 


Class  of  Bond  or  Obligation. 


First  Mortgage  . 


I  Elate 
I  per 
I  Cent. 


When 
Payable. 


Amount 

Accru«*d 

During  Year. 


4^ 


Amount 
Paid  Dur- 
ing Year. 


Herles  A  . 
B. 

C. 


Consol  idated  mortgage  . 

Total— 

Mortgage  bonds 

Income  bonds 

Grand  total 


i  I 

6'-! 

«  [ 


June  1 
and 
Dec.  1 


I 

(  April  I  ) 
<  and  y 
\     Oct.l.      J 


990,000.00 
44,040.00 
49,200.00 

When 


earned. 


earned. 


RECAPITULATION  OF  FUHDED  DEBT. 


Class  of  Debt. 


Mortgage  bonds 

Income  bonds 

Total 


Amount 
Issued. 


Amount 
Outstanding. 


98.054,000.00      93,0)4,000.00 
1,868,700.00        1,868,700.00 


4,922,700.00  ;      4,922,700.00 


INTEREST, 


Amount  Amount 

Accrued  Dur-      Paid  Dur- 
ing Year.  Ing  Year. 


9188,240.00 

Payable  .  when  earned. 


3,220.00   
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BOARD   OF    RAILROAD   COMMISSIONERS. 


COST  OP  SOAD,  EQUIPHEHT,  AVD  PEBMAVE9T  nfFROYEMEITTS. 

T,^^  Expeoditares  \  Total  Cwt  to    Total  Co«l  to 

"®™-  Daring  Year     June80,18»7.  \  June  80. 1898. 


I 


Construction— 

Right  of  way  and  station  grounds... { $1,573.76 

Real  estate , 841.00 

Grading 14,919.16  \ 

Bridges,  trestles  and  culverU 9,184.64  \ 

Ties 2,094.61 

Track  laying  and  surfacing 28,87J.d9 

Fencing  right  of  way ,  240.18 

Telegraph  lines ,  66.92  | 

Station  buildlngsand  fixtures 11,666.10 

8bop  machinery  and  tools 586.21 

Docks  and  wharves _ ; 8,070.80  j 

MlsceliaDeous  structures 2,269.12 

Road  built  by  contract ; 6,744,765.25  , 

General  expenses 278.84  i 


Total  con  St  I  uction 


6,819,422.67 

161,850.46 

.- 68,852.78 

298.5S 

298,386.42 

550.88 

_.'  758.77 

515,208.84 

6,819.422.67 

Grand'    total    cost    construction,  > 

equipment,  etc — 7,884,629.61 

Total    cost    construction,    equip* 

nient.  etc. ,  North  Caroliua j 7, 331, 629. 51 


Equipment— 

Locomotives 

Passfngercars 

Baggage,  ex  press  and  postal  cars. 

Freight  cars 

Other  cars  of  all  classes 

Floating  equipment 

Total  equipment 

Total  construction 


«1,678.76 

341.00 

14,919.16 

9.184.61 

2.004.61 

28,871.59 

240.18 

66.92 

11,666.10 

586.21  i 

3,070.80  ; 

2,269.12  ' 

6.744,765.25  ; 

273.84  I 

6,819,422.67  j 

161,850.46  \ 
68,352.73  . 

298.58 

298,886.42  , 

6i9.h8  ' 

758.77  I 

516,200.84  ' 

6,819,422.67  { 

7,334,629.61  . 

7,384,629.61 


Coat  Per 
Mile. 


$4.76 

1.08 

46.04 

27.78 

6.82 

85.65 

.73 

.20 

35.21 

1.77 

9.28 

6,85 

20,362.17 

.88 

^,687.C6 

458. 4S 

206.86 

.90 

8*^.72 

1.69 

2.29 

1,565.88 

20,587.56 

22,142.94 

22,142.94 


RECAPITULATIOV. 
A.    FOR  MILEAGE  OWNED. 

Total         I    Apportion- 
Account.  Amount  men t  to 

Outstanding.;     Railroads. 

Capitaistock .'    $1,972,900.00      $1,972,900,00 

Bonds —       4,9*22,700.00        4,922,700.00 

Total .-- i      6,895,600.00  1      6,895,600.00 


amount  per  mile  of  link. 
Miles.  Amount. 


331.24 

$5,956.00 

831.24  ' 

14,861.00 

a31.24 

20,817.00 

CAHK    KKAR    AND    YADKIN    VALLEY    RAILWAY   COMPANY. 
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Name  of  Road 


BECAPITULATION  -  Continned. 
B.    FOR  MILEAGE  OPERATED. 


Capital 
Htook. 


The  Cape  Fear  and  Yad 
I  Vail 


kin  Valley  Railway  Co..     $1,972,900.00  1    $4,9-^,700.00'    $6,895,000.00 


AMOUNT  PER  MILE  OF 
LINE. 


AmouDi. 


The  South  Ca-ollna  Pa- 
cific RnilwdyCo  


100,000.00  I       ioi,eoo.oo  |      '201,600.00  | 


Total 


2,072,900.00  I      5,027,300.10  1      7,100,200.00 


831.24 


10.50  I 


341.74 


rJ0,817.90 
19,486.00 


:i0,776.09 


EARNINGS  FBOM  OPEBATIOH 


Item. 


Total 
Receipts. 


Deductions, 
Account  of  1        Actual 
Repayments,  i    Farnings. 
etc. 


Total  gross  earnings  from  operation— North 
Carolina 


PAS8KNGEK— 

Passenger  revenue 1       $10l,8as.22  I 

Lef  8  repayments— 

TlckeU  redeemed 

Other  repayments — — 

Total  deductions 

Total  passenger  revenue 

Mail— 

Extra  baggage  and  storage 

Total  peissenger  earnings 

Fbbight— 

Freight  revenue — . 

Less  repayments- 
Overcharge  to  shippers  .._ — 

Total  freight  revenue 

Total  frelghtearnlngs... — 

Total  passenger  and  freight  earnings 

Otuee  Earnings  from  Operation— 

Elents  not  otherwise  provided  for 

Other  sources  — 

Total  other  earnings 


$155. 13 
7.06 
162. 19  I 


$101,221.08 

26.826.76 

7,500.00 

1,044.00 


139,591.79 


462,618.10  1 _ 


6,201.52  I. 


456,408.68 
466,408.68 
506,000.37 

796.86 

398.91 

1,194.84 

597,195.21 


-14 
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BOARD   OF    RAILROAD    COMMISSIONERS. 


OPERATING  EXPENSES. 


Item. 

Opbkating  Expenses— St atb  of  North  Carolina. 

Maintenance  of  way  and  struotureii .^ 

Maintenance  of  equipment 

Conducting  trauKporfatlon       .. 

(^neral  expensed 

Total- 

Percenlage  of  expenses  to  earnings— North  Carolina  


Amount. 


1150,587.78 
S5,U12.19 
ffl3,»78.(B 
47,2r«.00 


477,1411. «0 


>.89 


IHCOUE  ACCOUNT. 


(iross  earnings  from  operation _ -.  .-      .. 

Ivess  operating  expenses.    ..      —    . 

Income  from  operation 

Totallncome .   

l^KDUCTION.S  FKOM   INCOMK— 

Interest  on  funded  debt  accrued ---  

Be  n'tH  paid  for  I  ease  of  road.  -  .      

Taxes _ -       - - 

Total  deductions  from  Income -—    - 

Deficit -  

Deficit  from  operations  of  year  ending  June  30, 1898 

Deficit  on  June  30,  1897,  [from     •Geu'^ral   Balance  Sheet," 
Report] —  

Additions  for  year---      --  .  .      .   —      -.     -    .. 

Deductions  for  year  -         ---  

Surplus  on  June  80,  lb98,  [for  entry  on  "General  Balance  Sheet  "- 


1897 


Io07, 195.21 
477,09  .(JO 


183,210.00 
B,  276.(0 
18,302.00 


fl.O.  I0».6l 


UO,  iU3.tfl 


207,RIS.fiO 
K, 711.99 
87,714.99 

48l.7a-|.74 

57  2,  o  10.  73 

2\40 

6-2, 63 1.  IS 


CAPE   FEAK    AND   YADKIN    VALLEY    RAILWAY   COMPANY. 
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RENTALS  PAID. 

A.     RENTS  PAID  FOR  LEA8E  OF  ROAD. 


Name. 


Soath  Carolina  and  Paolflc  Railway  Company. 


loterebton 

Bonds 
Guaranteed. 


$6,276.00 


Cash. 


16,276.00 


Total. 


36, 276.  CO 


B.    RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


Detfig nation  of 
Property. 


Situation  of  Property 
Leased. 


TERMIUAUi— 


Greensboro,  N. C  __ 


Name  of  Company  Own-       ,.._„  ™,^.  . 

I ng  Property  Leased,    i      ^"'™-     ;     ^^^^ 


Southern  Railway. 


Grand  total  rents— B. 


$168,75 
168.75 


COMPABATIVE  GENERAL  BALANCE  SHEET. 


JDNE30,1897. 
Total. 

16,819,422.67 

515,206.81 

4,580.61 

145,400.63 

15,88^.41 

4H4,79o.74 

7,J»Ho,291.W) 

1,972,900.00 

4,9:2,700.00 

44S35I.90 

641,810.00 

7,985,291.90 


"  JUNB30,18U8.   I  YEAR  ENDING  JUNE  30,1898. 

Total.        I     Increase.      '     Decreas^e. 


tJostof  road.  ..        

I  Cost  of  eqaipmeni        

\  Other  permanent  Investments.   

I  Cash  and  curreiit  assets  .. 

OTHER  AS.SKTH. 

;  Materials  and  supplies  .       .       . 

Profit  and  loss 

Grand  total    —    

LIABILITIES. 

i  Capital  stock-  .               .  --- 
,  Funded  debt--. 

'  Current  liabilities . 

I 
Accrued  Interest  on  funded  debt  not 
yeipayable,4  years  uud  6  months  , 
from  December  l,189.i,to  .June  J,  i 
1888. 


$6,819,422.67   .. 

5l5,20d.81    - 

4,580.61  '_. 

261,583.76 

I 

15,422.04  !- 

572,531.18  I 

8,  l«8,717.0o  I 


Grand  total- 


1,972,900.00  :_ 

4,922,700.00  |. 

468,567.05  | 

824,580.00  I 

„! 

8,188,747.05  I 


$116,1-3.13 


87,7.«.39   

20;<,4o2. 15  ' 


•20,212.15  L 
183,240.00  L 

203,452,15  L 


»iG6.37 
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PASSENGER  AND  FBEIOHT,  AVD  TRAUT  KILEAQE. 


Item. 


I  Column  for 
ToDDage,  I 
No.  Paswen-  ,  columnB  for  Reveone 

Mileage, 
No.  Cars. 


181,968     . 

18,964  j  - 
4.911    — 


360,082 

33,282,3o6 

97,391 

92.44 


PA88ENOBR  TRAFFIC— 

Number  of  passeogers  carried  earning  revenoe 

Number  of  passengers  carried  one  mile 

Number  of  passengers  carried  one  mile  per  mile  of  road. 

Average  distance  carried 

Total  passenger  revenue 

Average  amount  received  from  each  passenger — 

Average  receipts  per  passenger  per  mile 

Total  passenger  earuings 

Passenger  earnings  per  mile  of  road 

Passenger  earnings  per  train  mile 

Fbeioht  Traffic— 

Number  of  tons  carried  of  freight  earning  revenue — 

Number  of  tons  carried  one  mile 

Number  of  tons  carried  one  mile  per  mile  of  road 

Average  distance  haul  of  one  ton 

Total  ftreight  re  venue I 

Average  amount  received  for  each  ton  of  freight 

Average  receipts  per  ton  per  mile • i 

Total  freight  earnings I 

Freight  earnings  per  mile  of  road j ^ 

Freight  earnings  per  train  mile - I 

PA8SBNGRR  AND  FREIGHT—  | 

Passenger  and  freight  revenue 

Passenger  and  freight  revenue  per  mile  of  road 

PasHeugerand  freight  earnings 

Pai'Seugerand  freight  earnings  per  mile  of  road 

(jrohs  earnings  from  operation 

Gross  earnings  from  operation  per  mile  of  road 

Gross  earnings  from  operation  per  train  mile 

Opera  ting  ex  penses 

Opeiating  expenses  per  mllepf  road 

Operating  expenses  per  train  mile _ 

Income  from  operation 

Income  from  operation  per  mile  of  r(  ad 


Dollars,    ^OenU   MiUe. 


56  j 


456,408  I 

1  I 

456,408 
1.33>  j 

1  ■ 

500,6.9  I 
1,640  ' 

506,000  I 
1,744  ! 

6t»7,19o 


104,221 

78 

01 
139,091  '      79 

408  ;      47    


974 

606 


58 

26 

1 

58 
54 
47  ^ 

61  I 
51  ! 
87  I 
01 
21 


052 


760 
371 


IM 


1,747 

61 



1 

06 

8U 

477,091 

60 



1,396 

07 





85 

332 

120,103 

61 



8.51 

44 

Carthage  I^ailroad  Compaoy. 


PROPERTY  OPERATED. 

(iRrthage  llaUroad— from  Cameron  to  HalHson(mllfb)  IH.60 

CAPITAL  STOCK. 

Commou— Number  of  bhares  authorized 10,000 

Par  value  of  shares 125.00 

Total  par  value  authorized _ i'jO.OOO.OO 

Toi*l  amount  iHsued  and  outstanding - 16.0.30.00 

MANNER  OF  PAYMENT  FOR  CAPITAL  STOCK. 

Total  number  shares  issued  and  outstanding  for  reorganization—common M'i 

Total  cash  realized,  issued  for  reorganization— common 16. OX). 00 

CURRENT  ASSETS  AND  LIABILITIES. 

ASSETS. 

OiKtj             .   --                        ....                          .......    ,   $25,m\h'i 

LIABILITIES. 

lioans  and  blllh  payable ..  3.000.00 

FUNDED  DEBT. 

Mortgage  bonds _ tflO.OOO.OO 

Interest  imid  during  year .— 300.00 

COST  OF  ROAD  AND  EQUIPMENT. 

Equipment — $11,000.00 

Construction _ — 68,400.00 

Construction  and  equipment  per  mile 4.275.67 

OPERATING  EXPENSES. 

Item.  Amount. 

Maintenance  of  way  and  structures  — *. $J.:i07.77 

Maintenance  of  equipment — 8,435.83 

Conducting  transportation ^ 7, 239. 98 

General  expenses _ _ .j  1,808.00 

Total - _ _ '  10,789.58 
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BOARD   OF    RAILROAD   COMMISSIONERS 


INCOME  ACC0U5T. 


Gross  earnings  from  operation 

l^ss  operating  expenses 

Income  from  operation _ 

Total  income - _ 

Deductions  from  Income— 

Rents  paid  for  lease  of  road - - 

Permanent  improvements - 

Total  deductions  from  income 

Net  income _ ^ ._. 

Surplus  from  operatlousof  year  ending  June  80,1898 

But  plus  on  June  SO,  1807,  [from  ''General  Balance  Sheet,' 
Report] 


18OT 


Additions  for  year _ 

Surplus  on  JuneSO,  1898, [for  entry  on  "General  Balance  Sheet"]. 


$21,605.29 
H,107.J8 


$7,498.11 
7,498.11 


4,816.71 
4,815.71 

21,119.81 
4,815.71 
25,935.52 


RENTALS  PAID. 


Name  of  road— Carthage  Railroad. 


$1,440.0$ 


JUNE  30, 1S97. 
Total. 


COMPARATIVE  GENERAL  BALANCK  SHEET. 

I  YEAK  ENDING  JUNE  :^,  1898. 


ASSETS. 


Cost  of  road 

Cost  of  equipment. 

Grand  total , 

LIABILITIES. 

Capital  stock _ 

Current  liabilities 

Profltand  Ions 

Grand  total 


r 


Total. 

$68, 40-.).  00 
11.000.00 


79,400.00 

16,050.00 
10,000.00 
4.815.71 


Increase. 

$27,000.00 
2,400.00 
29,400.00 


I 


Decrease. 


2,305.52 


Carolina  and  Northwestern  I^ailway  Compaoy 


Carolina  and  North  western  Railway  Company,  from  B.C.  Line  to  Lenoir  (miles) tf'i.M 

£nUr«  line,  Cbe«ter  to  Lenoir  (miles) 100.30 

CAPITAL  STOCK. 

Oipital  Ptocic:  Common— number  of  Bbares  authorized 7,000 

Par  value  of  shares __  $30,00 

Total  par  value  of  shares  aulborlzed &30,000.00 

Total  amount  issued  and  outstanding _ 200,000.00 

All  ihsued  for  reorganization. 

FUNDED  DEBT. 

First  mortgaee  bonds-date  of  issue,  lUffJ ;  due.  1927. 

Amount  ifsned $450,000.00 

Rate  of  intf^rest  5  per  cent,  payable  May,  Noveml>er,  January,  and  July. 

Ineome  bonds 25,000.00 

Equipment  trust  obligations l,6fi6.67 

CURRENT  ASSETS  AND  LIABHITIES. 

ASSETS. 

cash,- - .— -.  17,144.32 

Bills  receivable 883.67 

Duefr  m  agents _ 2,632.52 

Due  from  solvent  companies  and  ludividDals 1 ,811.01 

Total  cash  and  current  assets - 12, 401.66 

Balance— current  liabilities - - 1,285.78 

Total - 18,Tn.88 

LIABILITIES. 

Loans  and  bills  payable - 8, 666.  (J? 

Audited  vouchers  and  accounts. 1,149.67 

Wages  and  salaries 3,348.80 

Net  traffic  balances  due  to  other  companies--. 87. 19 

Matured  interest  coupons  unpaid  (including  coupons  due  July  1) _ 525.00 

Total-current  liabilities 13,777. 3« 

Materials  and  supplies  on  hand, 92, 547. 47. 
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COST  OF  ROAD,  EaUIPHEKT,  AVD  PERMAVE5T  IHPBOVEHEKTS. 


Item. 


Construction— 

Engineering _ 

Right  of  way  and  station  grounds . 

Real  estate 

Grading -j — 

Bridges,  trestles  and  culverts 

Ties - ~ 

Ralls 

Frogs  and  switches 

Ballast - 

Track  laying  and  surfacing 

Station  buildings  and  fixtures 

8hop  machinery  and  tools 

Water  stations 

Miscellaneous  structures 

Total  construction 


Equipment— 

Locomotl  ves 

Passenger  cars — 

Baggage, express  and  postal  cars.. 

Freight  cars 

Total  equipment 

Total  construction 


Charged  to 
Construction 

or 
Equipment. 


$125. 15 


Grand  total  cost  construction,  equip- 
ment,  ete 


Total  cost  construction,  equipment, 
etc.— North  Carolina 


73.32 

1,869.67 

7.74 

914.43 

70.10 
181.60 
780.81 
802.66 
327.88 
!»4. 13 


5,487.37 


622.06 

1,602.49 

82.80 

726.51 
2,983.86 
5,487.37 


8,471.28 


•5,501.01 


ToUl  Cost  to    Total  Cost  to  ,    9^' 
June  30,  1897     June  30.  1898.  ;  ^f^^ 


e58o.00 
364.14 
9.10 
898.51 
570.30 
470. 13 

1,828.40 


•248.21 
2,04^5.75 
1,985. 3H 

041.86 


-I 


37.69  I 
9,434.45  ! 


8,357.78 

6,309.36 

245.51 

6.048.69 


20,961.34 
9,434,45 


80,3a=).79 


20,061.?2 


S7I0.15 

361.14 

9.10 

471.83 

2,430.97 

477.87 

2,742.83 

70.10 

420.81 

2.826.56 

2,827.92 

1,269.72 

24f.  13 

37.69 

14,921.82 


t6.4i 

8.84 

.08 

4.81 

22.32 

4.37 

25.09 

.64 

3.03 

25.85 

25.86 

11.60 

2.28 

.84 

186.45 


8.979.84  I      82.15 

7.911.85  I      7^.88 
278.31  I        2.54 

6,775.20  I  61.08 
28.945.20  l~~219.06 
14.K21.82      186.45 


88,867.02  j    353.50 


25,652,23      355.50 


CAROLINA    AND    NORTHWESTERN    RAILWAY    COMPANY. 


217 


IVCOHS  ACCOmiT. 


GroM  earniogs  from  operation 

Len  operating  expenses 

Income  firom  operation .   ' 

Total  Income ..    ' 

Dbductions  from  Income— 

Interest  on  funded  debt  accrued 

Taxes -  -     -    

Permanent  improvements-- --     

Total  deductions  from  income ' 

Net  Income   _  — 

Hurplus  from  operations  of  year  ending  June  80,1888- _ J 

Hurpluson  June  30,  1807,  [Prom  "General  Balance  Sheet,**   1807 
Report] 

Deficit  on  June  30, 1898,  [For  entry  on  General  Balance  Hheet"] 


176,900.97 
40,921.74 


I 


316.50 
use/.  85 
5,501.01 


fitf,  078.21 
26,078.21 


7,440.36 
18,637.87 
18,075.14 

5,406.78 

23,481.87 


EABKI9G3  FROM  OPERATION. 


Item. 


Deductions, 

Tolal  Account  of  Actual 

Receipts        Repayments,      Earnings 

Etc. 


Pahhenger: 

Passenger  revenue 

Total  passenger  revenue  . 

Mail 

Express _ 

Extra  baggage  and  storage 


Total  passenger  earnings 

Frbioht: 

Freight  revenue.. 

Total  freight  revenue — 

Total  freight  earnings 

Total  passenger  and  freight  earnings  . 
Other  Earnings  from  Operation  : 

Other  sources ._ _ - - 


f20, 116.50  , 


$4.304,80,. 
778.14;. 
182.04  . 


47,586.63 


Total  gross  earnings  from  operation— North 
Carolina. 

Total  gross  earnings  from  operatlou— Entire 
Liine. 


f20. 116.50 


5,&55.97 


25,472.47 


47,566.68 
47,566.63 


73,030.10 


2,960.87 


75,999.97 
115,151.45 
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OPERATIHG  EXPEV8E8— Entire  Line. 

Item. 

Opbratikg  Expbksks— Entire  Line. 

Maintenance  of  way  and  structures — — 

Maintenance  of  equipment - 

Conducting  transportation  __ 

General  expenses  — 

Operating  Expenses— State  of  North  Carolina. 

Maintenance  of  way  and  structures 

Maintenance  of  equipment 

Conducting  transportation 

<ieneral  expenses 

Percentage  of  expenses  to  earnings— North  Carolina.. 


Amount. 

$18,441.16 
7,074.65 

45,247.51 
4,874.75 

75,6:«.(» 

12,171.1$ 
4,069.27 

29,863.88 
8,217.3S 

49.921. 14 
65.6$ 


COMPARATIVE  GENERAL  BALANCE  SHEET. 


JUNE  30. 1897. 
Total. 

19,431.45 
20,981.34 
l.J,882.12 

2,786.92 
47,0(M.83 
3I,02;3.29 


$350,000.00 
450,000.00 
22,364.50 

8,192.02 
830,556.62 


Cohtof  road 

Cost  of  equipment 

Cash  and  current  assets 

OTHER  assets. 

Materials  and  supplies ___ 

Grand  total— Entire  Line 

Grand  total— North  Carolina 

LIABILITIE.S. 

Capital  stocis 

Funded  debt 

Current  liabilities 

Accrued  interest  on  funded  debt  and 
yet  iMkyabie. 

Profit  and  loss 

Grand  total 


TEAR  ENDING  JUNE  30,  1896. 

Total. 


$14,921.82 
23,915.20 
12,491.55 


2,647.47 
68,906.04 
36,577.99 


Increase,    i 

Decrease. 

$5,487.37 
2,983.86 

$1,890.57 

239.45 



$360,0C0.00 

460,000.00 
1,285.78 

525.00 

35,677.08 

1 

i 



g37,387.86 

CASHIE   AND  CHOWAN    RAILROAD    AND   LUMBER   COMPANY. 
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RENTALS  PAID. 
RENTS  PAID  FOR  LEASE  OF  TRACKS,  YARDS  AND  TERMINALS. 


DefflicnailoD  of 
X  Properly. 


SItuail  n  of  Property 
LtfHsed. 


Tracks— 


Third  rail i  Between  Newton   and 

,      Hickory, 


Total 


Terminals— 
Depot . 


Hickory,  N.C 

Newton.  N.C 


Total 

Grand  total  rents.. 


NameofC^nnpany  Own- 
ing Property  Lensed. 


Southern 


Southern . 
Southern  . 


Item. 


SS,  600.00 


ToUI- 


$8,000.00 


1,002.71    


1,002.71 
4,602.71 


Cashie  and  Chowan  Railroad  and  Lun)ber 
Connpany. 


PROPERTY  OPERATED. 
Main  terminal  at  Howard,  N.  C  ,  on  Ctshie  River— runs  toward  Chowan  River- 
Main  Llne(mlle8) 

Sidings  (roilen) _ 


Capita]  stock — _ 

Cost  of  road .— 

Cost  of  equipment _ 

Gross  earnings 

Operating  expenses 

Employees _ _ 

Road  proper  is  allowed  only  enough  to  pay  expenses. 


19.00 
10.00 

9100,000.00 
48,000.00 
20,000.00 
12.000.00 
12,000.00 
2B 


Danville,  MocKsville  and  Southwestern  Railroad 

Con)pony. 


PROPERTY  OPERATED. 

Mocksvllle  Junction  to  Leak svi lie  (miles) 

Capital  stock — 

Cost  of  road 

Cost  of  construction  per  mile - 

Gross  earnings — — 


$.50,300.00 

102,944.24 

12,868.00 

2,591.89 


East  Teonessee  and  Westero  North  Carolina 
I^ailroad  Connpaoy. 


PROPERTY  OPERATED  IV  50RTH  CAROLINA. 

(Cranberry  Iron  and  Coal  Company  (operated  by  Eist  Tennessee  and  Western 

North  Carolina  R.R.Co),frora  Cranberry  to  State  Line  (miles) 8 

Entire  Line— Johnson  Clty.Tenn., to  Cranberry  (miles). M 

CtopiUl  stock— Entire  line - $501,900.00 

Capital  stock—North  Carolina 44,285.30 

Funded  debt— Entire  line iiO.OOO.OO 

Funded  debt— North  Carolina -. 22,a>8.00 

Costof  rmd— Entire  line _ '    «9I, 498.70 

Cost  of  road— North  Carolina 61,014.57 

Oostof  equipment— Entire  lln« - 73.876.82 

Oostof  equipment— North  Carolina _ 6,oI8.55 

Gross  earn  I  ngs— Entire  line _ 43,531.38 

Gross  earnings— North  Carolina  _ _ 3.841.26 

Oi>erating  expenses— Entire  line H7, 482.81 

Openiting expenses— North  Carolina 3,307.32 

'  Cost <»f  construction  (per  mile). 19,880.00 

ost  of  construction  and  equipment  (per  mile) 22,0a2j94 


Egypt  Railwoy  Connpaoy. 


PROPERTY  OPERATED. 


Cumnock  to  Colon  (milesi... 


Capital  stock _ _ 

Funded  debt _. . 

Cost  of  road 

Cost  of  equl  pment _ 

Gross  earnings 

Operating  expenses 

Construction  per  mile 

(\)nstructlon  and  equipment  per  mile 


8 

$125,000.00 

106,000.00 

226,327.81 

25,376.52 

8,294.42 

4,053.53 

28,278.41 

31,450.47 


hendersonville  and  Brevard  (Railway,  Telegraph 
and  TelephoQe  Company. 


FROPERTT  OPEBATED. 

Henderson vllle  to  Brevard, 21.00. 

Road  sold  under  order  of  court  July,  lhy7,and  bouglil  by  TruHtees  appointed  by  the  Court  to 
represent  J  udi^aaent  creditors.    First  lien  creditors  160,000. 

dross  earn lng}«..- ^.      ._ .    .      ...  «9,782.00 

Operating  expenses  0.306.00 


Moore  County  Railroad  Connpaoy. 


PROPERTY  OPERATED. 
Moore  County  Railroad, from  Aberdeen,  N.C.,to  Cralgrownle,  N.C.    Miles  12. oO. 

CAPITAL  STOCK. 

Common— Number  of  shares  authorized 2, COO 

Par  value  of  shares i-iO.QO 

Total  par  value  authorized 1,000,000.00 

Total  amount  Issued  and  outatandlng 88,950.00 

Issued  for  cash — common— total  number  shares  issued  and  outstanding 779 

Total  cash  realized _ .HS.O.'jO.OO 

CURRENT  ASSETS  AND  LIABILITIES. 

ASSETS. 

Cash  „ - f:^.N0.7« 

Due  from  solvent  companies  and  Individuals _ l,0S7.60 

Due  from  agents I4<.90 

Total,  cash  and  current  assets 3,881. 1« 

LIABILITIES. 

Audited  vouchers  and  accounts _ _ 18.47 

Miscellaneous - _ > _  5,000.00 

Total— current  liabilities o. 018  47 

Materials  ai>d  supplies  on  hand,  8195.00. 

COST  OF  ROAD  AND  EQUIPMENT. 

Construction .  ^H,7ti').70 

Equipment - 8,700.00 

Total --      n:i,lti3.7% 

Cost  per  mile,  $1,277.25. 
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INCOME  ACCOUNT -Entire  Line. 


Gross  earnings  from  operation 

Less  operating  expenses -.. 

Income  from  operation 

Total  Income 

Dbuxjctions  from  Income: 

Net  Income 

Surplus  from  operations  of  year  ending  June  30,  1808  . 


.  I        $13,725.22  1 

I 

11,616.52  I 


Surplus  on  June  30,  18»7,  [from  '  General  Balance  Sheet,"  1897 
Re|x>rtl. 

Surplus  on  June  80, 1898[fo''enlry  on  "General  Balance  sheet"] 


OPERATINQ  EXPENSES. 


Iiem. 


Maintenance  of  way  and  structures.. 

Maintenance  of  equipment 

Conducting  transportation 

General  expenses 

Total - 


♦  .',078.70 
2,078.70 

2,078.70 
2,018.70 
7,*«.94 

9,3<«.6I 


Amount. 


91,675.16 

79  {.95 

7,927.41 

1,4  0.00 

ll,64«.oJ 


COUPARATIVE  OENEBAL  BALANCE  SHEET 


JUNE  80, 1897.  I 
Total         I 

$14,727.17 

5,781.25 

140.70 

3,800.81 

312.76 
64,4«H.72 

88.9o0.00 
4,760.03 
8,463.75 
7,2S9.94 

54,468.72 


Cost  of  road.. 


Cost  of  equipment 

Lands  owned. 

Cash  and  current  a8s«»t8 

OTHER  ASSETS 

Materials  and  supplies 

'  Grand  total 

LIABILITIES. 

Capital  stock 

;  Current  liabilities 

'  Reserve  fund 

\  Profit  and  loss _. 

I  Grand  total 


YKAK  ENHING  JUNE  80,  I8US. 

Total  Incrt^se.    ;    Decreas  •. 


$i4,:oo.i!0 

8,700.00 

6.J.  70 

3,381.16 

19.-).  Ol  1 

nT.on.sri  I 


1 


38,9-jO.OO  I 
5,018.47  ] 
3,701.7.) 
9,3a»<.«l 


$272.  «3  '- 
2,918.75  '. 


3,  ISU.  8  I 


175.00 
425.  t« 


117.76 

»I8.44 


2i3.44 

241.00 

2,078.70 


(.7,011.66  I 


2,573.14 


Northan)pton  and  Hertford  Railroad  Compaoy. 


PS0PEBT7  OPEBATED. 
Prom  Gumberry  to  Jackson,  N.  C,  (miles) 

CAPITAL  STOCK. 

OaplUI  Ktock  :  Common— Number  of  shares  autborized _.. 

Par  value  of  xbHren _ 

Total  pur  value  authorized 

ToUil  atuouiit  iH^ued  and  out^tandll)K 

l8»U'-d  for  coiibtruclion— common— total  number  shares  Issued  during  year.. 

Cash  realized  on  amount  during  year _ 

Total  uunjber  shares  Issued  and  outstanding  __ 

CURRENT  ASSETS  AND  LIABILITIES. 
Due  from  solvent  companies - - 

COST  OF  BOAD  AND  EQUIPJIENT. 

Equipment — 

Ooustruftlou -- - -- 

Total -. 

Gross  earnings _ — 

Operating  expenses -„ _ - 

Income  from  operation _ 


250 

$100.00 

25,000.00 

25,000.00 

250 

100.00 

25,000.00 


$4,283.76 


$i,  100.00 
25,011.23 

30,111.23 

13,590.11 
8,771.79 

4.815.32 


NorfolK  and  Soutb^rn  l^oilroad  Compaoy. 


PBOP^BTT  OPERATED.— Entire  Line. 


TERMINALS. 


Name. 


From— 

To- 

NaiAed. 

Norfolk  &  Southern  R.  R.Co.- 

Berkley,  Va 

Edenton,  N.C 

78.05 

Mackey*s    Ferry, 
N.C. 

1  Belbaven.N.C— J 

29.80 

Total 

1 

Miles  of     i  Miles  Line 
Line  lor         for  Each 
Each  Hoad  iClaf^s  Koads 
Named. 


102.85 
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CAPITAL  STOCK. 


Description. 


Capital  stock- Common.. 
Tolal - 


Number  of 

shBres 

Autli«'r- 

ized. 


20,n00 
20,000 


Par     1 
Value 

of 
bbares. . 


Total  Par 

Value 

Author* 

ized. 


Tolal 
Amount 
Issued  and 
Outstand- 
ing. 


DIVIDENDS  DB 

GLARED  D17BING 

YEAK. 


Rate. 


I 


SIOO.OO  82,000,000.00 
100.00  '  2,000,000.00 


r2,000,000.00  |4perct. 
2,000,000.00  Upercl. 


Amount. 

JfcO,  000.00 
80,000.00 


Total  Num- 
ber Shares 
I^suet  and 
OuUtlandinsf. 


Manner  of  Payment  fbr  Capital  Stoclc. 

Issued  r>r  cash— Common _ 504.90 

Issuej  for  reorganlKation— common. 18,530. 10 

Issued  for  pure Ijase  of  Albemarle  and  Pa ntego  Railroad  Co 875.00 

Total 20,000.00 


Total  Cash 
Realized. 


823,796.00 

1.8^,010.00 

87,5110.00 

J,%4,3Ui.OO 


FUNDED  DEBT. 

MORTGAGE  BOND.S. 
Class  of  bond  or  mortgage— FlrKt  mortgage.    Date  of  issue,  June  1, 1891.    When  due,  June  1, 194J. 

Amount  of  authorized  issue  per  mile  of  road $  0,000.00 

Amount  issued _ 750,000.00 

Amount  out<^tandlng  ._ _ - 7o0,00«'.00 

Cash  realized  on  amount  Issued 745,0.M).00 

Amount  interest  accrued  during  year - — 37,5  0.00 

Amount  Interest  paid  during  year — —  37..500.00 

Rate  of  interest,  5  per  cent.    When  payable,  May  1st  and  November  Ist. 

RECAPITULATION. 

A.  FOR  MILEAGE  OWNED. 


Account. 


Total         I    Apportion- 
Amount      I       mentlo 
Outstanding.  |    Railroads. 


AMOUNT  PER  MILE. 


CaplUl  .Stock__-.^-_- »2, 000, 000. 00  i 

Bonds -    7.'0,000.00 

Total - 2,750,000.00 


Miles. 

Amount. 

102.85 

$19,445.70 

7,202.17 

102.85  1 

2rt,7.^.96 

NORFOLK    AND   SOUTHKRN    RAILROAD    COMPANY. 
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UCAPITULATIOV. 

B.    FOB  MILSAOB  OPERVl'ED. 


Name  of  Ro«d. 


CHplUl  Fanded  q^^.., 

8tock.  Debt.  *°^'- 


Norfolk  A  Soutbern  R.  R.  Co.{    S2, 000,000. 00 
Total 2,000,000.00 


AMOUNT  PKR  MILK 
OF  LIHB. 


Miles.       Amoant. 


$750,000.00   $2,750,000.00  ^ 


102.85 


750,000.00  I   2,750,000.00  ! 


102.85 


$26,787.96 


26,787.96 


COST  OF  SOAD,  EaUIPMUT,  AVD  PERHAVXHT  IMPBOTKHUTS. 

Expenditures  daring  year.  obHrged  to  iDOomeacooaotaspermAoentimprovemeQt  $8,8011.60 

Total  coat  of  coostructlon  to  June  80. 1897 2,770,000.00 

Totalcost  of  construction  to  June  80, 1898 — 2.765,000.00 


nrCOVS  ACCOmiT— Entire  Lias. 


I 


Surplus  on  June  80,  1807  [from  *'  General  Balaaoe  8heet,"  1887  I 
Report].  I 


Horplos  on  June  80, 1898  [for  entry  on  "  Qeneral  Balance  Bheet "]  J 


Grosseamings  from  operation  ..- _. - $193,528.81 

Less  operating  expenses |     828,506.67 

Income  from  operation — !_— 

Miscellaneous  Income— less  expenses t ' 

Total  Income -- .      ^  ' | 

Dbougtions  fbom  Income: 

Interest  on  funded  debt  accrued 37,500.00 

Iqterest  on  real  estate  mortgages —      ^  982.64 

Taxes - 14,276.64 

Total  deductions  from  income -    .J-__ — 

Netlncome I 

Dividends,  4  per  cent  common  stock    ....      .    .  J       80,000.00 

One  note  from  bills  payable- - ^-         •        5,000.00 

Realestate J        3,808.60 

Total --.  -      L^ 

Surplus  from  operations  of  year  endlne  June  80,  1898 ..-   .[ 


I 


$164,962.14 
8,512.82 
178.474.46 


52,759.28 
120,715. 18 


88,806.60 
32,406.58 
136,026.60 

168,488.18 


STOCKS  0W5ED. 
Kame^Norfolk  and  Portsmouth  Belt  Line  Railroad— Valuation. 

2 15 


$tt.'.«)0.00 
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EARHIVGS  FROM  0PERATI05— North  Carolina. 


Item. 


Passe  NGEB— 

Passenger  revenue 

Less  repayments- 
Tickets  redeemed ._ 

Bxoess  fares  refunded — 

Other  repayments 

Total  deductions 

Total  passenger  revenue. 

Mail 

Express 

Extra  baggage  and  storage 

Other  items  — - 


Total  passenger  earnings. 
Prbight— 

Freight  revenue — 

Less  repayments- 
Overcharge  to  shfppers — 

Other  repayments 

Total  deductions 

Total  fi^lght  revenue  

Terminals r — 

Lighterage - — 

CX)al  sales 

Other  Items 


Total  freight  earnings... 

Total  passenger  and  freight  earnings. 
Other  Earnings  from  Operation— 

Car  mileage -. 

Telegraph  companies 

Total  other  earnings 


Total 
Receipts 


I  I 

I  Deductions, 
I    Account  of  '        Actual 
I  Repaymenu,  I     Earnings, 
etc.  I 


S7tf.-229.86 


10.924.69 

4.032.56 

828.61 

1,088.80 


347,491.10 


22,831.92 

24,  •too.  89 

4,930.59 

4,270.79 


157. 42 
229.54 


Total  gross  earn  logs  from  operation— North 
Carolina. 

Total  gross  earnings  from  operation— Entire 
Line.  ' 


109.76  ; 


9.76  I 


S76,129.eO 


3.269.70  I 
8,289.70 


16,824.1 


92.9)4.36 


344.221.40 


55,96n.l0 
400,187.50 
493,141.85 


386.96 
387,721.22 

493,528.81 
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MISCELLANEOUS  INCOME. 


Item. 

Operating  company's  steamers.. 

Old  material 

Hentsand  leases 

Interest  on  deposits 

Total  ._ * 


Gross  Less 

Income.      I     Espenses. 


133,905.83 


929,248.68 


OPERATING  EXPENSES. -EnUre  Line. 


Item 


Maintenance  of  way  and  structures. 

Maintenance  of  equipment 

Conducting  transportation i^ 

General  expenses 1 

ToUl  ._ _. 


Net  MiHcel- 
laneous 
Income. 


$4,a)7.I5 

2,502.56 

486.68 

1,375.98 

8,512.32 


Amount. 

190,059.04 
49,113.41 

159,459.02 
29,935.20 


I^ercentage  of  expenses  to  earnings— Entire  line  . 


328.566.67 


«..57 


COMPABATIVE  OENEBAL  BALANCE  SHEET. 

JUNE  30, 1897. 

AflSBTS. 

Total. 

$2,770,000.00  '  Co.stof  road _ «2.7ft».O00.CO 

—  j  Stocks  owned 

131.297.21  I  Cash  and  current  assetH 

OTHER  ASSKT8. 

2-1,099.28     Materials  and  8uppltes 

2,919,8;     Sundries 

81,605.00     Sir.  Neuse  guarantor  account 

2,96:J,»2I.:«  Grand  total 


YEAR  ENDING  JUNE  80,  \^S. 

Total. 

Increase. 

Decrease. 

«2,7ft».000  CO 

$'\000.00 

H,  200. 00 

$6,200.00 

147,772.21 

13.475.03 

I7.7l\.(yi 

2. 61.'?.  74 

2,940.84 

20.47 

6,000.00 

28,30H.2I 

37,605.00 

. 

2,987,230.60 

5.000.00 

LIABILITIES. 

$2,000,000.00     CipltHlKtock _ $2,000,000.00 


750,000.00     Funded  debt- 

53,983. 11     Current  liabilities 

136,026.60  '  Profit  and  loss 

23,911.6^5     Balance  Heoelver's  account.. 
2,968,921.36  Grand  total , 


7.=i0,0ClO.00 

44,88").  77 

168,433.18 

23,911.65  I 

2,987.23^60 


32. 40(5. 58  ; 


9.007.:« 


32.406.58  I 


I 


9,097.31 
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New  Hanover  Transit  Company. 


PROPERTY  OPERATED. 
Ciipe  Fear  River  to  Atlnotic  Ocean. 

OaptUl  stock _ „  $8,650.00 

Funded  debt.. 2,500.00 

Cost  of  road - _ 5,000.00 

Gross  earnings I,9«2.ok 

Operating  expenses _. _ I,082.H5 


l^ed  Springs  oqcI  Bown)an  l^ailroad  Con)paoy. 


ROAD  OPERATED. 

Red  Spring  to  Bowman,  miles - II 

Junction  to  Turnpike,  miles _ - « 

Total,  miles —      •-» 

tJost  of  road - SS4,000.00 

Cost  of  equipment - — -1,000.00 

Gross  earnings * „ 5,090.00 

Operating  expenses - 4,-100.00 


SuffolK  aod  Carolina  Railway  Connpany. 


PROPERTY  OPERATED. 

From  Suflolk,  Vs.,  lo  Montrose,  N.  C,  89  mllerf. 
25  miles  in  North  Carolina. 

CAPITAL  STOCK. 

Oaptlal  stock,  C<  mmon— Number  of  share.^  authorized 5,000 

Par  value  of  shareo ~ — 1100.00 

Total  par  value  authorized 500,000.00 

Total  amount  Issued  and  outstanding -100,000.00 

Rateof  interest, 2  percent.    Amountof  dividends  declared  during  year 8,000.00 


SUFFOLK    AND    CAROLINA    RAILWAY    COMPANY. 
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?UHDSD  DIBT. 

MORTOAOB  BONDS 
CUw  of  bond  or  mortKase— general  fl  rat  ii\orti;age.    Date  of  iuue.  April,  1886. 

Amount  of  authorized  inue _ 

Amount  iMued 

Amount  outstanding 

Cash  realized  on  amount  Issued 

Amount  of  Interest  accrued  during  year 

Amount  of  interest  paid  during  year — — 

Rate  of  Interest,  6  per  cent.    When  payable,  annually. 

BSCAPITULATIOH  Of  FUHDID  DEBT. 


Class  of  del>i— mortgage  bonds— amount  Issued 

Amount  outstanding 

Amount  Interest  accrued  during  year 

Amount  Interest  paid  durin;  year 


$150,000.00 
HO,  000. 00 
110,000.00 
140.000.00 

8, 400.  go 

8,400.00 


•140,000.00 

140,000.00 

8. 100.00 

8,400.00 


CUBBEHT  ASSETS  AVD  UABILITISS. 
Assets. 

Ca».h - 

Bills  recelrable — . 

Due  from  agents 

Due  from  solvent  companies  and  Indlviduuls _ 

Net  traffic  balances  due  from  other  companies 


96,185.21 
fl,584.2S 

517. 16 
25,076.80 

8<f2.00 


TOUl  

Liabilities. 

liOansand  bills  payable 

Audited  vouchen  and  accounts .^. 

Wages  and  salaries — — 

Net  traffic  balances  due  to  other  companies 

Matured  Interest  coupons  unpaid 


Total— cum- nt  liabilities  . 
Balance— cash  assets 


Total  — - 

Materials  and  supplies  on  hand,  $521.83. 

COST  0?  BOAD,  EaUIPHEVT  AVD  PEBHAHE9T  IXPROyBHBVTS. 


Item. 


Charged  to  , 
Construction 

or 
Ig^qolpment 


Locomotives j  $',118.75 

Freight  csre — ~.  I  1,288. 15 

Total  equipment I  2,401.90 

Total  construf*tion 

Grand    total    crgt    construction,  2,404.90 
equipment,  etc. 

Grand    total    cost    construction.  1,541.60 
equipment,  etc— North  Carolina. 


Total  Cost  to  I  ToUl  Cost  to 
June  80, 1897.  |  J  une  80, 1888. 


42,845.47 

4,842.87 

2,114.87 

1,441.27 

15.46 

700.09 

H,6l8.ir7 
83,781.60 

42,345.47 


$60,787.82 
448,198.70  ' 
503,981.52 

823,065.08  , 


$68,192.72  I 
448,198.70  I 
500,886.42  i 


824.606.68 


Cost  Per 
Mile. 


$1,630.83 
11,862.92 
12,684.27 

12,984.27 


I 
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INCOME  ACCOUNT. 


Gross  earnings  from  operation ._ 

Less  operating  expenses 

Income  firm  opeiation 

Miscellaneous  Income 

Income  from  other  sources 

Total  Income  — 

Deductions  from  Income: 

Interest  on  fnnded  debt  accrued  

Taxes 

Total  deductions  from  Income 

Net  Income 

Dividends,  2  per  cent,  common  stock  .. 

Total - 


$^52,823.44   ... 
80,543.96   - 

(f7o.72   — 


Surplus  on  Jtine30,1897  [from  "  General  Balance  Sheet,'*  1897 
Report] 

Surplus  on  June  30, 1898  [for  entry  on  "General  Balance  Sheet"]. , 


$21,779.48 

67.=i.72 
22,45.5.20 


8,400.00  I 

l,022.P8    


9,42i.83 


18,032.:i7 
8.000.09 


5,032.37 
50,072.1.5 

61,101.52 


Item. 


EASNINGS  FBOtf  OPERATION. 


Total 
Receipts. 


Pasbbngeb— 

Passenger  re  venue 

Total  passenger  revenue- 
Mall  —  - 


Total  passenger  earnings. 

FRBroHT— 

Freight  revenue 

Total  freight  revenue 

Total  freight  earnings— 


J2, 703.52 
1,001.22 


Deductions, 
.\ccouni  of  Actual 

Repayments,      Earnings 
ttc. 


•24,995.48  ' 


Total  gross  earnings  from  operation— North  i 
Carolina 

Total  gross  earnings  from  operation— Entire 
Line. 


$2,708.  .52 
1,001.22 


3,707.74 


21,995.48 
24,995.48 
28,703.22 

52,32:<.44 


SUFFOLK    AND   CAROLINA    RAILWAY    COMPANY. 
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Item. 


Gross 
locome. 


Net  Ml8ceI1a- 

Deous 

Income. 


Wharfage - 8591.2a 

Bcales..- _ — j  84. oO 

Total J ~ I  675,72 


OPERATING  EXPENSES  —Entire  Line. 


Item. 


Maintenance  of  way  and  struciurcs. 

Maintenance  of  equipment 

Condactlng  transportation 

General  expenses _ 

Total - 

Percentage  of  expenses  4o  earnings— Entire  line  . 


OPESATIHG  EXPENSES.— North  Carolina. 
Item. 


Maintenance  of  way  and  structures ^ 

Maintenance  of  equipment 

Conducting  transportation 

General  expenites 

Total    _ - 

Percentage  of  expenses  to  earnings— North  Carolina  . 


Amount 

$8,282.12 
4,952.84 

12,551.79 
4,777.71 

30,643.9« 

^~o8788 


Amount. 

95,296.28 
3,174.58 
8,046.02 
a,  062. 64 
19,579.47 
6s. 'il 


Warrenton  Railroad  Company. 


PROPEBTT  OPERATED. 

Warrenton  to  Warren  Plains  (miles) 3 

Capital  stock— $12,:i00.00 

Fended  debt _„  7,000.00 

Costof  road ._  9.694.30 

Cost  of  equipment _  7, 150.00 

Gross  earnings . 4,615.44 

Operating  expenses 3,83,^.24 

Costof  construction  permlle 3,231.43 
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Wellington  and  Powellsville,  Railroad  Compaoy 


PROPEBTT  OPERATED. 

WeIllngtOD,N.0Mto  Powellsville.  N.C.  (miles) *M 

Sidings  (miles) -.  10 

Capital  slock - - -  •W.000.00 

Cost  of  road 187,461.67 

Cost  of  equipment 7,150.00 

Orws  earnings ._ 17,842.08 

Operating  expenses , 22,S2l.fl5 


WintOQ  Railroad  A  Lumber  Compaoy. 


PROPERTY  OPERATED. 

Hl..Iohnp,N.C.,to  WlQton.N.C— main  line  (miles) 16 

Sidings L -  5 

Capital  stock  -    .    I80«000.00 

Funded  debt aO,000.00 

Cost  of  road _. - -  46,000.00 

Cost  of  equipment 10,000.00 

Gross  earnings 20,681.69 

Operating  expenses — 14,620.81 

Cost  cf  construcllon  per  mile 2,260.60 

Cost  of  construction  and  equipment  per  mile 2,760.00 


Wlln)lngton  Seacoast  Railroad  Company. 


PROPERTT  OPERATED. 

From  Wilmington  to  Ocean  (miles) ll.SI 

CAPITAL  STOCK. 

Numberof  shares  authorlzed~Ck>mmon 1,606 

Par  vulueof  shares — 6100.00 

Total  par  value  authorized 1 150,000.00 

Total  amount  Issued  and  outstanding - - 160,000.00 


WILMINGTON    SRACOAHT    RAILROAD    COMPANY. 
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?UHDID  DEBT. 
MORTGAGB  BONDS. 
CtauM  of  bond  or  obligation— Six  per  cent.  20  year.    Date  of  Issue,  October  Ist ,  1891 . 

Amoantof  authorized  Issue.. .' 

Ajuount  Issued _ 

Amount  outstaudlog 

Rate  of  Interest,  6  per  cent.    When  payable,  April  and  October. 
Amount  of  Interest  paid  during  year 


$60,  COO.  00 
47.000.00 
47,000.00 

2,820.00 


CXTEREVT  ASSETS  AVD  LIABILITIES. 


ASSETS. 


Cash. 


LIABILITIES. 

ijoans  and  bills  payab'e 

Audited  vouchers  and  accounts 

COST  Of  KOAD,  SaniPHBHT,  AVO  PEBHAVEVI  IHPBOTEHENTS. 

Total  cost  construction  to  June  80, 1886 

Total  cost  equipment  to  June  80.1808 - — 

Total  coAt  construction  and  equipment  per  mile 

IHCOHE  ACCOUNT. 


Gross  earnings  from  operation _ 

Less  operating  expenses _ _. 

Income  from  operation 

Total  Income 

DSDDCriONS  FROM  INOOMB— 

Intcreiit  on  funded  debt  accrued 

Interest  on  Interest  bearing  current  liabilities  ace  ued 

Taxes  - — 

Total  deduction  from  Income 

Deficit — -.— 

Deficit  from  operations  of  year  ending  June  30,  1898 


$17,580.21 
12,5^9.00 


I 


?,820,00 

8,225.06 

468.40 


Deficit  on  June  30,  1807  [firom  "General  Balance  Sheet,"  1807]. 
Report]. 

Additions  for  year — _ 

Deductions  for  year _ 


Deficit  on  June  90, 1898  [for  entry  on  "  General  Balaoce  Sheet**] 


27.48 
26,839.36 


$1,818.51 

8,178.3a 
8,879.46 

$183,868.91 
26,}i34.ai 
18,523.58 


$5,041.12 


5,041.12 


11,506.48 


6,407.36 
6,467.86 
5,773.01 


20,811.88 


88,052.25 


BOHDS  OWHED 

RAILWAY  BONDS. 
Wilmington  Seacoast  Railroad  Company— total  par  value.. 
Rate  of  interest,  6  per  cent. 


S3,000.00 


234  BOARD    OF    RAILROAD    COMMISSIONERS. 


OPEBATINQ  EXPENSES. 


Item.  Amount. 


Maintenance  of  w -4 y  and  struclareK $3,401.7S 

Maintenance  of  eqaipment _ I,965.6& 

'Conducting  transportation 6, 127.05 

General  expenses. —    ..- _ 2,044.6S 

Total 12,589.0» 


Percentage  of  expenses  to  earnings— entire  Hue 71Ji 


Wlln)iogton  [Railway  Bridge  Con)pany. 


PBOPERTT  OPERATED. 

From  Hilton  to  Mears'  Bluff, 2. 40  miles. 
Capital  stock $40,000.00 

FUNDED  DEBT. 

Second  mortgage $50,000.00 

Consolidated  mortgage— date  of  issue,  1893, due  IV43 -.  .      150,000.00 

RENTALS 

Wilmington,  Columbia  and  Augusta  Railroad $8,185.00 

Carolina  Central  Railroad 6,185.00 

Total -  -..-  12,.870.OO 

The  Wilmington  Railway  Bridge  Company  Isowned  jointly  by  the  Wilmington  and  Weldon, 
Wilmington,  Columbia  and  Augusta,  and  Carolina  Central  Railroad  Companies,  In  the  proper, 
tlons  of  one- fourth,  one- fourth  and  one-half  le-^pectlvely,  In  which  these  companies  agree  to  ^wr 
all  operating  and  fixed  charges  whatsoever,  and  the  books  of  the  Railway  Bridge  Company 
merely  keep  account  of  construction,  stock, bonds  and  interest. 


South  Eastero  Railroad  Company. 


PROPERTY  OPERATED. 

Prom  E<rod  to  Ashpole,  14.25  miles.    [Operated  by  Wilmington  and  Weldon  R.  R.Co.] 

Capital  stock --.  .        .         $1, '00.00 

Funded  debt 123,750.00 

Costofroad  . 123,800.00 

Gross  earnings 588.44 

0{>eratlng  expenses 2,240.49 
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fltlQQta,  Knoxville  A  Northern  Railway  Company. 


PROPERTT  OPBBATED. 


TERMINAUI. 


Name. 


From— 


To- 


MileK  of 

Line  for 

each  roai 

nAiried. 


Atlanta,  KnoxvUle  and  Northern  RaHway     Marietta,  Ga      -  J  KnoxviHe,Tenn  .  Ja?.  la 
'    Coiupany.                                                                                              j 

Blue  Ridge, (Ja---. I  Murphy, N. (\  ..  25.00 

Totnl ,   ..    '           _    .    _.  290.12 


CAPITAL  STOCK. 

Capital  stock :  Comraon—uumiier  of  shares  authorized.           .-  . .30,000 

Par  value  of  shares ___ f  100.00 

Total  par  value  authorized .^ 3,000,000.00 

Total  amount  Issued  and  outstanding 3,000,000.00 

Amount  of  dividends  declared  during  year _ None. 


OPERATING  EXPENSES— Entire  Line 

-» 

Item. 


Amount 


-fOPEBATiKO  Expenses— Entire  Line. 

Malntenanceof  way  and  structures - Sa  ,630.o3 

Maintenance  ot  equipment 36,831.18 

Conducting  transportation »S,45I.43 

Qeneral  expenses ..- ,_. >.  22,775.1/) 

Total 222,188.27 

Percentageof  expenses  to  earnings— Entire  Line 67.7 


OPEBAinia  EXPENSES— State  of  North  CaroUna. 
Item 

Operating  Expenses— State  of  North  Carolina. 

Maintenance  of  way  and  htructures.  _ ,     ..    

Maintenance  of  equipment _.        .      

Conducting  transportation      .      _  .       _ .  .      .. 

Qeneral  expenses       ,  .  

Total 

Percentageof  expenses  to  earnings— North  Carolina-.- 


Amount. 


«1,H97. 17 
»T2. 12 

2,170.96 
i»2t.  17 

H,U«t.-l2 

io;ioo 
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Class  of  Debt. 


Mortgage  bonds 

Income  bonds  .. 

Total 


FUHDED  DSBT. 


'      Am  unt 
j       Issued.- 


Aroonnt 
Outstandltig. 


$1,000,000,00  1  $1,000,000.00 
1,500,000.00  {  1,500,000.00 
2,500,000.00  •      :;,500,000.U0 


Amount      i      Amount 
Aocru*»<l  Dur-      Paid  Dur- 
ing Year.      '     ing  Year. 


950,000.00  1800.00 

75,000.00  >    None. 


ri5,000.00 


IHCOMS  ACCOUVT-Entire  Line. 


Gross  earnings  from  operation 


Ivess  operating  expenses 

Inoome  fh>m  operation 

Miscellaneous  Income— less  expenses . 

Inoome  from  other  sources 

Total  inoome 

Dbduotions  from  Income— 

Interest  on  funded  debt  accrued 


Interest  on  interests-bearing  current  liabilities  accrued,  not 
otherwise  provided  for. 

Taxes  ^ 

Permanent  improvements 

Other  dednctiODs 

Total  deductions  fh>m  income — 

Deflclt ^ 

Deflolt  fh>m  operations  of  year  ending  June  80, 1808 


Deficit  on  June  ao,  1897,  [from  *' General  Balance  Sheet."  1897 
Report]. 

Deflclton  JuneSO,  1898,  [for  entry  on  "General  Balance  Sheet*'].. 


$:£S,oe2.28  | 
2^,188.27 


«105,90I.Oi 


19,842.«7  ; 


124.200.00  I 
2,228.16  I 

12,562.40 
88,064.27 
K,  240. 87 


IV.842.67 
1^,7I6.«8 


280,295.70 
101,649.02 


104,540.02 
00,576.06 

reo.i2s.07 
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EABHIHG8  FROM  OPERATIOV.— 8Ute  of  Horth  CaroUna. 


Item. 

PA88BNOER— 

Passenger  revenae 

Lees  repaymenU— 

Ezceaafarearefaaded 

Total  deduotlona 


Total 
Receipts. 


Ded  notions. 

Account  of 

Repayments, 

etc. 


Actual 
Earnings. 


967,658.07 


$46.52 


4H.5S2  I. 


Total  passenger  revenue.. 

Mall 

Sx  press ...- .  .^..^, 

Total  passenger  earnings 

Fkbiqht— 

Freight  revenue 

Less  repayments- 
Overcharge  to  shippers 

Total  deductions 

Total  freight  revenue 

Total  freight  earnings 

Total  passenger  and  freight  earnings 

Other  Earnings  from  Operation— 

Telegraph  companies — 

Other  sources 

Total  other  earnings 

Total   grosM  earnings  from  operation- 
North  Carolina. 

Total  gross  earnings  from  operation— En- 
tire Line. 


226,142.76 


907,511.55 
16,190.44 
7,672.27 


,902.00  I 


1,902.00 


91,214.28 


224.240.76 
224,240.76 
310,455.02 


1,544.51 
11,092.76 
1;?,  637. 26 

5,89H..S5 

828,092.*^ 
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COHPABATIYE  GEKEKAL  BALANCE  SHEET. 


JUNE  30,  1897. 

YRAB  ENDING  JUNE  30,  1898. 

AS8BT8. 

Total. 

Total. 

Increase.          Decrease. 

$6,000,000.00 

Cost  of  road . 

f.5, 500, 000.00 

ft.nnn  mn  oa 

21,643.20 

Cash  and  current  aHsets. 

28,883.59 

91,720.39 

OTHER  ASSETS. 



10,368.74 

Materials  aud  supplies 

14,811.67 

4,44^88 

55, 576.  as 

ProtltaDd  loKs —    

..     -             160,  \2i  07 

104.649.02 

Grand  totnl 

■  ■   ■ 

6,087,587.99 

5, 698,3(10. 2  <  1 

110,712.24 

600,000.00 

LIABILITIES. 

8,000,  OUO.  00 

Capital  stock 

8,000,000.00 

8.000,000.00 

Funded  debt 

2,600,000.00 

198,300.23 

'           500,000  00 

87,587.99 

Current  liabilities 

1 
110,712.24    

Grand  total ._ 

6,087,587.99 

5, 698, 800.  V3 

110,712.24 

500,000.00 

Norfolk  A  Western  [Railway  Compaoy. 


PBOPEBTT   OPERATED -North  Carolina. 

liyochbnrg  and  Durham  Division- 
Durham,  N.C.,t  >  Lynchburg,  Va      -  -  115  miles. 

41.09  miles  in  North  Cflroliua. 

Koanoke  and  Southern  Division— 

Winston-Salem  to  Koanoke.Va -  ,  .  _      124  miles. 

45.65  miles  in  North  Carolina. 

Gross  earnings  (North  Carolina)  for  the  year  ending  March  31,1898 $144,824.00 

Operating  expenses  (North  Carolina)  for  the  year  ending  March  81, 1898 108.881.98 

• 
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Ohio  River  A  Charleston  [Railway  Compaoy. 


PROPERTT  OPERAT£D--State  of  Horth  CaroUna. 

Ohio  River  and t^harleston  Railway  Ck>mpany.  from  Marlon,  N.C., to Htate  Line  between  North 
Carolina  and  South  Carolina,  miles  64. 15. 

Spars  between  Marion,  N.C.,  to  State  Line  between  North  Carolina  and  South  Carolina, milei^ 
,10.     Total  64.25. 

Oross  r^celpU  for  the  year  ending  March  81,1898— Entire  Line $202,801.90 

Operating  expenses  for  the  year  ending  March  31,181)8— Entire  Line K 188,706.20 

<iross  receipte  for  North  Carolina  (mileage  baslsf 62,967.00 

Gross  operating  expenses  for  North  CaroUna  (mileage  basiH) 58,51M).00 

P&OPEBTT  OPE£ATED-Entire  Line. 


Name. 


Ohio  River  and  Charleston 
Railway  Company.  Caro- 
llnas  Division. 

Tennessee  Division 


TERMINALS. 


Prom— 


To— 


Miles  of 

Line  for 

each  Road 

named. 


Miles  of 

Line  for 

each  Class 

of  Roads 

named. 


L 


Marlon, N.C CJamden.S.  0 


State   Line  be-     Alliiton  Mills, Tenn. 
tween  N.C. and 
Tennessee. 


t^purs -Carol inas  DIvision.-l  Marion, N.C I  Camden,  S.C. 

Total i ' 


Asheville  Street  Railroad  Company. 


171.40  I 


32.34 


2.87 


2.87 


206.61 


.I.E.  Rankin,  Receiver,  Asheville,  N. C. 

Mileage,  6>^  miles. 

Also  operates  one  mile  of  the  Asheville  and  Craggy  Mountain  Railway. 

Oross  Earnings 

Operating  expenses ...  


Net  Income  from  operation  . 


*50,9.S4.67 
43,iJ8.\82 


7,721.85 
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Asheville  and  Biltmore  Electric  Street  Railway  and 
Transportation  Company. 


PBESIDENT.--W.T.  Weaver,  Asheville,  N.C 

SiCRETARY  AND  Tkbasuker.— Wm.  B.  W'llllanisoD,  AshevtUe, N.C. 

SUPERINTENDENT— Charles  E.  Waddeli,  Asheville, N.C 

Mileage,  3^  miles. 

Capital  stock  — _       .     . 

Funded  debt    ^  __         .  

Gross  earnings  ftom  opeiatlon  from  Nov.,  18117  (dale  of  beginning  operation)  to 

Jane90,ia« 

Operating  ex  pen Hes  

Income  flrom  operation  .  _         .  .  ,  

DKmrcTioNS  from  Income— 

Interest  on  funded  debt  

Taxes 


125,000.00 

15.000.00 

Ion)  to 

8,661.88 

2,dl«.16 

1,078.22 

$225.00 

94.00 

Total  deductions  from  Income  . _  819.00 


Net  income    ^  ..  754.22 


Numberof  passengers  can  led  from  Nov  ,  1807,  to  June  80. 1896 - 73,870 

Number  of  past-engers  carried  per  mile  of  track  operated    31,000 

Number  of  car  miles  run.                   -..      22,162 

Numberof  round  trips  run    .  -  .        _:         _^ 4,925 


Charlotte  Electric  Railway,  LIgbt  and  Power  Connpany. 


Prk-'JDENT.— K.  D.  Latta, Charlotte,  N.C. 

SBrRETARY.— J .  L.  Chambers,  Charlotte,  N.  C. 

Tkeasurkr— "^  .D.I^tta, Charlotte, N.C 

Superintendent  —  F.  D.Mampson. 

Mileage  operated, 4.  \5  miles. 

Capital  stock _.  800,000.00 

Punned  deb*  100,000.00 

Gross  earn  I  rgs  from  opf  ration  __  _       .  80,93K.74 

Operating  ex penKe>*  14,903.51 


Net  income  from  operatltiK  .   _                               .         _        ..                16,083.2$ 
Deuuctions—               % 

Interest  on  funded  debt  :^, 000. 00 

Taxes  -  .      462.62 

Total  deductions        ,  .  _,     ft,46.\d0 


Ntt  income —  .  _.      —  _       _  ..,  I.S,/>72.78 

Numberof  pansengers  carried  during  year 529,612 
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Asheville  and  Craggy  MouQtalo  Railway  Compaoy. 


Prksidknt.— W.  B.  Gwyn ,  Asheville,  N.  C. 
Part  of  line  operated  by  the  ABhevUle  Street  liallroad  Company ;  the  other  not  operated. 


Tl}e  Intermontane  Electric  Railroad  Company. 


President.— J.  8.  Adams,  Asheville,  N.C. 
Secrbtabt-Treasurer.—J.E.  Dickerson,  Asheville,  N.C. 
Mileage,^  miles. 

Capital  stock f20,000.(» 

Gross  income  fh>m  operation 5,969.49 

Operating  expenses 5,875.90 

Net.  income  f  om  operation  ..  .   i—  93.5i 

Income  from  other  sources 77.80 


Deduction.s— 

Taxes $150.54 


171.39 


169.54 


Net  Income 11.85 

Number  of  passengers  carried  during  year 142,589 

Numbtr  of  passengers  carried  per  mile  of  track  272.G00 

Number  of  round  trips  run 8,925 

Number  of  car  miles  run .  -  49,0C0 


The  Roleigb  Electric  Company. 


PRHsiDBNT.— Wllilara  J.  Andrews,  Raleigh, N.C 

8BCRBTAKY.— Charles  C.Johnson, Raleigh, N.C. 

Tkeauurbr.-F.  H  Brlggs,RaleiKh,N.C. 

Superintendent.— Cbarlei*  C.Johnson. 

Mileage  operated, 3. oO  miles. 

Capital  stock $58,300.00 

Funded  debt 75,000.00 

Gross  Income  from  operation 33,770.62 

Operating  expenses 28,607.00 


Net  Income  from  operation 5, 163.62 


Number  of  passengers  carried.  Including  transfers 284,(00 

2 16 
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The  WlnstOQ-Salcm  aod    Electric  Railway  Con)paoy. 


President.— .r.  N.  McClement,  New  York. 

Secretary-Treasuber.— R.  G.  Day,  New  York. 

Manager.— F.  W.  McClement,  Winston,  N.C. 

Mileage  operated,  5.9 1  miles. 

OapltAl  stock $150,000.00 

Fun«eddebt— .    .  *JOO,000.00 

Gross  Income  from  operation * 29,517.23 

Operating  expenses 23,157.25 


Net  Income  from  operation .._    .. «,359.98 

Income  from  other  sources ^-     947.0H 


Deductions— 

Interest  on  funded  debt '  _.       ..^        $12,000.00 

Taxes    -_  -      1,878.00 


7, 0:^7. 01 


Total  deductions  from  income ^^^ -     -..    .  1:^,378.32 


Deflcit -      -    __      -      6,071.31 

Number  of  passengers  carried  during  year    263,150 

Number  Af  passengers  carried  per  mile  of  trdck 44,300 

Number  of  round  trips  run-    50,058 

Number  of  car  miles  run— -.    — -      16l,15(» 


Atlantic  Postal  Telegraph  Cable  Coropany. 


PROPERTY  OPERATED  IN  VORTH  CAROLUIA. 

Mllfsofllne  317.6g 

Miles  uf  wire  In  excess  of  one  wire.      .    1,251.91 


Ch pi IhI  8tock  (entire  line) - $50,00aot 

Gross  earnings-- — . 2,876.09 

Operating  ex  pen  see -.      2,6d4.V8 


PULLMAN  S  PALACE  CAR  COMPANY. 
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Western  Union  Telegrapb  Con)paoy. 


PROPERTT  OPERATED. 

United  States  and  to  Great  Britain— Poles  and  cables  (miles) . 

Wire  (miles) 

Miles  of  owned  wire  In  the  State  of  North  Carolina 

Number  of  offices— Operated  jointly 

Number  of  offices— Operated  independently 


Number  of  messages  sent  for  year  ending  March  81st,  1898- 
Qross  receipts 

EXPKKSKS— 

Paid  managers  and  operators 

Paid  railroad  proportion 

Paid  clerks  and  office  boys.   

Paid  messenger  service 

Paid  battery  men_--    ,         

Paid  other  employees 

Paid  rent.fuel  and  lights 

Paid  taxes' _    -     

Paid  batteries  and  instruments 

Paid  stationery 

Paid  miscellaneous  Items 

Paid  maintenance  of  lines  and  wires 


292 
26 


$30,086.82 

10,  IPO.  87 

2,a20.60 

8,061.76 

180.00 

30.00 

4,906.71 

3,3H.03 

8,880.58 

2,480.85 

2,011.62 

88,965.72 


190. 614 

841,002 

12,681 


81S 

515,  sse 

$125,509.11 


111,896.46 


Net  re  venue - 


13,612.66 


Pullnnao's  Palace  Car  Connpaoy- 


Gross  earnings— North  Carolina ,  $80,418.0$ 

Operating  expenses— North  Carolina.- 72,121.00 

Net  earnings 8,297.0$ 
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